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FISCAL NOTE

STATE OF A LA S K A
2006 L E G IS L A T IV E  SI SSION

Revision D a le /T im e (N ote if correction):_______________
Titlc Henllh Caro Insur /Conif Hm.i IIM Ins. Assn.

Fiscal Noto Number: 
Bill Version:
(H) Publish Dale

Dopt. Affected: 
'RDU

1

CSHB 29(L&C)
•1/3/06

Commerce
Insurance (116)

Component Insuranco Operations
Sponsor
Requester

Rokebcrq
House Labor & Commerco

Expenditures/Revenues

Component No. 36-1

(Thousands o f D ollars)_______
Note: Amounts do not include Inflation unless otherwise noted betnw.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATII G 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES 1

CHANGE IN REVENUES ( 1004 ) 0.0 (1.750.0} (1,925.0) (2.120.01 (2,330.0) (2.560.0)]

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1006 GF/Prcgram Receipts
1037 GF/Mcntal Health
Other iSpuc.ty Ivpe-Do rot abbioviatrrl

TOTAL 0 u 0 0 0 0 0 0 0 0 0 0

Estimate of any current year (FY200G) cost: 0 n______
Mark th is  box (X) If fund inq  fo r th is  b ill Is included in Hil  Governor's FY 2007 budget proposal: I

POSITIONS ______
Fun-jimu
Pait-hrnc
Temporary

ANALYSIS: lA it.icJut sr/'.v.il* p.k;i> >/r vrv:# . ,

T ins leg is la tion  w ou ld  resu lt in a roduct'On !u the  genera l fund of the u n it  m l of p rem ium  tax that w ould no 
longer le* co llec ted  from  insurers w ho pay AC H IA  assessm ents To the extent that these insurers have a 
reduced cost o f p rem ium  taxes, the cost to the insureds m ay be  reduced  This w ou ld  go into e ffect m FY 
200^  because the o ffset ‘ sha ll apply to the tax levied for the ca lendar year fo llow ing an annual de lerrnm ot'un 
of o a th  m em ber's  liab ility" This legisla! on does nut Im pact h ie  o p e fabons o f the d iv isn n

Pmpaiedby Linda S Hall. Director Prison 007 'itI1) 7‘JCiJ
D.wivun Insurance Du'o finm 3r?!» Ofi 3 I PM

A p p r o v e d  b y  W i l l i . i m  N o l l .  Commnsmmu__________________________________  D . i t i r  3 r2 ‘J  . ’ i f I G

Ajimcy Cnmmiuce Community, anit I ntrinm>c Un.eiiuniii’Ol____________

< r • ' V - liUJI F’ age 1 of 1



FISCAL NOTE

STATIC OF A LA S K A
21)06 L E G IS L A T IV E  SESSION

Revision Dale/Time (Note if correction):_____________
Title Health Caro Insur./Comp Health Ins. Assn.

Fiscal Nolo Number: 
Bill Version:
(H) Publish Dalo:

Dept. Affected: 
'RDU

1
CSHB 29(L&C)
4/3/06

Commerce
Insurance (116)

Component Insurance Operations
Sponsor
Requestor

Rokebnrq
House Labor & Commerce

Expenditures/Rovonuos

Component No. 354

(Thousands of Dollars)______
Noto: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Porsonal Scrvicos
Travel
Contractual
Supplies
Equipment
Land A Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I 1 I

CHANGE IN REVENUES ( 1004 ) 0.0 (1.750.0) (1.925.0)1 (2.120.0) (2.330.0) (2,560.0)

FUND SOURCE____________________________________________________ (Thousands of Dollars)
1002 Foderai Recopts
1003 GF Match
1004 GF
1005 GF'Pruprarn Receipts 
1037 GF/Montal Health
Other (Specify Iype--Do nol nhtiinvi.ito)

TOTAL 0.0 0.0 0 0 0 0 0.0 0.0

Estimate of any curror t yoar (FY2006) cost: 0 0______  ____________
Mark th is  box (X) if fundinq for th is  b ill is included in the Governor's FY 2007 budgot proposal:

POSITIONS
Fof time 
Part-time 
Temporary

ANALYSIS: (Attacfi ft io o j<atv p a w  i/ritfctnwuv

This legislation would result in a reduction to Iho general fund of the amount of premium tax that would no 
longer bo collected from insurers who pay ACHIA assessments To the extont that these insurers have a 
reduced cost of premium taxus. the cost to the insureds may be reduced This would go into effect in FY 
2008 because the offset ’ shall apply to tho tax lovied for the calondar year following on annual determination 
of each member's liability’  Tins legislation does not impact tho operations of tho division

Pmp.vud by Linda S Hall Phono 907 269 7000
Division Iniuranco Date/Time 3/29i(M> 3 2 t i M

Appmvod by VM-nm Noll. CommiiHiunor Dalo 3/2977000
Agency Cnmmnrcn. Community.and Economic Development______________

■ I f r M d  I  f  , U t f - O N Pago t of 1



ALASKA STATE LEGISLATURE
House of Representatives

OVMITTEE ASSIGNMENTS

M'JLES COMMITTEE CHAIRMAN 
I ADOO S COMMERCE COMMITTEE ME MUCH 
lEGlSLATiVE COUNCIL M EM tiE fl 
'•J’ECIAL COMMITTEE OfJ OIL A GAS MEMBER

'■ e c ia l c o m m it te e  o u \ w s  a m e a n : m lm ije h

■ ■ ' . !*« I ?!p way. .lh'CiJ.iM ,i s < *.j # 11 i (' |

INTERIM
t ic  w e s t  j t m  a v e n u e  s u it e  w o
ANCHORAGE a k  W501 
I'MC-NE |9D7i 269 0117 
TAX |9 0 7 ,? f» > 0 il0

' r ssion
ALASKA STATE C A flT O t 
JUNEAU AK (JJflO! 11H2 
PHONE |907| -US AU* m 
r * x  i9 o t i J ‘ r. ;■ i i :■

Representative Norm an Rokeberg
i-mail Representative. Norman Rokoboiydogis.ilato .nkus

SPONSOR S I A TLM KN T FOR C SI I H 2'HL&C )
Hy: ReprtUfcnlalive Norm nn Kokeberg

T itle : An A d  re la ting  to health care insurance and tt» the Comprehensive Health Insurance 
Association.

