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A m e r a d a  H e s s  R o y a l t y  O i l  D i s p u t e

a n d  S e t t l e m e n t

S e t t l e m e n t ’s H is to ry

The fight w ith  North S lope oil p rod ucers  s tarted  in 1977 , a lm o s t  a s  soon  
a s  oil began  to (low th rou gh  the T ran s-A lask a  p ip e lin e . That y ea r  the s ta te  
filed a  law su it  a c c u s in g  oil c o m p a n ie s  o f  u n d e r v a lu in g  their  oil and  g a s  
an d  th u s  d e n y in g  th e  s ta te  the full va lu e  o f  its 12.5%  royalty sh are .  In 
19S9, the s ta te  filed c la im s  ag a in st  15 c o m p a n ie s  for $ 9 0 2  m illion . The  
d is p u te  b eca m e k n o w n  a s  th e  A m erada H e ss  c a s e ,  n a m ed  after the first 
co m p a n y  listed  a lp h ab etica l ly  in the la w s u it .1

R oyalty oil is th e  s t a t e ’s  o w n ersh ip  sh a re  o f  th e  cru d e  co m in g  out o f  the  
g rou n d . T he s ta te  ta k es  its royalty sh a re  in two w ays: in -k ind , w hich  is 
so ld  to Railbelt refineries an d  a F airbanks e lectr ica l utility; an d  in value,  
w h ich  is sold  b ack  to the prod u cers  an d  priced at the  w e llh ead  net  o f  
tran sporta t ion  c o s ts .  T he problem  c a m e  in figuring out how  to va lue  the  
royalty oil. T he s ta te  c la im ed  that the c o m p a n ie s  u s e d  "bookkeeping  
f ictions an d  in tracorporate  tr a n s a c t io n s ” to u n d e r  va lu e  the oil at m arket  
an d  oversta te  tran sp orta tion  co s ts ,  w hich  c o m b in e d  to artificially lower the  
w ellhead  value.* The prod u ction  at i s s u e  occu rred  b etw een  1977  and  
1 9 8 6  from th e  K uparuk  River and P ru d h oe Bay oilfields.

The c a s e  b e c a m e  the longest ru n n in g  legal b attle  b etw een  th e  s ta te  an d  
North S lope p ro d u cers ,  la s t in g  18 y ea rs .  O ne i s s u e  that c a m e  u p  early in 
the c o u r s e  o f  th e  litigation w a s  that s in c e  25%  o f  royalty p a y m e n ts  are  
d ed ica ted  to the  Perm anent F und, e a rn in g s  from se t t le m e n t  p a y m en ts  
w ou ld  even tu a lly  trickle into a n n u a l  d iv id en d s  p a id  o u t  to A lask a  
r es id en ts .  T h is  i s s u e  w a s  first raised in 1 9 8 7  w h e n  three oil c o m p a n y  
d e fe n d a n ts  filed a law su it  in federal district cou rt  to enjoin  the  A m erada  
H ess  c a s e  from p roceed in g  to trial in a n y  co u rt  in A laska. T hey c la im ed  
they  cou ld  not receive  a fair trial in A laska b e c a u s e  every ju d g e  an d  juror  
had  a financia l in terest  in th e  o u tco m e  o f  th e  c a s e  by rea so n  of their  
resp ective  a n n u a l  P erm anent Fund D iv id en d s ,  w h ich  w ould  be in creased  
by a n y  ea rn in g s  derived from d a m a g es  aw arded  to th e  s ta te  in A m erada  
I l e s s .3

1 The Amerada Hess company was actually .i very minor player m the case ami .settled out of 
court with the state in 1989 for S319,000,
• “State Settles Oil Fight - SI  00 Million Ends IS Vcnr Bat tie," R; ph Thomas, Ancliuiagc Daily 
News, April 7. 1995.
‘ T ran sm itta l from  G overn o r lltek e l for S B  2 13 , M arch  IK, 1901 .
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Amerada Hess Roya lty Oil D ispute and Settlement

In J u n e  1 9 8 8 ,  th e  federal d istrict court d is m is s e d  the  ac t io n , ru ling  that  
the d u e  p r o c e s s  i s s u e  m u s t  be a d d r e sse d  in the  s ta te  court before b eing  
a sse r ted  in the federal court. The c o m p a n ie s  ap p ea led . In 1 9 8 9 ,  the  
Ninth C ircuit C ourt o f  A pp eals  en co u ra g ed  the parties  to s e e k  a leg islative  
so lu tion . G overnor C ow per im m ed ia te ly  in trod u ced  corrective leg is la tion .  
This w a s  u lt im a te ly  p a sse d  into law (Ch 3 8 ,  SLA 1989) in May 1989 .  
Codified a s  AS 4 3 .2 3 .0 4 5  (b) D ividend F un d , it provided that:

income ea rned on m oney aw a rd e d a fte r tr ia l in S ta te v. Am e ra da 
Hess, et al, lJU -7 7 -8 ^ 7 Civ. (S upe rio r Couri, F irs t J u d ic ia l D is tr ic t) 
s h a ll be tre a te d in the sam e m arine : as the A la s k a  p e rm a n e n t fu n d  
except tha t it is not a va ila b le f o r  d is tr ib u t io n  to the (d iv id e n d ) fu n d , 
a n d s h a ll be a n n u a lly  depos ited in to the p r in c ip a l o f the A la s k a 
pe rm anen t fu n d .

Independently ,  in April o f  the sa m e  y ea r  the N inth  Circuit affirm ed the  
district c o u r t ’s d isp o s it io n ,  requiring the oil c o m p a n ie s  to ra ise  th e  i s s u e  of  
disq ualif ication  in s ta te  Superior  Court. The c o m p a n ie s  s o u g h t  review by 
the U.S. S u p r e m e  Court but their p etition  w a s  d en ied .

In O ctober 1 9 9 0 ,  the c o m p a n ie s  filed a m otion  to d isqualify  th e  A laska  
cou rts .  In M arch 1991 ,  J u d g e  C arpencti ruled that AS 4 3 .2 3 .0 4 5 (b )  
rem oves m o st ,  but not all, o f  the  s o u r c e s  of reven u e  flowing to th e  
P erm anent F u nd  dividend that created  th e  b ias. He a lso  found  that the  
s ta tu te  failed to p revent ad d it ion a l m o n ie s  from g o in g  to the  d iv id en d  fund  
as  a resu lt  o f  the so -ca lled  A m erada H ess  price a d ju s tm e n t  c la u s e s  in 
royalty-in -k ind  (RIK) co n tra c ts .  He agreed  w ith  c la im s  by th e  oil 
c o m p a n ie s  th at  if  the s ta te  prevailed, it w ould  resu lt  in a $ 3 0 0  m illion  
ju d g e m e n t  a g a in s t  refineries and  the F a irb ank s utility for in -k ind  
p u r c h a se s .  Part o f  a n y  ju d g e m e n t  then  w ou ld  flow to the P erm anen t Fund  
an d  in c r e a se  P erm anent F u n d  D iv id en d s  (by $ 1 0  in the  first year ,  
in cr ea s in g  to ab ou t $ 4 0  in F Y 2 0 i5 ) .

A ccording to J u d g e  C arpencti.  th is  failure to deal w ith  RIK recoveries  
w ould  require the  A laska court to d isqualify  itself. The resu lt  w a s  a n o th er  
piece o f  leg is la tion  in trodu ced  by Governor Hickel in M arch o f  1991 that  
b eca m e  part o f  a m ore c o m p reh en s iv e  rewrite o f  P erm an ent F u n d  s ta tu te s  
(19 Ch 134 SLA 1992) that in c luded  rep ea lin g  AS 4 3 .2 3 .0 4 5 (b )  above. A 
new  se c t io n  w a s  a d d ed  to AS 3 7 . 1 3 .1 4 5  D isp osit ion  o f  Incom e s ta tu te :

(d) N o tw ith s ta n d in g (b) o f th is section , income ea rned on m oney 
aw a rd e d in o r rece ived as a resu lt o f S ta te v. Am e rada Hess et al, 
lJ U -7 7 -8 4 7  Civ. (S upe rio r Court, F irs t J u d ic ia l D is tr ic t), in c lu d in g 
se ttlem en t, sum m a ry judgem en t, o r a d ju s tm e n t to a ro y a lty  in k in d
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con tra c t tha t is tied to the outcome o f th is case, o r in te re s t ea rned on 
the money, o r on the ea rn in g s o f the m oney sh a ll be tre a te d in the 
sam e m anne r as o the r income o f the A la s ka p e rm an e n t fu n d , except 
th a t it is not a va ila b le to the d iv id e n d fu n d , a n d s h a ll be a n n u a lly 
depos ited to the p r in c ip a l o f the A la s k a  pe rm anen t fu n d .

