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January 24, 2006

Representative Mike Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
House Finance Committee, State Capital
Juneau, AK 99801-1182

The Honorable Chairmen and Members of the House Finance Committee,

The Alaska State Chamber of Commerce strongl; supports a sustainable community dividend
program. Providing local revenue sharing is one of the State Chamber’s top priorities. Without
a revenue sharing program, local communities are often forced to raise property taxes or limit
basic public services, which may affect a business’s ability to stay profitable or find suitable

locations to operate.

We appreciate Representative Thomas's willingness early on to re-start a community dividend
program by introducing HB 144; however, the State Chamber feels that HB 144 limits
immediate community funding by the advisory vote language within the bill. The legislature has
within its power to fund a community dividend program this year using any and all available

financing options.

We urge the legislature to pass a bill this year that encompasses a sustainable community
dividend. As one of our top priorities, we are hopeful the legislature will find some common
ground in creating a sustainable dividend program this year.

Yours in economic prosperity,
/

Wayne Stevens

President
Alaska State Chamber of Commerce


http://www.alaskucliamber.com

Alaska State Chamber of Commerce
2006 Priority
Community Dividend

The State Chamber urges the Legislature to implement a sustainable community dividend using an
endowment management method to provide local tax reliefto business and families, and to assist in
providing basic public services throughout Alaska.
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Slate Capitol

REPRESENTATIVE BILL THOMAS Juneau AK, 99501-1182

907-465-3732
888-461-3732
FAX 907-465-2(152

HB 144
Advisory Vole on Community Dividend

Changes Made in House Slate Affairs Committee

P.1, line fi Intent Language

“It is the intent of the legislature that regulations adopted to implement AS 29.fi0.MO (b)
also be applied to the community dividend program."

This is the statute that spells out the program for providing state aid to unincorporated

communities.
P.2, line 3 "Lip to" added, “adjusted for inflation” removed.

P.3, line Ifi “Up to” added, “adjusted for inflation” removed.



Sponsor Statement
HB 144

“An act authorizing an advisory vote on whether income of the
Alaska permanent fund in the earnings reserve account should
be used for a community dividend program”

Due to the elimination of state revenue sharing and a variety of increasing costs,
many Alaskan municipalities are facing budget shortfalls and will be forced to
increase local sales and property taxes while also cutting back on basic services.
In recent years municipalities have faced a number of cost increases in areas
such as education, insurance, PERS/TRS, and regulatory compliance costs.
Some state transfer programs have put harbor and road maintenance under local
responsibility. Residents who are already paying high sales and property taxes,
and whose fees and general cost of living are daunting, are facing even higher
costs. This is not only a disincentive for Alaskans to remain in their home state, it
inhibits new investment from outside Alaska. But we have another option: The
earnings of the Permanent Fund. The time is now to use those earnings to close
the budget shortfalls in our communities.

The question posed by HB 144 is: Shall the Legislature appropriate $150 million
annually, adjusted for inflation, from the unreserved earnings of the Permanent
Fund to a Community Dividend Program? Under this plan, each municipality
would receive a $50,000 minimum base grant and each unincorporated
municipality in the unorganized borough would receive $25,000. The remaining
balance of the $150 million would be distributed only to incorporated cities and
boroughs on a per capita basis. HB 144 calls for an advisory vote of the people
on this matter out of respect to the will of the people on issues relating to the
Permanent Fund. If the people consent to this program, the legislature should
follow suit by passing this plan early in the 2007 legislative session.

The Community Dividend program envisioned by Ho 144 recognizes that all of
our municipalities have important needs in the p.ovision of services. Urban areas
have unique issues, as do rural villages. This plan would uphold the current
dividend to individuals while also providing a fair, dependable, long-term
distribution of Permanent Fund earnings that would address local government
funding as an Alaskan issue. The needs are found statewide; so must the

solution be applied.



Alaska Permanent Fund Corporation
Bill Analysis - HB 144

Financial projection comparison of the Alaska Permanent Fund under

current statutes versus HB 144, Community Dividend Program.
All $values in millions except the per person dividend

FYO5 FYO6 FYO7 FYO8 FY09 FY10 FY11 FY12 FY13 FY14 FY15
Current Statutes

Total market vnluo end of year (after payouts) 29,310 31,169 32,923 34,541 3G.18Q 37,942 39,777 41,082 43,059 45,710 47,836
Total lump sum dividend appropriation 007 091 886 1,082 1,170 1,108 1,229 1,290 1,352 1,417 1,484

Per poist tt dividend under current statute S 950 S 1,080 S 1,380 S 1,080 S 1,800 5 1,780 S 1,860 $ 1,930 S 2,000 $ 2,070 S 2,150

FYO5 FYoC FYO7 FYO8 FY09 FY10 FY11 FY12 FY13 FY14 FY15

Current Statutes & Community Dividend

Total market value end of year (after payouts) 29 310 31,109 32,773 34.231 35,098 37,278 38,922 40.626 42,392 44,223 40,119
Total lump sum dividend appropriation 607 691 886 1,082 1,168 1,163 1,220 1,276 1,332 1,390 1,451

Per person dividend under current statute S 950 5 1.080 5 1,380 $ 1,680 S 1.800 S 1,770 S 1.840 $ 1,910 S 1,970 $ 2,040 5 2,100
Additional lump sum payout - Community Dividend* 0 0 150 150 150 150 150 150 150 150 150

Assumptions:

Callan Associates 2004 Capital Market Assumptions. APKC 2004 asset allocation, Fall 2U04 rcvonuo forecast, financial statements through
00/30/04. All payouts arc assumed to happen at fiscal year end, all dollar values in millions except the per person dividend, which is rounded to

the closest S10.

