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Requester

Rules by Request
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Commissioner's Office
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Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
T ravel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) I 0.0 541.1 653.5 653.5 653.5 653.5

FUND SOURCE_________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1052 Response Fund
1156 Receipt Supported Services

0.0 0.0 0.0 0.0 0.0 0.0
0.0 (68.9) (68.9) (68.9) (68.9) (68.9)
0.0 (262.2) (374.6) (374.6) (374.6) (374.6)
0.0 465.1 577.5 577.5 577.5 577.5
0.0 0.0 0.0 0.0 0.0 0.0
0.0 (206.8) (206.8) (206.8) (206.8) (206.8)
0.0 72.8 72.8 72.8 72.8 72.8

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)
S ee  Attached

Prepared by: Kristin Ryan. Director____________________________________________  Phone 269-7644
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A N A L Y S I S

T h is  b ill  a m e n d s  e x is t in g  fee  a u th o r i ty  to  a l lo w  D E C  to  r e c o v e r  th e  e s t im a te d  a c tu a l  c o s ts  o f  s e rv ic e s  p ro v id e d  fo r  a 

p e s t ic id e  r e g is tr a t io n  p ro g ra m ; s e a fo o d  fo o d /s a fe ty  la b o ra to ry  s e rv ic e s ;  a n d  c o n tin g e n c y  p la n  re v ie w  a n d  f in a n c ia l 
r e s p o n s ib i l i ty  fo r  n o n c ru d c  o il o p e ra t io n s .  T h e  b ill a ls o  e l im in a te s  th e  p ro h ib i t io n  o n  in c lu d in g  trav e l c o s ts  in th e  
e s t im a te d  a c tu a l  c o s ts  fo r  s e rv ic e s ,  a d d s  la te  fe e  a n d  p e rm it  re v o c a tio n  fo r  n o n p a y m e n t  a u th o r i ty ,  an d  r e s u l ts  in fu n d  

s o u r c e  c h a n g e s  f ro m  g e n e ra l  fu n d  o r  th e  R e s p o n s e  F u n d  to  g e n e ra l  fu n d  p ro g ra m  r e c e ip ts .  *

F Y 2 0 0 6

R D U : E n v i r o n m e n ta l  H e a l th
C o m n o n e n t : A ll
P a g e  1, l in e  10. R e m o v in g  th e  tra v e l c o s t  r e c o v e ry  p ro h ib it io n  in A S  4 4 .4 6 .0 2 5 ( a )  w ill  a llo w  th e  d e p a r tm e n t to  

r e c o v e r  c o s ts  f ro m  o n g o in g  in sp e c tio n  a n d  p e rm it  r e la te d  a c t iv i t ie s .  E s t im a te d  a v e ra g e  c o s ts  th a t c an  b e  r e c o v e re d , 
a s s u m in g  f ie ld  tra v e l  a n d  a s s o c ia te d  p e r  d ie m  fo r  in s p e c t io n s ,  n o t  in c lu d in g  c o n p la in t  in v e s tig a tio n , o r  n o n -fe e  
g e n e r a t in g  tra v e l,  is  $ 9 0 .0  b e g in n in g  in  F Y 2 0 0 6 . T h e  p r o g ra m m a tic  b re a k d o w n  fo r  tra v e l  c o s t  r e c o v e ry  a n d  

a s s o c ia te d  g e n e ra l  fu n d  re p la c e m e n t is :
F o o d  S a fe ty  P ro g ra m  (R S S )  $  72.8 
L a b o ra to ry  S e rv ic e s  (G F P R )  $ 6 .5  

D r in k in g  W a te r  (G F P R )  $ 10 .7
$ 9 0 .0

R D U : E n v i r o n m e n t a l  H e a l th
C o m n o n e n t :  L a b o ra to ry  S e rv ic e s /P e s t ic id e  P ro g ra m
P a g e  2 , l in e  14. S u b s e c t io n  (8 ) a llo w s  th e  d e p a r tm e n t  to  re c o v e r  d ire c t  c o s ts  f ro m  o n g o in g  p e s tic id e  re g is tra tio n  

p r o g r a m  a c t iv it ie s .  D E C  w ill c h a rg e  $ 4 0 .0 0  p e r  p e s t ic id e  b ra n d  r e g is te r e d  b e g in n in g  in  F Y 2 0 0 6 . F e e s  w ill re p la c e  
c u r r e n t  g e n e ra l  fu n d s  u s e d  to  m a tc h  th e  fe d e ra l  p e s t ic id e  g ra n t  ($ 6 8 .9 ) ,  a n d  w ill r e p la c e  g e n e ra l  fu n d s  ($ 5 9 .9 )  fo r  a 
p o s i t io n  th a t  p ro c e s s e s  re g is tr a tio n s  fo r  m a n u fa c tu re r s  a n d  s u p p l ie r s  o f  5 ,5 0 0  p e s t ic id e  b ra n d s  so ld  in A la sk a . 

A s s u m p tio n s  in c lu d e  a  4 0 %  re d u c t io n  in  th e  p o te n t ia l  n u m b e r  o f  r e g is tr a t io n s ,  g e n e r a t in g  a p p ro x im a te ly  $  132.0 
a n n u a l ly .

R D U :  E n v i r o n m e n ta l  H e a l th
C o m n o n e n t :  L a b o ra to ry  S e rv ic e s /S e a fo o d  F o o d  S a fe ty  L a b
P a g e  2 , l in e  15. S u b s e c t io n  (9 )  a llo w s  th e  d e p a r tm e n t  to  r e c o v e r  p ro g ra m  c o s ts  r e la t in g  to  s e rv ic e s  p ro v id e d  b y  th e  
s t a te  s e a fo o d  a n d  fo o d  s a fe ty  la b o ra to ry .  S B  2 1 5  a u th o r iz e d  th e  c o n s t r u c t io n  o f  a  n e w  s e a fo o d  fo o d  s a fe ty  lab . A  
m o v e  in  d a te  o f  J u ly ,  2 0 0 5  w ith  fu ll o p e ra t io n  b y  m id - F Y 2 0 0 6  is  e x p e c te d . F Y 2 0 0 6  r e v e n u e  p ro je c t io n s  fo r  te s t in g  
d r in k in g  w a te r  a n d  s h e l l f i s h  to x in s  fo r o n e  h a l f  y e a r  is $ 1 1 2 .3 .  T h e s e  r e c e ip ts  w ill  d o u b le  w ith  th e  fu ll y e a r  o f  

o p e r a t io n s  in  F Y 2 0 0 7 .

R D U : S p i l l  P r e v e n t i o n  a n d  R e s p o n s e  
C o m n o n e n t : In d u s try  P re p a re d n e s s
P a g e  2 , l in e  16. S u b s e c t io n  (1 0 )  a llo w s  th e  d e p a r tm e n t  to  re c o v e r  e s t im a te d  a c tu a l  c o s ts  r e la t in g  to  th e  o n g o in g  P la n  
R e v ie w  fo r  O il D is c h a rg e  P re v e n tio n  a n d  C o n t in g e n c y  P la n s  (C -P la n s )  f o r  n o n c r u d c  o il o p e ra t io n s  a n d  th e  re la te d  
C -P Ia n  F in a n c ia l  R e s p o n s ib i l i ty  re q u ire m e n t.
F in a n c ia l  r e s p o n s ib i l i ty  a p p lic a t io n s :  9 8 0  p e r  y e a r  a t $ 1 5 0  p e r  a p p lic a t io n  =  $ 1 4 7 ,0 0 0
N o n ta n k  v e s s e l  c o n tin g e n c y  p la n s :  128 p e r  y e a r  a t $ 2 5 0  p e r  a p p lic a t io n  =  $ 3 2 ,0 0 0

O th e r  o p e r a to r  c o n t in g e n c y  p l a n s - n e w  a p p lic a t io n s :  10 p e r  y e a r  a t $ 1 ,0 0 0  e a c h  =  $ 1 0 ,0 0 0
O th e r  o p e r a to r  c o n t in g e n c y  p la n s  - s ig n i f ic a n t  a m e n d m e n ts :  10 p e r  y e a r  a t  $ 5 0 0  e a c h  =  $ 5 ,0 0 0
O th e r  o p e r a to r  c o n t in g e n c y  p la n s  - r e n e w a l a p p lic a t io n s :  17 p e r  y e a r  a t  $ 7 5 0  e a c h  =  $ 1 2 ,7 5 0
C u r r e n t  fu n d in g  s o u r c e  fo r  th e s e  a c t iv i t ie s  is th e  O il a n d  H a z a rd o u s  S u b s ta n c e  R e le a s e  P re v e n tio n  a n d  R e sp o n se
F u n d . F e e  re v e n u e s  w o u ld  re p la c e  e x p e n d i tu re s  fro m  th is  fu n d in g  s o u rc e .  F e e s  w o u ld  b e  a s s e s s e d  b e g in n in g  in
F Y 2 0 0 6 ,  T o ta l  fu n d  s o u rc e  c h a n g e  r e s u l t in g  fro m  th e  n o n c ru d c  C -P Ia n  r e v ie w  a n d  f in a n c ia l  re sp o n s ib i li ty

r e q u ir e m e n ts  is  $ 2 0 6 .8 .

