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S S H B  3 6 4

"An Act prohibiting the issuance of state shallow natural gas leases in the vicinity of 
Kachemak Bay, modifying the authority to extend certain shallow natural gas 
leases, and precluding the director of the division of lands from reissuing or 

otherwise extending shallow natural gas leases within the Kachemak Bay area if the 
leases fail to produce gas in paying quantities within the terms of the lease or u there 
is a breach of a term or condition of the lease; and providing for an effective date."

T h e  S p o n s o r  S u b s t itu te  f o r  H B  3 6 4  ( S S H B  3 6 4 )  a c c om p lis h e s  th re e  g o a ls . F i r s t , it  
e s ta b lis h e s  a m o ra to r iu m  o n  fu tu re  s h a l lo w  n a tu ra l gas le a se s  (a s  d e f in e d  b y  A S  
3 8 . 0 5 .1 7 7 )  in  th e  H o m e r  a re a . S e c o n d , it  p re c lu d e s  the C o m m is s io n e r  o f  th e  D e p a r tm e n t  
o f  N a tu ra l R e s o u rc e s  ( D N R )  f r o m  re is su in g  the cu rre n t s h a l lo w  n a tu ra l g a s  le a se s  in  the 
H o m e r  a re a  i f  the  le a se s  d o  n o t  p ro d u c e  g as  in  p a y in g  q u an tit ie s  w ith in  the  te rm s  o f  the 
le a s e  (th re e  y e a r s )  o r  i f  th e re  is  a  b re a c h  o f  c o n tra c t . T h ird , S S H B  3 6 4  g iv e s  th e  D i r e c t o r  
o f  the  O i l  and  G a s  D iv is io n  o f  D N R  c r i te r ia  to  ju d g e  th e  m e rits  o f  u s in g  h is /h e r d is c re t io n  
to  e x te n d  s h a llo w  n a tu ra l g as  le a se s . T h e  D i r e c t o r  w o u ld  n ow  h a v e  to  c o n s id e r  the  
l i k e l ih o o d  tha t e x te n s io n  o f  th e  le a se  w o u ld  “ e xp ed ite  o r  le a d  to  s h a l lo w  n a tu ra l gas 
d e v e lo p m e n t .”  T h is  b i l l  w o u ld  in  n o  w ay  c o m p lic a te  fu tu re  g as  le a s in g  in  the  H o m e r  a re a  
th ro u g h  th e  A re a  W id e  L e a s e  S a le  p ro c e s s , o r  s om e  o th e r le a s in g  p ro g ra m .

T h e  s h a l lo w  n a tu ra l g a s  le a s e s  re c e n t ly  le t  in  th e  H o m e r  a re a  h a v e  c re a te d  tw o  m a jo r  
p ro b le m s . F irs t , the  p u b lic  is  v e ry  c o n c e rn e d  ab ou t the s t re a m lin e d  p ro c e s s  u n d e r  w h ic h  
th e s e  le a se s  w e re  le t . T h e  c u r re n t s h a l lo w  n a tu ra l gas p ro g ra m  p ro v id e s  f o r  o v e r - th e -  
c o u n te r  ty p e  le a s e s ; la c k in g  a  b e s t - in te re s t - f in d in g , e f fe c t iv e  p u b lic  n o t ic e , and  re g u la to ry  
p ro v is io n s , and  a ls o  d e c re a s in g  fe e s  an d  ro y a lt ie s  p a id  to  th e  s ta te , th is  p ro g ra m  has le f t  
lo c a l  re s id en ts  c r it ic a l o f  th e  g as d e v e lo p m e n t in  g en e ra l.