The Aiasl a Comprehensive 1 le.rlth Insurance Association (AC I HAi uas established to provide access to 
health insurance to al! residents of the state who are unable H> find or are denied h. a llli insurance or who 
.ire considered uninsurable. It is also required coverage for those lederalh eligible in d i\ id iia ls under the 
I lealth Insurance J’ortah ilitv  and AcCoiint.il’ i111v A i t o| I 11 IIPAA i. I he plan was first implemented in 

and is funded through premiums collected Irom insureds and assessments received trom health 
insurers transacting business in Alaska. I’ rfbr to the time the "stale of ,Vl9d.a beilune self-insured, the 
"state was also a nrirhcipant in provid ing  lu iu ls  to Ac 111A (through assc'sments received from its health 
insurer). The e llic t  ot the Knowles' Adm in istra tion 's derision not to stav hi A l l  IIA  was to reduce 
AC I lIA 's  f in d in g  In approximately S-I0(> (H)t> pei ear.

At the end ot I >eiember 2(kl3. there were U>1 insured untH niua ls pa rim pa ling  m ’A t IIIA . As the insurer 
ot last resoit. it is necess.nv that we make sure th.it AC II IA  remains viable and in place. I H iring 201)3 
o' er S-t m illio n  was collected in assessments trom Ac I I I . \  membeis (those companies or entfffy> who do 
busmens m Alaska and pas into AC l l lA j  and over "  m illion  was collected in premiums trom insured 
mdiv iduals AcT I IA paid out over Sb.o m illion  in clai iw expenses m that same ye.ir.

I he ma|oiitx ol Alaskans th.it receive health Late henelits *K» not \ en tiih iile  to our high-risk pool, therein 
slutting the cost to onlv those mdiv iduals ami small groups that purchase health insuiam  e. I his is poor 
public polii v partiviil.trK on an unfunded I eder.il mandate

M ain ol the sell-insured companies e lic ite d  to the orig inal version ot the lu ll Iherclore, in order to 
accommodate the needs ot A l IIIA . this b ill has (v e il m odihed to grant a ta \ credit to the m 'lira iu e  
companies w ho are vu rien tlv  assessed lor the enlue \c I I I  \  **h«*rIl.ill In using a small portion ot the 
prem ium  taxis paid into the st.iti A prem ium  tax credit is im 'itiab la  given the importance o|
m aintaining the v ia lv lilv  ot the Assoc i.ilion and its rec|uuement under I l l l 'A A

U'fien v lewed against the demands ol the gciu-ia! Iiilid . the v ia l'ililv  ol this organization lai exceeds those 
of most other legislation beloie the legislature I urge \n t i i  support o, this legislation

I )> ?  V 2 lo r .



A C H I A  

1993 th ro ugh  2005

Year Partic ipant Claims Assessm ents Federal
C ontribu tions Paid & Incurred Collected Grant Money

1993 S 88,375 S 244,758 3 250,000
1994 S 348,744 S 805.642 3 -

1995 S 479,001 $ 2.157.549 3 1,800,000
1996 s 588.862 s 1.323 651 3 1,500,000
1997 s 683,265 s 1,843,919 3 1,200,000
1998 s 759,686 3 1,934,665 3 1,500 000
1999 s 863,966 S 2.943 692 S 2,500.000
2000 s 1.223.291 3 3,963,682 3 3,300.000
2001 s 1,720,248 S 4.503,747 S 3.500,000
2002 s 2,072 420 S 4,800,821 S 2.500 000
2003 s 2 640,325 s 7,757.608 S 4.500 000
2004 $ 2.650.880 s 5,813.543 S 5.000.000 S 969.110
2005’ $ 2 930 272 3 6.846 410 3 3.000 000

1993-2005 Total 3 17 C 19 335 3 44,939,687 S 30,550 000 S 969.110

1998-2005 Total S 14 861 088 S 38.564.168 S 25,800.000 s 969 110

1993-2005: H is to rica l
Insurer 

A ssessm ent ■ 
Stale Pu.ion, 
SI 364.000

Insurer 
Assessments 
Z20 18J000

•Not final yef

1998-2005: P roiorm a W ith HB29

Stain General F un.i 
Ccntr Gutnn 
S U 'j OOOOO

P.vlic<p.u>t 
Cor.tr ibuiians 

SM  661 C8II

1998-2005: P roform a A ssum ing  State Had Rem ained 
Insured

I ’ .u tn r 'p .t- il
Contntiulions 
41.1 661 009

ln*ui.ji Asiejsments 
$13 600 000 Insurer 

Axxexvnoni* 
SIS 400 040

Participant 
Contributions 
$17 046 335

Prepared by Cecil Bykork Executive Director of ACHIA 4/20/2000



ALASKA STATE LEGISLATURE
House of Representatives

■ M M lTU E  A* .-I'iNM? NTS

U JLES 10VMITTEE CHAIRMAN 
*U O « A COMMERCE COMMUTE t  ME MOHR 

I I SlSLATlVE COUNCIL ME MR E FI 
■ TO lA l C O M M U TEl ONC-IL A C*A!i ME Ml IE R 
F-ECJAL COMMITTEE ON V.Ay *. A m e a n :  MCMflER

•-■. i fp r,?i|» a a a  p r y  i f  f f » r  n y  l J iD

Representative Norman Rokeberg
RopriisnnUlivi.' Normiin Rokebnra legis sliito ak us

SE C T IO N A L  A N A L jS IS  FO R  C SIIH 2 9 ( L & 0  
I3y: R e p re s e n ta t iv e  N o rm a n  R o k e b e rg

INTERIM
710 WEST 41M AVENUE SUITE Whi 
ANCHORAGE. AK 99&01 
P H O N E  ( W l  7 0 9 - 0 1 1 7 
FAX 19071 769-011'l

S E S S I O N
ALASKA STATE C A P l I U  
JU N E A U  AK 
F:H O N E  | W |  46S-40CA 
FAX |«V*N 4ff. 2040

Title: An Act re la t in g  to h ea l th  care in s u ra n c e  a n d  to th e  C o m p re h e n s iv e  H ea lth  In su ra n c e
A ssoc ia tion .

Sec tion  I: In su re rs  w h o  co n tr ib u te  l a  AC! HA are  en titled  to a p re m iu m  tax credit

Sec tion  2: I n s u r e r s  w h o  co n tr ib u te  to AC T IIA shall subm it rep o r ts  a n d  p ro \  ide in fo rm ation
req u ire d  bv the b o a rd  o r  p i rector.

Sec tion  3: A m e n d s  the  \ ofing  r igh ts  sei tion ot AC III A.

S ec t ion  -1: C la n r ie s  that in su re rs ' contribution* ' to AC I IIA a re  based  on  the  " m a |o r  m edical
Uicyjiiums they  w rite  in A laska

S ec t ion  5: A m e n d 1- the w ay  AC i IIA d e te rm in e s  hrtbilih tor u n p a id  a .sses^nen ts  to r  those
in su re rs  w h o  cense to d o  bus iness  in the  s ta le

Sec tion  (>: An jn*u rer  w h o  * req u ire d  t o i o n t r i b u t e  to  AC I IIA, m av  o t t s e t  ol its AC 1 IIA
assessm en t as  a tax cred it on  their p r e m iu m  taxes. I he tax cred it is a p p l ie d  in the 
fo llow ing  w a r  based  on tin* p re v io u s  y e a r  $  AC 11 FA assessm en t

Sec tion  7: R edefines  "m a jo r  m ed ii  al.