FISC A L N O TE #1 -  C O R R E C T E D

STATE OF ALASKA BILL NO. SB 275_____________
2004 LEGISLATIVE SESSION
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A N A L Y S I S  f c o n t . )

FISC A L N O TE # l~ C O R R E C T E D

STATE OF ALASKA BILL NO. SB 275
2004 LEGISLATIVE SESSION

R D U : A i r  &  W a te r  Q u a l i ty  
C o m n o n e n t : W a te r  Q u a lity
P a g e  3 , l in e  9. A d d s  a  n e w  s e c tio n  in A S  4 4 .4 6  a l lo w in g  th e  d e p a r tm e n t  to  a s s e s s  la te  fe e s  a g a in s t  a  p e r s o n  w h o  h a s  
f a ile d  to  p a y  m o n e ta ry  c h a rg e s .  T h e  s e c t io n  a ls o  a l lo w s  th e  d e p a r tm e n t  to  r e v o k e  o r  r e fu s e  to  is su e  a p e r m i t  o r  

a p p ro v a l  u n til p a y m e n t  o f  th e  c h a rg e  is  m a d e . In  2 0 0 2 -2 0 0 3  th e re  w e re  o v e r  6 5 0  s ta te m e n ts  fo r  p a s t  d u e  b a l a n c e s . 
W ith  s ta tu to ry  a u th o r i ty  to  c o m p e l c l ie n ts  to  p a y  la te  fe e s  o n  o u ts ta n d in g  b a la n c e s  w e  e s t im a te  th a t  th e  n u m b e r  o f  
s u b s e q u e n t  s ta te m e n ts  b i l le d  w o u ld  be  re d u c e d  b y  7 5 %  a n d  v ie w  d ie  la te  fe e  a s  a  d e te r r e n t  to  g r o w in g  d e lin q u e n t  
a c c o u n ts  a lo n g  w ith  th e  a b il i ty  to  r e v o k e  o r  r e fu s e  to  is s u e  a u th o r iz a t io n  fo r  n o n p a y m e n t .  A t a n  a v e ra g e  c o s t  p e r  
s ta te m e n t  o f  $ 1 4 .6 4  w e  e x p e c t  la te  fe e s  to  b e  m in im a l a n d  h a v e  n o t  in c lu d e d  th e m  a s  a  n e w  re v e n u e  s o u rc e .

Page 3 of 4



FISCAL NOTE #l~CORRECTED

ANALYSIS CONTINUATION

STATE OF ALASKA BILL NO. SB 275
2004 LEGISLATIVE SESSION

FY2006 Im pacts to  Funding  by S ectio n

FUND SOURCE EH Travel
EH Lab 

P es tic id e s
EH Lab

F ees
SPAR C- 

P lan s AWQ-WQ Total
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1052 Response Fund
1156 Receipt Supported Services

0.0
(68.9) (68.9)

(90.0) (59.9) (112.3) (262.2)
17.2 128.8 112.3 206.8 465.1

0.0
(206.8) (206.8)

72.8 72.8
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

EH Travel
EH Lab 

P e s tic id e s
EH Lab 

F ees
SPAR C 

P lan s AWQ-WQ Total
Revenues 90.0 132.0 112.3 206.8 541.1

FY2007and Out Years 
Im p ac ts  to  Funding  by S ec tio n

FUND SOURCE EH Travel
EH Lab 

P es tic id e s
EH Lab

F ees
SPAR

C -P lans AWQ-WQ Total
1002 Federal Receipts 0.0
1003 GF Match (68.9) (68.9)
1004 GF (90.0) (59.9) (224.7) (374.6)
1005 GF/Program Receipts 17.2 128.8 224.7 206.8 577.5
1037 GF/Mental Health 0.0
1052 Response Fund (206.8) (206.8)
1156 Receipt Supported Services 72.8 72.8

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Revenues
EH Travel

EH Lab
P es tic id e s

EH Lab 
F ees

SPAR C 
P lan s AWQ-WQ Total

90.0 132.0 224.7 206.8 653.5

Page 4 of 4



DEPT. OF ENVIRONMENTAL CONSERVATION
O F F I C E  O F  T H E  C O M M I S S I O N E R

F R A N K  H. M U R K O W SK I,  G O V E R N O R

4 1 0  W il lo u g h b y  A v e .,  S tc  303
Ju n e a u , A K  9 9 8 0 1 -1 7 9 5  
P H O N E : ( 9 0 7 ) 4 6 5 - 5 0 6 5  
F A X : (9 0 7 )  4 6 5 -5 0 7 0
h t tp : / /w w w .s ta te .a k .u s /d e c /

J a n u a r y  2 7 ,  2 0 0 4

T h e  H o n o r a b l e  S c o t t  O g a n  

C h a i r ,  S e n a t e  R e s o u r c e s  C o m m i t t e e  

A l a s k a  S t a t e  S e n a t e  

S t a t e  C a p i t o l ,  R o o m  1 0 3  

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  S e n a t o r  O g a n :

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  r e s p e c t f u l l y  r e q u e s t s  y o u r  c o n s i d e r a t i o n  in  

s c h e d u l i n g  a  h e a r i n g  f o r  S B  2 7 5 ,  a n  A c t  “ R e l a t i n g  t o  c e r t a i n  f e e s  o f  t h e  D e p a r t m e n t  o f  

E n v i r o n m e n t a l  C o n s e r v a t i o n  a n d  a c t i o n s  r e l a t i n g  t o  p e r m i t s  f o r  n o n p a y m e n t  o f  p e r m i t  f e e s , ”  

b e f o r e  t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .

T h i s  b i l l  a m e n d s  e x i s t i n g  s t a t u t o r y  f e e  a u t h o r i t y  t o  a l l o w  D E C  t o  r e c o v e r  t h e  e s t i m a t e d  a c t u a l  

c o s t s  o f  s e r v i c e s  p r o v i d e d  f o r  a  p e s t i c i d e  r e g i s t r a t i o n  p r o g r a m ;  s e a f o o d  f o o d / s a f e t y  l a b o r a t o r y  

s e r v i c e s ;  a n d  c o n t i n g e n c y  p l a n  r e v i e w  a n d  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  n o n - c r u d e  o i l  o p e r a t i o n s .  

T h e  b i l l  a l s o  e l i m i n a t e s  t h e  p r o h i b i t i o n  o n  i n c l u d i n g  t r a v e l  c o s t s  i n  t h e  e s t i m a t e d  a c t u a l  c o s t s  f o r  

s e r v i c e s ,  a d d s  l a t e  f e e  a n d  p e r m i t  r e v o c a t i o n  f o r  n o n p a y m e n t  a u t h o r i t y .

S B  2 7 5  h a s  a n  a s s o c i a t e d  f i s c a l  n o t e  t h a t  r e f l e c t s  t h e  f u n d  s o u r c e  c h a n g e s  f r o m  g e n e r a l  f u n d  a n d  

O i l  a n d  H a z a r d o u s  S u b s t a n c e  R e l e a s e  P r e v e n t i o n  a n d  R e s p o n s e  f u n d s  t o  g e n e r a l  f u n d  p r o g r a m  

r e c e i p t s ,  a n d  n o  a d d i t i o n a l  e x p e n d i t u r e  a u t h o r i t y .

F o r  f u r t h e r  i n f o r m a t i o n  r e g a r d i n g  t h i s  b i l l  c o n t a c t  K r i s t i n  R y a n ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  

E n v i r o n m e n t a l  H e a l t h  a t  2 6 9 - 7 6 4 4  o r  M e l a n i e  L e s h ,  t h e  d e p a r t m e n t ’ s  l e g i s l a t i v e  l i a i s o n ,  a t  4 6 5 -  

5 2 9 0 .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y ,

E r n e s t a  B a l l a r d  

C o m m i s s i o n e r

c c :  M i k e  T i b b i e s ,  L e g i s l a t i v e  D i r e c t o r ,  O f f i c e  o f  t h e  G o v e r n o r

K r i s t i n  R y a n ,  E n v i r o n m e n t a l  H e a l t h ,  D E C

it'k) printed on recycled paper
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G overnor's t ra n sm itta l  l e t t e r  dated  January  22, 2004

D ear P re s id e n t  T h e r r ia u l t :

Under the  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t io n  18, o f  the  A la s k a  C o n s t i t u t io n ,  I 
am t r a n s m it t in g  a b i l l  r e l a t in g  to  the  fe e  a u t h o r i t y  o f  th e  Departm ent o f  
E n v iro n m e n ta l C o n s e rv a t io n  (DEC) AS 4 4 .4 6 .0 2 5 . The b i l l  w ou ld  r e q u ir e  a 
v a r ie t y  o f  p e rso n s  b e n e f i t in g  from  DEC'S s e r v ic e s  to  c o n t r ib u t e  tow ard the  
c o s t s  o f  p r o v id in g  th o se  s e r v ic e s .

T h is  b i l l  w ou ld  expand DEC 'S a u t h o r i t y  to  c o l l e c t  fe e s  f o r  s e r v ic e s  r e la t in g  
to  p e s t ic id e s  under AS 46 .0 3 . U n l ik e  most s t a t e s ,  DEC does n o t have s t a t u t o r y  
a u t h o r i t y  to  cha rge  fe e s  f o r  i t s  p e s t i c id e - r e la t e d  s e r v ic e s .  DEC p ro v id e s  
s e r v ic e s  such  as c e r t i f y i n g  a p p l ic a t o r s ,  is s u in g  p e rm it s  f o r  p e s t i c id e  
a p p l ic a t io n ,  and r e g is t e r in g  p e s t i c id e s .