One final note  on  th e  legal history': 19 Ch. 134 SLA 1 9 9 2  c o n ta in e d  a 
con d it ion a l repealer s ta t in g  that if  the  Alaska S u p r em e  Court m a d e  a final 
d eterm ination  that "no ju d g e  or juror is d isqualified  from serv in g  a s  a 
ju d ge  or juror so le ly  b e c a u s e  the ju d g e  or juror m ay  qualify  to receive a 
p erm a n en t  fund d iv id en d ,” s u b se c t io n  (d) w ould  be rep ea led , i.e ., earn in gs  
on the A m erada H e ss  principal w ould  be ad d ed  into  the a n n u a l  d ividend  
ca lcu la t ion .

E ventually , a lm o st  all o f  the s ta te ’s c la im s  were se tt led  o u t  o f  cou rt.  The  
final p iece  fell into p lace in 1995 , w hen  th e  s ta te  se tt led  an  a s so r tm e n t  of  
gas  royalty c la im s  a g a in s t  three c o m p a n ie s— BP, E xxon , an d  Mobil— for 
the la s t  $ 1 0 0  milli< i o f  a b o u t  $1 billion in total s e t t le m e n ts .  A ltogether  
the s ta te  sp e n t  nearly  $ 1 0 0  million in bu ild in g  its  legal c a se .  Over the  
c o u r se  o f  th e  litigation, the  sh a re  o f  s e t t le m e n ts  d ep o s ited  into  the  
P erm anent Fund totaled $ 1 9 4 .1  million. Realized e a rn in g s  on  the  
A m erada H e ss  se t t le m e n t  m o n ey  s in ce  the first d ep o s it  in FY 9 2  have  
added  a n o th er  $ 2 3 0 . 3  million to the se t t le m e n t  principal, w h ich  tota led  
$ 4 2 4 .4  m illion at th e  end o f  FY 0 4 .
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A m e r a d a  H e s s  S e t t l e m e n t

FY  1992 
FY  1993 
FY  1994 
FY  1995 
FY  199G 
FY  1997 
FY  1998 
FY  1999 
FY  2000 
FY  2001 
FY  2002 
FY  2002 
FY  2003 
FY  2004

Inflation-proofing

B o u in n in q A d d i t io n s E n d in q

0 2,005,000 2,005,000
2,005,000 4,541,000 6,546,000
6,540.000 3,615,000 10,161,000

10,161,000 5,060,000 15,221,000
15,221,000 5,804,000 21,085,000
21,085.000 7,058.000 28,143,000
20,143,000 6,853,000 34,99G,000
34.996.000 5,102,000 40,098,000
40,098,000 8,307,000 48,405.000
40,405,000 14,543.000 02,948,000
62,948,000 (5,154,000) 02,112,000
62,112.000 4,318,000 02,112,000
62,112,000 6.160.000 08,272,000
68.272.000 t,. 133.000 77.405,000

Total 77,405,000

Realized Earnings (over inflation)

B c q in n in q A d d i t io n s E n d in q

0 0 0
0 4,1 11,000 4,641,000

4,641.000 5T20.000 10,201,000
10,261,000 6,145,000 10,400,000
16,406,000 18,441.000 34,847,000
34,847,000 21,377,000 56,224,000
56,224,000 31,254,000 87,478,000
87.478,000 36,086,000 123,504,000

123,564.000 30,331.000 153,895,000
153.895.000 7,687,000 161,582,000
161,582,0n0 (23,384.000) 138,198,000
138,198.000 0 135,198,000
138,198,000 0 138,198,000
138.198,000 14,713.000 152.911,000

Total 152,911.000

Principal

B c q in n ln q C o n t r i b u t i o n s E n d in q

In c e p t io n 92,099,000 82,099,000
82,099,000 16.411,000 98,510,000
98,510,000 13,213.000 111,723,000

111,723,000 61,717,000 173,440,000
173,440.000 2,860,000 170,300,000
176,300.000 7.047,000 184,147,000
184.147,000 24.622,000 208.709.000
208,769,000 0 208,769,000
208,769,000 0,886,000 215,055,000
215,655,000 13,587,000 229,242,000
229,242,000 (35.159,000) 194,083,000
194.0B3.000 0 194,083,000
194,083,000 0 194,083,000
194.0B3.000 0 194,083,000

Total 194,083.000

T o t a l S c , .  e n t  
P r in c ip .

84,104,0...
109.097.000
132.145.000
205.007.000
232.232.000
208.514.000
331.243.000
372.431.000
417.955.000
453.772.000
394.393.000
394.393.000
400.553.000
424.399.000

N o te . FY2002 r e d u c t io n s  a ro  th e  r e s u lt  o l a n  a u d i t  c o r r e c t io n  o t a n  o v e r  d e p o s i t  A le t l l c r n e n l  p r in c ip a l a n d  r e la te d  e a rn in g s .
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L e g i s l a t i o n  t o  L e v e r a g e  A m e r a d a  H e s s  

S e t t l e m e n t  E a r n i n g s  T o  F i n a n c e  C a p i t a l  P r o j e c t s

S u m m a r y

1. C reate  th e  Alaska Capital Fund

• Legislation e s ta b l is h e s  the A lask a  Capital Fund

• The realized e a rn in g s  off o f  the A m erada H ess  principal (expected  to be in  
the $ 3 0 +  m il l io n /y r .  range) w ould  be d ep os ited  into  th e  A la sk a  Capital 
Fund.

• The A lask a  C apital Fund is  e s ta b lish ed  w ithin  the E a rn in g s  R eserve  
A cco u n t  o f  the P erm anent Fund

s  T h e p u r p o se  o f  pu ttin g  it in  the ERA in stead  o f  th e  gen era l fund is so  
th e  b a la n ce  c a n  be carried forward w ith ou t b e in g  su b jec t  to the  
a n n u a l  CBR sw eep .

s  T he ability to carry fund b a la n ce  forward is critical to prov id ing  
secu r ity  o f  paym en t to Wall Street d esp ite  e x p ec te d  volatility  of  
earn in gs .

s  T h e A laska  Capital F u n d  w ould  be in vested  the s a m e  a s  the ERA and  
reta in  its  ow n  earn in gs .

s  T he A laska C apital Fund w ould  a c c u m u la te  realized e a r n in g s  for 2 
y e a r s ,  b eg in n in g  in FY 0 5 ,  before b e in g  draw n d o w n  to p ay  debt  
service.

S  T h e  a c c u m u la te d  b a la n ce  w ould  fund reserve a c c o u n t s  to se c u r e  debt.

• AS 3 7 .1 3 .  M 5(c) w ould  be ch a n g e d  so  there w ould  be n o  in flation  proofing of  
the A m erad a H ess  principal from the A laska C apital F und.

♦ C h a n g e s  are m ad e  to th e  A laska  P erm anent F u n d  se c t io n  o f  the FY 0 5  
an d  0 6  b u dget bills so  that A m erada H ess  realized e a r n in g s  are  deposited  
into the A laska  C apital F u n d  and  A m erada H e ss  principa l is exem pt from  
inflation proofing.

♦ The A m erada H ess  portion o f  P erm anent Fund principal w o u ld  rem ain  at 
$*124 million thereafter.
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2. S ta te o f A laska C ap ita l C o rp o ra t io n C rea ted

• Legislation  e s ta b l is h e s  the S ta te  o f  A laska Capital C orporation. The
Corporation is c lo se ly  linked to th e  D epartm ent of R even u e  a n d  S ta te  Bond
C om m ittee  that w ould  i s s u e  s ta n d -a lo n e  moral ob ligation  debt o f  the s ta te
totaling $ 3 4 3  million.

♦ The A laska Capital F un d  w ould  be the so u rce  o f  rev e n u e  to pay  debt  
service  on b o n d s  is su e d  by th e  corporation.

♦ Historically  the  P erm anent Fund average a n n u a l  e a r n in g s  have  been  
8 .94%  and  the ten year  forecasted  rate o f  realized return  is 7 .61% .

♦ M odeling sh o w s  debt service  m ay  be paid with a realized rate o f  return as  
low a s  5.5% , but given m arket volatility it is  ex trem ely  im p ortan t  to be 
ab le  to w ith sta n d  short term  bear m arkets .

♦ A debt service reserve fund a n d  an a d v a n ce  fun ded  debt p a y m en t  
a c c o u n t  a lon g  w ith  the  fund b a lan ce  o f  the A laska  C apita l F u n d  provide  
a h igh  probability  o f  an  ava ilab le  fu n d in g  source .

• D ebt serv ice  on  the b o n d s  will be paid through a n n u a l  leg islative
appropriations from the A laska  Capital F un d  to the C orporation .

