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ALASKA STATE LEGISLATURE 
Representative Kevin Meyer

Sponsor:
Current Version: 
Contact:
Date:

Representative M eyer 
B lank CS HB 394 24 -LS I506 \A  
M ike  Paw low ski 465-2S12 
February 21, 2006

Committee Substitute Comparison Sheet for House Bill 394__________________

Short Title:

"Insurance Policies in Foreign Languages.”

S um m a ry :

>  CSHB 394 a llow s the D irec to r o f the D iv is ion  o f  Insurance to approve a 
po licy  form  filed  in another language i f  an English version is provided and 
made the o ffic ia l version, a llows an insurance com pany lo  provide po licy 
forms and associated materials in another language i f  an English version is 
provided and made the o ffic ia l version, prohib its an insurance company 
from  misrepresenting in form ation in another language and defines 
"associated m ateria l."

Changes in  b la n k  C SH B 394:

1.) General changes:
a. Changed “ insurance po licy  o r fo rm " to "insurance p o lic y  fo rm " 

which is a term o f  art.
b. Changed "fo re ign  language”  to “ non-E ng lish" fo r  c la rity .

2.) To section 1 (a):
a. Deleted "associated materials" from  (a) because the D iv is ion  o f 

Insurance does not need lo  review "associated m ateria ls."
h. Deleted "A n  insurer may file  and" to remove the reference to an 

insurance com pany because they are already a llow ed to file .
3.) To section I (h):

a. Added disclosures (1) (.2) from  (a) since "associated m aterials" is
included in (b ) and not in (a).

4 .) To section I (c):
a. Removed the reference to AS 2 1.90.020 and made misrepresentation 

a blanket p roh ib ition  so that it fa lls under the general provisions o f 
AS 21.90.020 and other relevant statutes.

5.) New section I (d>:
a. Added a de fin ition  o f  "associated m ateria l."



R e p r e s e n t a t i v e  K e v i n  M e y e r

HOUSE DISTRICT 30

SPONSOR STATEMENT 

HB 394

“An A c t re la tin g  to  a p p ro va l o f  insu rance  p o lic y  fo rm s  o r  assoc ia ted  
m ate ria ls  in  fo re ign  languages and  p ro v id in g  th a t the E n g lish  vers ion  o f  

p o lic y  fo rm s  o r  a sso c ia te d  m a te ria ls  is  the  o ff ic ia l ve rs ion  i f  certa in
c o n d itio n s  are m e t."

C urrently there is no law stating how insurance polic ies and associated materials 
provided in foreign languages w ould  be interpreted -  in English or in the foreign 
language. W ithout a clear law. insurers are reluctant to provide in form ation  and conduct 
business in foreign tongues. W ith  a clear foreign language law. insurers w il l be able lo 
con fiden tly  provide foreign language speakers w ith  in form ation  regarding essential 
insurance products. I IB 394 provides that insurance polic ies and associated materials be 
construed in English version so long as an English version was provided w ith  the foreign 
language materials and proper disclosure is made.

I his law  henelils both consumers and the insurance business. According to the 
last census, more than SO.000 Alaskans speak a language other than English at home.
O ur increasingly diverse population needs proper in fo rm ation  to  secure the ir personal and 
business insurance needs. I IB 394 w ill a llow  foreign language speaking consumers to 
secure in form ation  so they can better understand and thus can make better insurance 
decisions. Eor the insurance industry. I IB 394 is like ly  to lead to increased penetration in 
em erging markets.

I IB 394 is supported by the D iv is ion  o f Insurance and the Alaska State Chamber 
ol ( ommerce.
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R e p r e s e n t a t i v e  K e v i n  M e y e r

H O U S E  D I S T R I C T  3 0

M E M O R A N D U M

DATE: February 15,2006

TO: Rep resell tali ve Kevin Meyer

FROM: Mike I’aulowski

RE: Sectional Analysis for 11H 394
(Version No. 24 -  LS1506\A)

As a p re lim ina ry  matter, note that a sectional summary o f  a b ill should not be considered 
an authoritative interpretation o f  the b ill and the b ill itse ll is the best statement o f its 
contents. I f  you w ou ld  like an interpretation o f the b ill as it may apply to a particular set 
o f circumstances, please advise.

Section I. Adds a new section to AS 21.42 a llow ing  an insurer to file  and the d irector to 
approve an insurance po licy  in a language other than English w ith  certain conditions and 
specifies penalties fo r know ing ly  misrepresenting in form ation  in a translation.
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Census 2000 PHC-T-37. Ability to Speak Englislt by Language Spoken at Homo: 2000

Table 3a. Alaska -  Ability to Speak English by Language Spoken at Homo for the Population 5 Years and Over: 2000
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Lannungo spoken at homo

Population 5 years and over
Speak only English

Speak language other than English 

Spanish or Spanish Creole

Other Indo-European languages
French (incl. Patois, Cajun)
French Creole 
Italian
Portuguese or Portuguese Creole
German
Yiddish
Other West Germanic languages
Scandinavian languages
Greok
Russian
Polish
Serbo-Croatian
O 'her Slavic languages
Armenian
Persian
Gujiirathl
Hindi
Urdu
Olher Indie languages 
Other Indo-European languages

