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SPONSOR STATEMENT FOR SB 394
(Senate Rules Committee b y  request o f Sen. Therriault)

"An A c t re la ting  to a p o rt developm ent p ro ject on Lynn Canal, p ro v id in g  
leg is la tive  approva l fo r the A laska Industrial Developm ent and  Export Authority  
to issue bonds fo r  the p ro je c t . . . . "

S en a te  Bill 3 94  au th o r iz e s  the A la sk a  Industria l  D e v e lo p m e n t  an d  E x p o r t  A u th o r i ty  
(A ID E A )  to  is sue  ta x -e x e m p t  b o n d s  to  f inance  p o r t  and  po rt  re la ted  p ro jec ts  o n  the  L ynn 
C anal  in S o u th e as t  A laska .  T h is  au th o r iza t io n  is requ ired  o f  A ID E A  b o n d s  fo r  a n y  
p io jec t  o v e r  S I 0  m i l l io n  p e r  A S  44 .88 .0 9 5 (g ) .  S B  3 9 4  g ran ts  A ID E A  th e  au th o r i ty  to 
b o n d  fo r the  p ro jec t ,  h o w ev er ;  d o es  no t  req u ire  th em  to fund  th e  pro jec t .  T h e y  w ill still 
hav e  to  g o  th ro u g h  the ir  no rm al ev a lu a t io n  p ro c ess  that in c lu d es  the  re q u irem en ts  that:

(1) T h e  p ro jec t  and  its d e v e lo p m e n t  u n d e r  this c h a p te r  w ill  b e  ec o n o m ic a l ly  
a d v a n ta g e o u s  to the s ta te  and  the  genera l  pub lic  w e lfa re  an d  w ill  co n tr ib u te  to  the 
ec o n o m ic  g ro w th  o f  the  slate;

(2 ) T h e  p ro jec t  ap p lican t  is f inanc ia l ly  re sponsib le ;
(3) P ro v is io n s  to  m ee t  inc reased  d e m a n d  upon  pub lic  facil it ies  that m ig h t  re su lt  from  

th e  p ro jec t;  and
(4) T h e  p ro jec t  w ill p ro v id e ,  o r  re ta in , e m p lo y m e n t  re a so n a b ly  re la ted  to th e  am o u n t  

o f  th e  f in an c in g  b y  the  au tho ri ty ,  co n s id e r in g  the am o u n t  o f  in v es tm en t  p e r  
e m p lo y e e  for co m p a ra b le  facilit ies an d  o th e r  re lev an t  factors.

T h is  tax -e x em p t  b o n d in g  au th o r i ty  is an  in tegral part o f  the  red es ig n  o f  th e  K en s in g to n  
go ld  p ro jec t .  T h e  n e w  d es ig n  is m ean t  to u ti lize  less land, h av e  less en v iro n m en ta l  
im pact,  c rea te  less  co n f l ic t  w ith  o th e r  in d u s try  g ro u p s  and  focus o n  a h ig h e r-g rad e  o re  
area o f  the  m ine .
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FISCAL NOTE

2 0 0 4  L E G I S L A T I V E  S E S S IO N  Bill Version: SB 394
(■) Publish Date: _______

STATE OF ALASKA Fiscal Note Number: ______

R ev is io n D a te /T im e (N o te if co rre c tio n ):______________________ Dept. Affected;____________DCED
Title AIDEA Bonds For Lynn Canal Port_______________ RDU AIDEA (125)________
________________________________________________________________ Component AIDEA______________
Sponsor Senate Rules____________________________________ _____________________
Requester Senate Transportation___________________________ Component No. 1234

E x p e n d i tu r e s /R e v e n u e s _____________________________________ (T h o u s a n d s  of D ollars)__________
Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_______________________   (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
O ther (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te o f any cu rre n t yea r (FY2004) c o s t: 0.0
M ark th is box (X) if fu n d in g fo r th is b ill is in c lu ded in the G ove rno r's FY 2005 budge t p roposa l: 

