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CSSB 231(STA) relating to unclaimed property 
(W ork O rder No. 23-GS1151\D)

Senator Gary Stevens 
Chair, State Affairs Committee 
Attn: Katrina

k heresa L. Bannister 
Legislative Counsel

This memo accompanies the com m ittee substitute described above. A t your request the 
proposed language was not changed, except for a correction, two com mas in 
sec. 34.45.200(d), one spelling change in the definition o f "mineral", one stylistic and 
grammatical change in the definition of "mineral proceeds", and replacing "this chapter 
with "34.45.110 - 34.45.780" throughout the bill.

1. Definition. The new definition of "last known address" does not work where it occurs 
throughout the chapter. It appears in nine sections o f the chapter. As an exam ple, please 
look at AS 34.45.120, and, in particular, at paragraph (4) of that section. If  the new 
definition was designed for a particular section, you could retain the current definition 
and define the term only for that particular section.

2. Conforming amendment. AS 34.45.320(d) contains a reference to "ownership interest 
under AS 34.45.200." AS 34.45.200 has been rewritten and now uses "equity interest." I 
recommend that AS 34.45.320(d) be amended to use the new term. AS 34.45.330(c) also 
uses the term "ownership interest," but it may be acceptable there.
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C S F O R  SEN ATE B IL L  N O . 231 (STA)

IN TH E LEGISLATURE OF THE STATE OF ALASKA 

TW ENTY-THIRD LEGISLATURE - SECOND SESSIO N

BY THE SENATE STATE AFFAIRS COMMITTEE

Introduced: 5/21/03
Referred:
Sponsor: HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A B IL L

F O R  AN A C T E N T IT L E D

"A n A ct rela ting  to  uncla im ed  p ro p erty ; an d  p rov id ing  fo r an  effective d a te ."

BE IT  EN ACTED BY  T H E  L E G ISL A T U R E  O F T H E  ST A T E  O F  A L A SK A :

* Section 1. AS 34 .45 .110(a) is amended to read:

(a) Except as otherwise provided in AS 34.45.120 - 34.45.780, all intangible 

property, including income or increment derived from  the property, less lawful 

charges, that is held, issued, or owing in the ordinary course o f  a holder's business and 

has remained unclaimed by the owner for more than th ree  [FIVE] years after 

becoming payable o r distributable is presumed abandoned.

* Sec. 2. AS 34 .45 .150(a) is amended to  read:

(a) O ther than money payable on an instrument that is subject to 

AS 34.45.140, money payable on a check, draft, or similar instrum ent on which a 

banking or financial organization is directly liable, including a cashier's check and a 

certified check, that has been outstanding for more than five [SEVEN] years after it 

was payable or after its issuance if  payable on demand, is presumed abandoned. This 

presumption does not apply if the owner, within the preceding five [SEVEN] years,
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has communicated in writing with the banking or financial organization concerning 

the  instrument or has otherwise indicated an interest as evidenced by a memorandum 

or other record, on file, prepared by an employee o f the organization.

* Sec. 3. AS 34.45.160(a) is amended to read:

(a) A  demand, savings, or matured time deposit with a banking or financial 

organization, including a deposit that is automatically renewable, and money paid 

tow ard the purchase o f  a share, a mutual investment certificate, o r other intangible 

property interest in a  banking or financial organization is presumed abandoned unless 

the owner, within the preceding five [SEVEN] years, has

(1) in the case o f  a deposit, increased or decreased its amount or 

presented the passbook or other similar evidence o f the deposit for the crediting o f 

interest;

(2) communicated in writing w ith the banking or financial organization 

concerning the property; o r

(3) otherw ise indicated an interest in the property as evidenced by a 

memorandum or other record, on file, prepared by an employee o f  the banking or 

financial organization [;

(4) OW NED OTHER PROPERTY TO W HICH (1), (2), O R (3) OF 

THIS SUBSECTION APPLIES AND THE BA NK IN G  O R  FINANCIAL 

ORGANIZATION HAS COM M UNICATED IN  W RITING W ITH  TH E OW NER 

W ITH REGARD TO  TH E PROPERTY  THAT W OULD OTHERW ISE BE 

PRESUMED ABAN DON ED  UNDER THIS SUBSECTION A T TH E ADDRESS TO 

W HICH COMM UNICATIONS REGARDING THE O TH ER PRO PERTY  ARE 

REGULARLY SENT; OR

(5) HAD AN O TH ER RELATIONSHIP W ITH THE BANKING OR 

FINANCIAL ORGANIZATION CONCERNING W HICH TH E OW NER HAS

(A) COM M UNICATED IN W RITIN G  W ITH  THE 

BANKING O R FINANCIAL ORGANIZATION OR OTHERW ISE 

INDICATED AN INTEREST AS EVIDENCED BY A M EM ORANDUM  OR 

OTHER RECORD, ON FILE, PREPARED B Y  AN EM PLO Y EE OF THE 

BANKING OR FINANCIAL ORGANIZATION; AND
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(B) TH E BANKING OR FINANCIAL ORGA NIZA TION  