♦ The moral ob ligation  o f  the  s ta te  is n ec e ssa r y  to provide further  
a s s u r a n c e  to b on d h o ld ers  that an n u a l debt serv ice  p a y m e n ts  will 
co n t in u e  even  d u r in g  im probable  u n a n tic ip a ted  pro longed  d ow n  m arket  
periods, w hen  there m ay be low or negative  A m erad a H ess  realized  
ea rn in g s  paid in to  the A laska  C apital Fund.

♦ C o n su lta t io n s  w ith credit rating  a g e n c ie s  an d  f inancia l a d v iso rs  have  
provided a s s u r a n c e  that there will be no n egative  effect on  the s t a t e ’s  
credit rating by i s s u in g  th e s e  bonds.

< In vestm ent grade ratin gs  in th e  “A" range are ex p ec te d  on  th e  bonds.

♦ b o n d s  will be is s u e d  w ith a requirem ent to pay in terest  on ly  w ith a fin.il. 
theoretica l principal m aturity  d ate  of 2(J years .  P u rch a sers ,  however,  
u n d e rs ta n d  that the actu a l repaym ent o f  principal will be b ased  on  
A m erada H e ss  ea rn in g s  d ep o s ited  into the A laska C apital F und .  
E xp ecta tion s  are that the b o n d s  will bt paid off m u c h  so o n er  th a n  2 0  
yea rs .
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A l a s k a  C a p i t a l  In c o m e  A c c o u n t

C u r r e n t

Permanent Fund
Realized liamtnt’s w

Earnings Reserve
w-

Amerada Hess

Harmngs

P r o p o s e d

► D iv idends

’ I:KMAN 1 • NT FUND

Amerada Hess

Realized liamings I'ARN INGS RHSI-RVI;

A la s k a  ( ‘a p i l . i l  In c o m e  A c c o u n t

Realized Earning*

D iv id en ds

1► Annual A nnron ria lion1
F o r A la sk a  P ro jec ts
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S t a t e  o e  A l a s k a  C a p i t a l  C o r p o r a t i o n



Alaska Capital I nc ome  Ac count

Am Hess Principal 424,399,000
Am Hess Transfer Rate
Blended Rato

Earnings
Rate

Beginning
Balance

Amerada Hess 
Earnings Earnings

Transfer to 
SOA CC

Ending
Balance

2005 7.61% - 32,296,764 1,228,891.87 33,525,656 -
2006 7.61% - 32,296.764 1,220,891.87 33,525,656 -

2007 7.61% - 32,296,764 1,228,891.87 33,525,656 -
2008 7.61% - 32,296,764 1,228,891.87 33,525,656 -
2009 7.61% - 32,296,764 1,228,891.87 33,525,656 -

2010 7.61% - 32,296.764 1,228.891.87 33,525,656 -

2011 7.61% - 32,296,764 1,228,891.87 33,525,656
2012 7.61% - 32,296,764 1,228,891.87 33,525,656 -

2013 7.61% 32,296,764 1.228,891.87 33,525,656
2014 7.61% * 32,296,764 1.228.891.87 33,525,656
2015 7.61% 32,296,764 1,228,891.87 33,525,656 -------------------------

2016 7.61% - 32,296,764 1,228,891.87 33,525,656
2017 7.00% - 29.707.930 1,039,777.55 30,747.708 -

2018 7.00% - 29,707,930 1,039,777.55 30,747,708 *

2019' 7.00% - 29,707,930 1,039,777.55 30.747.708
2020' 7.00% - 29,707,930 1.039.777.55 30,747,708
2021 7.00% - 29.707.930 1,039.777.55 30,747,708 . average annualized earnings rate
2022 7.00% - 29.707,930 1,039.777.55 30.747.708 7.43%
2023 7.00% 29,707,930 1,039,777.55 1 30.747.708
2024 7.00% - 29.707.930 1.039,777.55 30.747.708
2025 7.00% - 29.707,930 1,039,777.55 30.747.708 —

2026 7.00% - 29.707,930 1,039,777.55 30,747,708
2027 7.00% * . 29,707,930 1.039,777.55 30.747.708 Ii
2028 7.00% , 29,707,930 1.039.777 55 30.747,708 * I
2029 7.00% - 29.707.930 1.039.777.55 30.747.708 -
2030 7.00% - 29,707.930 1,030.777 55 I 30.747,708 :
2031 7.00% - 29.707.930 1.039.777.5b 30.747,708
2032 7.00% . 29,707.930 1,039,777.55 30.747,708
2033 7.00% ■ 29.707.930 1 1,039.777.55 30.747.708 .
2034 7.00% - 29,707.930 1.039.777.55 30.747.708 ' * -I— I
2035 7.00% I 29.707,930 1 1,039.777.55 30.747.708
2036 7 00% - 29.707.930 1.039.777.55 30.747.708 j I I
2037 7 00% - 29.707.930 1.039,777.55 30.747.708 . i
2038 7.00 - 29.707,930 1.039.777 55 30.747.708

Source: Departm ent o f Revenue, 0 2 /2 8 /0 5 R a p e  0



State o f A laska Capital Co rpora tion
Revenue Fund

L ea se Nominal Flexible Earnings on
D SR Fo rC F  

Transfers out
Borrowin 
g Rato

Earning 
s  Rato

Beginning
Balance

Appropriation
R eceived

Outstanding
Bonds

Interest
Payments

Principal
Paym ents

Fund
Balance Transfers In

/ Operations 
Expense

Ending
Balance

2005 6 .00% 2 .00% - 33 .525 .656 - - - 33 ,525 ,656
2006 6 .00% 2 .00% 33 .525 ,656 33 ,525 ,656 326 ,096 .837 9 .782 .905 1.245,492 - 32 ,709 .684 25 ,804 .215
2007 6 .00% 2 .00% 25 .804 .215 33 ,525 .656 326 .096 .837 19 .565,810 20 ,198 ,250 1.852 ,830 - 100.000 21 .318,641
2008 6 .00% 2 .00% 21.318.641 33 ,525 .656 305 .898 ,587 18 ,353.915 18 ,136,466 1,840,589 - 100,000 20 .094 ,504
2009 6 n0% 2 .00% 20,094,5^4 33 .525 ,656 287,762 .121 17.265.72 7 19 ,088 ,705 1,829.597 - 100.000 18 ,995,324
2010 G ' _ j % 2 .00% 18,995.324 33 ,525 ,656 268 ,673 ,415 16,120.405 20 ,280 .170 1,818,028 - 100,000 17 ,838,433
2011 6 .0 0% 2 .00% 17.838,433 33 ,525 .656 248 .393 .245 14,903.595 21 .556 .900 1,805.737 - 100,000 16 .609 ,332
2012 6 .00% 2 .00% 16.609.332 33 ,525 .656 226 .836 ,346 13,610.181 22 ,914 ,626 1.792,672 - 100.000 15 .302.853
2013 6 .0 0% 2 .00% 15,302.853 33 .525 .656 203 ,921 ,719 12 ,235,303 24 ,357 ,903 1.778,785 - 100,000 13,914,088
2014 6 .0 0% 2 .00% 13,914,088 33 .525 ,656 179 .563 .817 10 .773.829 25 ,892 .086 1.764.022 - 100.000 12.437.851
2015 6 .00% 2 .00% 12.437,851 33 .525 ,656 153,671.731 9,220 ,304 27 ,522 ,899 1,748.330 - 100,060 10,868,634
2016 6 .00% 2 .00% 10,868.634 33 ,525 .656 126.148.831 7.568 .930 29 ,256 ,430 1,731 ,650 - 100,000 9 .200 ,580
2017 6 .0 0% 2 .00% 9.200 .580 30 ,747 .708 96 ,892.401 5.813 .544 28 .321 ,199 1,685.858 - 100.000 7,399 ,403
2018 6 .00% 2 .00% 7.399 ,403 30 ,747.708 68 ,571 .202 4 .114 ,272 29 ,918 .56 * 1.668.694 - 100,000 5 .682 .966
2019 6 .0 0% 2 .00% 5,682 .966 30 .747 .708 38 ,652 .637 2,319 ,158 31 .792 ,357 1.979,952 32 .609 ,684 100,000 36 ,808 .794
2020 6 .0 0% 2 .0 0% 36.808.794 30 .747 ,708 6 ,860 ,279 411,617 6 ,860 .279 1,577.290 . - 100.000 61 .761 .896
2021 6 .0 0% 2 .00% 61 .761 .896 30 .747 .708 - - - 1 ,244 ,013 J - 100,000 93 ,653 ,616
2022 6 .00% 2 .0 0% 93 ,653 ,616 30 .747 ,708 - - - 1.566 ,152 | - 100,000 125,867,476
2023 6 .0 0% 2 .00% 125,867.476 30 .747 .708 - - 1.891.544 | - 100,000 158,406,728
2024 6 .00% 2 0 0%' 158.406.728 30 ,747 ,708 I - - 2 .220 .224 | - 100.000 191 .274 .659
2025 6 .00% 2 .0 0% 191.274,659 30 .747 ,708 - - 2 ,552 .223 - 100,000 224 .474 .589
202G | 6 .00% 2 .00% 224 ,47  589 30 .747 .708 - - - 2 .887 .576 | - 100.000 258 ,009 ,873
2027] 6 .00% 2 .00% i 258 ,009 .873 30 .747 .708 - - - 3 ,226 ,316 i - 100.000 291 .883 ,896
2028 6 .00% 2 .00% 291 .883 ,896 30 ,747 .708 * . - 3.563 ,478 - 100.000 326 .100 .082
2029 6 00%i 2 00%' 326 .100 .082 30 .747 .708 - - - 3 .914 .096 I - 100,000 360 .661 .885
2030 6 .00% 2 .00%! 360 .661 .885 30 ,747 ,708 “  j - - 4 .263 .205 i - 100.000 395 .572 .798
2031 6 00% 2 .00%/ 395 .572 .798 30 ,747 .708 -  I * I