POSITIONS ________________
Full-time
Part-time
Temporary

ANALYS IS : (Attach a separate paqe if necessary)

T his  bill p ro v id e s  S20  million in b o n d in g  a u th o riza tio n  to f in an ce  th e  acq u is itio n , d e v e lo p m e n t, 
im p ro v em en t, a n d  c o n s tru c tio n  of po rt a n d  re la te d  facilities lo c a te d  on  Lynn C a n a l in S o u th e a s t  A laska . 
P rio r to is su in g  b o n d s , AIDEA will b e  re q u ire d  to c o n d u c t a  feasib ility , m a rk e t a n d  risk a n a ly s is  o f th e  
p ro jec t a s  ou tlin ed  in A S 4 4 .8 8 .0 9 5 (c ) .

B o n d s  so ld  to  f in a n c e  th e  p ro jec t will h a v e  n o  im p ac t on  th e  G e n e ra l F u n d .

Prepared by: Sara Fisher-Goad, Financial Analyst____________________________  Phone 907-269-4623
Division Alaska Industrial Development & Export Authority_______________ Date/T ime 4/26/04 4:19 PM

Approved by: Edgar Blatchford, Comm issioner  Date 4/26/2004_______
Agency Department o f Community and Econom ic Development__________

(Revised 12/2003 OMU) Page 1 of 1



K ensing ton  (Ala ska)

In 2004, C o eu r’s m ajor gold project -  K ensington  in A laska -  neared com pletion  o f  
permitting and an updated feasibility study, with a construction decision 
expected by mid-year. Given an 18-month construction  timeframe, K ensington  could 
begin production as soon as 2006, increasing curren t com pany-w ide  gold production 
levels by 90%.

N ew  optimization o f  the project, located 45 miles north o f  Juneau, enables the m ine to be 
up and running more quickly, with a focus on the highest-grade material, Initial 
p roduction is expected at 100,000 ounces o f  gold a year at an average cash cost o f  $195 
per ounce. Current reserves stand at 1.0 million ounces o f  gold, w ith  an initial 10-year 
mine life and significant exploration upside. T here  are an additional 7.2 million tons o f  
mineralized material m easuring  0.12 ounces per ton o f  gold. N ot all K ensington ore 
zones have been fully delineated at depth and several peripheral zones  and veins remain 
to be explored. C oeur still v iews its interests in the district as ho lding up to five million 
ounces o f  gold.

Kensington is expected to cost approxim ate ly  $75 million to build. The updated 
feasibility study reduces the size o f  the mill facilities and has the potential to significantly 
reduce capital and operating costs  while a llow ing  for future expansion o f  production as 
m arket conditions warrant.

Early this year, the m ajor Draft Supplem ental Environm ental Im pact S ta tem ent was 
Issued for K ensington, and all necessary  rem ain ing  permits expected  to be in p lace by the 
second quarter.

The Kensington ore deposit  consists  o f  multiple, precious metals bearing, mesotherm al, 
quartz, carbonate, pyrite vein sw arm s and discrete quartz-pyrite  veins hosted in the 
Cretaceous age Jualin diorite. T he  gold-telluride-m ineral ca laverite is associa ted with the 
pyrite mineralization.

Y c a r - e n d  P r o v e n  a n d  P r o b a b l e  O r e  R e s e rv e s  - K e n s in g to n  P r o p e r ty

2 0 0 3  2 0 0 2  2001

T o n s  ( 0 0 0 ’s )
O u n c e s  o f  g o ld  p e r  to n  
C o n ta in e d  o u n c e s  o f  g o ld

4 ,1 1 3  10 ,946  1 0 ,946
0 .2 4  0 .1 6  0 .1 6

1 ,0 0 3 ,0 0 0  1 ,7 5 1 ,0 0 0  1 ,7 5 1 ,0 0 0

Y e a r - e n d  M in e r a l i z e d  M a t e r i a l

2 0 0 3  2 0 0 2  20 0 1

T o n s  ( 0 0 0 ’s )
O u n c e s  o f  g o ld  p e r  ton

7 ,262 12,014 12,014
0.12 0.12 0.12



T h e  r e d u c t io n  in th e  p ro v e n  a n d  p ro b a b le  re se rv es  e s t im a te  in 2003, c o m p a r e d  to 
2002, is th e  re s u l t  o f  th e  rev ised  m in e  p lan  w hich  Focuses on h ig h e r - g r a d e  a r e a s  o f  
the  m ine.