COMM UNICATES IN  W RITING W ITH TH E OW N ER W ITH  REGARD TO 

THE PRO PERTY TH A T W OULD OTHERW ISE BY ABANDONED 

UNDER THIS SUBSECTION AT THE ADDRESS TO W HICH 

COM M UNICATIONS REGARDING TH E O TH ER RELATIO N SH IP 

REGULARLY A RE SENT].

* Sec. 4. AS 34.45.170(a) is am ended to read:

(a) M oney held or owing under a life o r endowment insurance policy or 

annuity contract that has m atured or terminated is presumed abandoned if  unclaimed 

for m ore than three [FIVE] years after the money became due and payable as 

estabh’shed from the records o f  the insurance company holding o r owing the money. 

[HOW EVER, PRO PERTY  DESCRIBED  IN (c)(2) OF TH IS SECTIO N  IS 

PRESUM ED  ABANDONED IF  UNCLAIM ED FOR M ORE THAN TW O YEARS.]

* Sec. 5. AS 34.45 is amended by adding a new section to  read:

Sec. 34.45.175. Certain property distributed in insurance company 

reorganizations, (a) Property  distributed in the course o f  a demutualization, 

rehabilitation, or related reorganization o f  an insurance com pany is presumed 

abandoned two years after the date o f  the demutualization, rehabilitation, o r related 

reorganization if, at the time o f  the demutualization, rehabilitation, or related 

reorganization, the last known address o f  the owner on the books and records o f  the 

holder is known to  be incorrect, or a distribution o r statem ent is returned by the post 

office as undeliverable, and the ow ner has not

(1) communicated in writing with the holder or its agent regarding the

property; or

(2) otherwise communicated with the holder regarding the property as 

evidenced by a memorandum on file with the holder o r its agent.

(b) The conditions raising a presumption o f  abandonment for property 

distributable in the course o f  a demutualization, rehabilitation, or related 

reorganization o f a  mutual insurance company that is not subject to  (a) o f  this section 

are as otherwise provided in this chapter.

* Sec. 6. AS 34.45.200 is repealed and reenacted to  read:
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Sec. 34.45.200. Stock and other intangible interests in business 

associations or financial organizations, (a) Stock or other equity interest in a 

business association or financial organization is presumed abandoned five years after 

the ear liest o f

(1) the d':te o f  the m ost recent dividend, stock split, or other 

distribution unclaimed by the owner;

(2) the date that a statem ent o f  account or other notification or 

communication concerning the stock or other equity interest was returned as 

undeliverable; or

(3) the date that the holder o f  the stock or other equity interest 

discontinued mailings, notifications, or communications to the owner.

(b) Unmatured or unredeem ed debt o f  a business association or financial 

organization, other than a bearer bond o r an original issue discount bond, is presumed 

abandoned five years after the date o f the most recent interest payment unclaimed by 

the owner.

(c) M atured or redeemed debt, including bearer bonds and original issue 

discount bonds, is presumed abandoned five years after the date o f  maturity or 

redemption.

(d) A t the time property is presum ed abandoned under this section, any other 

property right accrued or accruing to  the owner as a result o f  the property interest, and 

not previously presumed abandoned, is also presumed abandoned.

(e) A distribution o f  net margins by a cooperative incorporated under 

AS 10.25 is presumed abandoned if  the distribution remains unclaimed by the owner 

for more than one year after the date authorized for the distribution. The distribution 

presumed abandoned under this subsection reverts to the cooperative if  the cooperative 

has, at least six months before the proposed date that the distribution reverts to  the 

cooperative, both

(1) mailed a notice o f  the proposed reversion to  the last know n address 

o f  the ow ner as shown on the cooperative records; and

(2) published notice o f  the proposed reversion in the m anner provided 

by law o r court rule for service o f  a  summons by publications.
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* Sec. 7. AS 34.45.220(a) is amended to read:

(a) Intangible property and income or increment derived from the intangible 

property held in a  fiduciary capacity for the benefit o f  another person is presumec 

abandoned unless the owner, within three [FIVE] years after is has become payable or 

distributable, has increased or decreased the principal, accepted payment o f principa 

or income, communicated concerning the property, or otherwise indicated an interest 

as evidenced by a  memorandum or o ther record, on file, prepared by the fiduciary.