- 4,615.841 | - 100,000 430 .836 .346
2032 6 .00% 2 00% 430 ,836 .346 30 ,747 .708 - • I - 4 ,972 .038 - 100.000 466.456.091
2033 6 .0 0% 2 00% 466.456.091 30 ,747 .708 t

• - 5,331 .833 - 100,000 502 .435 .632
2034 6 00% 2 0 0 % 502.435 .632 30 .747 .708 • - 5 .695 .263 I - 100.000 [ 538 .778 .603
2035 6 00%, 2 .0 0% 538 .778 .603 30 .747 .708 - - - 6.062 ,361 - 100,000 575 ,488 ,674
2036 600% 2 .00% 575.488 .674 30 .7 4 7 .- . .8 - - - 6 .433 .173 100.000 j 612 .5 89 .555
2037 6 00% 2.00% 612 .569 .555 30 .747 .708 | - - - 6 .807 .727 | * j 100.000 650 ,024 .989
2038 6 00% 2 00% 650,024,989 30 .747 .708 • - • 7.186 .065 i 100,000 . 687 .858 .761

Sou re r: Departm ent o f Revenue, 0 2 /2 8 /0 5 P a g e  1 0



State o f Alaska Capital Corporation
Reseive Fund

Earnings
Rato

Beginning
Balance

Additional
Contributions

Earnings on 
Fund Balance

Earnings 
Transfer Out

Termination of 
Reserve Ending Balance

2005 4.00% - - -
2006 4.00% - 32,609,684 652,194 652,194 - 32,609,684
2007 4.00% 32,609.684 1,304,387 1,304,387 - 32,609,684
2003 4.00% 32,609,684 1.304,387 1,304,387 - 32,609,684
2009 4.00% 32,609,684 1.304,387 1,304,387 - 32,609,684
2010 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2011 4.00% 32.609,684 1,304,387 1,304,387 - 32,609,684
2012 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2013 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2014 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2015 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2016 4.00% 32,609,684 1,304,387 <..04,387 - 32,609,684
2017 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2018 4.00% 32,609,684 1,304,387 1,304,387 - 32,609,684
2019 4.00% 32,609.684 1,304,387 1,304,387 - 32,609,684
2020 4.00% 32,609,684 652,194 652,194 32,609,684 -
2021 4.00% - - - -
2022 4.00% - - - -
2023 4.00% ” - - -
2024 4.00% i - - - *
2025 4.00% ' - | - - I -
2026 4.00% - - - . •
2027 4.00%; * - * | - -
2028 4,00%j - - - I * J -
2029 4.00%: - - •
2030 4.00% I * j - - . •
2031 i 4.00%j . * | • -
2032 4.00% - * I - -
2033! 4.00% I - . - - I -
2034; 4.00% I - - j - I ’ I •
2035! 4.00%! • . - -
2036 4 0 0 %  I - -  | -  | - •
2037i 4.00% - - ] -
2 0 3 8 4.00%! - - - - -

Sou rce:  D epartm en t o f  R ev en u e , 0 2 / 2 8 / 0 5 Page I I



S ta t e  o f  A la s k a  C ap ita l C o rp o ra tio n
Construction Fund Run Solver to force cell g38 to equal ^ero by changingcell d6.—r

Earnings
Rato

Beginning
Balance

Bond Froceeds 
/Transfers

Earnings on 
FundJJafnrrCcP~

^P roJucfC asit
Flow

Ending
Balance

2005 3.00% - — -
2006 3.00% • 326,006,837 9,625,031 20,150,000 315,571,868
2007 3.00% 315,571,868 3,458,439 88,467,690 230,562,617
2008 3.00% 230,562,617 1,221,338 84.694,733 148,089,222
2009 3.00% 148,089,222 822,628 94,070,000 54,841,850
2010 3.00% 54,841,850 445,650 25,577,500 29,710,000
2011 3.00% 29,710,000 375,000 5,085,000 25,000,000
2012 3.00% 25,000,000 0 25,000,000 0
2013 3.00% 0 0 0
2014 3.00% 0 0 0
2015 3.00% 0 0 0
2016 3.00% 0 0 0
2017 3 00% 0 0 0
2018 3.00% 0 0 0
2019 3.00% 0 0 0
2020 3.00% o 0 0
2021 3.00% 0 0 0
2022 3.00% 0 0 0
2023 3.00% 0 0 o
2024 3.00% 0 0 0
2025 3 00%( 0 0 0 ,
2026 3.00%) 0 0 0
2027 3.00% 0 0 0
2028 3.00%! 0 0 0 J -| . .  _ - .j2029 300%| 0 0 0
2030 3 00%! 0 1 0 0 I I
2031 300% ' 0 0 0 I
2032 3 00% 0 J 0 * 0 I
2033 3.00% i 0 0 0
2034 3.00% I 

3.00%j
0 1 0 0

2035 j 0 o . . o20361 300%! 0 1 ° l 0 !2037 3.00%) 0 1 c 0
2038 3.00%l 0 0 0 J I

i I343.044.923 00

Source: Deportment of Revenue, 02 /2 8 /0 5 I’.ij’.c 12



Cheryl Frasca
Re: Repeal o f Amerada Hess earning sequestration

requirement in AS 37.13.145(d)

January 28, 2005

M E M O R A N D U M

T o :  Cheryl Frasca
Office of the Governor

F r o m :  WilsOll L. Coildoil
Assistant Attorney General 
Oil, Gas & Mining-Anchoragc

D a t e ;

State o f  Alaska
D e p a r tm e n t  o f  L aw

January 28, 2005

T e l .  N o . :  269-5255

F i l e  N o . :  N/A

Rc: Repeal o f Amerada Hess
earning sequestration 
requirement in AS 37.13.145(d)

I. IN T R O D U C T IO N

In 1991 the legislature enacted the current version of AS 37.13.145(d) as pait of 
provisions governing management of the Alaska Permanent Fund Corporation (“APFC”). 
The statute imposes a financial sequestration requirement on earnings from settlement 
proceeds received by tiie State in ANS Royalty Litigation, commonly known as the 
Amerada /Jess (“Am/less") litigation. In relevant part, AS 37.13.145(d) requires that:

[IJncoinc earned on money awarded in or received as a result of State 
v. Amerada I less, et al., I.IU-77-S47 Civ. (Superior Court. First Judicial 
District), including settlement, summary judgment, or adjustment to a 
royalty-in-kind contract that is tied to the outcome of this case, or interest 
earned on the money, or on the earnings of the money . . .  is not available for 
distribution to the dividend fund, and shall be annually deposited into the 
principal of the Alaska permanent fund.

The legislature adopted the statute in order to negate an argument advanced by 
producers during the Ami /css litigation that no Alaska judge or juror could be impartial in 
the adjudication of the matter because they had a financial stake in the outcome. According 
to the producers, any judgment returned would ultimately lie deposited into the Alaska 
Permanent Fund, affecting the si/e of the annual Permanent Fund Dividend (“PFD").
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Cheryl Frasca
Re: Repeal o f Amerada Hess earning sequestration

requirement in AS 37.13.145(d)

January 28, 2005

All issues in the AmIIess litigation were concluded and the case dismissed in 1995. 
Since the statute was adopted, the APFC has always used a separate sub-account to isolate 
m y  Ami less proceeds and the income earned on those proceeds. This sub-account is part of 
the principal account of the permanent fund. The purpose of the sub-account is: ( I) to 
ensure that Am!less earnings are not included in the amount from which the PFD is annually 
paid; and (2) to track the amount to be transferred annually from the Fund’s realized 
earnings account to Fund principal, and thereafter be allocated to the Am!less sub-account. 
Presently, no additional Am/less litigation proceeds are due from the producers, but annual 
earnings allocations and adjustments continue to be handled in conformity with AS 
37.13.145(d).