N ot all K e n s in g to n  o re  zones  h a v e  been  fully d e l in ea te d  a t  d e p th  a n d  sev e ra l  
p e r ip h e ra l  zones  a n d  ve ins  re m a in  to be ex p lo red .  In  a d d i t io n ,  th e  C o m p a n y  
possesses th e  r ig h t  to d ev e lo p  th e  J u a l in  p ro p e r ty ,  an  e x p lo r a to ry  p r o p e r ty  located  
a d j a c e n t  to th e  K e n s in g to n  P ro p e r ty .  T h e  J u a l in  p ro p e r ty  consis ts  o f  a p p ro x im a te ly
9,400 ac re s ,  o f  w h ich  a p p r o x im a te ly  345 ac re s  a r c  p a te n te d  c la im s . T h e  C o m p a n y ’s 
r ig h ts  to d ev e lo p  th e  J u a l in  p ro p e r ty  a r e  su b je c t  to a n  a g r e e m e n t  w h ich  m u s t  be 
re n ew ed  in M a y  2008.
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C O L D  P R O J E C T

P r o j e c t  S u m m a r y  a n d  O v e r v i e w  

o f  P a r t n e r s h i p  O p p o r t u n i t i e s

A pril  2004



I

G O L D  P R O J E C T  P r o j e c t  O v e r v i e w

Summary
• T e c h n i c a l l y  f e a s i b l e ,  e n v i r o n m e n t a l l y  f r i e n d l y ,  a n d  e c o n o m i c a l l y  v i a b l e

• L o c a t e d  4 5  m i l e s  N o r t h  o f  J u n e a u

O n e  m i l l i o n  o u n c e s  o f  g o l d  r e s e r v e s :  t o t a l  p o t e n t i a l  o f  f i v e  m i l l i o n  o u n c e s

• A n n u a l  p r o d u c t i o n  o f  1 0 0 , 0 0 0  o u n c e s  a t  c a s h  c o s t s  u n d e r  $ 2 0 0  p e r  o u n c e

• C a p i t a l  c o s t s  e x p e c t e d  t o  b e  $ 9 0  m i l l i o n

• O w n e d  b y  C o e u r  s i n c e  1 9 8 7 ;  o v e r  $  1 5 0  m i l l i o n  i n v e s t e d  i n  p r o j e c t  t o  d a t e

• O v e r  9 0 0  s t u d i e s  c o n d u c t e d ;  O v e r  5 0  p e r m i t  a p p l i c a t i o n s

• P e r m i t t i n g  e x p e c t e d  t o  b e  c o m p l e t e d  i n  J u n e ;  C o n s t r u c t i o n  t o  b e g i n  i n  J u l y

• C u r r e n t  g o l d  p r i c e ,  C o c u r ’s  r e n e w e d  f i n a n c i a l  s t r e n g t h ,  a n d  r e - e n g i n e e r e d  

p r o j e c t  h a v e  c r e a t e d  o p p o r t u n i t y  t o  r a p i d l y  d e v e l o p  p r o j e c t

Significant Employment Impact in SE Alaska
2 5 0 - 3 0 0  w e l l - p a y i n g  c o n s t r u c t i o n  j o b s  o v e r  18  m o n t h  c o n s t r u c t i o n  w i n d o w

I 1 0 - 2 2 5  w e l l - p a y i n g  o p e r a t i n g  j o b s  o v e r  1 0 - 2 0  y e a r  e x p e c t e d  m i n e  l i f e

N e a r l y  5 0 0  j o b s  e x p e c t e d  t o  b e  c r e a t e d  b e y o n d  d i r e c t  m i n e  e m p l o y m e n t  

