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The FINANCE Committee considered: HB 390

HOUSE B ILL NO. 390 PR O PE R T Y  ASSESSMENT A PPEA L F E E

"An Act limiting the am ount that a municipality may charge for an  appeal of a residential real property tax 
assessment to the municipality 's  board  of equalization."
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F ISCAL NOTE
S T A T E  O F  A L A S K A

2006 L E G IS L A T IV E  S E S S IO N

R e v is io n  D a te /T im e (N o te  if co rrec tion):
Title Property A ssessm en t  Appeal Fee

Fiscal Note Number

Bill Version'
(H) Publish Date

Dept Affected
■r d u

CSHB 390(CRA) 
4/5/06

Com m erce

S ponsor
R eques ter

Stoltze

Community Assist & Ec Dev (405) 
Component Community Advocacy____________

Community & Regional Affairs Component No 2703

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  o f  Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
O ther (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  of a n y  cu r ren t  y e a r  (FY200S) c o s t :  0 0
Mark th is  box  (X) if funding  for th is  bill is Inc luded in the  G o v e rn o r 's  FY 2007 b u d g e t  p ro p o sa l :  

POSITIONS
Full-time
Part-time
Temporary

1

ANALYSIS: lAttaci) a separate paqe it necessary)

Th is leg islation lim its the am ount a m unicipality m ay charge  ind iv idua ls for filing an appea l on an assessm en t 
to S10.00, regard less of the actua l cost to the m unicipality Currently, three m un ic ipa lit ie s charge  a fee in 
e x c e s s  of $10 00 If the a sse ssm en t is adjusted, the hearing fee is refunded to the ind iv idua l Th is legislation 
d o e s  not im pact tne operations of the division, however, there m ay be an im pact to loca l m un ic ipa lities that 
the d iv is ion has no inform ation to docum ent

P r e p a re d b y  Mike Black Director______________________________________________  P h one  507 2G9 4535
Division Commumiy Advocacy DaterTimo 4/3/06 2 27 PM
Approvedby W iliam C Noll Commissioner_________________________________  Date 4-3/2006______
Agency Comme'ce Community and Economic Development_____________

»••• »#.; • ' ; • •  ̂V0! Page t of I



p a r c e l  H
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C O N C EPTU A L A M EN D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE MEYER
TO : HB 390 (C R A )

1 Page 1, line 5-8

1 Delete all material

3 Page 1, line 5

4 Insert:

5 (0  A  m un ic ipa lity  may not charge more than the fo llo w in g  lees fo r appealing an

6 assessment o f residential real property to the board o f  equalization under this

7 section: %/y
8 ( i)  $25 as a fee fo r property assessed up to $99,000- ^  , c\ c(

9 ( i i ) $50 as a Ice fo r property assessed up to $ 100,000 to $499,999

10 ( i i i )  $100 as a Ice fo r property assessed up to $500,000 to $1,999,999

11 and

12 (iv )  $200 as a fee fo r property assessed over $2,000,000

13 Th is subsection does not apply to a m un ic ipa lity  w ith  a population under 30,000.

14

15

16

17

18

19

20

21

■>■)MM

23

24



F ISCAL NOTE
S T A T E  O F  A L A S K A

2006 L E G IS L A T IV E  S E S S IO N

R e v is io n  D a te /T im e  (N o te  if correction):
Title Property A s sessm en t  Appeal Fee

Fiscal Note Number

Bill Version
(H) Publish Dote

Dept Affected 
'RDU

1

CSHB 390(CRA)
4/5/06

Commerce

Sponsor
Reques ter

Stoltze

Community Assist & Ec Dev (405) 
Com ponent Community Advocacy____________

Community & Regional Affairs Component No 2703

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  o f  Dollars)
Note: Amounts do  not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0,0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  o f  any  c u r re n t  y e a r  (FY2006) c o s t :  0 0
Mark this  box (X) if fun d in g  for th is  bill is inc luded  in the  G o v ern o r 's  FY 2007 b u d g e t  p ro p o sa l :  

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: iAttach a separate pace tt necessary)

This leg is la tion  limits t h e  a m o u n t  a  municipality m a y  c h a r g e  ind iv iduals  for filing a n  a p p e a l  o n  a n  a s s e s s m e n t  
to  $ 1 0  00 .  r e g a r d l e s s  of t h e  a c tu a l  c o s t  to th e  municipality Current ly ,  th r e e  m u n ic ip a l i t ie s  c h a r g e  a  fe e  in 
e x c e s s  o f  $ 1 0 .0 0  If th e  a s s e s s m e n t  is a d ju s te d ,  t h e  h e a r in g  f e e  is r e fu n d e d  to  th e  individual. This legislation 
d o e s  not im p ac t  th e  o p e r a t i o n s  of th e  division, h o w ev er ,  th e re  m a y  b e  on  im p a c t  to local  m unicipali t ies  that 
th e  division h a s  no  in form ation  to  d o c u m e n t

Prepared  by f M e  Black, Director
Division Community Advocacy___________________________________________  Date/Time 4/3/06 2 27 PM
Approved by William C Noll, Commissioner_______________________________________ Date 4/3/2006
Agoncy Commerce Community and Economic Development_____________
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ALASKA STATE LEGISLATURE
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C h a ir :
I Inn: e I’ln.iiict- Siibci unmutris For, 
Department of Public Sjlttv 
Department o f l .w

Session, 
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In te r im : 
I’l l  Box -IF4 

i :i>iii;iak, \K V‘Gf.7

BILL STOLTZE 
State Representative

Rcptwcnuiivc_Bill_Sii ak.us

House Bill 390 (CRA)

P ro p e r ly  A ssessm en t A p p e a l Fee
"An Act limiting the amount that a municipality may charge for an appeal of a residential real 

property tax assessment to the municipality's board of equalization."