Section  8: r r e i m u m  tax  c r e d i t  a p p l i e d  s tart ing ,  J a m m u  I. 2 t)D7



FISCAL NOTE

STATE OF A LA S K A  Fiscal Note Number 1_______________
2006 LE G IS LA T IV E  SESSION Bill Version: CSHB 29(L&C)

(H) Publish Date 4/3/OG__________

R evision Date/Tim e (Note if correction): Dept Affected___________ Commerce
Title Health Care Insur Com p Health Ins. Assn___________ RDU Insurance (11G)________

Component Insurance Operations
Sponsor Rokeberq
Requester House Labor & Commerce__________________________Component No 354

E xp e n d itu re s /R e ve n u e s______________________________________ (Thousands of Dollars)
Note Amounts do not include inflation unless otherwise noted below

TOTAL OPERATING

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mentai Health
Other ISuecty Type- Do m l abti’ei.atci

TO TAL’

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

CAPITAL EXPENDITURES

Estimate of any current vcar (FY2006) cost:  0 o
Mark this box (X) if funding for this h ill is included in the Governor's FY 2007 budget proposal:

POSITIONS

ANALYSIS: ~,’/ac'i o sunrru'er.iue I'ntrce.ij.r,.

This legislation w ould result in a reduction to the general fund of the am ount of prem ium  lax that w ould no 
longer be collected from insurers who pay ACH IA assessm ents To the extent that these insurers have a 
reduced cost of prem ium  taxes, the cost to the insureds may be reduced This would go into effect in FY 
2008 because the offset "shall apply to the tax levied for the calendar year following an annual determ ination 
of each m em ber’s liability" This legislation does not impact the operations of the division

CHANHEIN REVENUES ( 1004 ) | (1.750.0* (1,926.0)

FUND SOURCE (Thousands of Dollars)

OPERATING EXPENDITURES

Prepared by Linda S Hall Director____________________________________________ Phene 907 269 7900
Division Insurance______________________________________________________ Date Time 3^29/06 3 21 PM

Approvrd by Will.am Noll Comm ssionei_____________________________________  Dale 3'29 7006_______
Aqcncy Commerce Community tinQ l.connmn. Development___________

i# • > ’ . * { Mil Page 1 of 1



In su re rs  W riting  C om prehensive H ealth  In su rance  in A laska

The Alaska Division of Insurance surveys insurers each year to gather health insurance market 
share information. For calendar year 2003 the following companies indicated on the survey that 
they were actively marketing comprehensive health insurance (i.e. writing new business) in 
Alaska. Note that the following chart does not include insurers that indicated on the survey that 
they did not actively market comprehensive health insurance in Alaska in 2003. For 
information regarding coverage and premiums contact one or more agents or brokers licensed 
to sell health insurance in Alaska. You can search fo r  agents or brokers in your area on the 
Division's website at http://www.commercc.statc.ak.us/insuranco/producer.nfo.htm. Also, i f  
you click on company name in the follow ing chart you will see a list o f  agents or brokers that 
arc authorized to sell insurance fo r  that company in Alaska.

C om pany  N am e Type P rem iu m S h are  or 
Active M arket

Prcmera Blue Cross Blue Shield of Alaska • Individual
• Small Employer
• Large Employer

$256,727,435 19.21%

Principal Life Insurance Company • Small Employer
• Large Employer

$23,932,613 1397c

Aetna Life Insurance Company • Small Employer
• Large Employer

$16,793,513 5.19%

Golden Rule Insurance Company • Individual $7,362,503 2.27%

Megu Life and Health Insurance Company • Individual
• Small Employer

$6,145,604 1.9091

United ITcalthCare Insurance Company • Small Employer
• Large Employer

.S5.57S.953 1.12%

I'rustmark Insurance Company • Small Employer $3.‘> 13.270 1.217c

t  nited of Omaha Life Insurance Company • Large Employer S2.34S.204 0 . 1 3 7 c

New York Life Insurance Company •  L arge Employer S5S5.85S 0.1 S9f

John Mden Life Insurance Company • Individual $145,733 0.04%

Celtic Insurance Company • Individual $143,416 0.04%

Connecticut General Life Insurance 
Company

• Large Employer S6S.518 0 £ > 7 ,

Com mental Assurant e Co. • Small Employer $61,820 o.()2 r;

Poms Insurance Company • Individual $55,784 0.02%

American Homage Lile Insurance Companv • Large Employer $8,671 0.00%

http://www.commercc.statc.ak.us/insuranco/producer.nfo.htm


Assessm ents provided by ACHIA Board
March 16,2005

N A IC C A R R IE R WHITTEN PREMIUM |%  O F  M A H K E 1 ■ASSESSMENT

77879 5  S ta r  L i le  Ins C o 23.5391 0 .0 0 5 5 5 6 5 0 1 9 r S139
22667 A c e  A m e ric a n  in s  C o 44 .2 4 6 0  0 1 0 444646 0* S261
600 54 A n ln a  L i le  Ins C o 19,342.481 4 565957763 8% S 1 14.149
601P6 A lls ta te  L ite  Ins  C o 257,111 0  0 60 693246 5% S I ,517
073 69 A lla  H e a lth  5 L ife  Ins  C o 401 .0 3 4 0  0 94 856346 1% S2.371
603B0 A m e ric a n  F am ny L ife  A s r C o  C o lu m b u s 7 ,47 2 .4 2 9 1 .7639306564% S44.0'J8
604 10 A m e ric a n  F id e lity  A ssu r C o 1 ,030 ,244 0  2 43 197891 2% S6.0PQ
60534 A m e ric a n  H e rila n o  L ife  Ins C o 4 0 7 ,0 1 0 0  0 96 078185 1% 52 ,4 0 2

276 28 A m e x  A s s u r  C o 4 1 6 ,3 1 8 0  098 2 7 5 4 1 7 9 % S 2 .4 5 /
10367 A v e m c o  Ins  C o 3 ,70 0 ,9 7 7 0  B /3 6 4 7 2 1 5 5 % S21.841
6 1 2 1 2 'R a it im o re  L ife  lo s  C o 2 7 ,8 6 / 0  006 5 7 8 2 4 3 2 % S164