* Sec. 8. AS 34.45.240(a) is amended to  read:

(a) A gift certificate or a credit memo, issued in the ordinaiy course o f an 

issuer's business, that remains unclaimed by the owner for m ore than three [FIVE] 

years after becoming payable or distributable is presumed abandoned.

* Sec. 9. AS 34.45 is amended by adding a  section to  article 3 to  read:

Sec. 34.45.270. Burden of proof as to property evidenced by record of 

check, draft, or similar instrument. A record o f  the issuance o f  a check, draft, or 

similar instrument is prima facie evidence o f  an obligation. In claiming property from 

a holder who is also the issuer, the department's burden o f  p ro o f as to  the existence 

and am ount o f the property and its abandonment is satisfied by showing issuance o f  

the instrument and passage o f  the requisite period o f abandonment. Defenses o f  

payment, satisfaction, discharge, and w ant o f  consideration are affirmative defenses 

that m ust be established by the holder.

* Sec. 10. AS 34.45.280(f) is repealed and reenacted to read:

(f) The requirements o f  this section apply to  the holder o f  intangible property 

with a  total aggregate value greater than $750 that is presum ed abandoned under 

AS 34.45.110 - 34.45.780 during the year preceding June 30 o f  each year. For 

purposes o f  determining total aggregate value under this subsection, the  holder shall 

include all intangible property from prior years that was not reported  under this 

chapter.

* Sec. 11. AS 34.45.290 is repealed and reenacted to  read:

Sec. 34.45.290. Requests for reports and examination of records, (a) The

department may require a  person who has not filed a report under AS 34.45.280 or a 

person who the departm ent believes has filed an inaccurate, incomplete, o r false
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report, to file a verified report in a form specified by the department. The report must 

state w hether the person is holding property reportable under this chapter, describe 

property not previously reported or as to  which the department has made inquiry, and 

specifically identify and state the amounts o f  the property that may be in issue.

(b) The department, at reasonable times and upon reasonable notice, may 

examine the records o f  any person to determine w hether the person has complied with 

this chapter. The departm ent may conduct the examination even if  the person believes 

it is no t in possession o f  any property that m ust be reported, paid, o r delivered under 

this chapter. The department may contract with any other person to  conduct the 

examination on behalf o f  the department.

(c) The departm ent at reasonable times may examine the records o f  an agent, 

including a dividend disbursing agent or transfer agent, o f  a business association or 

financial organization that is the holder o f  property presumed abam.. ed if  the 

departm ent has given the notice required by (b) o f  this section to both  the association 

or organization and the agent at least 90 days before the examination.

(d) Documents and working papers obtained or compiled by the department, 

or the department's agents, employees, contractors, o r designated representatives, in 

the course o f  conducting an examination under this chapter are confidential and are 

not public records, bu t the documents and papers may be

(1) used by the department in the course o f  an action to collect 

unclaimed property o r otheiwise enforce this chapter;

(2) used in joint examinations conducted with or under an agreement 

with another state, the federal government, or any other governm ental subdivision, 

agency, o r instrumentality;

(3) produced under subpoena or court order; or

(4) disclosed to the unclaimed property office o f  another state for that 

state's use in circumstances equivalent to  those described in this subsection, if  the 

other sta te  is bound to  keep the documents and papers confidential.

(e) If  an examination o f the records o f  a person results in the disclosure o f 

property reportable under this chapter, the departm ent may assess the cost o f  the 

examination against the holder at the rate o f  $200 a day for each examiner, o r a greater
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amount that is reasonable and was incurred, but the assessment may not exceed the 

value o f the property found to  be reportable under this chapter. The cost o f an 

examination made under (c) o f  this section may be assessed only against the business 

association or financial organization.

(f) I f  a holder does not maintain the records required by AS 34.45.300 and the 

records o f  the holder available for the periods subject to this chapter are insufficient to 

permit the preparation o f  a report, the department may require the holder to  report and 

pay to  the department the amount the department reasonably estimates, on the basis o f  

any available records o f  the holder or by any other reasonable method o f  estimation, 

should have been but was not reported.