O fte n  t im e  h o m e o w n e rs  feel the  v a lu e  o f  th e ir  h o m e  has been wrongly assessed. In 
o rd e r  lo  ch a lle n g e  tha t assessm ent an  appea l m u s t be f ile d  w ith  th e ir  m u n ic ip a l ity 's  
b o a rd  o f  e q u a liz a tio n . C u rre n t ly ,  m u n ic ip a lit ie s  cha rge  a v a r ie ty  o f  fees associated 
w ith  an assessm ent appea l.

1 IB 390 w i l l  cap the  a m o u n t a m u n ic ip a l ity  can charge  fo r  a h o m e o w n e r to  appea l 
the  assessm ent on  th e ir  h om e  to  $10 il  tha t m u n ic ip a l ity  has a p o p u la t io n  g re a te r 
than 30,000.

1 h is le g is la tio n  is an a tte m p t to  a llo w  h o m e o w n e rs  d ue  process in  h a v in g  th e ir  
hom e  assessed by  th e ir  loca l g o v e rn m e n t.

D M K I C I  l o

lumaiwoon • in  i n .  • < in  c . i a k  •  i k m  i n a  •  i A i m  n .w  loop
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A n c h o ra g e  Daily N ew s (AK) 
J a n u a r y  14, 2 0 0 6  
S e c t io n :  A laska  
Edition: Final 
P a g e :  B1

Loca l p rop e r ty  v a lu e s  keep  on r is ing

10 PERCENT JUMP; C ity  b e g i n s  m a i l in g  it:. 2 0 0 6  a p p r a i s a l  n o t i c e s .

PE T E R  P O R C O  
A n c h o r a g e  D a l ly  N e w s

S t a f f

T h e  v a l u e  o f  all p r iv a te  a n d  b u s in e s s  p r o p e r t y  in th e  city j u m p e d  10 p e r c e n t  in t h e  p a s t  y e a r ,  
a c c o rd in g  to  t h e  c i ty 's  P r o p e r t y  A ppraisal  Division, which  b e g a n  m ailing  its 2 0 0 6  a p p ra is a l  n o t ices  
Friday . T h e  n o t ic e s  fun c t io n  a s  a  h e a d s - u p  to  h o m e  a n d  p r o p e r t y  o w n e rs ,  b e c a u s e  p r o p e r t y  t a x e s  
a r e  b a s e d  p a r t ly  on  a p p r a i s e d  v a l u e .  T a x e s  g e n e ra l ly  follow v a l u e s  up .  Officials, h o w e v e r ,  s a y  
t h e r e ' s  n o  d irec t  link b e t w e e n  t h e  c h a n g e  in v a l u e  an d  th e  ta x  r a t e ,  which  will b e  s e t  th is  sp r ing  by 
t h e  A n c h o r a g e  A ssem b ly .

T h e  i n c r e a s e  in a s s e s s e d  v a l u e  v a r ie s  g re a t ly  fro m  p r o p e r t y  to  p r o p e r t y  a c r o s s  th e  city. S o m e  
p r o p e r t i e s  h a v e  fallen in a p p ia i s e d  v a l u e ,  b u t  t h e  g r e a t  m a s s  of th e  c i ty 's  9 3 ,8 0 0  re s id en t ia l  a n d  
c o m m e rc ia l  p a rc e ls  h a v e  g a in e d  v a l u e ,  sa id  m unic ipa l  a s s e s s o r  M arty  McGee.

T h e  to ta l  t a x a b le  v a lu a t io n  of rea l  p r o p e r t y  in t h e  city h a s  r isen  th is  y e a r  to $ 2 3 . 9  billion, from  
$ 2 1 . 7  billion t h e  y e a r  b e fo re .

S o m e  p r o p e r t i e s  h a v e  a p p r e c i a t e d  by 20  p e r c e n t  o r  m o r e  — including  o n e  o w n e d  by an  
a s s e m b l y m a n  — b u t  m o s t  i n c r e a s e s  a r e  in t h e  m id - r a n g e  of 10 p e r c e n t  to  11 p e i c e n t ,  McGee said .

A s s e m b ly m a n  K e n n e th  S t o u t ,  w ho  w a s  o n e  of five A ssem b ly  m e m b e r s  to  h e a r  M cGee a n d  o th e r  
officials d i s c u s s  th e  l a t e s t  e v a lu a t io n s  a t  a w o rk  se s s io n  Friday, l e a r n e d  th a t  h is ow n  h o m e  in Eas t  
A n c h o ra g e  h a s  r isen  in a p p r a i s e d  v a l u e  by 18 p e rc e n t ,  to  n e a r ly  $ 3 6 0 ,0 0 0 .

"I 'm  n o t  rea l  h a p p y  w ith  it, o f  c o u rs e , "  S to u t  sa id .  "It  w e n t  up  c o n s id e ra b ly  last y e a r ,  so  I t h o u g h t  it 
w o u ld  level off ."