II. Q U E ST IO N S PRESLNTED

1. Can the legislature repeal AS 37. 145 at this time?

III. S H O R T  A N SW E R

I. Yes, the legislature has antho; i the provisions of AS 37.13.145.
I Iowever, the bias challenge ra >>y the producers in Ami less is one that is 
capable of repetition in future litigation. Most likely, it would be raised 
again.1 Therefore, repeal of AS 37.13.145 may undermine the State’s position 
in future litigation that Alaska judges and jurors are not financially impacted 
by litigation proceeds. The producers will argue that an agreement by the 
State to segregate future litigation proceeds is illusory. They will contend that 
any segregation requirement will eventually be repealed, and the money 
thereafter commingled with PFD funds. Thus, under their argument, judges 
and jurors will retain an expectation of recovery from the proceeds in the 
matter before them, thereby requiring their disqualification.

IV. DISCUSSION

As long as there are no contractual promises enforceable under the federal Contract 
Clause.* a valid general act may effectively repeal or supersede the provisions of a prior

This is so because the disqualification issue was never fully litigated on the merits 
through appeal in either the state or federal litigation arising out of Hess.

U.S. Const, art. I, $ 10, el. 2 C(n]o State shall . . .  puss any . . .  Law impairing the 
Obligation of Contracts.").
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Cheryl Frasca
Re: Repeal o f Amerada Hess earning sequestration

requirement in AS 37.13.145(d)

January 28, 2005

act. ' Here, there is no contractual promise with the Ami less parties to maintain a 
sequestration requirement for any fixed period of time, or indefinitely. No judicial order 
mandates the treatment. The reasons prompting enactment of the provision became moot 
when all issues in the case were settled in 1995. Thus, as a legal matter, the legislature is 
presently free to repeal the sequestration requirements of AS 37.13.145(d).

In practical terms, repeal of AS 37.13.145(d) would mean that the annual realized 
income of the Fund would be increased by the amount earned from approximately $400 
million of assets. Under the current distribution formula, this means that the amount of the 
annual PFD would be increased as a result of inclusion o f Ami less proceeds in “the amount 
available for distribution to the dividend fund.’’4 The Ami less judges and potential jurors 
will now belatedly realize larger PFDs from repeal of the provision.

Although no legal obstacle impedes repeal of AS 37.13.145(d), the legislature may 
care to balance the benefits of such repeal versus the potential negative consequences. In 
the benefit column, there will be fairly insubstantial savings of AIM'D accounting time and 
bookkeeping entries isolating the funds and the earnings on those funds. Also in the benefit 
column, there will be an inctcased annual PFD available for all Alaskans. In the negative 
column, the legislature may have urnished the producers an evidentiary basis to argue in 
future litiga >n that “we all know that proceeds of this lawsuit will eventually find their 
way into the PFD, and therefore, no Alaskan judge or juror can be impartial.’’

1 cannot say that a future state or federal court would entertain such an argument 
based on a one-time incidence of repeal. It is even more tenuous to suggest, as the 
producers would, that Alaskan judges and jurors follow the requirements of PFD accounting 
so closely to know of the repeal of AS 37.13.145(d). I lowever, it may unnecessarily 
complicate future litigation. I hereforc, in the absence of a more compelling justification for 
repeal than I currently see. I would counsel leaving the statute on the books.

WLC:AMP:cb

State v. Lewis. 559 P.2d 630 (Alaska 1977). cert, denied, 432 U.S. 901. 

AS 37.13.145(d),
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F r e q u e n t l y  A s k e d  Q u e s t i o n s  A b o u t  t h e  
A m e r a d a  H e s s  C a p i t a l  P r o j e c t  F i n a n c i n g  P r o p o s a l

1. Why issue  deb t in s te a d  o f paying cash  from th e  p ro jec te d  su rp lu s?

The rationale for i s s u in g  d eb t in stead  o f  pay in g  c a s h  for projects  is that  
both current an d  fu ture u s e r s  will p ay  the co s t  w hile  en joy in g  the u sefu l  
life o f  the facilities.

2. How will th e  s e t t l e m e n t ’s earn ings  t ran s la te  in to  m o n ey  to  fund 
s ta te  cap ita l  p ro jec ts?

Each y ea r  th e  s e t t le m e n t  is e s t im a ted  to ea rn  $ 3 0  m illion , w hich  is 
exp ected  to be e n o u g h  to pay  the debt service  on $3*10 m illion  in bond  
proceeds. The G overn or’s  FY 0 6  capital bu dget p r o p o se s  to u s e  th e se  
bond p ro ceed s  to pay for a  n u m b e r  o f  capital p ro jects— from road  
c o n stru c t io n  to tak in g  care o f  so m e  o f  the deferred m a in te n a n c e  n e e d s  in 
s ta te  facilities an d  parks.

3. Why arc you p roposing  th e  Alaska Capital Fund  and  S ta te  of Alaska 
Capital C orpora tion  be c rea ted  to sell th ese  b o n d s?  Why d o e sn ’t the  
S ta te  j u s t  sell l im ited  liability  m oral obligation bonds itse lf?

The m ain  co n s id era t io n  in u tiliz ing  a public  corporation  to i s s u e  b o n d s  is 
to sep a ra te  it from sta te  genera l fund in d e b te d n e s s .  O n e  m ajor benefit is 
to preserve the s ta te 's  ow n  debt capacity  for poten tia l eq u ity  o w n ersh ip  
in the  gas lin e .

4. Won’t th is  reduce  my P e rm an e n t  Fund d iv idend?

No it will not. S ta te  law  specifica lly  ex c lu d e s  th e  i- terest  earn ed  from  
th is  se tt lem en t  from b e in g  u s e d  in the ca lcu la t io n  o f  tire a n n u a l  dividend  
a m o u n t .  Right now  the on ly  role th e se  ea rn in g s  have p layed  is to grow  
the s ize  o f  th e  s e t t le m e n t  from an original d ep o s it  o f  $ S 2 . 1 m illion in FY 
9 2  to $42*1.4 m illion in FY 0 4 .

5. We have been  told th a t  th e  S ta te ’s c red it  ra t in g s  will be downgraded 
if i t  t r ie s  to sell bonds before recurring  rev en u es  m a tc h  recurr ing  
ex p en d itu re s .  S ince the  S ta te  still d o e sn ’t have a fiscal plan, w on’t 
th is  issu an ce  resu lt  in a dow ngrade?

C o n su lta t io n s  w ith  rating  a g e n c ie s  have  provided a s s u r a n c e  that th e se  
b o n d s  ca n  be s tru ctu red  to have  no negative  effect on  the  s t a t e ’s  credit 
ratings. The b on d  p roposa l will be stru ctu red  a s  se lf - su p p o r t in g  debt  
th rough  the u s e  o f  a n ew  revenue so u r c e  - A m e r a d a  H ess  realized  
earn ings .

O ffice o f Management and Budget, 0 2 / 0 / /US (rev.) Page lo



6. How would th is  p roposal fit w ith  th e  POMV c o n s t i tu t io n a l  
a m e n d m e n t  p roposa l t h a t  would annually  pay  o u t  a p e rcen tag e  of 
th e  m a rk e t  va lue  o f th e  P e rm an e n t  Fund?

Two p o ss ib i l it ie s  are: 1) E xclude the $ 4 2 4  m illion  A m erada H ess  
principal from th e  m ark et va lu e  o f  the P erm an ent F u nd  in the  POMV 
ca lcu la t ion ;  2) Repeal the A laska Capital Fund s u b -a c c o u n t  in the  
ea rn in g s  reserve  an d  fund debt service o f  the A la sk a  C apital Corporation  
from the POMV p ayou t stream .

7. S ince  y o u ’re tak in g  in te re s t  earned  by a s e t t l e m e n t  t h a t  is p a r t  of 
th e  P e rm a n e n t  Fund to pay  debt serv ice , c o u ld n ’t  you in s te a d  use 
th o se  rev en u es  to  increase  dividend ch eck s?

A m erada  H e ss  realized net in com e is spec if ica lly  ex c lu d ed  by s ta tu te  
from the a n n u a l  d iv idend  ca lcu la t ion .  Legislation w ou ld  have  to be  
p a s s e d  to c h a n g e  th is . T he marginal d ifference in the in d iv idual d ividend  
by in c lu d in g  A m erada  H e ss  in com e w ould  a m ou n t to a b o u t  $ 1 0  in the  
first year, in c r e a s in g  grad u a lly  over the n ext 11 y e a r s  to a b o u t  $ 4 0  in FY 
2 0 1 5 .