* Sec. 12. AS 34.45.300(a) is repealed and reenacted to read:

(a) Except as otherwise provided in (b) o f  this section, a holder required to file 

a report under AS 34.45.280 shall maintain the records containing the information 

required to  be included in the report for 10 years after the holder files the report, 

unless a shorter period is provided by regulations adopted by the department.

* Sec. 13. AS 34.45.310 is repealed and reenacted to  read:

Sec. 34.45.310. Notice and publication o f lists o f unclaimed property, (a) 

The department shall notify apparent owners o f  unclaimed property under this chapter 

in the manner and m ethod set out in (b) o f  this section. In deciding w hether to  use an 

additional method specified in (b)(2) o f  this section, and which o f  those methods to 

use, the departm ent shall employ the most cost-effective method available within its 

appropriations.

(b) The departm ent

(1) shall notify all apparent owners o f  the unclaimed property in 

accordance with this section by means o f  posting on the department's w ebsite on the 

Internet;

(2) may use any o f  the following to  provide additional notice to  the 

apparent owners:

(A) publication in a new spaper o f  general circulation in the 

area o f  the state in which the last known address o f  a person to be nam ed in the 

notice is located, or if the address is unknown, in the area in which the holder

-7-
New Text Underlined (DELETED TEXT BRACKETED]



has its principal place o f  business in the state;

(B) individual contact by regular or electronic mail, or by 

telephone, if  the departm ent has current contact inform ation on file under this 

chapter;

(C) any other manner and method that the departm ent considers 

effective for providing notice and publication under this chapter.

(c) In its notice and publication under (b) o f  this section, the departm ent shall 

provide the names o f  the apparent owners o f  the property and inform ation regarding 

recovery o f  the unclaimed property

(d) The departm ent is no t requir ed to publish in the notice an item o f less than 

$100 in value.

(e) This section does not apply to money payable on traveler's checks, money 

orders, and other w ritten instrum ents presumed abandoned under A S 34.45.140.

* Sec. 14. AS 34.45.760(10) is amended to  read:

(10) "intangible property"

(A) includes

(i) money, checks, drafts, w arrants, deposits, interest, 

dividends, and income;

(ii) credit balances, custom er overpayments, gift 

certificates, security deposits, refunds, credit memos, unpaid wages, 

and unidentified remittances;

(iii) stocks and other intangible ownership interests in 

business associations or financial organizations;

(iv) money deposited to  redeem  stocks, bonds, coupons, 

and other securities, or to  make distributions;

(v) amounts due and payable under the term s o f  

insurance policies; [AND]

(vi) amounts distributable from  a trust or custodial fund 

established under a plan to  provide health, welfare, pension, vacation, 

severance, retirement, death, stock purchase, profit-sharing, employee 

savings, supplemental unemployment insurance, o r similar benefits;
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and

(vii) am o u n ts  due and  payab le  as m in e ra l p roceeds:

(B) does not include

(i) unused airline tickets;

(ii) shares o f  stock issued by a corporation organized 

under 43 U.S.C. 1601 - 1629a (Alaska N ative Claims Settlement A ct) 

or unclaimed dividends payable on the shares o f  stock; or

* Sec. 15. AS 34.45.760(11) is repealed and reenacted to  read:

(11) "last known address" means

(A) if  the address is sufficient to  direct the delivery o f  mail or 

receipt o f  a communication by the means known to  the holder, a description o f  

the location o f  the apparent owner's residence or business;

(B) if  the address is not sufficient as described in (A) o f  this

paragraph, a description indicating that the apparent ow ner w as located within

* Sec. 16. AS 34.45.760 is amended by adding new paragraphs to  read:

(18) "gift certificate" means an obligation o f  a business association

arising from a transaction between the business association and a consum er to  provide 

goods or services at a future date; "gift certificate" includes a gift certificate, stored 

value card, gift card, on-line gift account, o r other representation or evidence o f  the 

obligation o f  a business association;

(19) "mineral" means gas; oil; other gaseous, liquid, and solid

hydrocarbons; oil shale; cement material; sand and gravel; road material; building 

stone; chemical raw  material; gemstone; fissionable and non fissionable ores; colloidal 

and other clay; steam and other geothermal resource; or any other substance defined as 

mineral by other state law;

