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FRANKH. MURKOWSKI, GOVERNOR

DEPARTMENT OF TRANSPORTATION
AND PUBLIC FACILITIES
OFFICE OF THE COMMISSIONER

3132 CHANNEL DRIVE 
JUNEAU, ALASKA 95601-7893

TEXT: (907)41154652
FAX: (907)5864365
PHONE: (907)465-3900

April 4,2005

The Honorable Jim Elkins 
Co-Chair, House Transportation 
State Capitol, Room 416 
Juneau, Alaska 99801

The Honorable Carl Gatto 
Co-Chair, House Transportation 
State Capitol, Room 411 
Juneau, Alaska 99801

Dear Representatives Elkins and Gatto:

I respectfully request that you schedule House Bill 237 for a hearing before the Senate 
Transportation Committee. This bill would authorize the sale of up to $288 million in new 
international airport revenue bonds that will fund terminal remodels at the Anchorage and 
Fairbanks International Airports. In addition, it would provide state matching dollars for federal 
airport improvement projects and fund other smaller capital improvement projects.

Annual debt service on the revenue bonds will be paid for primarily through airline rales and fees. 
All die projects requiring bond funding were approved by the Alaska International Aiiport 
Systems' 26 signatory airlines in January of this year.

At die Ted Stevens Anchorage International Airport, the bond package includes $91 million for a 
seismic retrofit ofthc A and B concourses of the South Terminal. The fix ensures that the rest of 
the terminal meets current health and safety standards and will assist with business development.

In addition to the Concourse A and B retrofit, bonds will provide funding in Anchorage for die 
federally required match for airfield projects and cquipr ,ent.

In Fairbanks, $86.8 million in bond proceeds will upgrade and replace terminal facilities to 
accommodate future growth in passenger numbers and address seismic and code issues. Bond 
proceeds will also provide for the state share of primary runway reconstruction and replac nent 
of airport equipment.

Cash How analysis indicates die need for a bond sale in January of 2006.

The Governor lias submitted in his FY06 capital budget some spending authority requests for 
portions o f  the bond-funded program to be initiated in FY06. Additional spending authority for 
bond-funded projects will also be required in fiscal years 2007 through 2009.

I urge your prompt and favorable action on this measure.

Sincerely,

Mike Barton 
Commissioner
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A I A S  B o n d  F u n d i n g  R e q u i r e m e n t

A IR P O R T ITEM
O TH ER

FU ND ING
• B O N D S T O T A L  1

A N C A&B Retrofit 51.5 [ • 91.5 143.0 J

FAI ' TER M IN AL 12.4 86.8 99.2 j

A N C  | CIP (FY06 - 09) 118.8 29.2 148.0

FAI CIP (FY06 - 09) ' 50.4 5.5 | 55.9

Deferred CIP (FY04 -06) ' 0.0 19.9 19.9

T O T A L 233.1 232.9 466.0

|  Capitalized Interest 30.2 |

|  Issuance Costs .4  9

|  Total Bond Sale |



Alaska In te rna tiona l A irp o r t  System 
FY06 -  FY09 

Bond Funded Projects

|  Bond A m ount

Federal Match - Runway Reconstruction $ 2,587,500
Airfield Maintenance Equipment $ 2,934,000
Terminal Redevelopment $—86,843,500.

$ 92,365,000

ANC

Federal Match -  Airfield, Aprons, GA Parking, Taxiways $ 5,439,362
AOA Snow Melting System $ 3,000,000
South Terminal Seismic and Security Retrofit $ 9 1,500,000
Consolidated Facilities Center $ 5,000,000
Homeland Security/Terminal Area Upgrades $ 13,639,000
Noise Abatement and Land Acquisition $ 2,661,000
Sa/ely/Scciirity/ln formation Systems Improvements $ 6,474,000
Utilities/Roads/Grounds Upgrades $ 5,084,000
Airfield Maintenance Equipment $ 4,363,000
Advance Project Planning/Design $ 6.900,000

$144,060,362

Total Project

$ 51,750,000 
$ 2,934,000 
$ 99.843.500 
$154,527,500

$ 51,307,848 
$ 3,000,000 
$143,000,000 
$ 5,000,000 
$ 14,639,000 
$ 23,361,000 
$ 11,974,000 
$ 6,584,000 
$ 18,033,000 
$ 10.900.000 
$287,798,848
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