S im i l a r ly ,  t h i s  b i l l  w ou ld  g ra n t  DEC a u t h o r i t y  to  c o l l e c t  fe e s  f o r  s e r v ic e s  
p ro v id e d  th rough  the  s t a t e  s e a fo o d  and fo od  s a f e t y  la b o r a to r y .  The sea food  
and food  s a f e t y  la b o r a to r y  p ro v id e s  a m y r ia d  o f  s e r v ic e s  to  c e r t a in  u s e rs  and 
the  g e n e ra l p u b l i c .  Such s e r v ic e s  in c lu d e  t e s t in g  c ra b ,  geoducks , and o th e r  
s h e l l f i s h  f o r  t o x in s  b e fo re  s a le ,  t e s t in g  lo c a l  d a i r y  p ro d u c ts  b e fo re  s a le  to  
s c h o o ls  and the  m i l i t a r y ,  t e s t in g  food  p ro d u c ts  f o r  the  p re se n ce  o f  h a rm fu l 
b a c t e r ia ,  and p e r fo rm in g  n u t r i t i o n a l  a n a ly s e s .

T h is  b i l l  w ou ld  r e q u ir e  n o n -c ru d e  o i l  o p e ra to r s  to  c o n t r ib u t e  tow ards DEC 'S 
c o s t s  f o r  re v ie w in g , commenting upon, a p p ro v in g , and r e t a in in g  o i l  d is c h a rg e  
p re v e n t io n  and c o n t in g e n cy  p la n s  and p ro o f  o f  f i n a n c i a l  r e s p o n s ib i l i t y .  Non­
c ru d e  o p e ra to r s  in c lu d e  o p e ra to r s  o f :  o i l  t e rm in a l f a c i l i t i e s ;  o i l  b a rg e s ; 
ta n k  v e s s e ls ;  non tank v e s s e ls ;  and r a i l r o a d  tan k  c a r s  t h a t  s t o r e  o r  t r a n s p o r t  
p e tro le u m  p ro d u c ts  d e r iv e d  from  c ru d e  o i l .  C u r r e n t ly ,  o n ly  c ru d e  o i l  
o p e ra to r s  c o n t r ib u t e  tow ards DEC 'S c o s t s  f o r  h a n d lin g  o i l  d is c h a rg e  
p re v e n t io n  and c o n t in g e n cy  p la n s  and p ro o f  o f  f i n a n c i a l  r e s p o n s ib i l i t y  
th rough  the  o i l  c o n s e rv a t io n  su rch a rg e  on c ru d e  o i l  p ro d u c t io n  in  AS 
43 .5 5 .3 0 0 .

Bo th  ty p e s  o f  o p e ra to r s ,  n o n -c ru d e  and c ru de , d e r iv e  a b e n e f i t  from  DEC'S 
s e r v ic e s .  They sh o u ld  b o th  c o n t r ib u t e  to  the  c o s t  o f  m a in ta in in g  the  S ta te  o f 
A la s k a 's  o i l  s p i l l  s a fe t y  n e t .  The fe e  amount w ou ld  be l im i t e d  to  r e c o v e r in g  
DEC 'S a p p l ic a b le  d i r e c t  c o s t s  a s s o c ia t e d  w ith  o i l  d is c h a rg e  p re v e n t io n  and 
c o n t in g e n c y  p la n s  and p ro o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y .

T h is  b i l l  w ou ld  a ls o  a u th o r iz e  DEC to  in c lu d e  t r a v e l  c o s t s  in  d e te rm in in g  the  
amount o f a fe e  and to  a s se s s  la t e  fe e s  a g a in s t  a p e rso n  f o r  f a i l i n g  to  pay 
amounts owed DEC. The la t e  fe e s  w ou ld  be a s se s se d  on a m o n th ly  b a s is  u n t i l  
th e  amount due i s  p a id .  The l a t e  fe e s  w ou ld  be adop ted  b y  DEC as f ix e d  fe e s  
and may n o t exceed  DEC 'S e s t im a te d  a ve rage  re a so n a b le  c o s t s  in  c o l l e c t in g  
u n p a id  and la t e  m onetary  c h a rg e s . Under p roposed  AS 4 4 .4 6 .0 2 7 , DEC w ou ld
p e r i o d i c a l l y  re v ie w  r e g u la t io n s  adop ted  under th a t  s e c t io n ,  to  id e n t i f y  any
changes in  the  ave rage  a c t u a l c o s t  o f  c o l l e c t in g  u n p a id  and la t e  m onetary  
ch a rg e s  and, by r e g u la t io n ,  a d ju s t  the  la t e  fe e s  a c c o r d in g ly .  A f t e r  30 d a y s ' 
w r i t t e n  n o t ic e  to  the  p e rso n , DEC c o u ld  re voke  o r  r e fu s e  to  is s u e ,  m o d ify , 
amend, o r  renew p e rm its ,  a p p ro v a ls ,  o r  any o th e r  DEC a u t h o r iz a t io n  u n t i l  
payment i s  made to  the  depa rtm en t.

I  u rge  y o u r  prompt and fa v o r a b le  a c t io n  on t h i s  m easure.

S in c e r e ly  y o u rs ,
/ s /
F ran k  H . M urkow sk i 
G ove rno r



d e c  fee b i l l

Sub ject: dec fee b il l
D ate: T h u ,  1 9  F e b  2 0 0 4  1 0 : 2 6 : 4 4  - 0 9 0 0  

F ro m : " J i m "  < j a g u i a r @ c t c a k . n e t >

T o : " ' s c o t t ' "  < s e n a t o r _ s c o t t _ o g a n @ l e g i s . s t a t e . a k . u s > ,

" ' t o m '"  < s e n a t o r _ t o m _ v v a g o n e r @ l e g i s . s t a t e . a k . u s > ,

'" f r e d " '  < s e n a t o r _ f r e d _ d y s o n @ l e g i s . s t a t e . a k . u s > ,

" ' r a l p h '"  < s e n a t o r _ r a l p h _ s e e k i n s @ l e g i s . s t a t e . a k . u s > ,

’" b e n " '  < s e n a t o r _ b e n _ s t e v e n s @ l e g i s . s t a t e . a k . u s > ,

" 'k i n '"  < s e n a t o r _ k i m _ e l t o n @ l e g i s . s t a t e . a k . u s > ,

" 'g e o r g i a n n a '"  < s e n a t o r _ g e o r g i a n n a _ l i n c o l n @ l e g i s . s t a t e . a k . u s > ,  

" 'n a n c y '"  < r e p r e s e n a t i v e _ n a n c y _ d a h l m a n @ l e g i s . s t a t e . a k . u s > ,  

" 'b e v e r l y '"  < r e p r e s e n a t i v e _ b e v e r l y _ m a s e k @ l e g i s . s t a t e . a k . u s > ,  

' " c h e r y l l " '  < r e p r e s e n a t i  e _ c h e r y l l _ h e i n z e @ l e g i s . s t a t e . a k . u s > ,  

'" c a r l " '  < r e p r e s e n a t i v e _ c a r l _ g a t t o @ l e g i s . s t a t e . a k . u s > ,

'" b o b '"  < r e p r e s e n a t i v e _ b o b _ l y n n @ l e g i s . s t a t e . a k . u s > ,

" 'n i c k '"  < r e p r e s e n a t i v e _ n i c k _ s t e p o v i c h @ l e g i s . s t a t e . a k . u s > ,  

" 'k e l l y '"  < r e p r e s e n a t i v e _ k e l l y _ w o l f @ l e g i s . s t a t e . a k . u s > ,

" 'b e t h '"  < r e p r e s e n a t i v e _ b e t h _ k e r t t u l a @ l e g i s . s t a t e . a k . u s > ,

'" m a x '"  < r e p r e s e n a t i v e _ m a x _ g r u e n b e r g @ l e g i s . s t a t e . a k . u s >

DEAR LEGISLATORS

I am a small oyster farmer outside of cordova. I would like you to know that the proposed dec fee (sb 275, hb 399) 

would put me out of business. My season goes for 32 weeks. I ship an average of 350 dozen oyster a week at $4.00 

a dozen.(100 to 500 dz) the proposed fee would be $250 a week about 20% average.far more than I can absorb.

I hope that d.e.c. a.s.g.a. and the legislature can work together to come up with a plan that will work for all of us. 

please do not distroy a new industry.

thank you james aguiar

eagle shellfish farm 

po box 2211  

cordova ak. 99574 

( 907 424 3481 )

1 oft 2/19/2004 1:52 PM
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A l a s k a n s h e l l f i s h

L x t o w e r s

^ M r î s k  A S S O C I A T I O N

F e b ru a ry  27 ,2004

Sena to r S co tt O gan, c h a ir  
Senate Resources C om m ittee  
C a p ito l B u ild in g , R oom  103 
Juneau , A K  99811

D ea r Sen. Ogan:

I m p o s i t i o n  o f  t h e  u s e r  f e e s  p r o p o s e d  b y  t h e  A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n  ( D E C )  t o  c a r r y  o u t  t h e  i n t e n t  o f  S B  2 7 5  w o u l d  p u t  m o s t  a q u a t i c  f a r m s  i n  

t h e  s t a t e  o u t  o f  b u s i n e s s  a n d  h a l t  d e v e l o p m e n t  o f  t h i s  p r o m i s i n g  e c o n o m i c  o p p o r t u n i t y  in  

c o a s t a l  A l a s k a .  W e  u r g e  y o u r  c o m m i t t e e  t o  r e m o v e  t h e  f o o d  s a f e t y  l a b  f r o m  t h e  m e a s u r e  

a n d  d i r e c t  D E C  t o  w o r k  w i t h  s h e l l f i s h  g r o w e r s  o n  s t r a t e g i e s  t o  r e d u c e  t h e  o p e r a t i n g  c o s t  

o f  t h i s  v i t a l  p u b l i c  s e r v i c e .