612 6 3  B a rk e rs  o le  & C a s  C o 148.7961 0  035 1 2 4 5 6 6 0 - S878
3 8 2 4 5 !b C S  m s C o 76,725 0  010 1 1 2 5 3 5 5 % S453
9 0 6 3 0 'B e s t L ie  A n d  H e a lU i Ins  C o 1B.640 0  01)44001311% S110
B 0 7 9 9 iC e ltic  In s  C o 167,748 0 .0 3 9 5 9 8 3 4 7 4 % S990
6 08 9 6 C e n tre  L ife  Ins C o 6 2 .4 9 3  0  0 1 4 7 5 3 4 2 2 5 % S369
620 49 C o lo n ia l L ile  S A cc id e n t Ins C o 4 1 1 ,1 4 2  0  0 97 053579 0% So,426
621461 C o m b in e d  Ins C o  O f A m e r 7 3 ,1 9 4  0  01727806855 S432

6230H 1C o n n e c tic u t G e n e ra l L ite  Ins  C o 8 7 ,3 4 7  0  0 20 619C 3 50% i S M 5
7 8 1 7 4 |C o n s e c o  H e a lth  Ins  C o 138 ,6 3 2 0  0 32 576550 2% SP14

7 6 3 2 5 iC o n s e c p  S e n io r  H e a lth  Ins C o 2 5 6 ,6 4 7  0  0 60 503715 3% S I 515
624 1 3 C o n tin e n ta l A ssu r C o 6 P 9 8 2  0  014 3 9 5 3 2 1 7 % 5360
204 43 C o r im e n ta i C a s  C o 2 .2 1 2 .3 6 2 0  5222469367*., S I 3 .056
7 14 0 4 C o n tin e n ta l G e n e ra l Ins C o 106 .704 0  025 1 8 8 3 9 0 1 % SP30

625 5 3 C o u n 'ry  L ite  m s  C o 4 9 ,7 3 3 0  0 11 741079 5% S294
629 44 E q u ita b le  L i 'e  A s s r S o c  01 T h e  U S 253.031 0  059 7 3 0 1 2 7 6 % S 1,493
71870J F id e l ly  S e c u rity  L i 'e  Ins  C o 3 3 .8 1 5 0  0 07 982319 4% S230
3 « 8 3 0 IF o n  W a y n e  H im  S C a s  Ins C o 1.623 ,83* 0  303 330972 9* S*3.583
7 0 4 0 8 'F o 'l is  B e n e fits  in s  C o 1.B IO ,3 5 6 0  427 3 4 9 9 8 8 5 % SI 0 .6 0 4

809 2 6  G F  G rp  u t e  A su u r C o 127 9 5 3 0 .0 3 0 2 0 5 5 7 8 3 ' , S755
700 25  G e n e ra l E ie c ln c  C a p ila i A ssu r C o 1.528  6 5 3 0  3 60 851530 5% S9 021
9 1 4 7 2 'G io B e  L ife  4  A c c id e n t ins C o 6 5 .3 7 4 0 0 1 5 5 5 0 1 2 0 1 % S3o9
622 8 6  G o.der- R u 'e  in s  C o 7  602 .818 1 771 104239 3% S44 i  /0

633 1 2  G re a t A m e ric a n  L ife  In., Co 93.2C 5 0  022 0 0 1 8 3 5 9 % S55C
6 8 3 2 2  G re a t W e s t L ie  & A n n u ity  'n s  C o 7 ,8 8 2 .6 1 7 1 6c-07590355% S46 519
64211 G u a ra n te e  T ru s t L ife  Ins C o 1 9 7 1 2 0  0 3 4 6 5 3 1 6 5 9 % S 1 16
6 42 4 6  G u a rd  an  L ife  Ins  C o  01 A m e r 2  239  544 0  5 28 663479 8  . S 13.217

222 17  G u ll in s  C o 19,737 0  0 0 4 6 5 9 0 6 7 3 % 511 6
708 15  H a r i lo id  L ite  4  A cc id e n t Ins C o 3  € 2 9 ,2 7 6 0  856 7 2 2 0 5 4 5 % S21 418

823 72  H a rllo rd  L ie  in s  C o 124 5B2 C 029 4C 664 4 ti% $ 73 5
732 8 8  H u m a n a  In s  C o 14G 47 3 0  034 5 7 6 2 0 2 1 % 5864

705 80  h u m a n a d e n la l ins C o 6 7 7 .3 4 2 o 159832361 5% S3 937

6 59 0 5  IC C 'le  Ins  C o 9 9 .W 3 0  0 2 3 5 2 !5 8 0 e -  , S5P8
76254  Je  «rson P ilo t F in a n n a , Ins C o 1 .249  917 0  2950535782% , S7 376
6 5 0 8 0  J o n n  A u e n  L ife  m s C o 1 7 2 .4 6 d 0 0 40 712543 7% S f.0 1 0
6 5 0 °9  J o lin  H a n c c .K  - i lo  in s  C a 756 1 % 0  1704852761% 54 462
t-5315  LiDerlv Lae  A s s j r  C o  O i &  M on 8 4 .3 9 0 0  01091.66164% S49H

6 5 3 2 3  L ib e rty  L ite  Ins  C o 43  327 0  010 2 2 7 7 0 0 2 % 5256
b M O fl L ie  Ins  C a  O ' N o rm  A m er 1 .750 .924 0 413 320557 c % S10 333
6 4 1 3 0  L i'e  in v e s lc rs  Ins  C o  O I A m er 7 0 4 ,5 7 3 0 1 8 5 2 0 5 1 5 4 4 " . S4 63 0
6 5 6 7 6  L in c c m  N a ll u !e  Ins  C o 74 120 0  0 1 7 4 'i6 6 5 8 8 % 5 4 3 ’

7 '4 7 1  f.VdiCO L 'le  I 'S  C o 136 587 0  032 2 4 2 5 2 7 4 % S nM i
9 7 0 5 5  M e s a  L ife  4  n n a 'm  Ins  C o  T he 7 4 7 5 .1 0 6 1 764 562505 1% 544 114

6 6 9 7 8  W flto o o ii fa n  L ife  in s  C o 2 ,4 2 3  139 0  572002646  9% S 14 30 9

6-3087 M id  W e s t N a l' LUe In? C o  01 T f . 23  017 0  f-0 54333593% 5136
6 6 2 8 * M r  li im e n la i L i 'e  Ins C o 4 3 2  if>4 0 1 0 2 0 2 0 7 2 2 7 % 52 561
6 6 3 7 0  M o n y  LOe Ins C o 2 4 7  6 6 ’ U 0 5 8 4 6 2 4 9 3 3 * . S i 462
7 1 4 1 2  M u tu a l O f O m a n a  inn C o 1 1-34.383 3 2 8 1 3 4 4 3 0 3 4 * . St* 0 4 9
6 0 9 1 5  N e w  Y o rk  L ile  Ins C o 2 .1 0 5  432 0  4 'J70G 51973- $ 12 ,425
2 4 1 4 7  O iJ  R e p u b flc  Ins CO 4? h4J . • ■n773J74 . 5 2 4 /