S t o u t  a c c e p t e d  M cG ee 's  e x p la n a t io n  th a t  h ig h e r -q u a l i ty  h o m e s  g e n e ra l ly  s a w  t h e  la rg e s t  in c re a s e s  
in v a l u e

"I c a n ' t  c o m p la in  to o  loudly ,"  h e  sa id ,  "W e h a v e  a litt le co m p le x  t h e r e  th a t  h a s  j u s t  a few h o u s e s  in 
it, a n d  t h e  h o u s e s  a t e  all fairly go o d  sice  a n d  well ke p t ."

T h e  d iv ision s e t s  a do l la r  f ig u re  for a  p r o p e r t y  - w h a t  it c o n s id e r s  t h e  lair m a r k e t  v a l u e  -- b a s e d  
on  a c tu a l  s a l e s  of s im ila r  p r o p e r t i e s ,  ac c o rd in g  to  McGee.

A p p ra is e r s  t r a c k  t h e  s a le  p r ice  of roughly  o n e - th i rd  of th e  c i ty 's  p r o p e r t i e s  sold in a  g iv en  period , 
h e  s a id .  B a s e d  on  p r i c e  a n d  c h a ra c te r i s t ic s  of til-' p r o p e r t y  sold, t h e y  c o n s t ru c t  a  m o de l  lo  p red ic t  
t h e  v a l u e s  o f  similai p r o p e r  ‘ i e s .

"We k n o w  w h a t  g o e s  on  in t h e  m a r k e tp la c e , "  M cGee said .  The city be l iev es  its a p p r a i s a l s  a r e  a t  9 8  
p e r c e n t  of t h e  a c tu a l  m a r k e t  v a l u e ,  h e  a d d e d .

L ocation  p l a y ,  a  ro le  in p r o p e r t y  v a l u e s  bu t  no t a m a jo r  o n e ,  h e  sa id .  S o m e  a r e a s  of t h e  city a i e



r e s p o n d in g  to  th e  m a r k e t  a s  a w hole.  T he  S o u th  Addition, for e x a m p le  -- t h e  n e ig h b o rh o o d  s o u th  of 
t h e  Park  S t r ip  -- is b o o m in g  b e c a u s e  lots of p e o p le  w a n t  to  live n e a r  d o w n to w n ,  McGee sa id .

" T h e re 's  a lot go ing  on  th e r e ,  a lot of h i g h - v a l u e  s a le s ,  a n d  w e  reflec t  t h a t  in o u r  v a lu a t io n ,"  h e  
sa id .

"The p r e d o m in a n t  th in g  go ing  on now ,"  h e  sa id ,  "is p e o p le  do ing  r e m o d e l in g  a n d  a d d i t io n s .  People  
a r e  u p g ra d in g  all o v e r  t h e  city. W e 're  m o r e  j f f l u e n t ,  i n t e r e s t  r a t e s  a r e  low, t h e y  c a n  r e f in a n c e  a n d  
a d d  v a l u e  to  th e i r  h o u s e s . "

P eop le  w h o  live in o ld er ,  sm a l le r  h o m e s  t h a t  a r e  no t  c h a n g in g  co m pla in  t h a t  the ir  p r o p e r t i e s  
sh o u ld  n o t  be  rising o n  a p a r  with t h e  o th e r  h o m e s ,  ac c o rd in g  to  McGee.

His a n s w e r  to  t h e m  is t h a t  t h e r e ’s a  s t r o n g  m a r k e t  for h o m e s  ju s t  like th e i rs  b e c a u s e  b u y e r s  w a n t  to  
t a k e  t h o s e  s m a l le r  h o m e s  a n d  re m o d e l  th e m .

A n c h o ra g e  h a s  re la t ive ly  few  h o m o g e n e o u s  n e ig h b o rh o o d s ,  which  a r e  likely to  b e  su b d iv is io n s  built 
in r e c e n t  y e a r s .  I t s  m o r e  t /p lc a l  n e ig h b o rh o o d  profile is a h o d g e - p o d g e  of h o u s in g  •• t h e  o ld e r  
h o m e s  s id e  by  s id e  w i th  la rg e r ,  n e w e r  h o u s e s  a n d  m a y b e  f ix e r -u p p e rs  on  t h e  o t h e r  s id e  of t h e  
s t r e e t .

"A n c h o ra g e  h a s  n o t  d e v e lo p e d  s y s te m a t ic a l ly ,"  M cGee sa id .  T hat 's  w hy  c o m p a r in g  ty p e  of p r o p e r t y  
r a t h e r  t h a n  re ly ing  on  lo c a t ion  "d o es  a g o o d  jo b  in p re d ic t in g  individual p r o p e r t y  v a lu e s '*  b a s e d  on  
t h e  p r o p e r t y  d e sc r ip t io n .

The m u c h - d i s c u s s e d  h o u s in g  b u b b le  t h a t  a p p e a r s  to  b e  leveling  off O u ts id e  is n o t  m u c h  in p lay  -n 
A n c h o ra g e ,  ac c o rd in g  to  McGee. Tfie s p e c u la t io n  t h a t  l e a d s  to  'h y p e r  v a l u e "  e lx e .v h c re  d o e s  no t 
hold t r u e  h e r e ,  h e  sa id .  A n c h o ra g e  is still r id ing  a  g e n e ra l  e c o n c m .c  rise  a n d  few  b e t t e r  i n v e s tm e n t s  
e x is t  h e r e  t h a n  a h o u s e .