Asian and Pacific Island languages
Chinese
Japanese
Korean
Mon-Khntcf, Cambodian
Mmo. Hmong
Thai
Laotian
Vietnamese
Other Asian languages
Tagalog
Other Pacific Island tar juagcs

Other languages
Navajo
Other Native North American languages
Hungarian
Arabic
Hebrew
African languages
Other and unspecified languages

Total
Sjteak English 

"very well"
Speak English 

"well"
Speak English 

"not well"
Speak English 

"not at all"
Number Number Percent Number Percenl Numbm Percent Number Percent

57? 740 (X) (X) (X) (X) (X) (X) (X) (X)
496,980 (X) (X) (X) (X) (X) (X) (X) (X)

82,755 51,915 62.7 19,975 24.1 9,325 11.3 1,540 1.9

16,670 10,875 65.2 3,245 19.5 2,090 12.5 460 2.8

12,809 9,170 71.6 2,212 17.3 1,236 9.6 191 1.5
2,195 1,640 74.7 280 12.8 275 12.5 0 0.0

64 50 78.1 4 6.3 10 15.6 0 0.0
515 385 74.8 115 22.3 15 2.9 0 0.0
185 160 86.5 25 13.5 0 0.0 0 0.0

3,575 2.915 81.5 420 11.8 230 6.4 10 0.3
45 30 66.7 0 0.0 15 33.3 0 0.0

273 265 97.1 4 1.5 4 1.5 0 0.0
699 570 81.6 75 10.7 50 7.2 4 0.6
124 105 84.7 4 3.2 15 12.1 0 0.0

2,950 1,750 59.3 705 23.9 360 12.2 135 4.6
495 270 54.6 200 40.4 15 3.0 10 2.0
260 170 65.4 50 19.2 40 15.4 0 0.0
500 215 43.0 115 23.0 150 30.0 20 4 0

30 20 66.7 10 33.3 0 0.0 0 0.0
90 80 88 9 10 11.1 0 0 0 0 0.0

0 0 0.0 0 0.0 0 0.0 0 0.0
78 60 76.9 10 12.8 4 5.1 4 5.1

104 90 86.5 10 9.6 •* 3.9 0 O.C
153 60 39.2 85 55.6 4 2.6 4 2 6
474 335 70.7 90 19.0 45 9.5 4 0.8

22,185 10,525 47 4 7,310 33 0 3,740 16.6 610 2 7
1,290 630 46 8 470 36.4 165 12.8 25 1 9
1.390 905 65.1 375 27 0 110 7.9 0 0.0
4.370 1.575 36.0 1,375 31 5 1.110 254 310 7.1

125 50 40.0 30 24 0 45 30 0 0 0 0
455 100 22.0 180 39.6 150 330 25 5 5
745 365 49.0 185 24 8 180 24 2 15 2.0

1.135 450 39.7 305 26.9 290 25 6 90 7.9
755 295 39 1 280 37.1 180 23 8 0 0.0
395 210 53 2 90 22 8 65 16 5 30 7 6

8,935 4,325 48 4 3.355 37 6 1,165 130 90 1 0
2.590 1,620 6 2 6 CG5 25 7 280 10.8 25 1 0

31,050 21,340 68 7 7.195 23 2 2,233 7.2 290 0 9
45 45 100.0 0 0 0 0 0 0 0 0 0

30.120 20,615 68 4 7,040 23 4 2,175 7 2 290 1 0
80 55 68 B 15 18 8 10 12 5 0 0 0

190 140 73 7 25 132 25 13 2 0 0 0
220 160 72 7 45 20 5 15 6 8 0 0 0
■J24 175 78 1 45 20.1 4 1 8 0 TO
179 150 83 8 25 14 0 4 2 2 0 10
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D E P A R T M E N T  O F
C O M M E R C E
C O M M U N I T Y  A N D  
ECONOMIC DEVELOPMENT

___________________________ D IV IS IO N  O F  IN S U R A N C E

[■'rank II. Murkawski, Governor

M arch 2, 2006
V IA  H A N D  D E L IV E R Y

The Honorable K ev in  M eyer 
House o f  Reprcsenlatives 
State C apito l, Room 515 
Juneau, A K  99801

Dear Representative M eyer:

As I to ld  the House Finance Com m ittee s ta ff earlier this week, I regret mat I am unable to 
attend Thursday’s hearing regarding H B 394 because I w i l l  be traveling.

Before I le ft, however, I wanted express to you the D iv is ion  o f  Insurance’s support fo r 
the b il l as it  was amended in the Labor and Commerce Committee. The b ill protects 
consumers whose firs t language is not English, by a llow ing  insurance companies to 
provide them w ith  im portant in form ation  in  theii native language, i f  they make the 
decision to do so.

We appreciate your sponsorship o f  this b ill.  I w il l be out o f  tow n through next week, but 
can be reached at (907) 723-5684 i f  you or any com m ittee member has any questions.

(je ffcry  1). T routt 
Deputy D irecto r

JDT/go4S64
030206a
cc: L inda S. H all, D irector

I'.O I Ida 110805, Juneau, A laska 99K11-0.805 
Telephone: (907) 465-2515 l ax: (907) 465-5422 Text telephone. (907) 465-5437 

I.mail, insurance s commerce.slate ak us Website: Imp: isssss commcice.sIale .ik u v i isurance