A l t h o u g h  w e  o u t l i n e d  i n  e a r l i e r  c o r r e s p o n d e n c e  t h e  i m p a c t  o f  t h e  f e e s  o n  t h e  

s m a l l  m o m - a n d - p o p  b u s i n e s s  t h a t  c o m p r i s e  o u r  i n d u s t r y ,  t h e  r e s u l t  o f  t h i s  l e g i s l a t i o n  

w o u l d  b e  s o  d e v a s t a t i n g  t o  t h e  i n d u s t r y  t h a t  i t  s h o u l d  b e  r e s t a t e d .

I f  t h e  l e g i s l a t i o n  i s  a p p r o v e d ,  D E C  s a y s  i t  w o u l d  c h a r g e  s h e l l f i s h  g r o w e r s  $ 1 2 5  

p e r  s a m p l e .  A f t e r  c o n t a c t i n g  s e v e r a l  g r o w e r s ,  A S G A  h a s  c a l c u l a t e d  g r o w e r s  w o u l d  h a v e  

b e e n  c h a r g e d  f e e s  r a n g i n g  b e t w e e n  $ 2 , 5 0 0  a n d  $ 2 5 , 0 0 0  f o r  t h e i r  2 0 0 3  p r o d u c t i o n .  W h i l e  

t h e s e  m i g h t  n o t  s o u n d  s i g n i f i c a n t ,  t h e y  a r e  s t a g g e r i n g  s u m s  t o  b u s i n e s s e s  w i t h  a n n u a l  

r e v e n u e s  o f  $ 5 0 , 0 0 0  t o  $ 1 5 0 , 0 0 0 .

W h e n  e x a m i n i n g  t h e  u s e r  f e e s  p r o p o s e d  i n  S B  2 7 5 ,  i t  i s  s i g n i f i c a n t  t o  n o t e  t h a t  t h e  

f o o d  s a f e t y  l a b o r a t o r y  i s  t h e  o n l y  D E C  s e r v i c e  m e n t i o n e d  t h a t  i s  d e s i g n e d  s p e c i f i c a l l y  t o  

p r o t e c t  p u b l i c  h e a l t h  a n d  s a f e t y .  I n d e e d ,  t h a t  i s  h o w  e v e r y  o t h e r  c o a s t a l  s t a t e  v i e w s  t h e s e  

t y p e s  o f  s e r v i c e s ,  a s  n o  o t h e r  j u r i s d i c t i o n  i n  t h e  c o u n t r y  c h a r g e s  u s e r s  f o r  t e s t i n g  s h e l l f i s h  

f o r  m a r i n e  t o x i n s  o r  p o l l u t i o n .

A l a s k a  i s  k n o w n  b y  s c i e n t i s t s  t h r o u g h o u t  t h e  w o r l d  a s  t h e  “ h o t  s p o t ”  f o r  p a r a l y t i c  

s h e l l f i s h  p o i s o n i n g  ( P S P )  a s  o u t b r e a k s  a r e  p r e t t y  c o m m o n p l a c e  i n  s o m e  r e g i o n s  o f  t h e  

s t a t e .  T h e  c u r r e n t  P S P  t e s t i n g  p r o g r a m  f o r  s h e l l f i s h  f a r m s  i s  t h e  o n l y  m o n i t o r i n g  t h e  s t a t e  

d o e s  f o r  t h e s e  d e a d l y  t o x i n s  a n d  t h e  t e s t s  s h o u l d  b e  r e g a r d e d  a s  v i t a l  w a r n i n g  s y s t e m s  f o r  

r e c r e a t i o n a l  a n d  s u b s i s t e n c e  h a r v e s t e r s .

S h e l l f i s h  g r o w e r s  d o  n o t  o p p o s e  t h e  c o n c e p t  o f  u s e r  f e e s .  G r o w e r s  p a y  D E C  f e e s  

f o r  w a t e r  q u a l i t y  c e r t i f i c a t i o n ,  a n d  i n v e s t  s i g n i f i c a n t  s u m s  o f  t h e i r  o w n  f u n d s  a n d  t i m e  t o  

c o l l e c t  t h e  s a m p l e s  a n d  s e n d  t h e m  t o  t h e  l a b  f o r  a n a l y s i s .  A S G A  u r g e d  D E C  f o r  y e a r s  t o  

h a v e  g r o w e r s  c o l l e c t  t h e i r  o w n  w a t e r  s a m p l e s  a s  w e  r e c o g n i z e d  t h e  c o s t  o f  t h e  s t a t e  

c h a r t e r i n g  a i r p l a n e s  a n d  s e n d i n g  D E C  o f f i c i a l s  t o  r e m o t e  a r e a s  w a s  f a r  t o o  e x p e n s i v e  a n  

u n d e r t a k i n g .

A S G A  b e l i e v e s  t h a t  t h e  o p e r a t i n g  c o s t  o f  t h e  P S P  t e s t i n g  p r o g r a m  c a n  b e  r e d u c e d  

s i g n i f i c a n t l y  w i t h o u t  c o m p r o m i s i n g  p u b l i c  h e a l t h  o r  s a f e t y .  W e ’d  l i k e  t o  w o r k  w i t h  D E C

R o d g e r  P a i n t e r ,  v ic e  p r e s i d e n t  •  B o x  2 0 7 0 4  J u n e a u ,  A K  9 9 8 0 2  •  (9 0 7 )  4 6 3 - 3 6 0 0  •  r o d g e r p a in te r @ h o tm a i l . c o m

mailto:rodgerpainter@hotmail.com


o n  s tra teg ie s  to  a c c o m p lis h  th is  g o a l. It a ls o  is  f a i r  to  p o in t  o u t  tha t D E C  d id  n o t c o n s u lt
w ith  the in d u s t ry  w h en  th is  b i l l  w as b e in g  d ra fte d ; w e  b e lie v e  th is  s h o u ld  be  the  f i r s t  s tep
an  ag en cy  ta k e s  w h en  it m o v e s  to  im p o se  u s e r fe e s .

W e  re s p e c t fu l ly  re q u e s t y o u  am end  S B  2 7 5  a s  f o l lo w s :
D e le te  a l l  la n g u a g e  o n  lin e  15 and  re n u m b e r  a c c o rd in g ly . [ ( 9 )  th e  s ta te  s e a fo o d  

and  fo o d  s a fe ty  la b o r a t o r y ; ] .
A S G A  a ls o  w o u ld  be  w i l l in g  to  d ra f t  su g g e s te d  la n g u a g e  f o r  a  le t te r  o f  in te n t to  

a ttach  to  th e  am en d e d  b i l l  d ire c t in g  A D E C  to  w o rk  w ith  u s e rs  to  re d u c e  th e  c o s t o f  
o p e ra t in g  the  fo o d  s a fe ty  la b . K r is t e n  R y a n , d ire c to r  o f  th e  D iv i s i o n  o f  E n v iro n m e n ta l 
H e a lth , h a s  t o ld  m e  s h e ’ s be  h ap p y  to  w o rk  w ith  g ro w e rs  o v e r  th e  in te r im  o n  s tra te g ie s  to  
redu ce  the  o p e ra t in g  c o s t  o f  the  n ew  lab .

T h a n k  y o u  v e ry  m u ch  f o r  c o n s id e r in g  m y  c o m m e n ts  o n  th e  b e h a l f  o f  s h e l l f i s h  
g row e rs  f r o m  a c ro s s  th e  s ta te .

' iU & s l L  \ l  C*4— ------
ftodger Painter 
Vice President

c .c . S e n a to rs  W a g o n e r , S e e k in s , B e n  S te v e n s , E l t o n  an d  L in c o ln



A la s k a n s h e llfis h

L x r o w e r s
A S S O C I A T I O N

February 12,2004

Senator Scott Ogan, chair 
Senate Resources Committee 
Capitol Building, Room 103 
Juneau, /\K  99811

Dear Sen. Ogan:

T h e  s ta te ’ s f i s c a l c r is is  c e r ta in ly  is  c a u s in g  a  r e th in k in g  o f  h ow  w e  fu n d  sta te  
g o v e rn m e n t  an d  w h a t a re  the a p p ro p r ia te  le v e ls  o f  v a r io u s  s ta te  s e rv ic e s . W h i le  u s e r  fe e s  
a re  a p p ro p r ia te  f o r  m a n y  s ta te  s e rv ic e s , it c e r t a in ly  d o e s n ’ t w o rk  f o r  o th e rs . In  the c a se  o f  
u s e r fe e s  f o r  m a r in e  to x in  tests b y  the  s ta te ’ s  F o o d  S a fe t y  L a b , th e  im p o s it io n  o f  u s e r  fe e s  
w o u ld  d e s t ro y  a p ro m is in g  s e c to r  o f  o u r  e c o n o m y  a n d  v i r t u a l ly  e lim in a te  the  o n ly  d a ta  
the  s ta te  has to  d e te c t d e a d ly  m a r in e  to x in s .

T w o  a d m in is t ra t io n  b i l ls  ( S B  2 7 5  a n d  H B 3 9 9 )  in s t ru c t  D E C  to  im p o se  fe e s  f o r  the 
s e rv ic e s  o f  th e  fo o d  s a fe ty  la b o ra to ry . D E C  te lls  m e  tha t m ean s  g ro w e rs  w o u ld  be fa c e d  
w ith  c o s ts  o f  $ 1 2 5  f o r  e ach  s a m p le  s u b m it te d  f o r  a n a ly s is  o f  t o x in , su ch  as p a ra ly t ic  
s h e l l f i s h  p o is o n in g  ( P S P ) .