‘Community dividend is a lump sum of $150 million beginning In FYO7.

I*#9 irmooil te(l liiri Sliiutgqu*AI*1I C 1UIkI quo Ct JJ 04 No id «"»
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FYO5-FY15

Totals

47,830

12,378
S 18,680

FYO5-FY15

Totals

40,119

12,267
$ 18,520

1,350
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10%
206
Mid

25%
t0%

FY-Btpin
Contub.
FY Balance
F7-B 0
o] 19,517
00 19,001
o 20,014
02 21,047
0) 21.994
04 22,999
® 23.976
05 23,529
05 23,526
o] 23,526
Oj 23,526
06 24,653
o/ 25,691
o] 26,691
03 27,660
10 29,643
It 25,651
17 30,699
13 31,749
14 37.929
IS 33,930

Cumulative Totals

Pro|. for 2005-2015

Total Rilum

Assumptions:
10%  FY 2005
25%  FY 2005
Mid FY2005
25% FY 2005
10%  FY 2005

Appro- "1
prtatloni
6,734
1
264
9
173)'|
354
(339)W
19
21

27

BLEREBIRBRRY

321

526%
«014%
7.61%

1535%
21)58%

FY 2006 2015 m 761%

Reserved Fund Balance - Principal

Dadlcaltd
Stall
Ravanuai
6,250
155
326
339
259
39
353
476
476

476
476
476

2,919

260%
260%
260%
260%
760%
260%

FYENfl
Inflation Balanca
Proonng Contributlone
5,533 18,517
269 19,001
423 20,014
696 21,047
602 21,804
352 22,988
524 e 23,526
624 24.645
624 24,647
624 24,653
674 24,664
624 24.657
650 25,661
676 26,691
700 27,660
725 28,643
751 290,651
77 30.699
804 31,749
o931 37,929
859 33,930
887 35,061
8,284
-766% 19%
-274% 25%
501% Mid *
12 7% 75%
17 96% 10%
501%

Inflat)on=Tolal Rial R»tum

Statutory Return

Unreallatd
Gain (Lois)
Nit FY-End
Changa Balanca
3,971 3,971
(430) 3541
(12 3,529
(2.146) 1,393
@73 505
601 1,106
1,909 3,015
12.996) 19
12,022) 993
(453) 2,562
1,069 4,064
7,125 5.140
190 2,742
191 2,9%4
202 3,136
212 3,348
223 3571
234 3.805
246 4,061
259 4,308
270 4,579
29 4.862
1,847

531%
6 90%
d95%
1113%
1306%
704%

Income year-to-date as of December 31, 2004

Irilerost. dividends, real nsuro A olher income
Kitaliaed gain* on Ih« tale olvnstnd assets

| less operating oaprmsns

Farir

inlorm tlion seo tvww apfe.ory

Statutory not income

E.IQLCAAP. f#ceountinal ntliMQiui
Stnluto'y rail income
Adjustment for unrnali/ed iiauia (loaves)
on invested assets
Accounting not incomo (loss)

S

S

4194
404 1)

_122.fi)
601 G

801 0

' 5.71lj
2,373 2

*As ol Dec. 2004, statutory not

ALASKA PERMANENT FIND
ANND HINANCIAL HISTORY A PROJECTIONS

is of December 31,2004
PmtKteni  m**jhnytin. avfm tanJanfcxif a™datdan*>mitwi (InmJuyn)

Income Is trending lo ond the
fiscal year more than 25%
below the mid case.

Unreserved Fund Balance Sir* 10 I ALl
Dittnbutloni of FUND
FY-End AccL Statutory Statutory Hal Incomi Rtalbad Earning* Account m
Risarvid fill Nit Inflation Ganiral Nit FY-End FY-End
Balance Income IR Incon¥# hi Dividends Proofinr) Fund Chanqi Bali-ca EY Bilanci
22,496 20.683 18,667 7,589 5,533 268 1,39 1,389 77-98 23,877
22,542 2148 2544 1,045 288 3 1,201 2,590 9 25,132
23,543 2.249 2,22 1,172 423 3 38? 7977 00 26 515
22,430 (524) 1,19 1.113 686 4 1588) 2,384 018 24.814
22,339 (617) 257 926 602 5 (1,248) 1,136 073
24,004 963 355 601 352 0 (1,0)5) 100
26,541 3434 1,502 581 170 “1 6] 759 859 o4 27,400
24,664 (L509) 1,468 502 674 0 342 1.200 e 25,865
25,640 199 1,907 * 548 674 0 735 1.594 05 27233
27,215 2,048 2,474 608 624 0 1,242 2,101 05 29,316
28,736 4,187 3,090 672 624 0 1,7% 7,653 05 31,390
29.796 5,765 3.609 727 624 0 2.253 3,119 05 32,914
28.123 2,190 1,988 690 650 0 648 2.749 06 31,172
29,625 2,328 2,114 885 676 0 553 3,302 o7 32,927
30,796 2,457 7,231 1,082 700 0 448 3,750 09 34.346
31,991 7,578 2,340 1,170 725 0 445 4,195 09 36,186
33,222 2,701 2451 1,168 71 0 5)2 4,727 10 37,949
34,494 2,834 2,570 1,229 T 0 54 5291 n 39,785
35.799 2,972 2,694 1.290 204 0 600 5.801 2 41,190
37,137 3,114 282 1,352 831 0 639 6,531 13 43,78
39,509 3,263 2.956 1,417 859 6] 680 7.210 14 45,719
39,914 3,417 3,04 1,484 897 0 22 7,933 15 47.846
29,90* 27,732 12,375 8.284 0 7,074