Sponsor Statement
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S e c o n d , th e  g a s  fo rm a t io n  u n d e rn e a th  H o m e r  f o l lo w s  th e  sam e  g e o lo g ic  t re n d  c u r re n t ly  
s u p p o r t in g  th e  c o n v e n t io n a l n a tu ra l g a s  in d u s t ry  o n  th e  K e n a i P e n in s u la . T o  H o m e r ’ s 
im m e d ia te  n o r th , c o n v e n t io n a l gas p ro je c ts  a re  u n d e rw a y  in  N in i lc h ik  and  o n  the N o r th  
F o r k  R o a d . T h e  in d u s t ry  in c e n t iv e s  o f f e r e d  u n d e r the  s h a l lo w  n a tu ra l gas le a s e  p ro g ra m  
a re  n o t n e c e s s a ry  to  c o e rc e  th e  n a tu ra l gas in d u s t ry  to  th e  re g io n . H o m e r  w as  le f t  o u t  o f  
th e  C o o k  In le t  A re a  W id e  L e a s e  S a le  P ro g ra m , a n d  th u s  m ad e  a v a i la b le  f o r  le a se s  u n d e r 
th e  S h a l lo w  N a tu r a l G a s  P ro g ra m , b ecau se  o f  a  p o l i t i c a l d e c is io n  m ad e  b y  a  p re v io u s  
a d m in is t ra t io n . T h e re  is  n o  g e o lo g ic  o r  e c o n o m ic  re a s o n  th a t th e  g as  in  the H o m e r  a re a  
s h o u ld  b e  d e v e lo p e d  d i f f e r e n t ly  than  the  re s t o f  th e  K e n a i  P e n in su la .

I  a s k  f o r  y o u r  s u p p o r t  f o r  th is  e x t re m e ly  im p o rta n t le g is la t io n .
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SPONSOR SUBSTITUTE HOUSE BILL 364

"An Act prohibiting the issuance of state shallow natural gas leases in the vicinity of 
Kachemak Bay, modifying the authority to extend certain shallow natural gas 
leases, and precluding the director of the division of lands from reissuing or 

otherwise extending shallow natural gas leases within the Kachemak Bay area if the 
leases fail to produce gas in paying quantities within the terms of the lease or if there 
is a breach of a term or condition of the lease; and providing for an effective date."

Sectional Analysis

Section 1 am en d s  A S  3 8 . 0 5 .1 7 7 ( a )  to  e x c lu d e  “ la n d  and  w a te r  w ith in  the K e n a i 
P e n in s u la  B o r o u g h  ea s t o f  C o o k  In le t  and  s o u th  o f  the  n o r th  b o u n d a ry  o f  T o w n s h ip  5  
S o u th , S e w a rd  M e r id ia n ”  f r o m  s h a llo w  n a tu ra l gas le a s in g .

Section 2 am en d s  AS 3 8 . 0 5 .1 7 7 (d )  to  g iv e  th e  D ir e c to r  o f  th e  D N R  D iv is io n  o f  O i l  and  
G a s  d is c re t io n a ry  g u id e lin e s  in  m a k in g  th e  d e c is io n  to  e x te n d  s h a l lo w  n a tu ra l gas le a se s  
th a t h a v e  n o t y e t  p ro d u c e d  gas . T h e  D i r e c t o r  w o u ld  n ow  be re q u ire d  to  c o n s id e r  th e  
l i k e l ih o o d  th a t e x te n s io n  o f  th e  le a se  w i l l  “ e x p ed ite  o r  le a d  to  s h a l lo w  n a tu ra l gas 
d e v e lo p m e n t .”

Section 3 am en d s  th e  u n c o d if ie d  la w  o f  th e  S ta te  o f  A la s k a  to  p ro h ib it  the is su an ce  o r  
re is su a n c e  o f  a s h a l lo w  n a tu ra l gas le a se  e n te re d  in to  b e fo re  th e  e f fe c t iv e  d a te  o f  th is  A c t 
in  the  a re a  d e s c r ib e d  in S e c t io n  1 o f  th is  ac t, i f  the  le a se  te rm in a te s  b ecau se  o f  fa i lu r e  to  
p ro d u c e  u n d e r A S  3 8 . 0 5 . 1 7 7 (d ) ,  as m o d i f ie d  b y  S e c t io n  2  o f  th is  ac t, o r  i f  p a rt  o f  th e  
le a s e  is  re lin q u is h e d  o r  i l le g a l ly  t ra n s fe r re d  u n d e r A S  3 8 . 0 5 .1 7 7 (h ) .

Section 4 gives this act an immediate effective date.