"W h a t w e ' r e  s e e in g  n o w  a n d  ex p ec t  to  s e e  n  t h e  n e x t  y ea :  is j  s lo w do w n t h e  n u m b e r  of s a l e s  bu t 
n o t  in p r ice ."

S t o u t  t h o u g h t  o th e rw is e .

"My p e r s o n a l  a s s e s s m e n t  is t h a t  th is  m a r k e t  v. I ( s o o n )  f l a t t e n  o u t , '  S to u t  sa id

P r o p e r t y  owners h a v e  3 0  d a y s  from t h e  d a t e  of t h e  n o b c e  to  appeal IftCir e v a lu a t io n .  O o th  t h e  
e v a lu a t io n  a n d  a p p e a l  fo rm s  a r e  av a i lab le  o n  t h e  City’s  Web s i t e  (ww w .rnuM i.org)

T he  city d o e s  c h a n g e  a p p r a i s a l s  w h en  it l e a r n s  s o m e th in g  a b o u t  a p r o p e r t y  : d d not k n ow  bef 
M cGee sa id .

M eanw hile ,  t h e  City is a g a in  offering  e x e m p t io n s  for u p  to  S30.CCJ0 < f a s s e t  c d  v a l u e  to  gu.H-fy ng 
t a x p a p c r s  -* ch iefly ,  to  t h o s e  w h o  live n t fu  t  o w n  h o m e s

T h o se  w h o  a p p l ie d  las t  y e a r  do  no t  h a v e  to  re a p p ly ,  t h e  cTy s.v I

New h o m e o w n e r s  will find in fo rm a t io n  a n d  t a x  e»empt>L n fo r "  s • tn<- Web site

Daily N ew s r e p o r te r  P e ter  P o r to  t a n  b e  r e a c h e d  it p p o rco  i fn co in  t r .p

http://www.rnuMi.org


A n c h o ra g e  Daily N ew s (AK) 
F e b ru a ry  5, 2 0 0 5  
S e c t io n :  A laska 
Edition: Final 
P a g e :  B1

Ballooning property values put crunch on seniors in the Valley

7AXFS- O ff ic ia l :  ..rv t h e y  >i o s t a r t i n g  to  investiga te*  a d d i t i o n a l  e x e m p ' i i 'M  op t 'C P S ,

Mat - S ir fo cu s

R I N O I  W H IT E  
A n c h o r a g e  D a i ly  N e w s

S t a f f

P r o p e r t y  v a l u e s  a t e  on  t h e  r ise  in t h e  Valley, a n d  s o m e  m e m b e r s  of t h e  M a ta n u s k a - S u s i tn a  
B o ro u g h  A ssem b ly  a r e  looking for w a y s  to  he lp  s e n io r s  on  fixed in c o m e s  w h o ,  d e s p i t e  t a x  
e x e m p t io n s ,  face  g ro w in g  ta x  bills. Two Valley se n io rs  in t h e  p a s t  tw o  m o n t h s  h a v e  a s k e d  th e  
M a ta n u s k a - S u s i tn a  B o roug h  A ssem b ly  to  r e d u c e  the ir  p r o p e r t y  t a x e s ,  sa y in g  th e i r  a s s e s s m e n t s  
h a v e  i n c re a s e d  b e y o n d  w h a t  t h e y  c a n  affo rd .

It w a s n ’t e a s y  to  a s k  t h e  A ssem bly  to  fo rg ive  tier n e a r ly  $ 1 ,2 4 0  la x  bill, s a id  Wasilla  r e s id e n t  
E le an o r  Riendl, w ho  o n  Jan .  4 a s k e d  for a n  e x t r e m e  h a rd s h ip  e x e m p t io n .

"W h e n  I fo u n d  ou t  th i s  w a s  a n  o p t io n ,  I rea lly  h u d  to  th ink  a b o u t  it,* Riendl sa id .  *1 d o n ' t  a s k  for 
he lp ."

Riendl h a s  b e e n  o u t  of w ork  s m c e  h e r  s t a t e  jo b  a s  a Pa lm er  S uper io r  C o u r t  bailiff, s h e p h e r d in g  
ju r o r s  du r in g  t r u l s ,  w a s  r e d u c e d  fro m  full t im e  to  a  few h o u r s  a  w e e k ,  s h e  said .

S h e ’s  look ing  for w ork  hu t  is f inding her  a g e ,  which  s h e  dec l ined  to  s t a t e ,  a n  im p e d im e n t  to  r e ­
e n te r in g  t n e  jo b  m a r k e t  Riendl sa id  s h e 's  h o p in g  for s o m e th in g  m o r e  s t im u la t in g  t h a n  a  jo b  a s  a 
d e p a r t m e n t - s t o r e  g r c e te r .  S h e 's  h a d  a  few  in te rv iew s  for office p o s i t io n s ,  b u t  n o th in g  h a s  c o m e  
t h r o u g h  y e t  Riendl sa id  s h e ' s  conf iden t  s h e  ll b e  b a c k  o n  tier fee l  b u t  h o p e d  for a n  e x e m p t io n  to  
h e lp  h e r  until s h e  d o e s .