T h is  w o u ld  pu t a l l  c u r re n t fa rm s  o u t o f  b u s in e ss  a n d  b r in g  d e v e lo p m e n t to  a 
g r in d in g  h a lt . In  the  c a se  o f  m y  o w n  fa rm , a b o u t 1 5 %  o f  m y  g ro s s  s a le s  re v e n u e s  w o u ld  
b e  ea ten  up  b y  the  fe e s . I t ’ s e v e n  w o rs e  f o r  n ew  fa rm s . I  t a lk e d  to  s e v e ra l fa rm s  to  
d e te rm in e  the  n u m b e r o f  s am p le s  th e y  w e re  re q u ire d  to  s u b m it  in  2 0 0 3 .  H e re ’ s w h a t I  
fo u n d :

2003 Farm Businesses No. Samples $/Sample Annual Cost
PWS Oyster Farm 32 $125 $4,000
Kake Oyster Farm 20 $125 $2,500
POW Oyster/Clam Farm 86 $125 $10,750
POW Oyster/Clam Farm 198 $125 $24,750

T h e  n u m b e r  o f  s a m p le s  v a ry  a c c o rd in g  to  e x p e r ie n c e  o f  the  fa rm , s e a so n , am o u n t 
o f  p ro d u c t s o ld  an d  n u m b e r  o f  sp e c ie s  p ro d u c e d , s o  the c o s ts  a re  s ig n i f ic a n t ly  d i f fe re n t  
f r o m  fa rm  to  fa rm . A l l  o f  the fa rm s  I ’ v e  c o n ta c te d  s a y  th e  fe e s  w o u ld  pu t th em  ou t o f  
b u s in e ss .

T h e  im p a c t on  n ew  fa rm e rs  is the h e a v ie s t . C o n s id e r  th is  e x a m p le :

New Oyster Farm Gross Sales* DEC Fees % of Rev.
50 doz./week for 18 weeks $3,375 $1,250 37.04%
100 doz./week for 17 weeks $6,375 $4,250 66.67%
200 doz./week for 17 weeks $12,750 $2,500 19.61%
Total $22,500 $8,000 35.56%
*$3.75/doz. farmgate
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T h e  im p a c t on  th e  n e w ly  e m e rg in g  g e o d u c k  fa rm s  in  the  K e tc h ik a n  a re a  a ls o  
w o u ld  be h e a v y :

New Geoduck Farm No. Samples S/Sample Annual Cost
3 samples/sale/50 sales 150 $125 $18,750

P o lic y m a k e r s  b e c om e  a c c u s tom ed  to  in d u s t ry  s a y in g  g o v e rn m e n t fe e s  o r  
re g u la t io n s  w i l l  p u t th em  o u t  o f  b u s in e s s , b u t it c e r t a in ly  is  the  c a se  w ith  th e se  fe e s . 
A la s k a  s h e l l f i s h  fa rm s  a re  m o m -a n d -p o p  b u s in e s se s  a n d  th e y  s im p ly  c a n ’ t s h o u ld e r  fe e s  
o f  th is  m ag n itu d e .

Im p o r ta n t  to  k e e p  in  m in d  is the fa rm s  o p e ra te  y e a r  ro u n d , s e l l in g  r e la t iv e ly  s m a ll 
am ou n ts  o f  p ro d u c t o n  a  w e e k ly  b a s is . T h is  fe a tu re  in c re a s e s  e c o n o m ic  b e n e fits  to  lo c a l 
c o m m u n it ie s , a l lo w s  fa rm e rs  to  c h a rg e  p re m iu m  p r ic e s , a n d  p ro v id e s  A la s k a n s  w ith  the 
o n ly  fre s h  lo c a l s e a fo o d  p ro d u c ts  th e y  can  b u y  5 2  w e e k s  a y e a r . H o w e v e r , it a ls o  g re a t ly  
in c re a se s  the  c o s t  o f  P S P  te s tin g .

U n d e r  c u r re n t P S P  te s t in g  g u id e lin e s , g e o d u c k  d iv e rs  c an  c e r t i fy  an  e n t ire  b a y  f o r  
tw o  d a y s  o n  th e  re s u lts  o f  th re e  te s ts . T h e  d iv e r s  m ig h t h a rv e s t 3 0 , 0 0 0  p o u n d s  o f  p ro d u c t 
f r o m  the  b a y  d u r in g  the  tw o -d a y  o p e n in g . C o n t ra s t  the  $ 3 7 5  la b  fe e  b i l l  w ith  the  c o s t  to  a 
fa rm e r  to  s e l l  3 0 , 0 0 0  p o u n d s  in  w e e k ly  lo ts  o f  1 ,0 0 0  p o u n d s : $ 1 1 ,2 5 0 .

E v e r y  s ta te  w ith  e x te n s iv e  s h e l l f i s h  b ed s  p ro v id e s  s o m e  le v e l o f  te s tin g  to  e n su re  
p u b lic  h e a lth  f o r  re c re a t io n a l a n d  c o m m e rc ia l h a rv e s te d  p ro d u c t . In  s o m e  s ta te s ,S h e llf is h  
g ro w e rs  a re  n o t c h a rg e d  f o r  th ese  tests a n yw h e re  e ls e  in  th e  c o u n t ry , as it is  re g a rd e d  as a 
n e c e s sa ry  p u b lic  h e a lth  s e rv ic e .

T h e  s ta te ’ s c u r re n t m a r in e  t o x in  te s tin g  p ro g ra m  is an im p o r ta n t  s a fe g u a rd  f o r  
p u b lic  h e a lth , as  the  a q u a tic  fa rm s  a re  e n su re d  o f  p ro v id in g  s a fe  s h e l l f i s h  f o r  lo c a l 
c o n s u m p t io n . O u tb re a k s  o f  P S P  a re  an u n fo r tu n a te  fa c t o f  l i f e  in  A la s k a  an d  the  te s tin g  
at fa rm s  p ro v id e  the  o n ly  in fo rm a t io n  a v a i la b le  in  m o s t a re a s  a b o u t the r is k s  o f  P S P .

T w o  th in g s  a re  c le a r  to  u s : ( 1 )  the  fe e s  w o u ld  s in k  m o s t , i f  n o t  a l l ,  e x is t in g  fa rm s , 
an d  ( 2 )  in te re s t is  s ta r t in g  n ew  fa rm s  w i l l  c e a se  i f  th e  fe e s  a re  en a c ted . W h i le  w e  a re  v e ry  
m in d fu l o f  the s ta te ’ s p re c a r io u s  f is c a l s itu a t io n , A S G A  b e lie v e s  t r a n s fe r  o f  the  c o s t  o f  
these  e s se n t ia l p u b lic  h e a lth  p ro g ram s  to  the  p r iv a te  s e c to r  w o u ld  b e  s e lf - d e fe a t in g  
b ecau se  the  im p a c te d  b u s in e s se s  w i l l  g o  b ro k e . A s  o n e  g ro w e r  c o m m e n te d , “ T h e  sta te  
w o n ’ t h a v e  to  b u i ld  a n ew  la b . . . t h e r e  w i l l  b e  n o  c u s to m e rs .”

W e  th in k  th e re ’ s a b e tte r s o lu t io n . A S G A  w o u ld  l i k e  to  w o r k  w ith  D E C  o v e r  the 
c o m in g  y e a r  o n  s tra te g ie s  to  re d u ce  th e  n u m b e r o f  s a m p le s  re q u ire d  o f  s h e l l f i s h  fa rm s  
w ith o u t c o m p ro m is in g  th e  s a fe ty  o f  th e  te s tin g  p ro g ra m . W e  b e lie v e  e n o u g h  d a ta  has 
been  c o l le c te d  to  r e g io n a liz e  P S P  m an ag em en t, th e re  s h o u ld  be  m o re  c o n s o lid a t io n  o f  
te s tin g  re q u irem e n ts  w h e re  th e re  a re  c lu s te rs  o f  fa rm s , a n d  th e  n u m b e r  o f  s am p le s  
re q u ire d  s h o u ld  be re -e x a m in e d .

T h e  U A  M a r in e  A d v is o r y  P ro g ra m  has a g re e d  to  w o rk  o n  su ch  an  e f f o r t  w ith  
D E C  and  the in d u s t ry . I  am  o p t im is t ic  tha t w e  c an  f in d  w a y s  to  s ig n i f ic a n t ly  re d u c e  the  
n u m b e r o f  s am p le s  re q u ire d .

Rodger Painter 
Vice President
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Date: Sat, 28 Feb 2004 03:35:18 -0900
From: "Rodger Painter" <rodgerpainter©hotmail.com>

To: Linda_Hay©legis.state.ak.us

I  t h i n k  y o u  h a v e  t h i s  a l r e a d y ,  b u t  t h o u g h t  I  s h o u l d  make s u r e .  I t  s a u r e  
w o u ld  b e  n i c e  i f  t h i s  c o u l d  m ake i t  i n t o  c o m m i t t e e  p a c k e t s .

I  w o u ld  r e a l l y  l i k e  t o  b e  a t  t h e  h e a r i n g  b u t  h a v e  t o  go  t o  my f a r m  f o r  10 
d a y s .  I  do h a v e  e m a i l  a c c e s s  v i a  s a t e l l i t e  d i s h .  P l e a s e  c o n t a c t  me i f  I  
c a n  a n s w e r  q u e s t i o n s  o r  p u t  y o u  i n  c o n t a c t  w i t h  s o m eo n e .