Chair 
F i s h e r ie s

Vice-Chair
E d u c a t i o n

Member
H e a l t h , E d u c a t i o n  a n d  S o c i a l  S e r v i c e s

A l a s k a  S t a t e  L e g i s l a t u r e

Member 
S t a t e  A f f a i r s

Representative Paul Seaton
H ou se  D is tr ic t 3 5
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Introduced by: M artin , M oss

Date: 12/16/03

Action: Adopted

Vote: 6 Yes, 3 N o

Action: No tice  o f  Reconsideration given by M r . Superman

Action: N o tice  o f  Reconsideration Fa iled

Vote: 4  Yes, 5 N o

KENAI PENINSULA BOROUGH 
RESOLUTION 2003-129

A RESOLUTION REQUESTING AMENDMENT OF ALASKA STATUTES 31.05.125 
AND 38.05.177(0), WHICH AUTHORIZE THE DEPARTMENT OF NATURAL 

RESOURCES COMMISSIONER TO WAIVE COMPLIANCE WITH LOCAL LAWS 
FOR SHALLOW NATURAL GAS LEASES IN LIMITED CASES, REQUESTING 

ADDITIONAL PUBLIC NOTICE REQUIREMENTS, AND REQUESTING THAT THE 
STATE BUY BACK SOUTH PENINSULA SHALLOW GAS LEASES

W H E R E A S ,  in  H o u s e  B i l l  6 9 ,  e f fe c t iv e  Ju n e  7 , 2 0 0 3 ,  th e  sta te  le g is la tu re  am en d ed  n u m e ro u s  
p ro v is io n s  in  s ta te  la w  to  en c ou rag e  th e  d e v e lo p m e n t o f  s h a l lo w  n a tu ra l gas 
re s o u rc e s ; and

W H E R E A S ,  in  H o u s e  B i l l  3 9 4 ,  e f fe c t iv e  O c to b e r 9 , 1 9 9 6 , th e  s ta te  le g is la tu re  a ls o  am ended  
n u m e ro u s  s ta tu tes t o  a u th o r iz e  s h a l lo w  n a tu ra l gas le a s in g  n o m  s o u rc e s  w ith in  
3 ,0 0 0  fe e t o f  th e  s u r fa c e  and  in c lu d in g  re la te d  p ro v is io n s ; a n d

W H E R E A S ,  w h i le  th e  d e v e lo p m e n t  o f  n a tu ra l re s o u rc e s  in  A la s k a  is  a n  im p o rta n t e le m e n t o f  
A la s k a ’ s e c o n o m y , the  re c o g n it io n  o f  p ro p e r ty  r ig h ts  a n d  lo c a l a u th o r i t y  to  
re g u la te  u ses  o f  p ro p e r ty  f o r  p ro te c t io n  o f  p ro p e r ty  r ig h ts  is  s im i la r ly  im p o rta n t ; 
and

W H E R E A S ,  S e c tio n s  4  an d  6  o f  H B  6 9  enac t A S  3 1 .0 5 .1 2 5  and  3 8 . 0 5 .1 7 7 ( o ) ,  w h ic h  d e leg a te  
to  th e  C o m m is s io n e r  o f  the  D e p a rtm en t o f  N a tu ra l R e s o u rc e s  ( “ D N R ” )  the  
a u th o r ity  to  w a iv e  lo c a l re q u irem en ts  re la t in g  to  c o m p lia n c e  w ith  lo c a l la w s  u p o n  
a  d em on s t ra t io n  o f  a n  o v e r r id in g  state in te re s t ; and

W H E R E A S ,  th e  lo c a l p la n n in g  a u th o r ity , in c lu d in g  p la n n in g  c o m m is s io n s , c o u n c i ls  and  
a s sem b lie s , a re  b e s t  a b le  to  u n d e rs tan d  and  im p le m e n t  th e  need s o f  th e  lo c a l 
c om m u n ity  re sp e c t in g  la n d  u ses ; and