,J726H f l .lCiliC L ile  4  A n n u ity  C o 3C 9.376 W l  9 4 0 3 0 2 * .1 S . 183
n ? |. n ) i ’ j ij i H e v e m  L i'e  m s  C c 4 6 3  271 0  11US3*J3C7I% 52 703
6 3 2 8 2  P n n n  T te a jy  fT n frta rk  A m er in *  C o 111 35 0 U C 2G 2P511H 1N SO 57
6 * 6 6 0  P e n n s V v a n i*  L ite  Ins C n 5 7  0 31 0 1 X 6 5 0 1 4 8 * . $342
6 6 0 0 5  P e o p le s  B c -e M  L ile  m s C o r.e 5 3 1 0  0 1 3 8 3 0 9 0 5 7 * . i 5148

8 0 5 7 8  P h ys ic ia n s  M u ! Ins  C o 717 .94  3 (1 16 1 4 7 7 0 'X 'j* . 54 237

4 f5 7 0  P r t i in e ia  B 'u e  CiCSS 2 1 2  7,36 4 * ' 82  OUCNL'J-JU?*. $1 550 .352
l i i y i  P r in c ip a l L i l*  In s  C o 2 7 / .2 0  8 I 5 f> 4 9 8 5 2 3 3 2 1 6 * . $1 0 .' 41,3

6 H 3 n 'P m ie c i iv e  I lie  m » C o 45 ‘I 5 0  0 1 0 8 3 6 2 6 /1 % $271

6 0 1 9 6  P io v  d e n l L ife  4 A cc id e n t m s C o 9 4 0  313 0  22196>3')11 0 * . f 5  549
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(H 241 P r iid n ' l i 1 m s f. Q l A r re i 3 2 7  727 0  077 16275? !% S1 034



Assessm ents provided by ACHIA Board
March 16,2005

NAIC CARRIER WRITTEN PREMIUV '% OF MARKET ASSESSMENT

657651 Reassure America Lile Ins Co 301,689 0 0712162639% S1.7BQ
6710s|Reliaslar Lile Ins Co 2.709.522 0 6396057089% S15.990
61360|Reliastar Lile Ins Cu 01 NY 88,444 0.020B779612*; S522
6R60B'Sateco Lile Ins Co 6.785.075 2 0737919505% S51.845
09914 Sears Lile Ins Co 144,779 0.0341763189% SBS4
68731 Security Lllo Ins Co Ol Amer 61.632 0 0145497597% S3b4
66355 Slandard Lite 1 Accident Ins Co 25.380 0 0059911657% SI 50
25170 Stale Farm Mut Auto Ins Co 3.793,698 0 8955020100% S22.390
77399 Sterling Lile Ins Co 271,901 0 0641945522% $1,605
65021 Stonebridge Life Ins Co 2.046.1 G9 0 4830156603% S12.075
B7726|The Travelers Ins Co B6.246 0 0203591046°, S509
6014? TiAA Crel Lile Ins Co 22,093 0 0052152413% S130
B6231 jTransamerica Lile Ins Co 25.010 0.0059038240% S14B
67121 T'ansamenca Occidental Lile Ins Co 45.262 0 0106844815% 5267
61425iTruslmartc Ins Co 63 665 0 0197970492% S495
37893IUiico CasCo 139.395 0 0323053737% SP23
B0314 Umcare Lite & Health Ins Co 331,754 0 0783133638% S1.958
62596IUninn rideMv Lite Ins Co 153.FB0 0 0363246876% S908
69744 Union La tor Lite Ins Co 1,535,02b 0 3623564637% S9.059
92916 United American Ins Co 88.186 0 0208170581% S520
794l3|United Healtncare ins Co 12.796 116 3 0206324202% S75.51C
eOBhBiLniled Ol Omaha Lile Ins Co 4.660.575 1 1001685153% S27.5U4
70106luni!ed States LUe ins Co In NYC 1.054.504 0 2489246713% Sfi.223
6223SIUnum Life Ins Co O' Aroer 6.148 071 1 45149.34915% S36.2R7
806591 US Bus ol the Canada Li<e Assur Co 62.022 0 0146408226% S3CQ
63663 US A A Lile ins Co 165.269^ 0 0390131583% S975
81027!Veterans L 'e  ins Co 20,424 0 0048212596% S3 21
70319 Washington Natl Ire Co 67.255 0 0158761169% S397
16535 Zurich Amencan Ins Co 699.835 01628414409°. S4.C71

423.623.739 100 00%KX)0000% S2.500.000



HB 29
Analysis of Change in Assessment Formula 

Current Assessment Formula (AS 21.55)
An insurer is a member of Alaska Comprehensive Health Insurance Association (ACHIA) if it offers 
major medical insurance on an expense-incurred basis in Alaska. Major medical is defined as a 
health insurance contract or subscriber contract that provides benefits for hospital and medical care 
with potential lifetime maximum benefits of at least S 10,000. Major medical does not include a stop 
loss insurance policy, a fixed indemnity health insurance product, or a product with lifetime 
maximum benefits of less than $10,000.

If an insurer offers major medical insurance on an expanse-incurred basis in Alaska, then ah health 
insurance premiums offered by that insurer, including stop loss insurance, fixed indemnity and other 
non-major medical health insurance (such as long term care, disability income, specified disease) 
premiums would be assessed. However, if an insurer only wrote stop loss insurance, fixed indemnity 
or other non-major medical health insurance, then the insurer would not be assessed.

A member's share ot ACHIA assessments is the insurer’s health insurance premiums written in 
Alaska in the base year divided by the total health insurance premiums written in Alaska by all 
ACHIA members in the base year.

For example, assume that only the following 7 insurers write the health insurance in Alaska as 
shown.

O th e r

March 8, 2005
Department o f  Commerce Community and Economic Development

Alaska Division o f  Insurance

Major Medical Stop Loss Non-M ajor Medical
IYemiums Premiums Premiums

Insurer 1 5,000 0 1.500.000
Insurer2 0 0 5-OO0.0O0
Insurer3 150.000,000 0 70.000
Insurer-! 15.000.000 0 0
Insurer5 0 3.000,000 0
InsurerG 400.000 300.000 0
lnsuter7 0 100,000 a f t w o

hi this example Insurer2, Insureo, and Insuier7 would not he members of ACHIA and subject to 
assessment, since they have not written .my munu_medical insurance.