By s t a t e  m a n d a t e ,  s en io r  c i t izens  a n d  d isab le d  v e t e r a n s  a r e  e x e m p t  fro m  p a y in g  t a x e s  o n  t h e  first 
$ 1 5 0 , 0 0 0  of t h e  asset : v a l u e  of their primary home. State taw a lso  provides o th e r  option! 
s e n io r s  a n d  d is a b le d  v e te r a n s  •* a  h a rd s h ip  e x e m p t io n ,  a n  e x t r e m e  h a r d s h ip  e x e m p t io n  a n d  a  
b 'a n k e t  re d u c t io n  in . s s e s s m e n t s  for al p r o p e r t y  o w n e rs .  Cdios or m u n ic ip a l i t ie s  cun  e x e rc i s e  t h e  
t h r e e  o p t io n s  a t  th e ir  d isc re t io n ,  acc o rd in g  to  s t a t e  a s s e s s o r  S t e v e  Van S a n t .  Or tfiey c a n ,  like 
k e n .n. go  a s t e p  fu r th e r  a n d  e 'e n  n u t e  to-« ,n p r o p e r t y  o w n e d  by  s e n io r s  u't-j ;e th e r ,  h e  -.aid

* a 'i m t ■ t J  fw e  it . pa >tn •. h a v e  tu rn e d  t !• .viket i • e n g  : r  • : >  m a k e  p r o p e r t y
t a x e s  n  o r e  fa  a .  a  id  t ' e  Municipality of A n c h o ra g e  >i co n s id e r in g  Its w.vn t l a n k e t  e x e m p t io n  
p r o g r a m  v a n  S a n t  s a id  m u n ic ip a l i t ie s  a r o u n d  t h e  s t a t e  f a v e  g r a n t e d  h a r d s h ip  and  e x t r e m e  
1 ' 'i p i le t i  | • n s  a  ■:a c e  b ,  a s e  t a s  % : • ai.Mre'.s « u . h  p r o p e r t y  .. ■ • rr.p.n- • Ar

■.(’ <■ i' I dst ,.- e»- pt t\ • • j . a i  p r o p e r t y  ? ' < e s -j.se 1 a f te r  t h e  f st $ 1 ' . p ' . - • ■■■  ;
p r o p e r t y  v a l u e  A h arc js f  p e x e m p t  c a p s  t.'ie a m .  un t ul  p r o p e r t y  to*  d u e  a t  p e rc e n t  
a p p l ic a n t 's  in c o m e

Riendl M id  s h e  c o m p le te d  p a p e rw o rk  verify ing  he r  in c o m e ,  a n d  b o ro u g h  a s s e s s o r  Alien Black 
d  'ifn :l t h e  in fo rm a t io n  b e fo re  se n d in g  4 to  t h e  A s se m b ly  An e x t r e m e  h .ndsii i ; .  e x e m p l i  -n r e q u e s t  
is no t  a  wed pu b lic ized  o p t ion ,  a n  t 4 ’s  s o m e th in g  tr ie  A ssem bly  h a s  n e v e r  b e e n  a s k e d  to  co n s id e r



b e fo re ,  b o r o u g h  f in an ce  d i r e c to r  T a m m y  C lay ton  sa id .  T he  A s se m b ly  in D e c e m b e r  d e a l t  with its first 
h a rd s h ip  e x e m p t io n  r e q u e s t  in b o ro u g h  h is to ry ,

I t  c a m e  fro m  G r o u s e  Ridge p i o p e r t y  o w n e r  Kendall G a rd n e r ,  a n d  t h e  A s se m b ly  u n a n im o u s ly  
d e n ie d  his  r e q u e s t  to  p a y  2 p e r c e n t  of his o w e d  t a x  bill. G a rd n e r  l is ted  h is  in c o m e  a s  e x c e e d in g  
$ 6 0 ,0 0 0 .  His p r o p e r t y  is v a lu ed  a t  $ 2 7 7 ,9 0 0 ,  a n d  h e  would p a y  t a x e s  o n  a b o u t  $ 1 2 7 , 9 0 0  of th a t ,  
o r  a b o u t  $ 1 ,9 0 0 .

Ricndl 's  p le a  for a s s i s t a n c e  w a s  a ls o  d e n ie d ,  by a  3 -2  v o te ,  b u t  t h e  i s s u e  is s o m e th in g  b o ro u g h  
l e a d e r s  a r e  c o n t in u in g  to  d is c u s s .  R icndl 's  A s se m b ly  r e p r e s e n ta t iv e ,  M ary K volhe im , w a s  trave l ing  
O u ts id e  a t  t h e  t im e  of t h e  vo te .  S h e  sa id  s h e  w a s  s u rp r i s e d  Riendl’s  r e q u e s t  w a s  d e n ie d  a n d  
followed u p  t h e  dec is io n  w i th  calls lo  b o ro u g h  a d m in i s t r a to r s ,  a sk in g  t h a t  t h e y  w ork  on  finding 
o p t io n s  for s e n io r s  w h o s e  p r o p e r t y  v a l u e s  h a v e  r isen  a b o v e  leve ls  t h e y  c a n  affo rd  to  pay .

"I feel v e ry  s t ro n g ly  th a t  s e n io r s  a r e  a  gift to  o u r  c o m m u n i ty ,"  K valhe lm  sa id .