( t r a n s p o r t a t i o n ,  s u p p l i e s ,  s e r v i c e s )



HainoŜ ^
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G O  Li  ) P U O J K C T

S u m m a r y  o f  P o t e n t i a l  

P a r t n e r s h i p  O p p o r t u n i t i e s

• T r a in in g  o f  W o r k f o r c e

i
• B us T r a n s p o r ta t io n  fo r  W o r k e r s  

^ • C a sc a d e  P o in t  D o c k  F a c i l i t ies

• P a sse n g e r  F e r r y  S e r v ic e  A cr o ss  B ern er s  B a y  

/ •  S late  C r e e k  C o v e  D o c k  F ac i l i t ies

/ •  5 .5  mile  S la te  C r e e k  R o a d  

/ •  O n -S ite  P o w e r  P la n t

v / '  8  , 0 0 0 f t  T u n n e l  C o n n e c t i n g  K e n s i n g t o n  a n d  J u a l i n

N/ ;  T a i l i n g s  M a n a g e m e n t  F a c i l i t y
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G  ( )  LI .1 P R O J . E C T  T r a i n i n g  o f  W o r k f o r c e

D e s c r i p t i o n

C o j i s t r u c t i o n  p h a s e  w i l l  e m p l o y  a  m i n i m u m  o f  3 0 0  p e o p l e  b o t h  i n  C o e u r  
e m p l o y e e s  a n d  c o n t r a c t  e m p l o y e e s

D e v e l o p m e n t  o n  t h e  J u a l i n  t u m i e l  a n d  p r e - m i n i n g  d e v e l o p m e n t  o n  t h e  

K e n s i n g t o n  o r e  f a c e s  w i l l  c o i n c i d e  w i t h  c o n s t r u c t i o n .  R e q u i r e d  m a n p o w e r  
w i l l  b e  a p p r o x i m a t e l y  2 5  p e o p l e .

O p e r a t i o n a l  m a n p o w e r  w i l l  r a n g e  f r o m  1 2 5  t o  2 3 0  p e o p l e  d e p e n d i n g  o n  
p r o d u c t i o n  l e v e l s .

R e q u e s t

F u n d i n g  a s s i s t a n c e  w i t h  t h e  f o l l o w i n g  t r a i n i n g  r e q u i r e m e n t s :

-  New Miner Training required by MSHA is expected to cost $500,000
-  Alaska Cultural training for employees is expected to cost $200,000
-  Skill-based training is estimated to cost $750,000

C o n t a c t

G a r y  W .  B a n b u r y

S r .  V i c e  P r e s i d e n t  o f  H u m a n  R e s o u r c e s ,  S a f e t y ,  a n d  A d m i n i s t r a t i o n  

C o e u r  d ’A l e n e  M i n e s  C o r p o r a t i o n  

(800) 624-2824 
,abaiibiirv(t/)coeur.com





C O L D  P R O J E C T  B u s  T r a n s p o r t a t i o n  f o r  W o r k e r s

D e s c r i p t i o n

2 - 3  b u s s e s  w i l l  b e  r e q u i r e d  t o  t r a n s p o r t  w o r k e r s  f r o m  t h e  S l a t e  C r e e k  m a r i n e  

t e r m i n a l  t o  t h e  m i n e  s i t e  o n  a  5 . 5  m i l e  r o a d

L o a d i n g  a n d  t r i p  f r o m  d o c k  i s  a s s u m e d  t o  t a k e  3 0  m i n u t e s  o n e  w a y

R e q u e s t

T h i r d  p a r t y  t o  s u p p l y  a n d  o p e r a t e  b u s s e s  

U s e r  f e e  c h a r g e d  t o  C o e u r  f o r  t h i s  s e n d e e
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C O L D  P R O J E C T C a s c a d e  P o i n t  D o c k  F a c i l i t i e s

D e s c r i p t i o n

T h e  p r o j e c t  r e q u i r e s  a  m a r i n e  t e r m i n a l  a t  C a s c a d e  P o i n t

K e n s i n g t o n  c u r r e n t l y  h a s  n o  f a c i l i t i e s  t o  t r a n s f e r  f r e i g h t ,  s u p p l i e s ,  a n d  

p e r s o n n e l  t o  a n d  f r o m  t h e  m i n e

T h i s  m a r i n e  t e r m i n a l  w o u l d  b e  c o n s t r u c t e d  o n  s t a t e  t i d e l a n d s .