8. I s n ’t th is  th e  “c a m e l’s nose  u n d e r  the  t e n t ” p re lude  to  spend ing  
P e rm a n e n t  Fund  earn ings  for pu rposes  o th e r  th a n  d iv idends and  
in f la tion  proofing?

No, b e c a u s e  th is  p roposa l is limited to ea rn in g s  on  th e  A m erad a  H ess  
principa l, w h ich  cu rrently  d o cs  not con tr ib u te  to d iv id en d s  or inflation  
proofing.

9. W hat will hap p en  if th e  P e rm an e n t  Fund e x p erien ces  several more 
bad in v e s tm e n t  y ea rs?  Will the  revenu es  be su ff ic ien t to  pay deb t 
se rv ice  on th e se  b onds?  If not, how will th e  deb t serv ice  be paid?

T he A laska  C apital F und , out o f  w h ich  debt service* p a y m e n ts  will be 
m ad e, will have  a  b a la n ce  su ffic ient to cover 2+ y e a r s  worth o f  debt  
serv ice  p a y m e n ts .  Historically  the P erm anen t F u n d  average  a n n u a l  
e a r n in g s  h ave  b een  8 .9 4 %  an d  the ten-\"*ar forecasted  rate o f  realized  
return  is 7 .61% . Projections sh ow  debt serv ice  m ay  be paid with an  
average  realized  rate o f  return  a s  low a s  5.5% , but g iven  m arket volatility  
it is  ex trem ely  im p ortan t  to be ab le  to w ith s ta n d  sh ort  term  bear  
m ark ets .

The b o n d s  will be s tru c tu red  with an  in terest on ly  debt serv ice  sc h e d u le  
w ith  flexibility in rep aym en t o f  principal, a s  e n tn in g s  allow , to  
a c c o m m o d a te  d ow n  m arket y ea rs .  A final m a tu  ity will in c lu d e  all 
principal d u e ,  a lth o u g h  it is an tic ipated  that all b o n d s  will be paid off 
m u c h  so o n er .  In the  even t ea rn in g s  w ere low for a n  ex ten d ed  period of  
tim e, the b o n d s  w ou ld  be refinanced  prior to the final p aym ent to ex tend
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the p a y m en t  s c h e d u le  This flexibility will be further  e n h a n c e d  through  
im p le m en ta t io n  o f  a debt service reserve fund a n d  an  a d v a n c e  funded  
debt p a y m en t  a c c o u n t .  W hen com b in ed  w ith  an  a n t ic ip a te d  residual  
fund b a lan ce  in the A lask a  Capital F u n d , th e se  s tru c tu ra l  a n d  credit  
fea tu res  provide a  h igh probability o f  an  ava ilab le  fu n d in g  so u rce  to pay  
the debt serv ice . In the un like ly  event that all th e s e  p re c a u t io n s  fail, the  
s ta te  th en  w o u ld  h a v e  a  moral ob ligation  to m a k e  u p  a n y  shortfall w ith  
general fu n d s .

10. How does th is  proposal square  w ith  th e  G overnor’s p rom ise  to  n o t  
to u c h  th e  P e rm a n e n t  Fund  w ith o u t a public  v o te ?

The genera l p u b lic  will not be affected by th is  p rop osa l at all s in ce  
A m erada H e ss  ea rn in g s  do not figure in to  d iv id en d s .  There will be a 
pu blic  benefit  from th e  capital projects f in an ced  from th is  source .

OJficv o f Management and Budget, 0 2 /0 1 /0 5  (rev.) Page 15



T h e  f o l l o w i n g  C a p i t a l  P r o j e c t s  a r e  p r o p o s e d  f o r  

F Y  0 6  f u n d i n g  b y  t h e  A l a s k a  C a p i t a l  F u n d
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Pro ject Review L is ting
F Y 0 6  G o v e r n o r ' s  C a p i t a l  B u d g e t

Department o f Adm inistration 
AP/AL P r o je c t  T i t le

M u l t i p l e  U s e r  S  ' c c t o d  F u n d  C o d e s

Fund S o i r e e  Total

A P  P u b l ic  B u ild in g  F a c i l i t ie s  P ro je c ts
2000 B un d  F u n d s $6,902,000

A P  M a in te n a n c e  P ro je c t s  lo r F a c i l i t ie s  O u t s id e  th o  P u b l ic  B u i ld in g  F u n d
2000 B o n d  F u n d s S3.098.000

G o n o r a l  F u n d  T o t a l:  
F o o c r a l  T o t a l ;  

O t h e r  T o t a l :

0
0

$10,000,000

D e p a r tm e n t  T o t a l : $10,000,000

Departm ent o f C om m erce, Community, and Econom ic Dovulopmen, 
AP/AL P r o je c t  T i t le F u n d  S o u r c o  T o t a l

\ P  E n e rg y  F r o je c ls
2000 B o n d  F u n d s S250.000

A P  C ity  o f  U n a la s k a  - B o a t H a rb o r
2000 B o n d  F u n d s $2,000,000

A P  T o n g a s s  C o a s t  A q u a r iu m . Inc .
2000 B o n d  F u n d s S i  00,000

G o n o r a l  F u n d  T o t a l :  
F e d e r a l  T o t a l :  

O t h e r  T o t a l :

0
0

$2,350,000

D e p a r tm e n t  T o t a l: $2,350,000

Department of C orrection s
AP/AL P r o jo c t  T i t le F u n d  S o u r c e  T o t a l

A P  In s t itu t io n  C lo s e d  C irc u it TV  S y s te m  R e c o rd in g
2000 B o n d  F u n d s S2.SOO.OOO

A P  D e fe r r e d  M a in te n a n c e . R e j  nr, a n d  R e n o v a t io n s
2000 B o n d  F u n d s $8 000.000

A P  S ta te w id e  E q u ip m e n t R e p la c e m e n t
20OD B o n d  F u n d s 5450,000

A P  C o m m u n ity  J a i l s  L>f«J. S a fe ly  a n d  S e c u r i ty  R e n o v a t io n s  a n d  M is c e l la n e o u s  E q u ip m e n t
2000 B o n o  F u n d s 5100.(00

G o n o r a l  F u n d  T o t a l:  
F o d o r a l  T o t a l;  

O t h e r  T o t a l:

0
0

$11,050,000

Depa r tmen t  Total : S1t.050.000

* In d ic a te s  a n  a p p ro p r ia t io n  * , th  a l lo c u t io n *  ( a m o u n t*  n o t in c lu d e d  m  to ta l* )
S ta te  o l  M a l t a
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Project Review L is ting
F Y 0 6  G o v e r n o r ' s  C a p i t a l  B u d g e t

Departm ent o f F ish  and Garro 
AP/AL P r o je c t  T i t le

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

Fund  S ou r co  Total

A P  D e fe r re d  M a in te n a n c e  F a c il it ie s
2000 B o n d  F u n d s $400,000

A P  F a ir b a n k s  In f r a s t r u c tu re  R e n e w a l a n d  R e p la c e m e n t U p g ra d e s
2000 B o n d  F u n d s S200.000

A P  V o s s e l a n d  A ir c ra l l R e p a ir  a n d  M a in te n a n c e
2000 B o n d  F u n d s $270,500

A P  D ID S O N  S o n a r  E q u ip m en t P u r c h a s e
2000 B o n d  F u n d s $500,000

A P  W e s tw a rd  R e g io n  C h ig n ik  W e ir Im p ro v em e n ts  a n d  R e p a ir s
2000 B o n d  F u n d s S121.500

G o n o r a l F u n d  T o t a l:  
F o d o r a l  T o t a l:  

O t h e r  T o t a l :

0
0

51.500.000

D e p a r tm e n t  T o t a l : 51.500,000

O f f i c e  o f  t h e  G o v e r n o r
AP/AL P r o je c t  T i t lo F u n d  S o u r c  o t a l

A P  G o v e rn o r 's  H o u s e  M a in te n a n c e
2000 B o n d  F u n d s $100,000

G o n o r a l F u n d  T o t a l:  
F e d e r a l  T o t a l:  

O t h o r  T o t a l:

0
0

5100.000

D e p a r tm e n t  T o t a l: 5100,000

Departm ent o f Health and S o c ia l S e r v ic e s  
AP/AL P r o je c t  T i t le F u n d  S o u r c e  T o t a l

A P  M H  C n s is  T ron tm cr.t F'a&My - P h a s e  2
2001 B o n u s  MH 52.500.000