Nolas to financial results and projections FY77 «FY15:
r*Specul general furd and eamngs reserve appropriations lo principal, royalty settlement eammgs
miscellaneous appropriations to principal.
iILFinal adjustment to principal based on roconotiation cl Slate ol AK v. Amerada Hess el al royalty case

Hi FYO3 Scrjli; B41100 transfenod J354 million from reaped earnings account to principal
in Senate Bat 263 dofincs ffie FY0J special appropnation ol J J54 as pre FYM motion proofing and appropriates me remamug $tm mum needed lo fuity

inflation proof contributions and appropnatons mFY04 An additional 115 mflon msettlement earnings (earnings above Irflation) is appropriated lo

principal per AS 37.13 145(d)
m Slilulury mitalon proofng lor FYM is based on the inflabcn rata c( 2 28% . «J524 m*on (5354 (TWion pro inflation proofing plus 5170 ftu'ir*i FY04

inslened lo principal per AS 37 13 145(d), and nmer

approprwition)

i*i Accounting net income is statutory net income phis the net change in unreait/od gams (losses) and settlement eammgs Statutory rot mecroo is realized
earnings less selttemenl earnings ard s used to calculate tie annual dividend transfer

in Total Fund eguaft reserved fund balance phis the featured eammgs account

i Basod on 2004 Caflan capital r.vt.ol assumplions an) a range ot eipected returns based on the probability ol |K« return outcomes

PE#t F6 ftMANEE"5UMMA KV Current Lest 3 Fiscal Calender Lest 12 Lest 3 Lest 5
fprtitminary aa of Ptcamtai 3f. 2004) Month Months Y-T-D Y-T-D Months Years Years
Alaska CDs 6.18% 0 48% 615% “1,55V. i B% )BR  3.1%%
Domntic Flaed Income 0.94*/. 1.01% 4.15% 4.27% 4.27% 0.11% 7.56%
Non Domiallc Flaed ItICOm* 1.23% 6.74% 10.69% 9.99% 999%  12.55% 8 09%
Domestic Equities 3.57*. 1050% 7.67% 12.12% 12.12% 5.18% -0.58%
Non Domestic Equities 4.25% 14,54% 15 22% 17.81% 17.81%  11.55% «0.74%
Real Estate 3 03% 8 82*' 14.12% 20.74% 20.74% 15 87% 14.42%
Absolute Return N/A 1.90%

Total Fund 27V 8 05% 8.70% tl 3% H39% rm r 45%

lotju Fund R iturn Rtmhmtti 267% 7.90% 8 76% 11 64% 11 64% 8 UK .393%

10%
25%
Mid
75%
10%



Ifcscrsnl lunit llalancc - I‘rincilial

FY-Begin Dedicated
Contiib.  Appro- stale  Inflation Balance
Balance  pHalions Revenues PloofinQ Contributions
5533 18517
288 19.001
423 20014
616 21,047
602 21834
352 22938
524 O 23,526
641 24.647
24.647
26,681 27,235 1
27,238 2832 -
28372 29.265 j
29.265 30229t
30229 31.207 i
31,207 37202 !
R202 33.212;
3R212 34.240 ;
34.240 35,286 t
35.286 36367 |
Cumulative Totals
Pro) for 2006-2016 0 2617 6,903
Assumptions: Total Rrtum tnflationsTotal Real Return
10%  FY 2006 59V. 339% -934% 10%
21%  FY 2006 0465s 339% -38556 1%
Mill FY 2006 f 760% 339% 421*, vd "
21%  FY 7006 1529% 339% 1543% 25%
10%  FY70C6 71 71% 339% 183™0 10%
FY 2007-7016 ™ rtf. 760%. 501%

(fnrcalired

Gain (loss)
Ncl FY-End
nge Balance

(7950)

Statutory Return
4 2%
518N
650%

803%
940%

Income ycar-to-datc as of Decemtscr 31, 2005

FYOG Statutory nr* Income

Inloro&t, dividends fo.ii citato A other meome
cn uto au'o ol invested assets

Rtflii/tH]

Less operalmg r*p /lcg*s opprupM.itfon*

Less /*K Cep*tat Inc Fund comm.ttH mm'/M r.i
StAtnfnry not irrryne

FYOC GAAP (aceountingt net income
Statutory ni-tinc.omn
Adjustment for unronu/ed gams (lo&sbsl
on invested assets
AK Capital Incomo Fund committed inn red Minings

GAAP (accounting) ncl incomr

Fnrmoro information sre www.iipfc.ory

5 S'.'G3[
7B90
127 6l

Lt

S 11,3380 (

1

S 1,3380
621 7
1B 1

$ 1.0777[

ALASKA PERMANENT FUNIi

FUND FINANCIAL HISTORY & PROJECTIONS

as ol Oecemtier 31.2005

fvtyecrc.ilmirifersfhayean "\l«

MIrje"t-l."0.3.iCF -fvn"il mfT r--y-il

' Fiscal year end results lor
FYO06 ere trending to be
greater Ih,in Hu mid case.