K valhe im  i s n ’t t h e  only  A ssem b ly  m e m b e r  c o n c e r n e d  t h a t  g ro w th  in t h e  Valley m a y  b e  leav ing  
s e n io r s  b e h in d .  B o ro u g h  Mayor Tim A n d e rs o n  sa id  R iendl’s  c a s e  o p e n e d  h is  e y e s  to  t h e  possib ility  
t h a t  t h e  $ 1 5 0 , 0 0 0  e x e m p t io n  for s o m e  s e n io r s  m a y  so on  n o t  b e  e n o u g h  to  r e l e a s e  t h e m  from  tax  
ob l ig a t io n s .

For t h e  firs t  t im e ,  in 2 0 0 5 ,  t h e  a v e r a g e  p r o p e r t y  v a l u e  in M a t-S u  B o ro u g h  ro s e  a b o v e  $ 1 5 0 ,0 0 0 .  
C lay to n  sa id  t h e  a v e r a g e  a s s e s s e d  v a l u e  of a h o m e  is n e a r ly  $ 1 6 0 ,0 0 0 ,  u p  n e a r ly  $ 2 0 , 0 0 0  from  las t  
y e a r .

"As o u r  a s s e s s m e n t s  v a l u e  c o n t in u e s  to  g ro w ,  u n fo r tu n a te ly ,  th e i r  i n c o m e s  d o n ’t g e n e r a l l y  in c re a se  
a t  t h e  s a m e  le v e l ,” A n d e rs o n  said .  “W e uu ld  s e e  re a l  p ro b le m s  for p e o p le  with fixed in c o m e s ."

Black sa id  h e  h e a r s  p le n ty  of c o m p la in ts  a f t e r  a s s e s s m e n t s  a r e  m a i led  o u t  e a c h  M arch  -- t h a t ' s  ju s t  
p a r  for t h e  c o u r s e .  S o m e  of t h e  a p p e a l s  fie d e a l s  w ith  e a c h  y e a r  c o m e  f ro m  s e n io rs ,  b u t  a s  m a n y  
c o m e  f ro m  o t h e r s  w h o  b e l iev e  his office e r r e d  w h e n  e s t im a t in g  th e i r  p r o p e r t y  v a l u e .

A ppeal ing  t h e  a s s e s s m e n t ,  Riendl s a .d ,  w a s  h e r  firs t r e s p o n s e .  S h e 's  a p p e a l e d  h e r  a s s e s s m e n t  th e  
la s t  few y e a r s  a n d  sa id  t h e  b o ro u g h  a s s e s s m e n t  office h a s  m  t h e  p a s t  r e d u c e d  t h e  v a l u e  f her 
h o m e  a n d  p r o p e r t y  by  a few h u n d r e d  dollar; *o a n  a m o u n t  s h e ' s  b e e n  a b le  to  p a y .  This y e a r ,  th a t  
d id n ' t  h a p p e n .

R icnd l 's  h o m e  n e e d s  rep a ir  By itself,  i t 's  w o r th  l e s s  t h a n  $ 2 0 ,0 0 0 .  b u t  h e r  p r o p e r t y  is c o n d u c iv e  to 
d e v e lo p m e n t  O n e  s id e  b o r d e r s  B o gard  R o ao ,  j  b u s y  a n d  inc reas in g ly  c o m m e rc ia l  t h o r o u g h f j r c

" I t 's  v e ry  d e s i r a b le  l a n d , ’ Black sa id .  "H er  a s s e s s m e n t  w e n t  up  with  t h e  2 0 0 4  a s s e s s m e n t  y e a r , '

L eap t  is m o r e  like it R icnd l 's  a s s e s s m e n t  w e n t  u p  $ 7 0 ,8 0 0  in 2 0 0 3  a n d  a n o th e r  $ 6 2 , 1 0 0  in 2 0 0 4 .
S h e  qual if ies  for t h e  sen io r* C i | iU n  ta< e x e m ,  u c n  on  IhC fe s t  $ 1 5 0 ,0 0 0  in  a s s e s s e d  v a l u e ,  b u t  he r  
n e a r ly  $ ! , ? 4 0  t a x  bill c o n s t i t u t e s  a  l a rg e  c h u n k  of fier incom e , which c o m e s  fron  Sacra l  S ecu r i ty  
c h e c k s  a to n e .

The a v e r a g e  M a t-S u  p r o p e r t y  o w n e r  n 2 0 6 4  pa id  a b o u t  $ 2 ,7 3 6  .ri p r o p e r t y  ' i B  ic u g h w id e ,  
p r o p e r t y  owner- ,  p a y  ! 1 .8 mills, p lu s  a b o u t  0 . 3 8  mills for fo .a l  r o a d  a n d  f u e  • r-. e  a r e a  fu n d s  |n  
t h e  Cities, t h e  s e rv ic e  a r e a  fu n d s  a r e  r e p la c e d  b y  a  City wide mill levy 3 mills in  •‘j f m e r ,  3 m ills  m 
H o u s to n  a n d  0  4 of 1 mill m Wasilla.

O n e  o p t io n  for h a r d - p r e s s e d  se n io r s  m a y  b e  a  p r o g r a m  u-a-d m o th e r  s t a t e s  t h a t  P ’Ct-s a  Lon on  t h e  
p r o p e r t y  al low ing < • i, - . to  d e fe r  t a x  p a y m e n t s  unM  th e  i l e • • J  or t in- p r o p e r t y  o w n e i  J . i - .
a n d  t h e  ’a x e s  a r e  p a id  by  t h e  d e c e a s e d ' s  c s ’o t e  M a t-S u  B o ro u g h  a s s i s t a n t  m a n a g e r  M arian 
R o m a n o  sa id  b o r o u g h  s ta f f  m e m b e r s  a r e  e v a lu a t in g  p r o g r a m s  e l s e w h e r e  b u t  t h a t  t h e  p r o c e s s  is m  
its  e a r ly  s t a g e s .