(20) "mineral proceeds" means amounts payable for the extraction,

production, or sale o f  minerals, or, upon the abandonment o f  those payments, all 

payments that become payable after the abandonment; "mineral proceeds" includes

(iii) overpaid contributions by employers to the 

unemployment com pensation fund under AS 23.20.130;

this state;
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1 amounts payable for the following:

2 (A) for the acquisition and retention o f  a mineral lease,

3 including bonuses, royalties, compensatory royalties, shut-in royalties,

4 minimum royalties, and delay rentals;

5 (B) for the extraction, production, or sale o f  minerals, including

6 net revenue interests, royalties, overriding royalties, extraction payments, and

7 production payments;

8 (C) under an agreem ent or option, including a jo in t operating

9 agreement, unit agreement, pooling agreement, and faim -out agreement.

10 * Sec. 17. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to

11 read:

12 APPLICABILITY. The changes made by this A ct apply to property that meets either

13 o f  the following:

14 (1) property that, on the effective date o f this Act, already was subject to a

15 statutory provision amended by this Act;

16 (2) property that, cn  or after the effective date o f  this Act, becom es subject to

17 a statutory provision amended by this Act.

18 * Sec. 18. This Act takes effect immediately under AS 01.10.070(c).
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F ISC A L  NOTE
STATE OF ALASKA Fiscal Note Number: _______
2004 LEGISLATIVE SESSION Bill Version: CS SB231

() Publish Date: _______

Revision Date/Time (Note if correction):_______________ Dept. Affected;_________ Revenue________
T it le  D e c r e a s e  T im e  to  R e p o r t  U n c la im e d  P r o p e r t y  R D U  R e v e n u e  P r o g r a m s  & S e r v i c e s

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ C o m p o n e n t   T r e a s u r y  M a n a g e m e n t
S p o n s o r  S e n a t e  R u le s
R e q u e s t e r  G o v e r n o r ______________________________________ C o m p o n e n t  N o . 1 2 1
Expenditures/Revenues___________________________(Thousands of Dollars)______
N o te : A m o u n t s  d o  n o t  in c lu d e  in f la t io n  u n le s s  o th e rw is e  n o te d  b e lo w .
O P E R A T IN G  E X P E N D IT U R E S F Y  2 0 0 5 F Y  2 0 0 6 F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0
P e r s o n a l  S e r v i c e s  
T r a v e l 
C o n t ra c tu a l 
S u p p l ie s  
E q u ip m e n t 
L a n d  & S t ru c tu re s  
G ra n t s  & C la im s  
M is c e lla n e o u s

5 0 . 0

1 0 .0

T O T A L  O P E R A T IN G 6 0 .0 0 .0 0 . 0 0 .0 0 .0 0 .0
C A P IT A L  E X P E N D IT U R E S
C H A N G E  IN  R E V E N U E S  (  )  1 , 0 0 0 . 0 1 , 5 0 0 . 0  5 0 0 . 0
F U N D  S O U R C E ________________________________________________ (T h o u s a n d s  o f  D o l la r s )
1 0 0 2  F e d e ra l R e c e ip t s
1 0 0 3  G F  M a tch
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e ip t s  
1 0 3 7  G F /M e n ta l H e a lth
O th e r  (S p ec ify  T yp e --D o  no t abb rev ia te )

6 0 . 0

T O T A L 6 0 . 0 0 .0 0 . 0 0 ,0 0 . 0 0 .0

E s t im a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 4 )  c o s t :  0 . 0
M a rk  t h i s  b o x  ( X )  i f  f u n d i n g  f o r  t h i s  b i l l  i s  i n c lu d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 5  b u d g e t  p r o p o s a l :  
P O S IT IO N S
F u ll- t im e
P a r t - t im e
T e m p o ra r y 0 . 7 5
A N A L Y S IS :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

This bill amends AS 34.45, the Uniform Unclaimed Property Act, to shorten the time periods after which 
certain unclaimed property is presumed to be abandoned and must be transferred to the state. Generally 
those properties presumed abandoned after five years will, under this bill, be presumed abandoned after 
three years. Those properties presumed abandoned after seven years will be presumed abandoned after 
five years. The first couple of years will see a strong increase in property reported due to the changes in 
dormancy requiring additional personal and contractual services. Subsequent years should not see major 
impacts.
Abandoned property transferred to the state averages around $2.5 million per year. Changing the 
abandonment time by two years could increase revenue to the general fund for a few years for a total of $1 
to $3 million. This bill will have no effect on revenue in subsequent years._________________________
P r e p a r e d  b y : B e t ty  M a rt in , S t a t e  C o m p t r o l le r   P h o n e  4 6 5 - 2 3 5 2
D iv is io n  T r e a s u r y ______________
A p p ro v e d  b y : S t e v e  P o r t e r ,  D e p u ty  C c
A g e n c y  D e p a r tm e n t  o f  R e v e n u e