Unreserved Fund llalancc HUAI
Distributions of HIM)
FY-End Accl Statutory Slalutoiy Net Income Realittd Famines n
Reserved Net Net Inflation Gen fund Net FY-End FY-End
Balance Income M. Income " Olvidends Proofing 1 Other Change Balance Balance
20.683 18667 1,389 1,389 23677
2.148 2544 1,200 7590 25132
2.243 2222 382 2972 26.515
1524) 1,19 (l«» 2334 24814
E17] 7 H.24V) 1136 23525
%63 35 11085 100 24,194
343 1,502 759 859 27,400
3,640 1.754 531 1440 29062
26975 1259
32.877
31,748 2,408 2021 75 34.198
3324 2550 2150 o3 36.113
34.559 2637 2.268 1064 37,921
35,945 2633 2,353 1130 39,794
37,365 2973 2508 1,119 41738
38,625 3119 7.627 1253 43,756
40,322 3271 7.757 1316 45 81
41.859 3428 2.891 13 48.030
43.440 3592 3.030 1450 50296
45 080 3763 317 1520 52671
32.687 21.745 12.692 8JM3 303
Notes to Financial history and projections FY77 - FY16:
f'1A; r-ropnatimi include ipeoal general fury) and earnings rc5cr.eapofci.natonsicrnncTat, i ,.i'lyi»tI'-<mnnl r rrnjsbaosferredIrrrncipilihfosrgh
TYCH per AS 37 13 t4S(d). andOiluY mwn’ anr”us apprspnaions lo {wop.V
U Prp-r-i-'1; afnjl »f;i,stment to prnor-il Used on recon o-alc-n of S-s'd ol AK v Amerad.) N isi *! al t.->wr/cum

Pirvoi Sena'e E d 100 transferred 5354 rr.?j\ fromreui \1 earnings accoynl lo prnopa’
i* S«r..i'0 D '+283 deEnet Ih« FYO3 speoal t<’ reprutionc $364 as pre FY04 tnfaton procAng .ml a: prep-iutc 'sU« te- i nryj Jt7Dr

e.f.jticn proof conp.tnAicns o'-d arsxcir-erj'ions in FYC4 An add conal S15m.Sen msellem-ent earnnis (eamngs atm.r v'ftt'on) li ap. e prated to
pricpalrerAS3713 t45;d)
w0 laMvy er/.i-n (vpr/ngf./FYM rsbas«!on the

aiprepnaterl
Axountni net ttvenn i>statutory netircotrc i ‘us too ryl chjrvje inunrealed guns IttsMS) arvj SI t'.wr -tearr.njs SM'utceynrl comeisrra..'ed

n r.n-vilofd /

ralc«f2 28% or$s24m "*:m$}M n.ernjm rev .npruo’ngp.us SI.'0Or esof301

p.unwige less*«ttlemi-ni I irnngs and is u-.nl tocj' i.lj’o tne jrvuiat d .-fend transfer
i'1U afFind egunH rtf rrved RnvJ U'ance plus t'-e n'l fe-t r s-rvngs balance
' Based on 2005 GV-.n car u]:rj'SrI .mumpbonj «rd a ran-- ofeipe.mi retumt pamtm bn [ « <
* bJSr,don;v25Cj'.nca:>".ilr>Jrkeiass!imptinnsa’-1r<-:.vnKy-:!If f reiiiri.sC.'en -dcise- AtfjFre,, s*

cftfe n-tjrn outrprres
,.vyfrortrprc.ecl'rs

** Am Ness sctt'c-ment r,wings t

PERFORMANCE SUMMARY Current Last 3 Fiscal C.ilffKJjf Last 12 Last 3 Last 5
(preliminary as of Oacamher 3). 70051 Month Months Y-T-D V.TO Months Years Years
Alaska CDs 0.32% 0 935. 177% 3 11% i fiir 2 055. 2 6553
Domestic Flaed Incomo 0 88% 064% 0 17V. 2.70% 2 70V. J 90% 5 86%
Non-Don,estic Fiied Income 0 86% *131% -1 18% -1 69% -1 69% 6 57% 709%
Domestic Equities 0 17% 291% 7 42% 6 6 95% 15 94% 210%
Non Domestic Equities 4 91% 472% 16 15% 16 29% 1629% 23 41% 5 65%
Neal Fstato 0 70% 2 51% 7.40% 15 06% 1506%  20.49% 15 26%
Absolute Return 156% 2 86% 5 56% 737% 7 32%

Tntnl Fund 111% 2 44% 6.71% 751% 7995. 13 15%' YARVE

r.ifaffu. ifReturn fIrnrhmji* » 29% 195% 5<13% 727% 722% rj t6% 5iff.
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ALASKA PERMANENT FUND

(:JB |
<ry

Reserved Fund Balance: Tlie portion of the Fund that may not be spent. Contains all
contributions into the Fund and all unrealized gains (losses) as of the dale shown.

Fiscal Year (FY): Ttie Stale of Alaska's fiscal year begins on July 1of Ihe previous
calendar year and ends on June 30.

FY eBegin. Contrib. Balance: The sum of all historical contributions lo lhe Fund's
principal on lhe first day of Ihe fiscal year. T.us includes constitutionally mandated mineral
revm.ucs, inflation proofing transfers from income and other appropriations lo principal.

Appropriations: Legislative appropriations to principal for Ihe fiscal year.

Dedicated State Revenues: Constitutionally and statutorily mandated mineral revenues
for the fiscal year (currently 25% of Ihe total mineral revenue received by lhe stale).