C l o l d b e l t  I n c .  o w n s  t h e  s u r r o u n d i n g  u p l a n d s

S e e  f o l l o w i n g  p a g e  l o r  d e t a i l e d  d e s i g n  d r a w i n g s .  A  d e t a i l e d  s t u d y  w a s  

c o m p l e t e d  b y  P e r a t r o v i c h ,  N o t t i n g h a m  a n d  D r a g e ,  I n c .  o u t l i n i n g  t h e  

r e q u i r e d  c o n s t r u c t i o n  a n d  , w h i c h  i s  a v a i l a b l e  u p o n  r e q u e s t .

C o s t  o f  F a c i l i t i e s

• $2,900,000

R e q u e s t

G r a n t s  o r  f i n a n c i n g  t o  f u n d  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h i s  f a c i l i t y  

O u t s o u r c e  o w n e r s h i p  a n d  o p e r a t i o n  o f  f a c i l i t y  t o  a  t h i r d  p a r t y
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( , ' O L I ) P R O ] I . . 1 C T  P a s s e n g e r  F e r r y  S e r v i c e

D e s c r i p t i o n

K e n s i n g t o n  r e q u i r e s  a  f e r r y  c a p a b l e  o f  t r a n s p o r t i n g  o n e  f u l l  s h i f t  o f  

w o r k e r s  ( + / -  6 0  p e o p l e  p l u s  f r e i g h t )  t h r e e  t i m e s  p e r  d a y  f r o m  a  m a r i n e  

f a c i l i t y  a t  C a s c a d e  P o i n t  t o  S l a t e  C r e e k  C o v e

T r i p  a c r o s s  B e r n e r s  B a y  i s  e s t i m a t e d  t o  t a k e  f i f t e e n  m i n u t e s

3 6 5  d a y s  p e r  y e a r ;  7  d a y s  p e r  w e e k

C o s t

A d e q u a t e  v e s s e l  e s t i m a t e d  t o  c o s t  a p p r o x i m a t e l y  $ 1 . 0  -  $ 1 . 5  m i l l i o n

R e q u e s t

T h i r d  p a r t y  t o  s u p p l y  a n d  o p e r a t e  f e r r y  

U s e r  f e e  c h a r g e d  t o  C o e u r  f o r  t h i s  s e r v i c e

D u r i n g  t i m e  n o t  i n  u s e  f o r  t r a n s p o r t i n g  w o r k e r s ,  v e s s e l  m a y  b e  u s e d  f o r  

o t h e r  a c t i v i t i e s
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G D I  J   ̂ P R O J E C T  S l a t e  C r e e k  C o v e  D o c k  F a c i l i t i e s

D e s c r i p t i o n

I t  i s  n e c e s s a r y  t o  c o n s t r u c t  a  p o r t  f a c i l i t y  a t  S l a t e  C r e e k  C o v e  i n  o r d e r  t o  

t r a n s f e r  f r e i g h t ,  s u p p l i e s ,  a n d  p e r s o n n e l  t o  a n d  f r o m  C a s c a d e  P o i n t

T h e  c o n c e n t r a t e  h a n d l i n g ,  s t o r a g e ,  a n d  l o a d - o u t  f a c i l i t y  w i l l  a l s o  b e  

l o c a t e d  a t  t h i s  d o c k

C o s t

$ 4 , 4 0 0 , 0 0 0  m i l l i o n

-  $ 3 . 3  m i l l i o n  f o r  d o c k  f a c i l i t i e s

-  $ 1 . 1  m i l l i o n  f o r  c o n c e n t r a t e  h a n d l i n g  f a c i l i t i e s