W H E R E A S ,  i t  is  in  the  s ta te ’ s  b e s t in te re s t to  d e v e lo p  its  n a tu ra l re s o u rc e s  u t i l iz in g  
p a rtn e rsh ip s  b e tw e e n  th e  sta te , m in e ra l le s s e e s , su rfa c e  ow n e rs  and  th e  p u b lic  to  
en su re  p u b lic  u n d e rs ta n d in g  and  in v o lv e m e n t , as  su p p o rte d  b y  G o v e rn o r  
M u rk o w s k i in  h is  N o v e m b e r  1 2 , 2 0 0 3  a d d re s s  to  th e  A la s k a  M u n ic ip a l L e a g u e ; 
and

W H E R E A S ,  H B  3 9 4  enac ted  A S  3 8 .0 5 5 .1 7 7  g o v e rn in g  s h a l lo w  gas le a se s , b u t o n ly  re q u ire s  
n o t ic e  o f  th e  le a se  a p p lic a t io n  be  p u b lish e d  in  a  n ew sp ap e r o f  g en e ra l c i rc u la t io n  
an d  n o t  in  a d d it io n a l lo c a l m ed ia  i f  a v a i la b le ; a n d
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WHEREAS, requiring publication in the local media will significantly improve notice to 
members of local communities with local media; and

WHEREAS, the Homer community was not given adequate notice of the proposed shallow gas 
leases, and was not sufficiently made aware of the impact of HB 394 on the 
process used for issuing shallow gas leases; and

WHEREAS, because processing a lease application may take more than one year it is 
appropriate to require additional public notice as circumstances may have 
changed within the intervening year, and

WHEREAS, at a public meeting held November 10, 2003 in Homer, many residents 
encouraged the state to buy back the South Peninsula Shallow Gas Leases, and 
Governor Murkowski preliminarily indicated that he may consider this option 
after further analysis, if it is feasible and desired by the people, recognizing that 
any buy back would require legislative approval;

NOW THEREFORE, BE IT  RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

SECTION 1. For all of the above reasons, the Kenai Peninsula Borough Assembly respectfully 
requests Governor Frank Murkowski and the Alaska State Legislature buy back 
the South Peninsula Shallow Gas Leases particularly within the Homer Bridge 
Creek Watershed and other environmentally sensitive areas in the Homer area

SECTION 2. The Kenai Peninsula Borough urges the Alaska State legislature to significantly 
amend Alaska Statutes 31.05.125 and 38.05.177(c), to eliminate the ability of the 
state to waive local land use regulations without advance public notice and 
hearings, and to require the adoption of clear and high standards that must be met 
before any local laws may be waived by the DNR Commissioner to accommodate 
shallow gas leasing.

SECTION 3. That Alaska Statute 38.05.177(c) be amended to require notice of a lease 
application be published by local news media if available, as well as in a 
newspaper of general circulation, and to require additional such publication if  
more than one year elapses between submission of the lease application and final 
action on the application by the director.

SECTION 4. That copies of this resolution shall be provided to Governor Frank Murkowski, 
Representatives Vic Kohring, Carl Morgan, Mike Hawker, Kelly Wolf, Mike 
Chenault, and Paul Seaton, and Senators Georgianra Lincoln, Con Bunde, 
Thomas Wagoner, and Gary Stevens.

SECTION 5. That this resolution takes effect immediately upon its adoption.

Resolution 2003-129
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ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH THIS 16TH 
DAY OF DECEMBER, 2003.

A T T E S T :
P e te  S p r a g u ^ A s s e m b ly  P re s id e n t

/.
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Jan-16-04 !2:28pa Froi-CITY OF HOiER T-303 P.01/02 F-Q68

CITY OF HOMER 
HOMER, ALASKA

Mayor. Ladd.
R E S O L U T IO N  0 5 -1 4 7 (8 )

1 A RESOLUTION OF THE CITYCOUNCIL OF HOMER. ALASKA REGARDING
2 LOWER PENINSULA SHALLOW NATURAL GAS LEASES AND COAL BED
3 METHANE DEVELOPMENT.
4
5 WHEREAS, Leases for Coal Bed Methane (CBM) devebpment in the City o f Homer and
6 surrounding areas have been approved by the State o f Alaska, Division o f Oil and Gas, and;
7
8 WHEREAS, Notification o f said leases by the State o f Alaska ro the City o f Homer has not
9 occurred since year 2000 and therefore this community was not given cuirent information in which