Inflation Proofing: The inflation proofing transfer from realized earnings lo principal
for Ihe fiscal year.

FY-End Balance Contributions: The sum of Ihe first four columns al each June 30;
fiscal year-ond (sum of all dedicated slate revenues, other appropriations into Ihe Fund
and atl inflation proofing transfers).

Unrealized Gain (Loss) Net Change: The change in net unrealized gains (losses) over
the previous fiscal year-end value

Unrealized Gain (Loss) FY-EnrJ Balance: The balance of net unrealized gams. ,sses)
on invested assets at the end of the f seal ycar.

FY-End Reserved Balance: The sum of the FY-ond balance of contributions and net
unrealized gains (losses) at Ihe end of the fiscal year. This value represents the protected
assets at fiscat year-end.

FUND FINANCIAL HISTORY & PROJECTIONS
USER GUIDE

Unreserved Fund Balance: Also referred to as realized earnings; this
represents Ihe portion of Ihe Fund that may be appropriated (spent) by the Legislature.

Acct, Net Incomo: Income of the Fund as determined using Generally Accepted
Accounting Principals, including net unrealized gains (losses),

Statutory Net Income: Income of the Fund as delermined usmg Alaska State Statutes.
Statutory net income is only the realized income of the Fund, (with minor adjustments)

and is used in determining the annual dividend payment Realized earnings consist primarily
of interest, dividends, real estate income and net gains (losses) on the sale of invested assets
Realized income is reduced by Ihe cosls lo manage Ihe Fund assels, and other Fund related

expenses.

Distributions of Statutory Net Incomo: The three columns below lbis heading represent
all money appropriated (spent) by lhe Legislature from the Permarent Fund's earnings.

Dividends: The lump sum recorded for the annual Permanent Fund Dividend for the fiscal
year and subsequently transferred lo the Permanent Fund Dividend Division.

Inflation Proofing: The inflation proofing transfer made bom realized earnings lo principal
for the fiscal year.

General Fund/Other: Earnings transferred to the Slates General Fund and other
incidental appropriations from the Fund.

Realized Earnings Net Change: The change in the realized earnings balance over Ihe
previous fiscal year-end value.

Realized Earnings FY-End Balance: The balance of realized earnings after accounting
for fiscal year end distributions.

Total Fund FY-End Balance: The sum of the FY-End Reserved Fund Balance and the
Realized Earnings FY-End Balance at the end of the fiscal year.

FY06 projections: The current fiscal year shows lhe possible realized and unrealized gains (losses) for Ihe fiscal year based on the assumptions listed in the box to Ihe bottom left of the projection
table on ihe prior page. The median expectation is not the most likely, hut rather the mid-pont in the array of statistically likely outcomes. For more information sec wwww.apfc org or AS 37.13140

and


http://www.apfc

Balance of Funds Distributed on a Per Capita Basis to Municipalities

Municipalities

Adak
Akhiok
Akiak
Akutan
Alakanuk
Alcknagik
Aleutians East Borough
Allakakcl
Ambler
Anaktuvuk Pass

nchoi-ge
Anderson
Angoon
Aniak
Anvik
Atka
Atgasuk
Barrow
Bethel
Betties
Brevig Mission
Bristol Ba\ Borough
Buckland
(*hefornak
Chevak
Chignik
Chuathbaluk
Clark's Point
(‘oilman Cove
Cold Bay
(‘urdova
Ctaig
1Jeering
Delta Junetion
Denali Borough
Dillingham
Diomede
liagle
l:ek
Hgegik

Community Dividend Estimates @ $150 Million
Distribution Formula: $50,000 Base Amount for Municipalities
$25,000 Base Amount for Unincorporated Communities

2004
Population

69
56
367
171
667
219
76
90
274
300
277.49S
344
481
532
101
92
247
4,351
5.88S
3L
319
1.096
437
439
899
92
105
62
177
S9
2,298
1127
145
984
1,498
> |
il
115
292
76

Base
Amount

$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
50,000
$50,000
$50,000
$50,000
$50,000
$50,000

Per Capita
Payment

$15,151.61
$12,297
$80,589
$169,303
$146,466
$48,090
$16,689
$19,763
$60,167
$65,877
$60,935,384
$75,538
$105,622
$116,821
$22,178
$20,202
$54,238
$955,430
$1,292,937
$6,807
$70,049
$240,669
$95,960
$96,399

« 197.410
$20,202
$23,057
$13,614
$38,867
$19,543
$504,614
$247,476
$31,840
$216,075
$328,914
$531,843
$30,962
$25,253
$64,120
$16,689

Community

Dividend

$65,152
$62,297
$130,589
$219,303
$196,466
$98,090
$66,689
$69,763
$110,167
$115.577
S60,985,384
$125,538
$155,622
$166,821
$72,178
$70.202
$104,238
$1,005,430
$1,342,937
$56,807
S120,049
$290,669
S145.960
S$146.399
$247.410
$70,202
$73,057
$63,614
$88.86 /
$69.5- 4
$554,614
$297 476
$81.8-0
$266,075
$378,944
$581,843
$80,962
$75,253
$114,120
$66.6>9

COMMUNITY DIYIDKM) KSTIM VI'1.S



Community Dividend Estimates @ $150 Million
Distribution Formula: $50,000 Base Amount for Municipalities
$25,000 Base Amount for Unincorporated Communities
Balance of Funds Distributed on a Per Capita Basis to Municipalities