'W e  d o n ' t  w a n t  lo  n e c e s s a r i ly  r e d u c e  (Me b o r o u g h ’s  ability to  p ro v id e  s e r v ic e s ,"  R o m a n o  s a id  “But 
w e  do  w a n t  to  b e  fair t o  t h e  r e s .d e n t s  of ou r  c o m m u n i ty  W e 're  looking t o  s e e  w h a t ' s  ou t  t h e r e  "

Van ‘.. .ml s a id  t h a t  to  e x p a n d  p r o p e r t y  tax i «eruptn . s m a y  t • a d a t e  u  . e l  t a s k  tl it n - ip . , 1 .-.



a c t io n  by t h e  L eg is la tu re .  He sa id  t h a t  t h e  L eg is la tu re  h a s  d i s c u s s e d  d e fe r r a l  p r o g r a m s  b e fo re ,  bu t 
s o m e  a s p e c t s  s e e m e d  p ro b le m a t ic .  W h en  th e  m a t t e r  w a s  d is c u s s e d  in t h e  19B0s, h e  sa id ,  sen io rs  
w e ig h e d  in, sa y in g  th e y 'd  b e  r e lu c t a n t  to  h a v e  a lien p laced  on th e i r  p r o p e r t y  j u s t  to av o id  pay ing  
t a x e s ,  And leg is la to rs  w e re  r e lu c ta n t  to  a p p r o v e  a p ro g ra m  t h a t  co u ld  s a d d le  m u n ic ip a l i t ie s  with 
u n w a n te d  re s id e n t ia l  p r o p e r t y .

D e p e n d in g  on  how  long s o m e o n e  lives,  t h e  t a x e s  o w ed  on  a p r o p e r t y  co u ld  a m o u n t  to  m o r e  th a n  
t h e  p r o p e r t y  is ac tu a l ly  w o r th ,  le a d in g  t h e  m unic ipa li ty  to  t a k e  a lo ss  o r  ho ld  on  to  t h e  p r o p e r t y  
for fu tu re  sa le .  And, a t  a  t im e  w h e n  m a n y  m unic ip a l i t ie s  a r e  c la m o r in g  fo r  t h e  r e tu r n  of r e v e n u e  
s h a r in g  a n d  of fu n d s  to  o ff se t  t h e  s t a t e - m a n d a t e d  e x e m p t io n s ,  a d d in g  a  n e w  e x e m p t io n  m a y  p ro v e  
difficult.

"A nytim e th e y  e x p a n d  t h o s e  e x e m p t io n s ,  t h e y ' r e  a sk in g  o th e r  t a x p a y e r s  to  p a y  m o r e  a ls o ,"  Van 
S a n t  sa id .

Daily N ew s r e p o r te r  Rindi W hite  c a n  b e  r e a c h e d  a t  1 -9 0 7 -3 5 2 -G 7 0 9  o r  a t  w h i t e y  o d n .c o m .
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A N N E A U RA N D  
A n c h o r a g e  D a i ly  N e w s

S t a f f

P r o p e r t y  v a l u e s  a r e  u p  all o v e r  to w n ,  b u t  a  p ro p o s e d  p r o p e r t y  t a x  e x e m p t io n  cou ld  s a v e  m a n y  
h o m e o v  a e r s  fm m  stiff t a x  bill i n c re a s e s  th i s  y e a r .  T he  ta x a b le  v a l u e  of h o m e s  in A n c h o ra g e  ro se  
a n  a v e r a g e  of IE .8 p e r c e n t  for 2 0 0 5 ,  a c c o id in g  to  A s s so r  M arty  McGee, w h o  d is c u s s e d  p r o p e r t y  
v a l u e s  w ith  t h e  A ssem b ly  c n  Friday,

S ing le - fam ily  h o m e s  a v e r a g e d  $ 2 4 1 , 8 0 0  for 2 0 0 5 ,  an  11 p e rc e n t  c h a n g e  f ro m  las t  y e a r .

Of t h e  r e s id e n t ia l  a r e a s  In t h e  A n c h o ra g e  Bowl, d o w n to w n  a n d  M ounta in  View sa w  t h e  b ig g e s t  
j u m p s  in a s s e s s e d  v a l u e s :  a n  a v e r a g e  of 2 1 .5  p e rc e n t  a n d  17 .6  p e r c e n t  r e s p e c t iv e ly .

Historically, t h e s e  a r e a s  h a v e  b e e n  u n d e r v a lu e d ,  sa id  McGee, so  t h e  city fo c u s e d  o n  g e t t in g  a s  
m u c h  in fo rm a t io n  a s  p o ss ib le  a b o u t  s a l e s  p r i c e s  in t h e  a r e a .  A s s e s s e d  v a l u e s  a r e  b a s e d  largely  on 
c o m p a r a b le  p r o p e r t y  s a le s .