R e q u e s t

G r a n t s  o r  f i n a n c i n g  t o  f u n d  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h i s  f a c i l i t y  

O u t s o u r c e  o w n e r s h i p  a n d  o p e r a t i o n  o f  f a c i l i t y  t o  a  t h i r d  p a r t y
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C  O  E  U  R
A L A S  K A

G O L D  P R O J E C T S l a t e  C r e e k  R o a d

D e s c r i p t i o n

I n  o r d e r  t o  a c c e s s  t h e  m i l l  s i t e  a n d  n e a r b y  o r e  b o d y ,  C o e u r  n e e d s  t o  

c o n s t r u c t / i m p r o v e  t h e  5 . 5  m i l e  r o a d  f r o m  S l a t e  C r e e k  C o v e .

- i f i y

C o s t

■ R o a d :  $ 2 , 0 2 8 , 0 0 0

R e q u e s t

F u n d i n g  f r o m  A D O T  u n d e r  i t s  “ R o a d s  t o  R e s o u r c e s ”  i n i t i a t i v e  t o  

u p g r a d e  t h i s  r o a d



C O M  ) P R O J E C T S l a t e  C r e e k  R o a d
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A L A S K A
G O L D  P U O J E C T

O n - S i t e  P o w e r  P l a n t

D e s c r i p t i o n

P o w e r  w i l l  b e  g e n e r a t e d  o n  s i t e  t h a t  w i l l  r e q u i r e  a  g e n e r a t i n g  p l a n t  a n d  

s t a n d - b y  g e n e r a t i n g  c a p a b i l i t y

T h e  n o r m a l  p o w e r  d e m a n d s  f o r  t h e  m i n e ,  p r o c e s s  p l a n t  a n d  a n c i l l a r y  

f a c i l i t i e s  a r e  e s t i m a t e d  t o  b e  3 . 8  M W

A  2 0 %  a l l o w a n c e  f o r  i n t e r m i t t e n t  p e a k  l o a d  i s  d e s i g n e d  i n t o  t h e  

g e n e r a t i o n  f a c i l i t y

F o u r  m e d i u m  s p e e d  1 . 5  M . W  d i e s e l  g e n e r a t o r  s e t s  ( t h r e e  o p e r a t i n g ,  o n e  

s t a n d - b y )  a r e  d e s i g n e d  t o  s a t i s f y  K e n s i n g t o n ’s  t o t a l  r e q u i r e m e n t s

C o s t

$ 6 , 1 0 0 , 0 0 0

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  p u r c h a s e  g e n e r a t o r s

O u t s o u r c i n g  t h i s  c o m p o n e n t  o f  t h e  p r o j e c t  t o  a  t h i r d  p a r t y  t o  o w n  a n d  

o p e r a t e  i n  e x c h a n g e  f o r  a  u s e r  f e e
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Tunnel Connecting Jualin  and K ensington
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i C O E U R
A L A S  IC A

G O L D  P R O J E C T T u n n e l

D e s c r i p t i o n

I n  o r d e r  t o  a c c e s s  t h e  o r e  b o d y ,  C o e u r  n e e d s  t o  c o n s t r u c t  a n  8 , 0 0 0  f o o t  

t u n n e l  c o n n e c t i n g  t h e  J u a l i n  a n d  K e n s i n g t o n  a r e a s  o f  t h e  m i n e

I n t e g r a l  c o m p o n e n t  t o  m i n i m i z i n g  s u r f a c e  d i s t u r b a n c e  a n d  a l l o w i n g  

C o e u r  t o  r e - l o c a t e  p r o c e s s i n g  f a c i l i t i e s  t o  J u a l i n  s i d e  f r o m  t h e  

K e n s i n g t o n  s i d e

A l s o  m a k e s  c o m m u t i n g  f r o m  o t h e r  r e g i o n s  f e a s i b l e  f o r  w o r k e r s  