T h an k s  m uch.

> F ro m :  J i m  R e d f i e l d  <j a r e d f i e l d @ e a r t h l i n k . n e t >
> T o :  s e n a t o r . g e o r g i a n n a . l i n c o l n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . r a l p h . s e e k i n s @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . s c o t t . o g a n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . f r e d . d y s o n @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r .  t o m . w a g o n e r @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . b e n . s t e v e n s @ l e g i s l a t u r e . s t a t e . a k . u s ,
> s e n a t o r . k i m . e l t o n @ l e g i s l a t u r e . s t a t e . a k . u s , g o v e r n o r @ g o v . s t a t e . a k . u s  
>CC: K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s , R o d g e r  P a i n t e r  
><r o d g e r p a i n t e r @ h o t m a i l . com>, l i n d a . h a y Q l e g i s l a t u r e . s t a t e . a k . u s ,  
> c o m m is s io n e r @ d e c . s t a t e . a k . u s  
> S u b j e c t :  SB275 h e a r i n g  
> D a t e : F r i ,  2 1  F e b  2 00 4  1 7 : 3 4 : 5 3  - 0 8 0 0  
>
> L a d i e s  a n d  G e n t le m e n ,
>
>1  b e c a m e  a w a r e  e a r l i e r  t o d a y  o f  a h e a r i n g  t o  b e  h e l d  on  M o n d a y ,  M a r c h  1 ,  on  
>SB 2 7 5 ,  a  b i l l  p u t  f o r w a r d  b y  DEC, a n d  am v e r y  s t a r t l e d  a n d  c o n c e r n e d . 
> U n f o r t u n a t e l y  I  w i l l  b e  t r a v e l l i n g  a n d  u n a v a i l a b l e  t o  s p e a k  a t  t h i s  
> h e a r i n g .  I  w i s h  t h i s  e m a i l  t o  b e  v e r b a l l y  r e a d  i n t o  t h e  p r o c e d i n g s .
>
> T h a n k  y o u  f o r  a l l o w i n g  me t o  e x p r e s s  m y o p i n i o n s  r e g a r d i n g  S B 27 5 .
>
> L e t  me i n t r o d u c e  m y s e l f .  M y nam e i s  J i m  R e d f i e l d .  I  h a v e  a P h .  D. i n  
> e c o l o g i c a l  g e n e t i c s  a n d  w o r k e d  f o r  o v e r  10  y e a r s  a s  a R e s e a r c h  S c i e n t i s t  
> w i t h  CSIRO, D i v i s i o n  o f  F i s h e r i e s  R e s e a r c h ,  i n  A u s t r a l i a . M y r o l e  t h e r e  was  
> i d e n t i f y i n g  n e w  p r a w n  s t o c k s  i n  t h e  t r o p i c a l  a n d  v e r y  r e m o t e  G u l f  o f  
> C a r p e n t a r i a .  A l t h o u g h  t h e  w a t e r  i s  w a rm e r ,  t h e  s c i e n t i f i c  a n d  c o m m e r c ia l  
> c h a l l e n g e s  a r e  s i m i l a r  t o  s o u t h e a s t  A l a s k a .
>
>My p a r t n e r s  a n d  I  a r e  n e w c o m e rs  t o  t h e  S o u t h e a s t  A l a s k a  a q u a c u l t u r e  
> i n d u s t r y .  U n d e r  H B 20 8 , we r e c e n t l y  a c q u i r e d  t h e  l e a s e  r i g h t s  t o  tw o  
> s u b t i d a l  g e o d u c k  f a r m  s i t e s  (1 9  a c r e s )  o f f  E t o l i n  I s l a n d ,  a b o u t  3 0  m i l e s  
> s o u t h w e s t  o f  W r a n g e l l .
>
> I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e  G o v e r n o r  i s  a s t r o n g  a d v o c a t e  o f  t h e s e  n e w  
> a q u a c u l t u r e  v e n t u r e s  a n d  w o r k s  v e r y  h a r d  t o  p r o v i d e  t h e  p r o p e r  e c o n o m ic  
> e n c o u r a g e m e n t  t o  h e l p  t h e s e  a q u a c u l t u r e  v e n t u r e s  t o  s u c c e e d .  We a r e  
p a r t i c u l a r l y  i n t e r e s t e d  i n  A l a s k a n  g e o d u c k  f o r  t h e  v e r y  h i g h  e n d  l i v e  
> g e o d u c k  A s i a n  m a r k e t .  A s  s u c h  we n e e d  t h e  h e l p  a n d  i n p u t  o f  m a n y  a g e n c i e s  
> i n c l u d i n g  t h e  DEC.
>
>We a r e  i n  t h e  v e r y  e a r l y  s t a g e s  o f  o b t a i n i n g  a l l  t h e  n e c e s s a r y  p e r m i t s ,  
> a p p r o v a l s ,  a n d  c e r t i f i c a t i o n s  f r o m  t h e  S t a t e  o f  A l a s k a .  We a r e  e x c i t e d  
> a b o u t  t h e  f u t u r e  o f  t h i s  i n d u s t r y  a n d  j u d g i n g  b y  t h e  s u c c e s s  o f  t h e  B r i t i s h  
> C o lu m b ia  s u b - t i d a l  f a r m i n g  v e n t u r e s ,  f e e l  t h a t  g e o d u c k s  c o u l d  b e c o m e  a
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> s i g n i f i c a n t  c a s h  c r o p  f o r  s o u t h e a s t  A l a s k a .  B u t  l i k e  a n y  n e w  i n d u s t r y , 
> o p e n in g  t h e  o p p o r t u n i t y  n e e d s  c a r e f u l  n u r t u r i n g  b y  t h e  r e l e v a n t  g o v e r n m e n t  
> a g e n c i e s . S o m e t im e s  t h a t  m e a n s  g u i d a n c e  a n d  d i r e c t i o n ,  s o m e t im e s  i t  m eans  
> g e t t i n g  o u t  o f  t h e  w a y .  I t  a l m o s t  a lw a y s  m eans  p r o v i d i n g  an  e c o n o m ic  
> e n v i r o n m e n t  t h a t  w i l l  a t t r a c t  s t r o n g  i n v e s t m e n t  f r o m  a . v a r i e t y  o f  s o u r c e s .
>
> W i t h  a t t a c k s  l i k e  t h a t  p r o p o s e d  i n  S B 275 ,  we r e f l e c t  t h a t  m a yb e  t h e  
> s u b - t i d a l  G e o d u c k  f a r m s  w e re  n o t  s u c h  a g o o d  i d e a  a f t e r  a l l .  Some i n  t h e  
> S t a t e  a p p e a r  t o  w a n t  t o  t a x  g e o d u c k  a q u a c u l t u r e  f a r m e r s  o u t  o f  e x i s t e n c e  
> b e f o r e  we g e t  o f f  t h e  g r o u n d .
>
>1  r e f e r  d i r e c t l y  t o  t h e  $ 1 2 5 / s a m p le  t a x  t h e  DEC w a n t s  t o  im p o s e  o n  PSP 
> t e s t i n g  f o r  a l l  s h e l l f i s h .
>
> T h i s  e q u a t e s  t o  a  $ 6 2 . 5 0 / d a y  t a x  e v e r y  d a y  a g e o d u c k  f a r m e r  i s  h a r v e s t i n g  
> ( t h e  t e s t  i s  o n l y  v a l i d  f o r  2  d a y s ) .  G iv e n  t h e  n a t u r e  o f  t a x e s ,  t h i s  t a x  
>m ay w e l l  b e  $ 1 0 0  t o  $ 5 0 0 / d a y  b y  t h e  t i m e  t h e  f i r s t  n e w l y  p l a n t e d  g e o d u c k  
> a r e  m a t u r e  i n  7 t o  8 y e a r s .  Who k n o w s ?
>
> T h e  w h o le  SE A l a s k a  s h e l l f i s h  i n d u s t r y  s u f f e r s  e n o r m o u s l y  d u e  t o  t h e  
> d i s t a n c e  t o  t h e  t e s t i n g  f a c i l i t y  f r o m  t h e  h a r v e s t i n g  g r o u n d s .  No o n e  w o u ld  
> r e a s o n a b l y  a r g u e  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  a g r o w i n g  i n d u s t r y  t o  
> p l a c i n g  a c r i t i c a l  p a t h  f a c i l i t y  1 0 0 0  m i l e s  a w a y  f r o m  t h e  h a r v e s t  a r e a .  Y e t  
> t h a t  i s  e x a c t l y  w h a t  we h a v e  w i t h  t h e  l a b  f a c i l i t y  i n  P a lm e r .  T h i s  f a c i l i t y  
> s h o u l d  b e  l o c a t e d  i n  P e t e r s b e r g , W r a n g e l l ,  o r  K e t c h i k a n . T h e  s c i e n c e  d o n e  
> t h e r e  f o r  PSP t e s t i n g  i s  s t r a i g h t - f o r w a r d  a n d  r o u t i n e ,  c e r t a i n l y  w i t h i n  t h e  
> c a p a c i t y  o f  a t r a i n e d  l a b  t e c h n i c i a n .
>
> W o rs e ,  DEC d o e s  l i t t l e  i n  t h e  w a y  o f  p r o - a c t i v e ,  o n - s i t e  m o n i t o r i n g  f o r  PSP 
> p r e c u r s o r s .
>
>As a b i g  f o r  e x a m p le ,  DEC d o e s  n o t  a l l o w  t h e  h a r v e s t e r s  t o  u s e  r e l i a b l e  
> M IS T  t e s t s  t o  c e r t i f y  t h e i r  h a r v e s t .  The  M IS T  A l e r t  t e s t  c a n  i n s t a n t l y  
> d e t e c t  PSP t o x i n s  i n  p h y t o p l a n k t o n ,  b o t h  i n  t h e  l a b o r a t o r y  a n d  i n  t h e  
> f i e l d ,  a n d  h a s  b e e n  sh o w n  t o  p r o v i d e  an  e f f e c t i v e  e a r l y  w a r n i n g  s y s t e m  o f  
>PSP a l g a l  b lo o m s  i n  f i e l d  s t u d i e s .
>
> A c c o r d i n g  t o  J e l l e t t  B i o t e k ,  t h e  i n v e n t o r s  o f  t h e  M IS T  A l e r t  s y s t e m :  "T h e
> t e s t s ,  c a l l e d  M IS T  A l e r t ,  a r e  s i m p l e  e n o u g h  f o r  f i e l d  u s e  a n d  c a n  b e  
> a p p l i e d  t o  t h e  d e t e c t i o n  o f  m a r i n e  b i o t o x i n s  i n  s h e l l f i s h  o r  p h y t o p l a n k t o n . 
> T h o u s a n d s  o f  s h e l l f i s h  s a m p le s  w e r e  t e s t e d  i n  p a r a l l e l  u s i n g  t h e  m ouse  
> b i o a s s a y  a n d  M IS T  A l e r t  f o r  PSP i n  A l a s k a ,  M a in e ,  B r i t i s h  C o lu m b ia ,  New  
> Z e a la n d  a n d  t h e  UK. T h e  M IS T  A l e r t  f o r  PSP d e t e c t e d  100% o f  t h e  t o x i c  (> 8 0  
> l i g / 1 0 0 g )  s a m p le  e x t r a c t s ,  a n d  a l s o  d e t e c t e d  t h e  m a j o r i t y  o f  e x t r a c t s  
> c o n t a i n i n g  PSP t o x i n  o v e r  3 2  n g / 1 0 0 g .  C o m p a re d  t o  t h e  m o u s e  b i o a s s a y ,  t h e r e  
>was a f a l s e  p o s i t i v e  r a t e  r e c o r d e d  o f  a b o u t  1 0 -1 2%  b y  t h e  M IS T  A l e r t .  
> H o w e v e r ,  when t h e  e x t r a c t s  t h a t  g a v e  f a l s e  p o s i t i v e  r e s u l t s  on  t h e  M IS T  
> A l e r t ™  w e re  f u r t h e r  a n a l y z e d  b y  HPLC, i t  was f o u n d  t h a t  t h e  M IS T  A l e r t  
> d e t e c t e d  t o x i c i t y  t h a t  was p r e s e n t  i n  m a n y  o f  t h e  e x t r a c t s  i n  t h e  r a n g e  o f  
> 2 0 - 4 0  n g / 1 0 0 g ,  b e l o w  t h e  d e t e c t a b l e  b y  t h e  m o u s e  b i o a s s a y .  T h e r e f o r e
> M IS T  A l e r t  f o r  PSP g a v e  f a l s e  p o s i t i v e  r e s u l t s  o n l y  a b o u t  1 -2%  o f  t h e  t i m e ,  
>when t h e r e  w as l o w  t o  n o  d e t e c t a b l e  PSP p r e s e n t . "
>
> T h e  s h o r t  v e r s i o n  i s  t h a t  t h e  M IS T  t e s t s  w o r k  a n d  w o r k  w e l l  m o r e  o r  l e s s  
> i n s t a n t a n e o u s l y .
>
> L e t ' s  r e v i e w  w h a t  t h i s  p r o p o s e d  DEC i n i t i a t e d ,  PSP t a x  m e a n s  t o  a  n e w  
> a q u a c u l t u r e  f a r m e r s  l i k e  u s :
>
> D u r i n g  o u r  s t a r t u p  p h a s e  t h i s  t a x  w o u ld  b u r d e n  u s  a n  a d d i t i o n a l  $ 6 2 . 5 0 / d a y  
>w hen we a r e  s i m p l y  p r e p a r i n g  o u r  s i t e  f o r  a f a r m .  S i t e s  w e r e  d e l i b e r a t e l y  
> c h o s e n  b y  v a r i o u s  p a r t i e s  b e c a u s e  t h e y  b e l i e v e d  t h e  s i t e s  d o n ' t  h a v e  h i g h  
> d e n s i t i e s  o f  g e o d u c k .  So we m u s t  r e a l i z e  w h a t  i s  b e i n g  p r o p o s e d  h e r e .
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>We n e e d  t o  c o l l e c t  a n d  s e n d  l i v e  3 g e o d u c k s  ( a t  $ 4 / p o u n d  t h e s e  w o u l d  b e  
> c o l l e c t i v e l y  w o r t h  a b o u t  $ 3 0 )  f r o m  E t o l i n  I s l a n d  t o  P a lm e r  f o r  a r e a s o n a b l y  
> s t r a i g h t  f o r w a r d  t e s t  ( m i x  up a  b i t  o f  g e o d u c k ,  i n j e c t  t h e  m i x t u r e  i n t o  a 
>m ouse ,  a n d  w a tc h  t h e  m o use  d i e  -  I  d o n ' t  w a n t  t o  t r i v i a l i z e  t h i s ,  b u t  i t  i s  
>a r o u t i n e  l a b  t e s t  d o n e  w i t h  s i m p l e  e q u i p m e n t ) .
>
> O u r  c o s t  o f  c o l l e c t i o n  (1 0  m i n u t e s  b o t t o m  t i m e -  $ 5 0 ,  6 h o u r s  s t e a m i n g  
> ( r e t u r n ) - $ 2 0 0 ,  G o l d S t r e a k  t o  A n c h o r a g e  -  $ 5 0 ,  g r o u n d  t r a n s p o r t a t i o n  t o  
> P a lm e r  -  $ 3 0 ,  o n e  f u l l  d a y  o f  w o r k  l o s t  w a i t i n g  f o r  r e s u l t s  -  $ 2 5 0 )  w i l l  
> e a s i l y  s u r p a s s e s  $ 5 0 0  e v e r y  o t h e r  d a y  a s  a  n e c e s s a r y  c o s t  o f  d o i n g  
> b u s i n e s s . Now DEC w a n t s  t o  im p o s e  y e t  a n o t h e r  $ 1 2 5  o n  t o p  o f  t h a t .  T h i s  
> d o e s  n o t  m a ke s  e c o n o m ic  s e n s e .
>
>Add  t o  t h a t  t h e  c o s t  o f  o u r  W a t e r  Q u a l i t y  T e s t i n g  a b o u t  $ 4 0 0 0  ( $ 5 0 0 - S t a t e  
> F e e s  p l u s  a b o u t  $ 3 5 0 0 - s a m p l i n g  a n d  s h i p p i n g  c o s t s )  i n  o r d e r  t o  g e t  t o  t h e  
> p o i n t  w h e r e  we c a n  h a v e  t h e  h o n o r  o f  p a y i n g  t h e  f o r  t h e  PSP t e s t i n g .