D iv is io n  T r e a s u r y __ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _  D a te /T im e  3 / 2 9 / 0 4  7 : 5 8  A M
A p p ro v e d  b y : S t e v e  P o r t e r .  D e p u ty  C o m m is s io n e r __________________________  D a te  3 / 2 9 / 2 0 0 4 _______
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Com parison O riginal Bill to Committee Substitute 

SB 231 to CS SB 231 (SA)

T he m ain  purpose  fo r the  C S  is to  b rin g  A la sk a ’s un c la im ed  p roperty  law  m ore in 

con fo rm ity  w ith  the m o st cu rren t U n ifo rm  U ncla im ed  P roperty  A ct, w h ich  has been  

adop ted  b y  13 sta tes  to  date. T he o rig ina l b ill ad d ressed  tim e  p erio d s  fo r p resu m p tio n  o f  

ab andoned  and  d id  no t add ress o th e r U n ifo rm  A c t language.

T he CS d ele tes  S ec tion  2 A S  34 .45 .1 4 0 (b ) w h ich  h ad  a  p rop o sed  tim e period  

change  from  seven  years  to  five years  fo r m oney  payab le  o n  a  m oney  o rd e r o r s im ila r 

w ritten  instrum en t. T h e  CS rev ises  S ection  3 b y  de le ting  su b sec tio n s  (4) and  (5) o f  A S 

34 .45 .160(a). T h is  change  ensu res  tha t a ll p ro p erty  o f  an o w n er co v ered  b y  the section , 

w h e th er know n o r unknow n b y  the  ow ner, wil l  fall u n d er the  p ro tec tio n  o f  the A ct. T he 

C S rev ises Section  4 A S  34 .4 5 .1 7 0  (a) by  de le tin g  the second  sen tence . T he  first sen tence 

covers  the p ro p erty  re fe rred  to  in th e  second  sen tence.

T he  CS adds a new  section . A S 34 .45 .175  w h ich  deals w ith  d em utualiza tion  

p roceeds. T h is type o f  p ro p erty  in terest w as no t addressed  in the p r io r  U niform  A cts and 

is a re la tiv e ly  new  type o f  p roperty .

T he orig inal bill m ade  changes to A S 3 4 .45 .200 (a), (b ), (c) and  (c) in Sections 6 -  

9. H ow ever, the C S  repeals an d  readop ts A S  34 .45 .200  so tha t it m ore  c lo se ly  m irro rs  the 

U niform  U ncla im ed  P roperty  A ct d ea ling  w ith  s tock  and  o th e r in tang ib le  in terests  in 

business associa tions an d  financial o rg an iza tions.
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AS 34.45.270 w hich deals w ith burden o f  proof, is added for conform ity  to the 

U niform  Act.

O ther statutes w hich  are affected  by the CS are AS 34.45.280(f) m aking the 

reporting  requirem ent only applicable to holders o f  abandoned in tangible property which 

has a total accum ulative value in excess o f  $750, AS 34.45.290 changes requests for 

reports and exam ination o f  records, AS 34.45.300(a) changes the retention o f  records, 

and AS 34A 5.310 changes the notice and publication requirem ents. T he CS m akes 

changes to definitions listed under AS 34.45.760.

All o ther sections o f  the bills rem ain the sam e except for the effective date section 

w hich now  provides that the A ct becom es effectively  im m ediately in accordance w ith AS 

01.10.070(c).
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S tate  of Alaska
D e p a r t m e n t  o f  R e v e n u e

T r e a s u r y  D i v i s i o n  U n c la im ed  P ro p er ty  Unit

FRANK MURKOWSKI, GOVERNOR
333 WILLOUGHBY AVENUE, !1m F L 0 0 R  

PO BOX 110405 
JUNEAU. ALASKA 99811-0405 

PHONE: (907)465-3726 
FAX: (907)465-2394

Reasons for Proposed Unclaimed Property Legislative Changes
CS SB 231 (SA)

1. This change to section AS 34.45.110(a) will make the general abandoned period for 
property not defined in other parts o f the Act three years instead of five years.