10 to comment to the State concerning these leases and;
11
12 WHEREAS, At a Homer Public Information Meeting, November 10,. 2003, the Department
13 ofNarural Resources, Department of Revenue, Department ofEnvironmental Conservation, and the
14 Alaska Oil and Gas Conservation Commission heard a preponderance o f public testimony
15 questioning the State o f Alaska’s decision to lease Lower Peninsula coal bed methane sub surface
16 land without having provided notification to and timely opportunity for citizen input, and;
17
18 WHEREAS, The closed decision-making process utilized by the State o f Alaska to lease
19 Lower Peninsula coal bed methane land is contrary to widely held beliefs o f Homer area residents
20 and the City o f Homer, and;
2 1
22 WHEREAS, CBM development could severely and adversely impact quality o f life as well
23 as private and public property including:
24
25 • the City o f Homer water supply that serves approximately 1J 00 homes and businesses in the
26 City via water mains and approximately 450 homes and businesses inside and outside the
27 City via water trucks;
28 • groundwater vitally important for:
29 private water wells,
30 health o f the general ecology and the local area economics that are heavily dependent
31 on a healthy ecology (commercial, sport, charter, guided and subsistence fishing,
32 visitor and tourism industries;
33 home and land values;
34 roads and public safety,
35
36 NOW, THEREFORE, BE IT  RESOLVED, that the City o f Council o f Homer, Alaska
3 7 declares that CBM devebpment may not be consistent with the gods o f the residential, commercial,
38 recreational, and tourism growth o f this community and that the potential adverse impacts o f CBM
39 development may far outweigh the potential benefits; and
40
41



__ ;

Jan-16-04 12s28p* Frtar-CITY OF HOMER T-383 P.02/02 F-088

Page Two
Resolution 03-147(S)
City o f Homer

BE IT  FURTHER RESOLVED, that the Homer City Council declares that projects such as 
natural gas leases and coal bed methane development are very sensitive to local planning and quality 
o f life, and waiving shallow natural gas and CBM developer compliance from local ordinances and 
regulations based upon HB 69 is contrary to principles o f representative government, and;

BE IT  FURTHER RESOLVED, that the Homer City Council requests that the Legislature 
and the Governor agree to legislation providing the Commissioner o f the Department o f Natural 
Resources the authority to buy back the leases, or repurchase leases within the Homer Bridge Creek 
Watershed including other environmentally sensitive areas within the City, and deny all future 
applications for CBM development in, or near the City o f Homer and surrounding area, and;

BE IT FURTHER RESOLVED, that the Homer City Council asks that The State o f Alaska
place a moratorium on any further leasing or permitting o f shallow gas leases and CBM activity in 
the area until the sboit and long term adverse effects o f CBM and shallow gas development shall 
be studied and properly regulated in Alaska State, and;

BE IT FURTHER RESOLVED, that the Homer City Council requests legislators to repeal
HB69 so that local governments may properly regulate CBM development within their jurisdictions.

PASSED AND ADOPTED by the City Council o f Homer, Alaska this 1st day o f December,
2003.

CITY OF HOMER

V /

A T T E 'S r.-
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A  R E S O L U T I O N  O F  T H E  C I T Y  O F  K A C H E M A K ,  A L A S K A  
R E G A R D I N G  L O W E R  P E N IN S U L A  S H A L L O W  N A T U R A L  G A S  
L E A S E S  A N D  C O A L  B E D  M E T H A N E  D E V E L O P M E N T

W H E R E A S ,  l e a s e s  f o r  s h a l l o w  g a s  o r  c o a l  b e d  m e t h a n e  ( C B M )  
d e v e l o p m e n t  In  K a c h e m a k  C i t y  a n d  t h e  s u r r o u n d i n g  H o m e r  a r e a  h a v e  
b e e n  a p p r o v e d  b y  t h e  S t a t e  o f  A l a s k a ,  D i v i s i o n  o f  O i l  a n d  G a s  a n d ;