A P  B e th e l Y o u th  F a o M y  S e c u r i ty  Im p ro v em e n ts
2000 B o n d  F u n d s $231900

A P  A n c h o ra g e  P io n e e r H o m e  E n tc y g o n c y  G e n o r .il' ■< Rept.rcenH.-nl
2000 B o n d  F u n d s $600,000

A P  J u n e a u  P io n e e r t l t f m  Ri«-‘ R o jV jC em o n l
1*000 B o n d  F u n d s $1,000,000

A P  D e fe r re d  M av tto nonu .* . H e r . .a l i e n , R e p a v  a  >.i L q u .f* r .o iit
2000 B o n d  F u n d * 51.500.000

A P  P io n e e r* ' H o rn e t D e lc * ro d  M ivn to n a n co . R onovd trO n . R op o rf a r id  L q u ’j .m o n l
2000 B o n d  F u n d s $2,500,000

A P  E m e rg e n c y  M e d ic a l S e n  A m b u ta n c e t  not) L q m p m o r ' c , * lew * do  M a tc h  lo r C o d e  B lu o  P ro jo c t
2CKX) B o n d  F u n d s $425,000

* in d ic a te !  a n  a p jv t ' i in . i l io n  w ith  aU o ca lu  n *  | .m u  Air it*  i , .nc-'udt-d in  lo la ls )
Stale ol Alatka
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Department of Health and Social Services
AP/AL P r o je c t  T i t le  F u n d  S o u r c e  T o ta l

Pro ject Review Listing
F Y 0 6  G o v e r n o r ' s  C a p i t a l  B u d g e t

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

A P  J u v o m lo  O l lc n d c r  M a n a g e m e n t In fo rm a tio n  S y s to m  S o ftw a re  U p g ra d e
2000 B o n d  F u n d s S325.000

A P  M H . A la s k a  P s y c h ia tn c  In s t itu te  A u to m a tio n  P ro je c t
2001 B o n d s  MH $67-1.200

A P  S e n io r  C e n te r s  D e fe r re d  M a in te n a n c e , C o n s tru c t io n . R e n o v a t io n . E x p a n s io n  a n d  E q u ip m e n t
2000 B o n d  F u n d s S 1,000.000

A P  MH : D e fe r re d  M a in te n a n c e  a n d  A c c e s s ib i l i t y  Im p ro v em e n ts
2001 Be n d s  M H $150,000

G o n o r a l  F u n d  T o t a l:  
F e d e r a l  T o t a l:  

O t h e r  T o t a l :

0
0

$10,908,100

D o p a r tm o n t  T o t a l: $10,908,100

Department of Labor and Workforco Development 
AP/AL P r o jo c t  T i t le F u n d  S o u r c e  T o ta l

A P  A la s k a  V o c a t io n a l T e c h n ic a l C e n te r  D o lo r t c d  M a in te n a n c e
2000 O o n d F u r td s 52,500 GOO

G e n e r a l  F u n d  T o t a l:  
F e d e r a l  T o t a l :  

O i l i e r  T o t a l:

0
0

S2.500.000

D e p a r tm e n t  T o t a l $2,500,000

Department of Law
AP/AL P r o je c t  T it lo F u n d  S o u r c e  T n ia l

A P  M .iiv .1v  M-c-nt Ih f tv  m u  s o n  5 , : te rn
2MM B c- n d fu n d * . S1W .O000

G o n o r a l  1 u n i t  T o ta l. 
F u l c r a !  T o t a l:  

O t h e r  T o r s ' .

0
0

SVOOO.OCu

D e p a r tm e n t  T o t a l $1,000,000

Department ot Military and Vutcrant Allan* 
AP/AL P r o je c t  T i t le F u n d  S o u r c e  T o ta l

A P  A n c i< ih » i]o  A rm cv y  E »paris*-n
7000 U x O F i r x h Svooooo

A P  M r U ry  A o jtV m y  . V  ,* j ».i . t y K c - r u r* ' n . r t lH i q a #
20U> II-V»J 1 i x v j i $.70.GOO

• Inti-ca'.os <in a i o n  w ith  ftSoCJ'- “ a  l , i " » * m l» »»- *1 * k M o-I t 'o'»|
5ti» to  i t  M j s k a
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Departm ent of Military and V eteran s A ffairs
AP/AL P r o je c t  T i l lo  F u n d  S o u r c e  T o ta l

Pro ject Review Listing
F Y 0 6  G o v e r n o r ' s  C a p i t a l  B u d g e t

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

A P  A rm y  G u a rd  D e fe r re d  M a in te n a n c e , R e n e w a l, a n d  R e p la c e m e n t
2000 B o n d  F u n d s S500.000

G o n o r a l  F u n d  T o t a l:  
F o d o r a l  T o t a l:  

O th o r  T o t a l :

0
0

$1,276,000

D e p a r tm e n t  T o t a l : $1,276,900

Department of Natural R e so u rc e s  
AP/AL P r o je c t  T i t le F u n d  S o u r c e  T o t a l

A P  S ta to  P o rk  E m e rg e n c y  R e p a ir s
2000 B o n d  F u n d s $400,000

A P  F o re s t r y  B u i ld in g s  R e p a i r s  to  C o r re c t F ir e  a n d  L ifo  S a fe ty  D e f ic ie n c ie s  P h a s e  2
2000 B o n d  F u n d s $276,400

A P  F o r e s f r y  A re a  O ffice- . F ta / m a l S to r a g e  F a c i l i t ie s
2000 B o n d  F u n d s $90,000

A P  S ta te  P a r k  D e fe r r e d  M a in te n a n c e
2000 B o n d  F u n d s $300,000

A P  F ir e  S u p p r c s s o n  E n g in e  a n d  T ru ck  R e p la c e m e n ts
2000 B o n d  F u n d s $400,000

A P  R e p la c e  F o re s t r y  f r a  to rs a t  C o p p e r R u e?  .m d  D e lta
2000 B on d  F 'un d s $233,600

A P  R e h a b i l i ta t io n  i  t A n ch o r Po«nt C a m p g ro u n d s  fo r  P r iv a te  O p c ra t .o n s
2000 B o n d  F  i t r v i s $150,000

A P  B y e r s  L a k e  C am p g ro u n d  R c fio tnV tahon
2000 B o n d  F u n d s $100000

A P  N a n c y  I .A n  C v n p g r o u n d  Rcn.it>- t . ib c n
2000 B o n d  F u n d s 5300.000

A P  lU ' d r f v j  L a k e  C .vr<«;«L* ir >.l R e h .it> P a h c n
2000 B o n d  F u n d s s:oo.ooo

G e n e r a l  F u n d  T o t a l  
F e d e r a l  T o t a l:  

O i l i e r  T o t a l:

0
0

$2,450,000

D e p a r tm e n t  T u t a l $2,450,000

Departm ent of Pub lic S a fe ty
AP-AL P r o je c t  T i t le F u n d  S o u r c e  T o t a l

A P  f  / i;i.g* it.' g  L n gn c- . a'«J L ij, i< < n o n l
2000 Uc-wi 1 m vd* $500,000

A P  M a V w O o  1 d o h t io t  M e n t e r w  «>
2000 lk / « l I  i s i d s $71(1800

- J .«tc-i >wi nH W i\ n jtH )n  W’ lf i u  ' • a h r in *  ( a m o u n ts  n o t w J i r  J<Kl «n to ta ls  |
S ta te  o f A la s k a
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Project Review Listing
FYOG G o v e r n o r ' s  C a p i t a l  B u d g e t

Departm ent of Pub lic S a fe ty
AP/AL P r o je c t  T i t le

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

Fund Sou r c e  Total

A P  E le c t ro n ic  F in g e rp r in t S c r v ic c s- L iv o  C ca n

A P  A irc ra ft a n d  V e s s e l  R e p a ir  a n d  M a in te n a n c e

A P  L aw  E n fo rc e m e n t E q u ip m e n t R e p la c e m e n t

A P  L iv e  B urn  B u i ld in g  a l F a ir b a n k s  F ir e  T ra in in g  C e n ie r

A P  B u rn  P a n e l In s ta lla t io n  a t J u n e a u  F ire  T ra in ing C en te r

2000 B o n d  F u n d s

2000 B o n d  F u n d s

2000 B o n d  F u n d s

20CJ B o n d  F u n d s

2000 B o n d  F u n d s

S4G5.000

S2.314.300

S I . 177.100

S I  50.000

S I  50.000

Departm ent o f T ran sportation  and Pub lic F a c ilit ie s 
A P/AL P r o jo c t  T i t le

* A P  G o v e rn o r ’s  T ra n sp o r ta t io n  In it ia t iv e

A L  A n c h o ra g e  M id-T ow n C o n g e s t io n  a n d  T ruck  R o u to  Im p ro v em e n ts