2. This change will make section AS 34.45.150(a) consistent with the Uniform Unclaimed 
Property Act. Time period for money payable on a negotiable instrument is changed 
from seven years to five years.

3. The change will make section AS 34.45.160(a) consistent with the Uniform Unclaimed 
Property Act. Ensures all property regardless of known or unknown by the owner will fall 
under the protection o f the Act.

4. This change will make section AS 34.45.170(a) consistent with the Uniform Unclaimed 
Property Act. When life endowment and annuity contracts do not mature by actual proof 
of death, but the insured or annuitant has reached the lim iting age o f mortality, they 
should be reported consistent with other forms of life and endowment insurance.

5. Adds a new section AS 34.45.175 for distributions in insurance company 
reorganizations. Mutual companies are owned by their policyholders. In order to create 
capital o r enhance financial strength mutual companies demutualize and convert to a 
stock form o f ownership. Policyholders are entitled to receive compensation in the form 
of cash or stock.

Mutual companies do not have reoccurring contact with fully paid policyholders. Contact 
only occurs when a policyholder's estate files a claim for benefits.
A laska’s current statutes do not take into consideration the fact that virtually all 
policyholders were lost as of the date o f the demutualization and have in fact been lost 
for decades prior.

6. Deleting AS 34.45.200 (b) allows companies to report unclaimed property based on 
inactivity or lack of owner contact. Alaska's current language requires the company to 
make seven distributions before property is considered unclaimed. E.g. a company may 
issue stock splits every two or three years. In that case, it could take fourteen to twenty- 
one years before it would become reportable as unclaimed property.

7. This change will make section AS 34.45.220(a) consistent with the Uniform Unclaimed 
Property Act by shortening the dormancy period from five years to three years.

8. This change will make section AS 34.45.240(a) consistent with the Uniform Unclaimed 
Property Act by shortening the dormancy period from five years to three years.
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N o t e :  A m o u n t s  d o  n o t  in c lu d e  in f la t io n  u n le s s  o t h e rw is e  n o te d  b e lo w .
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C A P IT A L  E X P E N D IT U R E S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
C H A N G E  IN  R E V E N U E S  { ) 2 , 0 0 0 . 0 2 , 0 0 0 . 0 I
F U N D  S O U R C E (T h o u s a n d s  o f  D o l la r s )
1 0 0 2  F e d e r a l  R e c e ip t s
1 0 0 3  G F  M a tc h
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e ip t s
1 0 3 7  G F /M e n ta l H e a lt h
O th e r  (S p e c ify  T y p e -D o  not ab b rev ia te )

T O T A L 0 .0 0 . 0 0 .0 0 . 0 0 .0 0 . 0

E s t im a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 3 )  c o s t : 0 . 0
M a r k  t h i s  b o x  (X )  i f  f u n d i n g  f o r  t h i s  b i l l  i s  i n c lu d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 4  b u d g e t  p r o p o s a l :
P O S IT IO N S
F u ll- t im e
P a r t - t im e
T e m p o r a r y
A N A L Y S IS :  ( A t t a c h  a  s e p a r a t o  p a g e  i f  n o c e s s a r y )

This bill amends AS 34.45, the Uniform Unclaimed Property Act, to shorten the time periods alter which certain unclaimed property 
is presumed to bo abandoned and must be transferred to the slate. Generally those properties presumed abandoned after five years 
wili, under this bill, be presumed abandoned after three years. Those properties presumed abandoned after seven years will be 
presumed abandoned after five years.

Abandoned properly transferred to the state averages around $2 million per year. Changing the abandonment time two years could 
increaso revenue to the general fund for one to two years for a total of S4 million. This bill will have no effect on revenue in 
subsequent years.

P r e p a r e d  b y : 
D iv is io n
A p p r o v e d  b y : 
A g e n c y

B e t ty  M a rt in , S t a t e  C o m p t r o l le r P h o n e  4 6 5 - 2 3 5 2
T r e a s u r y D a t e /T im e  5 / 2 0 / 0 3  1 2 : 0 7  P M
S t e v e  P o r t e r .  D e p u ty  C o m m is s io n e r D a t e  5 / 2 0 / 2 0 0 3
Department of Revenue
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F r a n k  H .  M u r k o w s k i