2004 Base Per Capita Community
Population Amount Payment Dividend
Ekwok 127 $50,000 $27,8SS $77,888
Elim 318 $50,000 $69,829 $119,829
Emmonuk 762 $50,000 $167,326 $217,326
Fairbanks 29,954 $50,000 $6,577,556 $6,627,556
Fairbanks North Star Borough 53,493 $50,000 $11,746,451 $11,796,451
False Pass 62 $50,000 $13,614 $63,614
Fort Yukon 594 $50,000 $130,436 $150,436
Galena 117 $50,000 $157,445 $207,445
Gambell 648 $50,000 * $1422193 ’ $192,293
Golovin 160 $50,000 $35,134 $85,134
Goodnews Bay 236 $50,000 $51,823 $101,823
Grayling 152 550,000 $39,965 $89,965
Gustavus 473’ $50,000 $103,865 $153,865
[ laines Borough 2,245 $50,000 $492,976 $542,976
Holy Cross 206 $50,000 $45,235 $95,235
Homer 5,332 $50,000 $1,170,846 S1,220,846
Hoonah 841 $50,000 $184,674 $234,674
Hooper Bay 1,124 $50,000 $246.518 $296,818
Houston 1.368 $50,000 $300,397 $350,397
Hughes 12 $50,000 $15,810 $65,810
1luslia 269 $50,000 $59,069 $109,069
llydaburg 349 $50,000 $76,636 $126,636
Juneau 30,966 $50,000 $6,799,779 $6,849,779
Kachemak 475 $50,000 $104,305 $!54.305
Kake 663 $50,000 $145,587 Si95,587
Kaktovik 284 $50,000 $62,363 $112,363
Kallag 211 $50,000 $46,333 $96,333
Kasa.m 60 $50,000 $13,175 $63,175
Kenai 6,809 $50,000 $1,495,178 $1,545,178
Kenai Peninsula Borough 31.794 $50,000 $6,981,598 $7,031,598
Ketchikan 7,691 $50,000 $1,688,856 $1,738,856
Ketchikan Gateway Boiotigh 4.948 $50,000 $1,086,524 $1,136,524
Kiatia 394 $50,000 $86,518 $136,518
King Cove 723 $50,000 $158,763 $208,763
Kivalina 388 $50,000 $85,200 $135,200
Klauock 848 $50,000 $186,211 $2.'6.211
Kolnik 128 $50.00(1 $28,107 $78,107
Kodiak 6.199 $50,000 $1,361,229 $1,411,229
Kodiak Island Borough 6.494 $50,000 $1,426,008 $1,476,008
Kotlik 588 $50,000 $129.1 1S $170.1 IS



Community Dividend Estimates @ $150 Million
Distribution Formula: $50,000 Base Amount for Municipalities
$25,000 Base Amount for Unincorporated Communities
Balance of Funds Distributed on a Per Capita Basis lo Municipalities

2004 Base Per Capita Community
Population Amount Payment Dividend
Kotzebue 3,130 $50,000 $687,312 $737,312
Koyuk 34S $50,000 $76,417 $126,417
Koyukuk 109 $50,000 $23,935 $73,935
Kupreanof 3S $50,000 $8,344 $58,344
Kwecthluk 695 $50,000 $152,614 $202,614
Lake & Peninsula Borough 882 $50,000 $193,677 $243,677
Larsen Bay 96 $50,000 $21,051 $71,081
Lower Kalskag 262 $50,000 $57,532 $107,532
Manokotak 405 $50,000 $88,933 $138,933
Marshall 358 $50,000 $78,613 $128,613
Matanuska-Susitna Borough 57,474 $50,000 $12,620,633 $12,670,633
McGrath 367 $50,000 $80,589 $130,589
Mekoryuk 198 $50,000 $43,479 $93,479
Metlakalla 1,370 $50,000 $300,836 $350,836
Mountain Village 769 $50,000 $168,864 $218,864
Napakiak 360 $50,000 $79,052 $129,052
Napaskiak 436 $50,000 $95,741 $145,741
Ncnana 394 $50,000 $86,518 $136,518
New Stuyahok 477 $50,000 S104,744 $154,744
Newhalen 183 $50,000 $40,185 $90,185
Nightmute 232 $50,000 $50,945 $100,945
Nikolai 2 $50,000 $26,570 $76,570
Nome 3,473 $50,000 $762,631 $812,631
Nondalton 205 $50,000 $45,016 $95.016
Noorvik 609 $50,000 $133,729 $183,729
North Pole 1532 $50,000 $336,410 $386,410
North Slope Borough 235 $50,000 $51,603 $101,603
Northwest Arctic Borough 70S $50.(100 $155,469 $205,469
Nuigsut 430  $50,000 $94,423 $144,423
Nulato 320 $50,000 $70,268 $120,268
Nunatn lqua 172 $50,000 $37,769 $87,769
Ntinapitchuk 527 $50,000 $115,723 $165,723
Old Harbor 196 $50,000 $43,039 $93,039
Ouzinkie 187 $50,000 $41,063 $91,063
Palmer 5.197 $50,000 $1,141,202 $1,191,202
Pelican 118 $50,000 $25.911 $75.911
Petershurg 3.123 $50,000 $685,775 $735,775
Pilot Point 75 $50,000 $16,469 $66,469
Pilot Station 559 $50,000 $122,750 $172,750