A L  G le n n  H ig h w a y  C o m e  t

A t K c n .i i P - jn in sg la  K a li fcm sk y  B e a c h  R o a d  R c h . ib J iI . it  fin

A L  M a t S o  C u n g o i t ' in  Im p o . r  in c r its

A L  R ic h a r d s o n  H ig h w a y  P a s t i n g  l a n e s  S e g m e n ts

A L  F a ir b a n k s  U n n e r s i t y  A v iin u o  fie s t- J o T v a n se n  In te r s e c t  n  Im p ro v e m e n ts

AL C o rd o v J  C t^ .p e r f v v c i  H  j' w a y  R ehab-  tabon

A L  M cC a r th y  H o a d  M . i . r  M ,rn li- n . ir . . i ;

AL S in r? v*d> ' R o o d  tn^mM.-*!* i t s  M P O tn  U

A P  G o v e rn o r  s  I r i s n s p o r t a U j' i  A c c e s s  to  K e s < x . ' c t s  Im la t iv n

AL R u h j i d i w i  H ig h w a y  S h i *  C re e k  B r id g e

A L  Ll«oC1 th g frw d y  VVat'un^ ti n O r n  B u lg e  Rc|4 .lC rn i*vit lo r G a s  P if icL no

G e n e r a l  F u n d  T o t a l:  
F e d e r a l  T o t a l:  

O t h e r  T o t a l:

D o p a r t r n o n t  T o t a l :

0
0

$5,475,200

55,475,200

F u n d  S o u r c e  T o ta l

2000 B o n d  F u n d s  S108.000.000

2000 B o n d  F u n d s

2(.’t/J B u n d  F u n d s

2000 B o n d  F u n d s

2000 B e n d  F u n d s

«0 lG  B o n d  F u n d s

2000 B r v i d f i t h d s

20 W  tk m d  F u n d s

20CO B o n d  F ie ld s

20c O I ten . I f  u is d l

S25.000.OJ0

2000 B o n d  F u n d s  S30.500.000

S 11.000.000

2000 B u n d  F u n d s  $2* 1.000.000

55 .00000

S3,£00.000

$4,000,000

52.000 000

55 000 000

2000 B o n d  f u n d s  $37.000 000

$2 100.000

$3 500 000

• Imtvcati'san .it-nMMDo •' «• <an un til  'tidedinb>t
S ta tu  o t  A la s k a
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Departm ent o f T ran sportation  and Pub lic F a c ilit ie s 
A P/AL  P r o jo c t  T i t le

A L  F a ir b a n k s :  R ic h a r d s o n  H ig h w a y  - N o r th b o u n d  C h e n a  O v e r f lo w  B r id g o  fo r G a s  P ip e lin e
2000 B o n d  F u n d s

Pro ject Review L is ting
FYOG G o v e r n o r ' s  C a p i t a l  B u d g e t

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

A L  D e lo n g  M ou r ila in : P o rt E x p a n s io n  E IS  C om p le tion

A L  N o rth  S lo p e : F o o th ills  W e s t R o o d  E IS

A L  N orth  S lop e . B u llon  P o in t E IS

A L  D a llo n  H ig h w a y . S u r f a c in g  U p g ra d e s

A P  In d u s tr ia l R o a d  P ro g r a m

A P  A irp o r t D e fe r r e d  M a in te n a n c e

A P  H ig h w a y  D e fe r r e d  M a in t e n a n c e

A P  F a c i l i t ie s  D e fe r re d  M a in te n a n c e  a n d  C n tic a l R e p a ir s

A P  E m e rg e n c y  a n d  N on-R ou tin e  R e p a  : s

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s

A P  A la s k a  M a rm e  H ig h w a y  S y s lo r n  - V e s s e l a n d  T c rn v n a l O v e rh a u l a n d  R e h a b i l i ta t io n
2000 B o n d  F u n d s

A P  M a te r ia l S to c k p i le s  - D a llo n  H ig h w a y . G le n n  H ig h w a y . R ic h a id s o n  H ig h w a y  a n d  T ok  C u to f f
2000 B o n d  F u n d s

A P  H a rb o r  D e fe r r e d  M .u n lo n a n c o  

A P  H o c n a h  H a rb o r D e fe r re d  M a in te n a n c e  a n d  T ra n s fe r  

A-1 P e te r s b u r g  N o rth  H a rb o r D e fe r r e d  M a in te n a n c e  a n d  T ra n s fe r 

A P  S ta te w id e  A n p o r t L e a s e  L o ts  D e v e lo p m e n t 

A P  W id ow  M a in te n a n c e  S ta t io n  R e p la c e m e n t 

A P  W A N  In f r a s t r u c tu r e  U p g ra d e  

* A P  S ta te w id e  F e d e r a l P ro g r a m s  

A L  I c d e r a l  Am A v.a tiQ n  S ta te  M a tc h  

A L  F e d e r a l 'A id  H ig h w a y  S ta le  M u ’d t

2000 B o n d  F u n d s  

20WI B u n d  F u n d s  

2000 B o n d  F u n d s  

2000 B o n d  f u n d s  

2000 B o n d  F u n d s  

2000 B o n d  F u n d s  

2000 B a n d  F u n d s  

2 0 0 0  B o n d  F u n d s

20t«i Bi.vid Funtfs

$11,000,000 

$2,000,000 

$4,000,000 

$5,000,000 

S9.000.000 

$10,000,000 

$1,500,000 

$3,000,000 

$8,000,000 

$500,M 0  

$0,500,000 

SGOO.CrOC 

$3,000,000 

$3,500,030 

$2.500000 

$4,000 000 

$350,000 

$165 000 

$56 500 000 

$14,500.LV 1) 

$42,000,000

Fund S ou r co  Total

* Ini* a le s  a n  a p f v u p rm to n  w ith  a l lo c a tu m t ( a m o u n ts  n u t  in c lu d e d  in  to ta ls )
S ta te  o f A lu s k a
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Departm ent o f T ran sportation  and Pub lic F a c ilit ie s
A P/AL  P r o jo c t  T l t lo  F u n d  S o u r c e  T o t a l

Pro ject Review Listing
FYOG G o v e r n o r ' s  C a p i t a l  B u d g e t

M u l t i p l e  U s e r  S e l e c t e d  F u n d  C o d e s

A P  C o n g re s s io n a l E a rm a rk s
2000 B o n d  F u n d s S I  5,000.000

G o n o r a l  F u n d  T o t a l:  
F o d o r a l  T o t a l:  

O t h e r  T o t a l :

0
0

$260,135,000

D e p a r tm e n t  T o t a l : $260,135,000

University of A l a s k a
AP/AL P r o jo c t  T it lo F u n d  S o u r c o  T o t a l

A P  S tra te g ic  L a n d  a n d  P ro p e r ty  Acquisitions
2000 B o n d  F u n c s $2,150,000

A P  S y s t e m w id e  M in o r R e n e w a l a n d  R e n o v a t io n
2000 B o n d  F u n d s $6,606,500

A P  In te g ra te d  S c ie n c e  C om p le x
2000 B o n d  F u n d s S21.600.OCi0

G o n o r a l  F u n d  T o ta l:  
F c d o r a l  T o t a l :  

O t h o r  T o t a l:

0
0

$30,636,500

O o p a r tm o n t  T o t a l: $30,636,500

A l a s k a  C o u r t  System
A P/AL P r o je c t  T it lo F u n d  S o u r c o  T o t a l

A P  B e th e l C o u r th o u s e
2000 B o n d  F u n d s  $025030

• In d - .a lr s  . in  a p t i. .(  n aL on  w-th iih<>CJU>n» ( am o u n t*  n M  m O ud o d  in  l i! a '» )
State id Alaska
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Multiple U ser S e le c te d  Fund C odes 
A laska Court System

AP/AL P r o jo c t  T i t le  F u n d  S o u r c o  T o t a l

AP Deferred Maintonanco Projccls
2000 Bond Funds $300,000

Pro ject Review L is ting
F Y 0 6  G o v e r n o r ' s  C a p i t a l  B u d g e t

G o n o r a l F u n d  T o t a l:  0
F e d e r a l  T o t a l :  0

O t h e r  T o t a l :  $1,125,000

D o p a r tm o n t  T o t a l :  51,175,000

G e n e r a l  F u n d  G r a n d  T o t a l:  0
F e d e r a l  G r a n d  T o t a l :  0

O th e r  G r a n d  T o t a l :  $340,500,700

G r a n d  T o t a l :  $340,500,700

• ino< ate* an a;t*ot •• a -u i« :h ft'ocouxi* (amount* m •! mutated m
S ta te  c l  A la s k a
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