W H E R E A S ,  n o t i f i c a t i o n  o f  s a i d  l e a s e s  w a s  n e v e r  f o r w a r d e d  b y  t h e  S t a t e  
o f  A l a s k a  t o  K a c h e m a k  C i t y ,  t h e  C i t y  o f  H o m e r ,  i n d i v i d u a l  p r o p e r t y  
o w n e r s ,  o r  a n n o u n c e d  in  e i t h e r  o f  t h e  l o c a l  p a p e r s  a n d  t h e r e f o r e  t h i s  
c o m m u n i t y  w a s  n o t  g i v e n  a d e q u a t e  n o t i c e  In  w h i c h  t o  c o m m e n t  t o  t h e  
S t a t e  c o n c e r n i n g  t h e s e  l e a s e s ;

W H E R E A S ,  s h a l l o w  g a s  o r  C B M  d e v e l o p m e n t  c q u ld  s e v e r e l y  a n d  
a d v e r s e l y  i m p a c t  p r i v a t e  a n d  p u b l i c  p r o p e r t y  i n c lu d i n g  h o m e  a n d  l a n d  
v a l u e s ,  g r o u n d w a t e r ,  r o a d s  a n d  p u b l i c  s a f e t y ;

T H E R E F O R E  B E  I T  R E S O L V E D ,  t h a t  t h e  K a c h e m a k  C i t y  C o u n c i l  d e c l a r e s  
t h a t  s h a l l o w  g a s  o r  C B M  d e v e l o p m e n t  i s  i n c o n s i s t e n t  w i t h  t h e  g o a l s  o f  
t h i s  r e s i d e n t i a l ,  c o m m e r c i a l ,  r e c r e a t i o n a l  a n d  t o u r i s m - o r i e n t e d  
c o m m u n i t y  a n d  t h a t  t h e  p o t e n t i a l  a d v e r s e  I m p a c t s  o f  n a t u r a l  g a s  o r  C B M  
d e v e l o p m e n t  w o u l d  f a r  o u t w e i g h  g n y _ p o t e n t i a l  b e n e f i t s  a n d ;

B E  I T  F U R T H E R  R E S O L V E D ,  t h a t  K a c h e m a k  C i t y  r e q u e s t s  t h e  D i r e c t o r  o f  
t h e  D i v i s i o n  o f  O i l  a n d  G a s  a n d  a l l  o t h e r  r e l e v a n t  s t a t e  a g e n c i e s  t o  
im m e d i a t e l y  p l a c e  a  m o r a t o r i u m  o n  a l l  p e r m i t t i n g  a c t i v i t i e s  r e l a t e d  t o  
s h a l l o w  g a s  o r  C B M  d e v e l o p m e n t  i n ,  o r  n e a r ,  K a c h e m a k  C i t y  a n d ;
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B E  IT  F U R T H E R  R E S O L V E D ,  t h a t  K a c h e m a k  C i t y  r e q u e s t s  t h e  A l a s k a  
S t a t e  L e g i s l a t u r e  t o  c o n s i d e r  b u y i n g  b a c k  t h e  s h a l l o w  g a s  l e a s e s  s o l d  in  
K a c h e m a k  C i t y  a n d  t h e  s u r r o u n d i n g  r e s i d e n t i a l , a r e a ,  a n d  t o  e s t a b l i s h  a  
n e w  s h a l l o w  g a s  a n d  C B M  p r o g r a m  l im i t e d  t o  n o n - r e s i d e n t i a l  l a n d s  w i t h  
p r o p e r  e n v i r o n m e n t a l  s a f e g u a r d s  a n d  c i t i z e n  p a r t i c i p a t i o n .

B E  I T  F U R T H E R  R E S O L V E D ,  t h a t  K a c h e m a k  C i t y  d i r e c t s  t h e  A l a s k a  
L e g i s l a t u r e  t o  r e p e a l  H B 6 9  s o  t h a t  l o c a l  g o v e r n m e n t s  m a y  p r o p e r l y  
r e g u l a t e  s h a l l o w  g a s  o r  C B M  d e v e l o p m e n t  a n d  i m p a c t s  w i t h i n  t h e i r  
j u r i s d i c t i o n s .

A D O P T E D  B Y  T H E  C O U N C I L  O F  T H E  C I T Y  O F  K A C H E M A K  O N  
T H I S  D A Y  O F  2 0 0 3 .