G O ' 2R N O R 

GOVERNOR0GOV. STATE. AK. US

P.O. BOX 1 lOOOl 
JUNEAU. ALASKA 99811-0001 

(907) 465-3500 
FAX (907) 465-3532 

WWW.GOV.STATE.AK.USS t a t e  o f  A l a s k a

O f f i c e  o f  t h e  G o v e r n o r  
J u n e a u

M a y  2 0 ,  2 0 0 3

T h e  H o n o r a b le  G e n e  T h e r r i a u l t  
P r e s id e n t  o f  t h e  S e n a t e  
A la s k a  S t a t e  L e g is la tu r e  
S t a t e  C a p i to l ,  R o o m  1 0 7  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s id e n t  T h e r r i a u l t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, s e c . 18, o f  th e  A la s k a  C o n s t i tu t io n ,  I a m  
t r a n s m i t t i n g  a  b ill  t h a t  w o u ld  a m e n d  A S  3 4 .4 5 ,  t h e  U n ifo rm  U n c la im e d  P r o p e r ty  A c t, to  
s h o r t e n  t h e  t im e  p e r io d s  a f te r  w h ic h  c e r ta in  u n c la im e d  p r o p e r ty  is  p r e s u m e d  to  b e  
a b a n d o n e d  a n d  m u s t  b e  t r a n s f e r r e d  to  th e  c u s to d y  o f  t h e  s ta t e .

A la s k a ’s  c u r r e n t  u n c la im e d  p r o p e r ty  s t a t u t e s  a r e  b a s e d  o n  t h e  1 9 8 1  v e r s io n  o f  th e  
U n ifo rm  U n c la im e d  P r o p e r ty  A c t a d o p te d  b y  th e  N a tio n a l  C o n fe re n c e  o f  C o m m is s io n e r s  
o n  U n if o n n  S ta t e  I^aw s. T h a t  A c t, a n d  A la s k a 's  A ct, a r e  in te n d e d  to  p r e v e n t  p e o p le  f ro m  
lo s in g  th e i r  r ig h t  to  p r o p e r ty  t h a t  i s  ju s t i f ia b ly  th e i r s  b y  r e q u i r in g  t h a t  u n c l a im e d  
p r o p e r ly  b e  t r a n s f e r r e d  to  t h e  s t a t e  to  a c t  a s  c u s to d ia n  o n c e  th e  p r o p e r ty  i s  p r e s u m e d  
a b a n d o n e d .  In  1 9 9 5 , t h e  u n i f o r m  la w  c o m m is s io n e r s  r e v is e d  th e i r  A c t to  s t r e a m l in e  th e  
p r o c e s s  b y  w h ic h  s t a t e s  d e a l  w i th  u n c la im e d  p ro p e r ty  a n d  to  b e t t e r  p r o te c t  p r o p e r ty  
o w n e rs .

O n e  o f  th e  c h a n g e s  p r o p o s e d  in  t h e  1 9 9 5  re v is io n  is  a  g e n e r a l  s h o r te n i n g  o f  th e  
t im e  p e r io d s  a f te r  w h ic h  m o s t  u n c la im e d  p ro p e r ty  is  p r e s u m e d  to  b e  a b a n d o n e d  a n d  
m u s t  b e  t r a n s f e r r e d  to  t h e  c u s to d y  o f  th e  s ta te .  S h o r te n in g  th e  t im e  p e r io d  b e n e f i t s  b o th  
th e  s t a t e  a n d  th e  o w n e r  o f  t h e  u n c la im e d  p ro p e r ty .  A s  th e  c u s to d ia n  fo r  t h e  u n c la im e d  
p ro p e r ty ,  t h e  p r o p e r ty  is  a v a i la b le  to  th e  s t a t e  a s  a  s o u r c e  o f  r e v e n u e ,  p e n d in g  th e  
r ig h t fu l  o w n e r ’s  c la im . T h e  r ig h t f u l  o w n e r  b e n e f i ts  b y  h a v in g  th e  p r o p e r ty  t r a n s f e r r e d  a t  
a n  e a r l ie r  d a t e  to  a  p e r p e t u a l  c u s to d ia n  w ith  th e  s ta b i l i ty  to  a s s u r e  t h a t  t h e  p r o p e r ty  w ill 
b e  th e r e  w h e n  th e  o w n e r  c o m e s  fo rw a rd  to  c la im  it.

I u r g e  y o u r  e a r ly  a n d  fa v o ra b le  c o n s id e r a t io n  o f  th e  b ill.

S in c e re ly ,

F r a n k  I I. M u rk o w s k i 
G o v e rn o r
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