Also, in s p e c t io n s  h a v e  b e e n  i n a d e q u a te  o v e r  t h e  p a s t  d e c a d e ,  s a id  M cGee. F e w e r  a p p e a l s ,  re su l t in g  
from  a n  o v e rh a u l  of t h e  a p p e a l s  p ro c e s s ,  c o u p le d  with ad d it ion a l  s ta f f  o p e n e d  up  m o r e  t im e  for 
in s p e c t in g  p r o p e r t i e s  a n d  u p d a t in g  v a lu a t io n s  h e  said.

A p ro p o s e d  p r o p e r t y  ta x  e x e m p t io n  w o u ld  h a v e  off 10 p e r c e n t  of t h e  a s s e s s e d  v a l u e ,  u p  to  
$ 2 0 ,0 0 0 ,  of o w n e r -o c c u p ie d  h o m e s .  That cou ld  ac tually  lower m a n y  p e o p le ' s  t a x e s ,  sa id  Mayor Mark 
Begich . T he  e x e m p t io n  is s u b je c t  to  v o te r  a p p ro v a l  in April.

Actual t a x  bills will be  d e t e r m i n e d  a f t e r  ci ty  f in a n c e  officials c a lc u la te  t h e  mill r a t e  n e c e s s a r y  to  
s u p p o r t  t h e  s c h o o l  a n d  city b u d g e t s  p a s s e d  by t h e  A ssem bly  la s t  fall.

Bcg-ch p a s s e d  o u t  a  lis t of A ssem b ly  m e m b e r s '  p r o p e r t y  v a l u e s  a t  th e ir  m e e t i n g  F n day .  
A s s e m b ly m a n  Ken S to u t ,  w h o s e  h o m e  on  3 4 th  A v en u e  is now  w o r th  $ 3 0 3 , 0 0 0 ,  sa id  with a  s m  lc 1 
w a n t  to  k n o w  w hy  m i n e  w e n t  up  m o r e  t h a n  t h e  m a y o r ' s 1*

S t o u t '1- p r o p e r t y  v a l u e  ro s e  19 p e rc e n t  B o g ich 's  h o m o  m  . o lq a te  Drive, w o r th  $ 3 1 5 , 1U0, w e n t  up  
10 p e r c e n t  th i s  y e a r  b u t  in c r e a s e d  33 p e r c e n t  la s t  y e a r

e, j  v e ry  n ice  fiuin, .. .• , lid. p o in t in g  tO ' v a l u e  M
re tu rn in g  t h e  sm ile .

Sau l d o w n to w n  A s s e m b ly m a n  AHan T e s c h e .  "Mr Mayor, while y o u ’re  m t h e  m o o d  to  b u y  ' 
l e s c h e ' s  h o m e  o n  G S t r e e t  is v.oitfi $ 4 0 9 ,1 0 0 ,  15 p e rc e n t  m o r e  t h a n  it w a s  a s s e s s* '  o t  las* >-*ar

S o u th  A n c h o r a g e  A s s e m b ly w o m a n  Ja n ic e  S h a m b e r r j ' s  h o m e  on  McDonell R o ad  j u m p e d  only 10 
p e r c e n t  t o  $ 2 8 9 , 6 0 0



"I 'm  co m ing  in t h e  s lu m  c a te g o ry ,"  s h e  jo k e d .

W h en  th e  a s s e s s o r  i n d u J e s  t h e  v a l u e  of n e w  h o m e s  built la s t  y e a r ,  th e  o v era l l  a s s e s s e d  v a l u e  of 
t h e  c i ty 's  r e s id e n t ia l  p r o p e r t i e s  Is $ 1 5 .2  billion, a 14 p e r c e n t  j u m p  fro m  2 0 0 4  v a l u e s .

C o m m erc ia l  p r o p e r t y  v a l u e s ,  including  n e w  co n s tru c t io n ,  to ta l  $ 6 .5  billion for 2 0 0 5 ,  a 16 p e r c e n t  
in c re a s e  fro m  20 0 4 .

M arket v a l u e s  in A n c h o ra g e ,  o v e r  t h e  p a s t  fou r  or five y e a rs ,  h a v e  c a u g h t  up  w ith  p r i c e s  in t h e  
Lower 4 8 ,  sa id  Niel T h o m a s ,  rea l  e s t a t e  a g e n t  a t  Coldwell B a n k e r  F o r tu n e .

O n e  r e a s o n  is t h a t  m o r e  p e o p le  a r e  m o v in g  h e r e  from  O u ts id e ,  c r e a t in g  a  d e m a n d  for h o m e s  t h a t  
s u r p a s s e s  t h e  r a t e  of n e w  c o n s t ru c t io n .

T he  c o s t  of m a te r i a l s  h a s  a lso  g o n e  up ,  T h o m a s  sa id ,  which m a k e s  n e w  b u ild in gs  m o r e  e x p e n s iv e .  
T h a t  c a u s e s  o th e r  h o m e s ,  w h ich  m a y  b e  a  co u p le  of y e a rs  old, to  i n c r e a s e  in p r ice  too ,  h e  sa id .

" I t 's  g o o d  n e w s  for t h e  p e o p le  w h o  w e re  f o r tu n a te  e n o u g h  to  buy  a t  t h e  r ig h t  t im e ,"  h e  sa id .  "W hat 
w e  really  h a v e  to  fa c e  is h o w  m a n y  u re  go ing  to find it h a rd  to  find a n y th in g  th e y  ca n  a ffo rd ."
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