C I T Y  O F  K A C H E M A K

P h i l e m o n  D ,  M o r r i s ,  M a y o r
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Post Office Box 52ff

M arch 16, 2003

Honorable Paul Seaton
State Capitol
Juneau, AK 99801-1182 via fax 465-3472 

Dear Representative Seaton:

The Homer Chamber of Commerce requests your support for legislative reforms to the mineral rights leasing process 
that would guarantee timely, prior notification of all affected landowners and ensure opportunities for public input. 
Moreover, we encourage specific legislation to address concerns we have regarding recent Kenai Peninsula coal bed 
mediane lease awards. The Homer Chamber of Commerce supported Governor Murkowski’s request for expedited 
permitting within the Department of Natural Resources. However, we believe there are insufficient safeguards to 
ensure public participation in the minerals leasing process, generally, and coal bed methane leasing, specifically.

Based on the recent experiences of our members, the Homer Chamber has identified 6 deficiencies within the State’s 
coal bed methane lease procedures that should be addressed:

• Insufficient Public Notification: Proposed lease awards were not provided to local municipalities or property 
owners, nor were lease proposals announced in local media;

• Insufficient Public Comment: No mechanism was provided for public input on any proposed leases in 
advance of their approval;

• Lack of Governmental Coordination: No efforts were made to introduce gas development projects to local 
officials or local government planning bodies;

• Insufficient Consideration of Local Communities and Values: No consideration was given to the adverse 
impacts of gas leases on local property values, groundwater, roads, public safety or natural scenic beauty;

• Regulator}' Confusion: Conflicting state and local regulation regarding development guidelines; and finally

• State procedures are not consistent with other industry guidelines that address local concerns.

As you know, privately held land in Alaska is a scarce commodity. According to the Department of Natural 
Resources, land in private ownership (other than Native land) comprises less than 1% of Alaska’s total landmass.
The Homer Chamber of Commerce believes that State officials and State Lawmakers must be more sensitive to local 
concerns regarding mineral development in these populated areas.

The Homer Chamber of Commerce believes the State must encourage and incorporate local participation on mineral 
development projects and adopt regulations that adequately address the concerns noted above.

Sincerely,

cc: Governor Murkowski

'U fatimn ‘fis 'm y  G . i y i ld u )  the



A n n i e  W h i t n e y
Associate Broker

Merck, 17t; 2 0 0 4

To Whom ft May, Concern:

f  am writiny this Zetter to express my recentprofessiona/ experience in rtyards to tie /oca/ Goa/ BedMethane fease issue. Because of 
tie /eases tiat were activatedwithoutpub/ic notice or input and tie ensai'ny controversy, tie mar/et for raw Hand, in my opinion, ias teen 
compromised,

f  Have persona/fy experienced a so/id tayer (an investor wio iadpurchasedproperty tiroayi me in tie pastj who decided aya/'nst severe/  
purchases when she found out they were in an area where tie subsurface riyits iad teen /eased, f  a/so have c/ients who purchased a 
property tiroayi me /ast summer ca// me and express yrave concern and a/arm iecause they had Just foand out tiat the property they iad 
purchased off Bast Tnd Toad was part of the /ease. They had anticipated mcdny their youny fami/y to this property to e/Joy a tjuiet and 
rura/Zifesty/e not avoi/ab/e to them in southern Massachusetts. They are now discussiny chanyiny their p/ans and se(/iny their property, 
ffowever, the threat, now, of not heiny ah/e to rese// and recoup their /asses is very rea(, since more and more buyers are refusiny to 
purchase properties impacted hy these /eases,

fn my opinion this was a (/BBTi/f-advised decision made within the State of A/as/a bureaucracy and it is fmpactiny me persona/fy and my 
persona/  abi/ity to do business, as we// as impactiny property va/ues and tie ahi/ity of owners to se/Z their property,

Than/you for your attention to this matter,

Sincere/y,

Anne G. Whitney 
Associate Broier

anniew@xvx.net 
203 W. Pioneer Avenue #1 
Homer, Alaska 99603

www.anniesrealestate.com 
(907) 235-7700 

fax: (907) 235-1216

mailto:anniew@xvx.net
http://www.anniesrealestate.com
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