Assessment shares would be determined as follows:

< )thcr Vssessment
M ajo r Medical Stop Loss Son-M ajor Medical Total Share*

Premiums Premiums Premiums Premiums 2_

Insurer 1 5,000 0 1.500.000 1.5o5,000 .00
Insurci3 150.000,000 o 70,000 150.070.000 SO.7 2
In.vurjrd 15,000,000 0 0 15,000.000 S ‘»6
Insurer (> 400,000 3004)00 0 700.000 42

167,275.000 loO.OO

I



March 8, 2005
Department o f Commerce Community and Economic Development

, Alaska D ivision o f  Insurance

* Assessment share -  Each member’s total premium / total premium for all members

If the total ACI IIA assessment required is $5,000,000:

Insurer 1 would pay 45-000 (.0090*5,000.000)
Insurer3 would pay 4,486,000 (.8972*5,000,000)
Insurcr4 would pay 44S.000 (.0896*5.000,000)
Insurer6 would pay 21.0UU (.0042*5.000,000)

5.000.000



March 8. 2005
Deparlment o f  Commerce Community and Econom ic Developm ent

Alaska D ivision o f  Insurance

Proposed Assessment Formula fHB 29)
An insurer is a member of ACHTA if it offers major medical insurance on an expense-incurred basis 
in Alaska. In addi on a self-insured entity for which the State is not preempted s from regulating 
under federal law that provides major medical benefits is also a member. Major medical benefits are 
defined to include stop loss insurance and to exclude benefits such as dental, vision, accident, 
disability income and other benefits that are not major medical benefits. Under HB 29 ACHIA 
membership would be expanded to include stop loss insurers and self-insured entities for which the 
state is not preempted from regulating under federal law which includes self-funded governmental 
plans, church plans, and multiple employer welfare arrangements. Also, the change in the definition 
of major medical in HB 29 would result in some insurers no longer being members.

ACHIA members would be assessed on die number of lives covered under their major medical health 
plans in Alaska instead of all health insurance premiums written in Alaska. Since the number of lives 
covered under major medical plans is not currently reported to the Div>sinn, each member would be 
required to report such data to the director for purposes of determining the ACHIA assessment.

Hach member’s share of the ACHIA assessment is the member’s reported number of lives with major 
medical coverage in the base year divided by the total number of lives with major medical reported 
by all ACHIA members in Ure base year.

For example, assume that only the following 7 insurers write the health insurance in Alaska as 
shown:

Stop Loss M ajor Medical N on-M ajor Medical
N um ber of Lives N um ber of Lives N um ber of Lives

Insurer 1 0 3 1,000
Insure** 0 0 20,000
Insurer3 0 65,000 0
Insurer*! 0 6,500 500
Insurers 11,000 0 0
Insurer6 200 150 2,000
Insurer7 350 0 5,000

'Insurer! is no! a member of ACIIIA and therelore would not be assessed, since none of the 
coverage that Insurer! wrote meets the definition of majfrf medical.

Assessment shares would be deteimined as follows:

Slop Loss M ajor Medical Total Share
Num ber of l iv e s Num ber of Lives N um ber of Lives rf *

Insurer 1 0 3 3 0.00
Insurer.! 0 65,OIK) 65,000 7S.12
Insurer-! 0 6,500 6.500 7.82
Insurer5 11,000 0 11,000 13.22
IiisitrerO 200 150 350 42
Insurer7 350 0 350 42



March S. 200S
Department o f Commerce Community and Economic Development

Alaska Division o f Insurance 
83.203 100

*Sharc % = Each insurer’s total number of lives / total numher of lives for all >nsurers

If the total assessment tequ>red is $5,000,000:

would pay 0 (.0000*5,000,000;
would pay 3.906,000 (.7812*5.000.000)
would pay 391,000 (.0782*5,000,000)
would pay 661.000 (.1322*5,000,000)
would pay 21,000 (.0042*5.000.000)
would pay 21.000 (.0042*5,000,000)

5,000.000

4



Illustration of impact of HB29 on ACHIA assessments:

>  This analysis uses the 2003 Hcaith insurance Survey and State of Alaska data
>  The assessment form ula  in 111} 29 requires that to the extent practicable, each covered life 

should be count only once. The Division does not have the necessary data to adjust the 
num ber o f  covered lives to remove duplicates. Therefore, the below impact should be 
considered illustrative only.

>  The below analysis assumes that the state employee union health trusts and other self-lunded 
governmental plans and self-funded church plans purchase stop-loss insurance and therefore 
the covered lives arc already included the stop loss insurance data

> The 2003 premium assessment base was approximately $423,625-000
>  The 2003 estimated total covered lives base under HB 29 is 303,800.

Assuming a $5 million ACHIA assessment:

March 8. 2005
Dcpartmenl o f  Commerce Community and Economic Devclnpmcnl

Alaska Division o f  Insurance

Prem ium  CCvculS C urren t C urrent Amt IIB29 IIB 29A m t
M em ber (000s) Lives Share Assessed Share Assessed

Premera Blue Cross 263.000 83.400 62.01% $3,100,000 27.4% $1,372,000
State of Alaska* 160,000 63,600 0% SO 20.9% SI,047,000
Principal 27.500 7.000 6.50 % S325.000 2.3% $114.000
Aetna 19,300 5,700 4.57% $228,000 1.9% S94.000
United HcalthCarc 12,800 11,000 3.02% $151,000 3.6% $180,000
Great-West 7,880 13,000 I.S6% S93.000 4.3% S216,000
Golden Rule 7,500 3.800 1.77% $88,000 1.3% $63,0(H)
Mega L&H 7,500 3.000 1.77%. S8S.000 1.()%.' $40,000
\FLA C 7,500 0 1 77% $88,000 0% $0
Avemco 3.7(H) 6,700 0.87% $44,000 2.2% SI 10.000
Companion 1,900 2.200 0% $0 .7% $36,000

All Stop Loss Insurers 42.000 96.000 10% $465,000 32% $1,580 000

‘'O nly  includes employees and dependents covered under Select Benefits (i.e. plans administered 
by the State, with no stop loss insurance coverage), and Retirees

Notes:
A PL AC writes low premium limited benefit health insurance products that aie not included in the 
HB 29 definition of major medical.

Companion is not assessed under the current formula because Companion only wrote stop loss 
insurance, which is not considered major medical insurance under the curen t assessment formula

Great West and Avcinco primarily write stop loss insurance, the premium per covered lile is smaller 
for stop loss coverage compared with major medical coverage. This means that assessments on stop 
loss insurance will be higher under the HB 29 covered lives based lormula compared with the current 
premium based formula.



Illustration of impact of HB29 on ACH iA assessments (Without State Retirees'):

y  This analysis uses the 2003 Health Insurance Survey and State of Alaska data
y  The assessment form ula  in f i l l  29 requires that to the extent practicable, each covered life 

should be count only once. The Division does not have the necessary data to adjust the 
num ber o f  covered lives to remove duplicates. Therefore, the below impact should be 
considered illustrative only.