N e c e s s a r y  t o  a c c e s s  o r e  b o d y

C o s t

$ 5 , 3 6 3 , 0 0 0

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  f u n d  t h e  d e v e l o p m e n t  o f  t h i s  

u n d e r g r o u n d  r o a d  t o  t h e  o r e  b o d y
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C O E U  R

A L A S  1C A

T a i l i n g s  M a n a g e m e n t  F a c i l i t y

D e s c r i p t i o n

C o n s t r u c t i o n  o f  a i l  e n v i r o n m e n t a l l y  s o u n d  t a i l i n g s  i m p o u n d m e n t  a r e a  t h a t  
w i l l  b e  r e c l a i m e d  t o  a  n a t u r a l  s t a t e  u p o n  c e s s a t i o n  o f  m i n i n g

T h i s  f a c i l i t y  w i l l  u t i l i z e  n e w ,  e n v i r o n m e n t a l l y  f r i e n d l y  t e c h n o l o g y  t h a t  w i l l  

e s t a b l i s h  a n d  c o n f i r m  n e w  r e s t o r a t i o n  t e c h n i q u e s  t h a t  c a n  b e  u t i l i z e d  a t  

o t h e r  t a i l i n g s  f a c i l i t i e s .

jjfOr F • • . . f.W 1 1w •• W.v

C o s t

T o t a l  c a p i t a l  c o s t s :  $ 8 , 7 3 7 , 2 5 0

O n g o i n g  m o n i t o r i n g  c o s t s :  $ 1 , 3 6 5 , 0 0 0  ( $ 1 3 0 , 0 0 0  a n n u a l l y  o v e r  1 0 . 5  y r s )  

R e q u e s t

G r a n t  m o n e y  o r  a l t e r n a t i v e  f i n a n c i n g  t o  f u n d  t h e  d e v e l o p m e n t  a n d  

o p e r a t i o n  o f  t h i s  f a c i l i t y

O u t s o u r c i n g  t h i s  c o m p o n e n t  o f  t h e  p r o j e c t  t o  a  t h i r d  p a r t y  t o  o w n  a n d  

o p e r a t e  i n  e x c h a n g e  f o r  a  u s e r  f e e



G O L D  L-’ K O I J i C T T a i l i n g s  M a n a g e m e n t  F a c i l i t y

\ *' *
EXISTING UPPER —  ^  '
SLATE LAKE 
(ELEVATION 739)

MAXIMUM IGF. 
LAKE LEVEL 
(ELEVATION 737 )

EXI3 riNU LOWER 
SLATE LAKE 
(ELEVATION BSD)

rAr.tnrv

1 mu inns rirrtnr *mi accer; mmni 1 A'UMjn t*JM H StA* 1. IAKLJ OC.H’U/.VAIt&A« M'UNUSLV.MJ ICWUH6 ACCESS nOAP1 sniuvAYU SF.fcr.VJ5 COlltLMKJV

[ ] t.iUniir.iAKi- ievei
u rn  vast minwg lake i&yli
[' 71 H*VI»TJVtUHg icvti.
  U U M H H M H X U A IIU N 3

- • - • rFcvostn noru------- vrtuub

proposed n r  n  i ne
ACCESS ROAD TO 
PROCESS AREA



T a i l i n g s  M a n a g e m e n t  S y s t e m

I n p

i n i l
SiSSl

S I M

# | M d ^
m K m a

«s«ia«
H H



■ Atm
C  0  E  U  R

A L A S K A
G O L D  P R O J E C T

S u m m a r y  o f  P o t e n t i a l  

P a r t n e r s h i p  O p p o r t u n i t i e s

For Additional Information, Please Contact:
J i m  A r n o l d

V i c e  P r e s i d e n t  o f  N e w  P r o j e c t s  &  T e c h n i c a l  S e r v i c e s

( 8 0 0 )  6 2 4 - 2 8 2 4

i a n A f ) k l . @ c o c n r . c o m

M i t c h e l l  K r e b s

V i c e  P r e s i d e n t  o f  C o r p o r a t e  D e v e l o p m e n t

( 7 7 3 ) 3 8 8 - 2 9 0 2

m . k r e b s @ c o e i i r , e o n . ; .