Platinum 39 $50,000 $8,564 $58,564



Point Mope
Port Alexander
Port Heiden
Port Lions
Quinhagak
Ruby

Russian Mission
Saint George
Saint Mary's
Saint Michael
Saint Paul
Sand Point
Savoonga
Saxman
Scammon Bay
Selawik
Seldovia
Seward
Shageluk
Sliaktoolik
Shishtnaref
Shungnak
Sitka
Skagway
Soldotna
Stebbins
Tanana

Teller
Tcnakee Springs
Thorne Bay
Togiiik
Toksook Bay
Unalakleei
|Jnalaska

| foper Kalskag
Valdez
Wainwright
Wales

Wasilla

White Mountain
Whittier
Wrangell
Vakutat

Community Dividend Estimates @ $150 Million
Distribution Formula: $50,000 Base Amount for Municipalities
$25,000 Base Amount for Unincorporated Communities

Balance of Funds Distributed on a Per Capita Basis to Municipalities

2004
Population

726
69

90
238
612
190
331
137
539
409
494
90S
710
391
486
829
263
2,540
132
209
591
264
8,805
870
3,767
586
304
241
105
497
805
561
728
4,366
263
3.749
531
152
6,109
213
172
2,023
680

Mnnieipal siry Totals 637,556

Base
Amount
550,000
550,000
550,000
550,000
550,000
550,000
550,000
550,000
550,000
550,000
$50,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550.000
$50,000
550,000
$50,000
550.000
550,000
550,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
$50,000
550.000
550,000
$50,000
550,000
$50,000
$50,001)
$8,150,000

Per Capita

Payment
$159,421
515.152
519,753
552,262
5134,3SS
541,722
572,684
$30,084
$118,358
589,812
$108,477
$199,386
S155,908
585,859
$106,720
$182,039
557,752
5557,755
528,986
545,894
5129.777
$57,971
51,933,477
5191.042
$827,190
5128.679
$66,755
$52,921
$23,057
$P»0,136
$176,769
$123,189
$159,860
5958,724
557,752
$823,237
$116,602
$33,377
$1,311,466
$46,772
$37,769
$444,228
$149,320
$140,000,000

Community
Dividend

$209,421
$65,152
569,763
$102,262
5184,388
591,722
$122,684
$80,084
$168,358
5139,812
$158,477
$249,386
5205,908
$135,859
$156,720
$232,039
S107,752
5607,755
578,986
595.894
SI79,777
$107,971
$1,983,477
$241,042
$877,190
$178,679
$116,755
5102,921
$73,057
$159,136
$226,769
5173.189
$209,860
$1,008,724
$107,752
$873,237
$166,602
$83,377
$I 391.466
$96,772
$87,769
$494,228
$199,320
$148,150,000



Community Dividend Estimates @ $150 Million

Distribution Formula: $50,000 Base Amount For Municipalities

$25,000 Base Amount for Unincorporated Communities

Balance of Funds Distributed on a Per Capita Basis to Municipalities

2004
Population

Unincorporated Communities

Akiachak
Alatna

Arctic Village
Atmautluak
Beaver

Birch Creek
Chcnega Bay
Central
Chalkyitsik
Chistochina
Chitina
Circle
Copper Center
Crooked Creek
Deltana

Dot Lake

Dry Crock
Eagle Village
Edna Bay
Elfin Cove
Evansville
Four Mile Road
Gakona
Glennullen
Goldstreain
Gtilkana
Mealy Lake
Hollis

Llyder
Kasigluk
Kenny Lake
Kipmik
Klukwan
Koliganek
Kongiganak
Kwigillingok

Lake Mineliuinina

Lime Village

Manley Hot Spiings

McCarthy

Base
Amount

$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25.000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25.00*
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000

Per Capita
Payment

Community
Dividend

$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000



Meniasla
Minto
Naukati

Nclchina/Mendelina

Newtok
Nikolski
Northway
Oscarville
Paxson
Pitka's Point
Point Baker
Port Protection
Rampart

Rod Devil
Silver Springs
Slana
Sleetmute
Stevens Village
Stony River
Takotnn
Tanacross
Tatitlek
Tazlina
Tetlin

Tok

"Tolsona
Tuluksak
Tuntutuliak
Tuntinak
Twin Hills
Venetie
Whale Pass
Whitestone
Wiseman

Unin. Community Sub Totals

(ir;ind Totals

Community Dividend Estimates @ $150 Million
Distribution Formula: $50,000 Base Amount for Municipalities
$25,000 Base Amount for Unincorporated Communities

Balance of Funds Distributed on a Per Capita Basis to Municipalities

Per Capita
Payment

2004 Base
Population Amount
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25.000
$1,850,000

$10,000,000

$NO,000,000

Community
Dividend
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
_$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25,000
$25.00(1
$25,000
$25,000
$25,000
$25,000
$1,850,000

$150,000,000



Alaska Permanent Fund Corporation
Bill Analysis - HB 144
Financial projection comparison of the Alaska Permanent Fund under

current statutes versus HB 144, Community Dividend Program.
All $ values In millions except the per porson dividend.