> The below analysis assumes that the state employee union health trusts and otner self-funded 
governmental plans and self-funded church plans purchase stop-loss insurance and therefore 
the covered lives are already included the stop loss insurance data

March 8, 2005
Department o f  Commerce Community and Econom ic Development

Alaska D ivision o f  Insurance

> The 2003 premium assessment base was approximately $423,625,000
>  The 2003 estimated total covered lives base under HB 29 is 254,000. 

Assuming a $5 million ACHIA assessment:

Premium Covered C urren t C urren t Aint HB29 I1B29 A tiff
M em ber (000s) Lives Share Assessed Share Assessed

Premera Blue Cross 263,000 83,400 62.01% $3,100,000 32.8% $1,639,000
State of Alaska* 160,000 63,600 0% SO 5.5% $277,000
Principal 27,500 7.000 6.50% $325,000 2.7 % $136,000
Aetna 19,300 5.700 4.57% $228,000 2.2% $112,000
United HealthCare 12,800 11,000 3.02% $151,000 4.3% $215,000
Great-West 7,880 13,000 1.86% S93.000 5.2% $259,000
Golden Rule 7,500 3,800 1.77% $88,000 1.5% S75.000
Mega LifcH 7.500 3,000 1.77% $88,000 1.2% S5S.000
AFLAC 7,500 0 1.77% $88,000 0% so
Avemco 3,700 6.700 0.87% $44,000 2.0% $I31,OUO
Companion 1.900 2.2(H) 0% $0 .9% $43,000

All Stop Loss Insuicrs 42,000 96.000 10% $465,000 3S% SI.887.000

*Onlv includes employees and dependents covered under Select Benefits (i.e. plans administered 
by the Slate, with no Mop loss insurance coverage). DOES NOT INCLUDE S I ATE RETIREES.

Notes;
AFLAC writes low premium limited benefit health insurance products that arc not included in the 
1 111 29 definition of major medical.

Companion is not assessed under the current formula because Companion onlv wrote stop loss 
insurance, which is not considered major medical insurance under the current assessment formula

Great-West and Avemco primarily write slop loss insurance, the premium per covered life is smaller 
lor stop loss coverage compared with major medical coverage. 1 his means that assessments on Mop 
loss insurance will be h.gher under the HU 29 covered lives based formula compared with the current 
premium based formula

6



Comprehensive
Health
Insurance
Association
P.O. Box 1090
2015 16,h Street
Great Bend. KS 67530

Directors:
Jeffrey \V. Davis (Chairperson) 

J. Brian Angel 
Marilyn Walsh Kasmar 

Chester Lozovvski 
Mona McAleese 

Shawn Pollock 
Chris Palme-Krizak 

Katherine Campbell (Ex-OfficioJ 
Cecil D. Bvkerk, Executive Director

March 31, 2006

The Honorable Norman Rokeberg 
Sta.c Capitol Room 21J  
Juneau, AK 
99801-1182

Dear Chairman Rokeberg:

I hank you for your continued interest and assistance with the risk pool h vslatiroi.
1 leather lias pros ided us the March 23 draft committee substitute l'or 1 IB 29. \ \  re pleased 
that the Labor Commerce Committee will be holding a hearing on the bill toi.jv. 
Cnfortunately, Jeff  Davis. Chair o f  ACHf \ .  Brian Angel, V ice-Chairol ACI1IA. and 1 an. 
unavailable to participate by telephone due to previous commitments.

As you know, the Board believes strongly that AC11I \  benefits Alaskans by 
providing affordable access to health insurance for those indiv -duals that, due to health 
conditions, cannot obtain coverage in the private market. Consumers in the private market 
benefit from more stable and otherwise lower premiums. Moreover, b> providing coverage 
for otherwise uncovered catastrophic health conditi.us, \C I I IA ultimately reduces the 
uncompensated care n i l s ,  thereby benefiting all Alaskans.

Because A Cl IIA benelits all Alaskans, the most equitable landing approaches are 
those that are broad-based, fo  this end, AC1 IIA supports the inclusion ol'a premium tax 
olfset lor liltv -percent o f  member assessments. I ins mechanism not only achieves broad- 
based Binding, but also ensures \CIII \  has a stable source o f  operating funds. I lie hoard 
believes that this bill will provide some relief to those insured Alaskans who currently carry 
the burden o f  the assessments through inoteascd premiums for major medical insurance.



Additionally, the hoard supports the clean-up provisions in Sections 2-5 and 7 o f  the 
b it .  Wc believe these provisions are both important and non-controversial and, therefore, 
respectfully urge your support for these provisions as well.

Thank you and your staff again for supporting ACHIA. We stand ready to meet with 
you as well as other members o f  the legislature in Juneau to discuss the bill as time permits.

Sincerely.

Cecil D. Bykerk, FSA. MAAA 
Executive Director

cc: Director Linda Hall 
Board o f  Directors



America ■ Health 
Insurance Plbn*

601 Pennsylvania Avenue, NW 
South Building 
Suite ^ivo Hundred 
Washington, DC 20004

202 778 3200 
www.ahip.ofg AHiP

April 11, 2006

Dear Representative Wilson:

America's Health Insurance Plans (AHIP) w mid like to support HB 29. which provides a partial 
offset against premium taxes for contributors to Alaska's Comprehensive High Risk Pool

The Comprehensive High Risk Pool provides insurance for Alaskans with known illnesses which 
may otherwise prevent them from obtaining health insurance coverage Since the costs of the 
pool will always exceed the payments required by statute from the participants, health insurers 
doing business in the State pay for the losses on an annual basis. Those losses arc growing larger 
each year

Alaskas health care market is divided into self insured, federally insured and privately insured 
components Self insured and federally insured segments arc exempt from payment to the pool, 
leaving only the privately insured I hat segment which only represents about 100.UO0 Alaskans 
bears the entire cost o f  the losses

As a matter of public policy, it makes sense to eith r broaden the base which pays for the losses. 
By allowing a 50% premium tax credit, the base is broadened by half, which is an important step 
in the right direction

If you would like any further information or analysis, please let us know

( C H I A )

Thank you

Sincerely,

Christian Jones 
AHIP

&

http://www.ahip.ofg
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Section I: 

Section 2:

Section 3: 

Section I: 

Secluoi 5:

Nedion <>: 

Section 7: 

S' c lion  S;

Section *•; 

Net tom  Iff:

Sodom  11:

Amends Hie defm inon of " fcjp loss insurant e" to more i leailv dejine I lit- term.

