


SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/6/03 . , FURTHER: Finance

DATE TURNED %]IQ /n %

Date of 5-Day Notice: ~ f1$ (Xh
INTO OFFICE: / /

(in accordance with Uniform Rule 23)
State Affairs Committee considered SENATE BILL NO. 115

SB 115 CORRECTIONAL INDUSTRIES PROGRAM EXPENSES

"An Act allowing expenses of the correctional industries program that may be financed from the correctional
industries fund to include the salaries and benefits of state employees."

and recommends: Senate Bill:
[ ] same title
be replaced with CsS ( ) [ 1 new title
House BiIll:
adopt previous CSs ( ) [ 1 same title

[ 1 technical title

attached amendment(s) [ 1] new: SCR #

Committee

adopt Letter of Intent b y

further referral to Committee

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#

o / /

[ 1 APPROPRIATION - no fisal rote



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nurmber: 1
2003 LEGISLATIVE SESSION Bill \Version: SB 115
(S) Tublish Date: B
Revision Date/Time (Note if correction): 2/05/03 - 7:45am  Dgot. Affecter: Departrentt of Corectios
Tite Grecticel Irdstries Program Fund BRU Acninistratin & Qeratias
Componerntt  Gorvecticel Ird stries

3 i -
RegLester Component No. 01
Expenditures/Revenues (Thousands of Dollars)
Note: Amountts do ot inchuce inflstion unlless othermiise noted kelow.
OPERATING EXPENDITURES Fr204 Fr2056 FY 2006 Fy200/7 FY2008 Fy200
Rersoral Sarviass 00 00 00 00 0.0 00
Trael 00 00 0.0 00 00 00
CntrectLal 00 00 00 00 0.0 0.0
Ilies 00 00 00 00 0.0 00
Equiiprent 00 0.0 00 00 00 00
Lad & Structures 00 0.0 0.0 00 0.0 00
Gatsé& Clains 00 ocC 00 00 00 00
Miscellareos 00 00 00 00 0.0 00

TOTAL OPERATING 00 00 00 00 00 00
ICAPITAL EXPENDITURES 001 00 00 CO 00 00
CHANGE INREVENUES ( ) | 001 00 00 00 00 00
FUND SOURCE (Thousands of olkars)
1002 Feckral Receipts 00 00 00 00 00 00
1003 GF Match 00 00 00 00 00 00
1004 GF I G382 00 00 00 00 00
1006 G~/Program Receipts 00 00 00 00 00 00
1037 G-AVerttal Helth 00 00 00 00 00 00
1059 Gorrecticdl rdstries Fud XB3.2 00 00 00 00 00

TOTAL 00 0.0 00 00 00 00

Estimate of any aurrentyear (FV2008) ast 00
Mark thisbox (X) iffunding forthis il is inclucsd nthe Covermor™s FY 2004 budget prgposal: L
POSITIONS
Full-tne 0 0 0 0 0 0
Part-tine 0 0 0 0 0 0
Tenporary 0 0 0 0 0 0

ANALYSIS:  (Attach a separate page if necessary)

The Department proposes to Amend AS 33.32.020 which governs Prison Industries, to allow the
administrative costs of the program to be paid from the Correctional Industries Fund, as opposed to the
General Fund. This change will involve the personnel costs of 14 Correctional Industries positions and will
require that the Correctional Industries Fund produce sufficient revenue to support the administrative
positions. A fund source change of $963.2 from General Funds to the Correctional Industries Fund is being
requested in the Department's FY2004 Budget Submission. A legislative change is necessary to allow
Correctional Industries to pay state employee salaries with product revenues.

Prepared bz Jary D. Burett, Director Phore 465-3339
Dvisin Adhinistrative Sarvioss Date/Time 3/AAB7-46AM
Aprored b:  RrtaaC K. Parear, Deputy Commissioner Date Y203

Agency Departmant ofCorectios
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Frauk H. Murkowski P.O SOX 11000t
Governor Juneau. Alaska 9981 [-O0OI
'907) 465-3500
Fax (907) 465-3532
WCFATEA(LB S tate of A laska WWW.(GOV.)STATE.AK.US
office of the Governor
Juneau
M arch 5, 2003
The Honorable Gene Therriault
President of the Senate
Alaska State Legislature
State Capitol, Room 107
Juneau, AK 99801-1182
Dear President Therriault:
Under the authority ofart. Ill, s.e 18, ofthe Alaska Constitution, | am

transm itting a bill that would allow the adm inistrative costs of the Correctional
Industries Program to be paid from product revenues instead of the general
fund.

Currently, 14 Correctional Industries positions are paid from the general
fund. By allowing employee salaries to be paid from the correctional industries
fund, we are taking the first step toward making the program self-sufficient.
This charge is consistent with my FY04 amended budget. A legislative change
is required to allow state employees’salaries to be paid from the Correctional
Industries Fund.

lurge your prompt and favorable action on this measure.

Sincerely,

Frank H. Murkowski
Governor
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