> A n o t h e r  w a y  o f  l o o k i n g  a t  t h i s  i s  t o  i m a g i n e  t h a t  a l l  11 r e c e n t l y  a w a r d e d  
> g e o d u c k  f a r m s  a r e  f u l l y  u t i l i z e d  a n d  t h a t  n e w  f a r m s  a r e  a d d e d .  E a c h  f a r m e r  
> m u s t  t e s t  f o r  PSP on  t h e i r  own, u n l i k e  t h e  c o m m e r c ia l  f i s h e r s  who h a v e  a 
> ' s i t e '  q u a l i f i e d  a n d  t h e y  a l l  c a n  p a r t i c i p a t e  i n  t h e  h a r v e s t .  N ow  l e t ' s  s a y  
> t h a t  t h e  a v e r a g e  h a r v e s t  t o o k  1 0  w e e k s ,  a n d  t h a t  s a m p l i n g  f o r  PSP n e e d e d  t o  
>Jbe d o n e  e v e r y  o t h e r  d a y  o v e r  t h e  70 d a y  p e r i o d .  T h a t  w o u ld  r e s u l t  i n  3 5  
> t e s t s  * 11 f a r m s  * ( $ 1 2 5  s t a t e  PSP t a x  + $ 5 0 0  c o l l e c t i o n  a n d  s h i p p i n g  f e e s )  
> w o u ld  r e s u l t  i n  a l o s s  o f  $ 2 4 0 , 6 2 5  t o  a f l e d g l i n g  i n d u s t r y .  I f  we t a k e  t h e  
> c o l l e c t i o n  a n d  s h i p p i n g  f e e s  o u t  o f  t h i s  e q u a t i o n  we a r e  l e f t  w i t h  a (3 5  
> s a m p l e s * l l  f a r m s * $ 1 2 5  = ) $ 4 8 , 1 2 5  t a x  on  g e o d u c k  a q u a c u l t u r a l i s t s  a t  a t i m e  
>when t h e y  a r e  t r y i n g  t o  f o r g e  o u t  a n e w  i n d u s t r y  t h a t  w i l l  h e l p  t h e  S t a t e  
> i n  t h e  l o n g  r u n .
>
>W hat i s  r e a l l y  d i s t u r b i n g  i s  t h a t  DEC s e e m s  t o  b e  d o i n g  n o t h i n g  t o  m a ke  t h e  
> c o s t  o f  d o i n g  b u s i n e s s  f o r  g e o d u c k  a q u a c u l t u r e  f a r m e r s  m o re  e c o n o m i c a l .  I t  
> i s  n o  w o n d e r  t h a t  B r i t i s h  C o lu m b ia  g e o d u c k  f i s h e r s  a n d  f a r m e r s  g e t  p r e m iu m  
> p r i c e  f o r  t h e i r  h i g h l y  r e g a r d e d ,  p r i s t i n e ,  a n d  v e r y  h i g h  q u a l i t y  g e o d u c k  i n  
> t h e  l i v e  A s i a n  m a r k e t  w h i l e  A l a s k a n  g e o d u c k  f i s h e r m e n  g e t  m uch  l e s s .  We 
> n e e d  t o  m a ke  t h e  p r o d u c t i o n  a n d  d i s t r i b u t i o n  c h a i n  m o re  e f f i c i e n t ,  n o t  t a x  
> t h e  p r o d u c e r s  t o  p r o p  up a r e m o t e  t e s t i n g  f a c i l i t y  t h a t  i s  o f t e n  s e e n  a s  a 
> l i a b i l l i t y .
>
> H e re  a r e  f o u r  r e c o m m e n d a t i o n s  ( i n  o r d e r  o f  p r i o r i t y ) :
>
> 1 .  C r e a t e  a w a t e r  q u a l i t y  a n d  PSP t e s t i n g  f a c i l i t y  i n  S o u t h e a s t  A l a s k a ,
> n e a r  t h e  s h e l l f i s h  i n d u s t r y  o f  t h a t  r e g i o n .  Why n o t  h a v e  a f a c i l i t y  i n  
> P e t e r s b e r g ,  W r a n g e l l ,  o r  K e t c h i k a n ?  T h i s  f a c i l i t y  c o u l d  b e  p r i v a t e l y  r u n .  
> G iv e n  t h e  o p p o r t u n i t y ,  I  w o u l d  l o v e  t o  t a k e  on  t h i s  t a s k .
>
> 2 .  A l l o w  t h e  s h e l l  f i s h e r m e n  t o  c o n d u c t  t h e i r  own PSP t e s t i n g  a t  l e a s t  80% 
> o f  t h e  t i m e  u s i n g  t h e  r e l i a b l e  M IS T  t e s t  k i t .  W a i t ,  y o u  s a y ,  we c a n ' t  t r u s t  
> t h e  f i s h e r m e n  t o  t e s t  t h e i r  own p r o d u c t !  T h e y  m i g h t  n o t  r e v e a l  r e s u l t s  
u n f a v o r a b l e  t o  t h e i r  h a r v e s t .  W e l l ,  t h e  S t a t e  a l r e a d y  e n t r u s t s  t h e  
> a q u a c u l t u r e  f a r m e r s  t o  c o l l e c t  t h e i r  own w a t e r  s a m p le s  f o r  w a t e r  q u a l i t y  
> t e s t i n g .  I f  t h e y  ca n  b e  t r u s t e d  f o r  t h i s  c r i t i c a l  p r o c e d u r e ,  w h y  c a n ' t  t h e y  
> b e  t r u s t e d  f o r  p a r t  o f  a n o t h e r  p r o c e d u r e ?
>
> 2 A . D e v e lo p  p r o c e d u r e s  t o  u s e  m u s s e l s  ( o r  o t h e r  s p e c i e s )  a s  an  i n d i c a t o r  
> s p e c i e s  f o r  d a i l y  PSP l e v e l s .  M u s s e l s  a r e  g o o d  b e c a u s e  t h e y  r a p i d l y  t a k e  up  
> a n d  v o i d  PSP t o x i n s ,  a r e  e a s y  t o  g r o w ,  a n d  c a n  b e  s a m p le d  q u i c k l y  f r o m  t h e  
> s u r f a c e  on s u s p e n d e d  c u l t u r e s .  T h e s e  i n d i c a t o r  s p e c i e s  t e s t s  c o u l d  b e  u s e d  
> i n  c o n j u n c t i o n  w i t h  o t h e r  t e s t s  t o  c r e a t e  a b r o a d  p i c t u r e  o f  PSP l e v e l s  i n  
> a n y  g i v e n  r e g i o n .
>
> 3 .  DEC s h o u l d  b e c o m e  p r o a c t i v e  i n  m o n i t o r i n g  f o r  PSP i n d i c a t o r s  t o  o b t a i n  a
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> m o re  a c c u r a t e  p i c t u r e  o f  w hen  p o t e n t i a l  p r o b l e m s  m a y  o c c u r .
>
> I s  t h e  S t a t e  r e a l l y  s e r i o u s  a b o u t  s t i m u l a t i n g  a q u a c u l t u r e ,  o r  a r e  t h e y  
> i n t e r e s t e d  i n  f i n d i n g  n e w  w a y s  t o  t a x  f r a g i l e  s t a r t u p  o p e r a t i o n s ?
>
> C o n t i n u e d  t a x  a t t a c k s  l i k e  t h i s  w i l l  d r i v e  a w a y  e x t e r n a l  s o u r c e s  o f  
> f u n d i n g .  T h i s  e x t e r n a l  f u n d i n g  i s  c r i t i c a l  t o  t h e  s u c c e s s  o f  g e o d u c k  
> a q u a c u l t u r e . I  a l r e a d y  h a v e  some o f  m y  p o t e n t i a l  i n v e s t o r s  q u e s t i o n i n g  
> w h e t h e r  g e o d u c k  a q u a c u l t u r e  h a s  S t a t e  o f  A l a s k a  s u p p o r t .  T h e s e  i n v e s t o r s  
> w o n d e r  i f  t h e  S t a t e  m a y  b e  s u c k e r - p u n c h i n g  u s  b y  i n v i t i n g  a q u a c u l t u r e  
p a r t i c i p a t i o n  j u s t  p r i o r  t o  t a x i n g  us  o u t  o f  e x i s t e n c e .
>
>We h a v e  w a t e r  q u a l i t y  i s s u e s ,  l e a s e  i s s u e s  ( t h e  S t a t e  g i v e s  u s  a 1 0  y e a r  
> l e a s e ,  i n  C ana da  s i m i l a r  o p e r a t i o n s  g e t  3 0  y e a r  r e n e w a b l e  l e a s e s ) ,  
> a q u a c u l t u r e  i s s u e s ,  p r e d a t o r  i s s u e s ,  f u n d i n g  i s s u e s ,  a n d  PSP i s s u e s .  D o n ' t  
> k i l l  a n  n e w  i n d u s t r y  b e f o r e  we k n o w  i f  i t  c a n  l a y  a n y  g o l d e n  e g g s .  K i l l  t h e  
> t a x ,  n o t  t h e  i n d u s t r y .
>
> T h a n k  y o u  f o r  y o u r  t i m e .
>
> D r .  J a m e s  R e d f i e l d