FY06 FYO7 FYos FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY06-FY16
Current Statutes Totals
Total market value end of year (after payouts) 32,145 34,197 36,112 37,919 39,792 41,736 43,754 45,849 48,027 50,293 52,666 52,666

Total lump sum dividond appropriation 610 795 983 1,064 1,130 1,189 1,253 1,317 1,382 1,450 1,521 12,693

Per person dividend undor curront statute 5 960 | 1,260 S 1,550 $ 1,660 5 1,750 $ 1,820 $ 1,900 $ 1,970 $ 2,050 $ 2,130 $ 2,210 $ 19,260

FY06 FYO7 FY08 FY09 FY10 FY1l FY12 FY13 FY14 FY15 FY16 FY06-FY16

Current Statutes & Community Dividond of
5150 million per year

Totals

Total market value end of year (aftor payouts) 32,145 34,197 35,962 37,608 39,310 41,071 42,896 44,788 46,753 48,794 50,932 50,932
Total lump sum dividend appropriation 610 795 983 1,063 1,128 1,185 1,245 1,304 1,365 1,427 1,492 12,597
Per porson dividond $ 960 5 1,260 5 1550 5 1660 5 1,740 $ 1,810 J 1,890 $ 1,960 $ 2,030 $ 2,00 $ 2.170 $ 19,130
Additional lump sum payout « Community Dividend* 0 0 150 150 150 150 150 150 150 150 150 1,350
FYO06 FYO7 FYO8 FYO09 FY10 FY11 FYy12 FY13 FY14 FY15 FY16 FYO06-FY16
Current Statutes & Community Dividend of

$75 million por year Totals
Total market valuo end of yoar (aftor payouts) 32,145 34,197 36,037 37,764 39,551 41,404 43,325 45319 47,390 49,544 51,799 51,799
Total lump sum dividond appropriation 610 795 983 1,064 1,129 1,187 1,249 1,310 1,374 1,439 1,506 12,645
Por porson dividond $ 960 5 1260 5 1,550 5 1,660 5 1,740 $ 1,820 5 1,890 $ 1,960 $ 2,040 5 2,110 J 2,190 1 19,180
Ad Mional lump sum payout - Community Dividend* 0 0 75 75 75 75 75 75 75 75 75 675

Assumptions:
Callon Ass. elates 2005 Capital Markot Assumptions, APFC 2005 asset allocation, Fall 2005 revenue forecast, financial statements through 0/30/05. All payouts

are assumed to happen at fiscal year end, all dollar values In millions oxcept lhe per person dividend, which is rounded to the closest 510.
‘Community dividend Is a lump sum of 5150 or 5/5 million beginning In FY08.

File F \Personal Excol Filos\Budgot_sInlus quo\APFC 113005. N 0.53 fall forecast. HB 144 xb 3 11 I'M 1/23/2006



3 AAC 190.093 Comjobex, Communttt; and Ec. Div. 3 AAC 130.098

(h) The department will detannine the fall and true value of
property far a second daaa city as described in AS 29.60.030"X3),
using the procedures set out in 3 AAC 130.096 — 8 AAC 130.097.

(i> Ihe fall value of property determined under (a) — (d) of this
seetied constitutes the fall and true value ofproperty for the purposes
of AS 29.60.030(d) and (e) unless _ _

(1) the fall and true value of property is determined under (h) of
this section; or - _ _

(2) the computed asseeeed value of a utility tnust be included in
the fall and true value of property, as determined in (g) of this

section. (Eff. 10/18/87, Register 104; am 12/1/2001, Register 164)

Authority? AB 2060030 AS 2060180 AS 2800290
- AS 2060070 R

3 AXCI1S0QJn. DeMHi*nitisHnr ofsocial unit, (a) Persons resid-
ing in a plACe in tfce unorganised borough are considered to be a social
unit for the purposes of state aid to unincorporated communities under
AS'2&60.i40 if the following criteria axe met: o _

(1) the geographic area in which the persona reside is not dispro-
portibnate in size to that number of persons; in determining whether
this standard has bean met the director will consider the physical
topography ofthe area, the use ofthe lend, land ownership patterns,
and othai? factor* that could afflict population density; an area with
a population density of at least 14 persons per square mile is
considered to hate met this standard, _ S

(2) mtsods residing in that area are a discrete and identifiable
unit in.determining whether this standard has been met, the
director will consider school enrollment, sources of employment,
voter registration, and the permanency of dwelling units; if the area
has Atleast ontocommercial establishment, and if persons residing in
the area do so in j"erinsnent dwelling units and their children are
enrolled in an operating school in or near the area, this standard is
considered to have been jn*t.’ _ _ _

(b) Persons residing in the following places in the unorganized
borough are not considered to be a social unit for purposes ofeligibility
for an entitlement under AS 29.60.140: _ _ o

(1)a place where public access is restricted, including restrictions
on ths rlght to move to the piece and reside there;

(2) a place that is contiguous to a muxJ-ipality and is dependent
upon the municipality to the extent that it ezdsts only because the
municipality exists;

(3) aplace provided by an employer which is populated totally by
persons who era required to resids there as a condition of their
employment and who do not consider the place to be their permanent
place of residence. (Eff. 10/18/87, Register 104)

1315



Comparison of Municipal Dividend Payments
CSHB 144 (STA)

*Remcmbcr, boroughs and cities arc both considered municipalities
Entity Payment

Borough (Fairbanks North Star Borough) $50,000 base + Per Capita

(I'his per capita is based on the total borough population less the population of any organized municipalities within
the boroughf

City (City of Fairbanks) $50,000 base + Per Capita

Unified Municipality (Anchorage, Juneau, Sitka) $50,000 base + Per Capita

(There are no separate municipalities in this
example, so there would be no deductions in the per capita
distribution, as there are in boroughs)

Unincorporated community within a Borough $0
(The borough receives a per capita dividend including the

population of unincorporated communities within its

boundaries. 'l bis is the same method used under the

previous municipal revenue sharing program)

Unincorporated community $25,000
outside municipal boundaries
(ic not in a borough)