T i m  A r n o l d

V i c e  P r e s i d e n t  &  G e n e r a l  M a n a g e r  o f  K e n s i n g t o n

( 9 0 7 )  7 8 9 - 1 5 9 1

< : a r n o l ( l @ c u c M r .< : o m



K e n s in g to n  (A la ska )

In 2004, C o eu r’s m a jo r  gold project -  K ensington in A laska -  neared com pletion  o f  
perm iiung  and an updated feasibility study, with a construction  decision 
expected by mid-year. Given an 18-month construction  timeframe, K ensington could 
begin production as soon as 2006, increasing curren t com pany-w ide  gold production 
levels by 90%.

New optimization o f  the project, located 45 miles north o f  Juneau, enables  the mine to be 
up and running more quickly, with a focus on the highest-grade material. Initial 
production is expected  at 100,000 ounces o f  gold a year at an average cash cost o f  $195 
per ounce. Current reserves stand at 1.0 million ounces o f  gold, with an initial 10-year 
mine life and significant exploration upside. T here  are an additional 7.2 million tons o f  
mineralized material m easuring  0.12 ounces per ton o f  gold. N ot all K ensington  ore 
zones have been fully delineated at depth and several peripheral zones and veins remain 
to be explored. C o eu r  still views its interests in the district as holding up to five million 
ounces o f  gold.

Kensington is expected to cost approxim ately  $75 million to build. T h e  updated 
feasibility s tudy reduces the size o f  the mill facilities and  has the potential to significantly 
reduce capital and operating  costs while allow ing for future expansion  o f  production as 
m arket conditions warrant.

Early this year, the m ajo r  Draft Supplem ental Environm ental Im pact S ta tem ent was 
Issued tor K ensington, and all necessary rem ain ing  perm its  expected  to be in place by the 
second quarter.

The Kensington ore deposit consists o f  multiple, precious m etals bearing, mesotherm al, 
quartz, carbonate , pyrite vein sw arm s and discrete quartz-pyrite  veins hosted in the 
Cretaceous age Jualin  diorite. The gold-telluride-m ineral calavcrite is associa ted  with the 
pyrite m ineralization.

Ycur-end Proven and Probable O re Reserves - Kensington Property

2003 2002 2001
Tons (000’s)
Ounces o f  gold per ton 
Contained ounces of gold

4,113 10,946 10,946
0.24 0.16 0.16

1,003,000 1,751,000 1,751,000

Year-encl Mineralized M aterial

2003 2002 2001
Tons (000’s)
Ounces o f  gold per ton

7,262 12,014 12,014
0.12 0.12 0.12



T h e  re d u c t io n  in th e  p ro v e n  a n d  p r o b a b le  re se rv es  e s t im a te  in 2 003 , c o m p a r e d  to 
2002, is th e  re su l t  o f  th e  rev ised  m in e  p lan  w h ich  focuses on h ig h e r - g r a d e  a r e a s  o f  
tiie m ine.

N ot all K e n s in g to n  o r e  zo n e s  h av e  been fully d e l in e a te d  a t  d e p th  a n d  sev e ra l  
p e r ip h e r a l  zo n es  a n d  ve ins  r e m a in  to be ex p lo re d .  In a d d i t io n ,  th e  C o m p a n y  
possesses  th e  r ig h t  to d ev e lo p  the J u a l in  p ro p e r ty ,  a n  e x p lo r a to ry  p r o p e r t y  located  
a d j a c e n t  to th e  K e n s in g to n  P r o p e r ty .  T h e  J u a l in  p r o p e r ty  cons is ts  o f  a p p ro x im a te ly
9,400 a c re s ,  o f  w h ich  a p p r o x im a te ly  345 a c re s  a r e  p a te n te d  c la im s .  T h e  C o m p a n y ’s 
r ig h ts  to d ev e lo p  th e  J u a l i n  p r o p e r ty  a r e  s u b je c t  to a n  a g r e e m e n t  w h ich  m u s t  be 
re n ew ed  in M a y  2008.