Repeal.  and ntan.lt ts tin* meml>eislop provision «<t the Alaska C'nmprelu nsixe I leallli 
Insur.nue \ ssoi i . i i ion (A< I IIA) In include sell insureds

\mernls the voting n;;hls m i  non ol At III \

< hanges the w ay \C i l l  A assesses its memlvr s  to rel ied (lie addition of so It - msuieds

l-sfahhshes that eaf'h Ac I IIA member must pio\  ide the I Bet lot o! ItisniaiHe with 
* ei lain mtoi mat ion i»\ xpi il I" ol e.u li ye.it I nr I her pi ovules how At  III \  s hoard is to 
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that emplox ee s IumHIi I vneht s  < os|%

I sl.ibbshes a transition prnieduie  that piovules
(af I lie i HI lent V Ml \  assessment plan and n ie in lv rsh ip  w ill n-mam in plate 

until l.uui.u \ I l i l t  In 
|b) In lo im .ition  m vih  .1 b\ tin I >ix ision ol Insurant e to establish the nets share 

and u ie in lv rs liip  a srssment plan must lv  pmx ided lo the 1 >i\ isnm b\ 
^■plem lvr in 2 ini »

I mil ls  the Mix isn n ol Jnsiiraim to unmedialelx stall xxorl onnei es sa i x  legnlalions to 
implement the provisions ol this legislation

Net I mu 12: P lo t ides lor an immediale el let live | Ue



FISCAL NOTE

S f  ATE OF A LA S K A
2005 L E G IS L A T IV E  SESSION

Revision Date/Timo (Note if correction): 
Title

Fiscal Note Number 
Bill Vers on:
() Publish Date:

HB 29

Sponsor
Requester

An Act relating to health care insurance (CHIA)

Representative Rokeberq_______________________
Labor and Commerce, Health. Educat;

Dept, Affected: 
|RDU
Component

Statewido
Statewido
Statewide

Exrenditures/Revcnuos

Component No. / 

(Thousands pi Dollars)
Nr.te: Amounts do not include infatien unless otherwise noted below
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008' FY 2009 FY 2010 FY 2011
Personal Services 1.047.0 1.047.0 1.047.0 1.047.0 1.047.0 1.047.0
Travol
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 1.047.0 1,047.0 1,047.0 1.047.0 1.047.0 1.047.0

CAPITAL EXPENDITURES /  I I I I

CHANGE IN REVENUES ( ) 1 I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts • • • • • •

1C03 GF Match • • • • • •

1004 GF • ALL FUNDING SOURCES * •

1005 GF/Progrnr- Receipts • • ■ • •

1037 GF/Mental Hoalth • • • * • *

Other iSpo^S’ Type-Do net atbrev.ale) • • • * • ■

TOTAL 1.047.0 1.047.0 1.047.0 1.047,0 1.047.0 1.047.0

Estimate of any current yoar (FY2005) cost: 0 0
Check th is box (X) If fund ing fo r th is b ill Is included in the Governor's FY 2006 budget proposal:

POSITIONS
Full-time
Part-t-me
Temporary

ANALYSIS: /Attach a coporato c .te i >f n o c t t i& r s )

This bii; would add self-insured plans (to the extent permitted under 'edoral law) to the membership of 
the Comprehensive Hoalth Insjranco Association (CHIA),

Based on the anticipated CHIA assessment fur 2005. this bill would assess the Select Benefits Plan (5.300 
employees) an annuafestimated amount o ' $232,000 and tho Retire** Health Plan an estimated annual 
amount of $815,000 for a total of S 1.0-17.000 per year.

Prepared by; 
Division
\pprovoa by: 
Agency

Melanin Millhorn. Diroclor Phono 365-1408
Rutircmont and Bmuf ts Datii/Timo 477/05 2 37 PM

Mki* Tibb'os. Deputy Cv m ^iS jipr.nf Date 4 7 2005
Department o f  A d m in 'S 'M tio n
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This estimate is being provided and would need to bo followed-up by an actuarial analysis, which is estimated 
to take approximately two weeks from the date of the request.

AS 24 08.036 FISCAL NOTES ON BILLS AFFECTING STATE RETIREMENT SYSTEMS, requires an 
additional analysis of tho long term and short term cos's to the state if a bill is adopted, as well as the impact of 
the bill on the autunr.al soundness of the funds. Th is. would increase the average PERS contribution rate by
 % (to bo determ,ned) of PERS payroll For FY 06 this would be an added cost to the state of
appro«imately S1 947.000. In addition, tho funding ratio of the PERS as of June 30. 2004 was 70.2L j .

Passage of this bill would decrease tho funding ratio to % ito be determined),

This bJI would also increase tho TRS contribution rate by  (to bo determined) f li of TRS payroll. The
funding ratio of the 7RS os of June 30. 2004 was 62 8%. The passage of this bid would decrease the funding 
ratio b y  % (to be determ ined).
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Revision D a le /T im o (Note if correction): 
Title Health Care Insurance-ACHIA

Fiscal Note Number: 
Bill Version:
() Publish Date:

Dept. Affected. 
'RDU

HB 29

Commerce
Insurance ((16)

Component Insurance/
Sponsor
Requester

Rokeberq /
House Labor & Commerce

Expenditures/Revenues

Component No. 

(Thousands o f O ollars)

354

Note: Amounts do not include inflation unless otherwise noted below. /
OPERATING EXPENDITURES FY 2006 FY 2007 o FY 2009 FY 2010 FY 2011
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grarts & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I  I

iCHANGE IN REVENUES ( ) | j | |

FUND SOURCE (Thousands of De''arsl
11002 Federal Receipls
11003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Othor (Speedy Tyoo-Oo not abbreviate)

/

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

/
Estimaio u f any curren t year (FY2005) cost: o.n

nor's FY 200C budget proposal:Mark th is  box (X) if fund ing fo r th is  bil 

POSITIONS

is Included In the Cover
/

I

Full-time
Part-time
Temporary

ANALYSIS: (Airnch a sn p rvq  pace /necessary)
f

HB 2‘J would expand momberVi p of ACHIA to include stop loss insurers and so'f-insured untitios for when tho state 
i j  not proemptod from regulating under federal I j w  which includes self-funded governmental plans, church plans, nnd 
multiple employer welfaro Orranpomonts The bill would change tho definition of major medical which would result i r  
some insurors no longer being members. It would modify tho assessment forme a from a premium based formula to 
formula based on tno number of lives covorod under their major medical hoaith p ljn s  in Alaska. Since the numuer of 
lives covered under rpajur med col plans is not currently reported to Iho Division, each member would bo rcqu.red to 
repurt such data to the d rcctor for purposes of dolurm.n.ng tho ACHIA assessment Tho director reports 'his 
information to the {/card and the board s responsible for determining the .r»sessmer|j| Th.s b'H would have r a fiscal 
impact on In ■ Division

P rep j'ed  by 
Division
Approved by: 
Agency

Linda 5 Hall. Director Phono 907-269-7900
Insurance Date Time 4 i7.'05 3 t5  PM

Edgar BiJtunfo' 1 Commissioner Date 4 7/2005
Commerco. Commumty. and Economic Development

a iUB Pago 1 Of 1
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Alaska Comprehensive Health Insurance Association
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