F i n d  a n d  c o m p a re  g r e a t  d e a l s  o n  B r o a d b a n d  a c c e s s  a t  t h e  MSN H ig h - S p e e d  
M a r k e t p l a c e ,  h t t p : / / c l i c k . a t d m t . c o m / A V E / g o / o n m 0 0 2 0 0 3 6 0 a v e / d i r e c t / 0 1 /
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SB Z75

Subject: SB 275
Date: Mon, 1 Mar 2004 04:07:42 -0900 
From: "Stephen La Croix" <s.w.lacroix@worldnet.att.net> 

To: "Linda Hay" <Linda_Hay@legis.state.ak.us>

Dear Linda, My name is Stephen La Croix, I live in Ketchikan. I have been working to develop the geoduck clam resource in Southeast Alaska 
since 1986. We had a major breakthrough in that effort this year. We were struggling with our efforts to export live geoducks because we could 
not afford to fund the cost of doing all the necessary PSP sampling. Last session the legislature agreed to the fund 3250,000 over two years to 
help us get started. So far this year we have sent 300,000 pounds of live product @ over 33.00 per pound to market. The increased revenue 
from the increased value of the product will provide the fishermen with the funds to pay there own way in the future. WE call this Priming the 
Pump. I believe the same principle applies to the aquatic farmers who are just starting to develop some of the potential in the State of Alaska. My 
suggestion to the Committee is, do not tax them out of business before they get started. At least wait a few years for these new businesses to get 
established. Let them get the Pump Primed. Thankyou, Stephen La Croix 907 247 5687

l o f t 3/1/2004 8:07 AM

mailto:s.w.lacroix@worldnet.att.net
mailto:Linda_Hay@legis.state.ak.us


Subject: SB 275
Date: Sun, 29 Feb 2004 11:12:08 -0800 (PST)
From: David Chipman < hisoysters@yahoo.com>

To: Mark_Stopha@legis.state.ak.us

Mr. Mark Stopha,

I will not be able attend the public hearing on SB 275 on Monday so please consider this my 
written statement.

I have lived in Cordova for 15 years and have been involved in oyster farming for 10 years. Our 
oyster farm employs 3 full time and 2 part time seasonal employees. If SB 275 passes, my 
business.and employees will be in jeopardy. Below you will find a case study 
o f  our farm for 2.003 based on the current Uniform Shellfish Sampling Plan for PSP for the First 
three years of  production if SB 275 passes.

Part o f  A DEC mission is to protect the health and safety o f  the people o f  the State and their 
overall economic and social well being. PSP testing is major part o f  this mission. The only PSP 
monitoring in Prince William Sound is provided by the farms and tested by the A D EC lab. There 
are no State certified shellfish digging beaches in P.W.S. so the only data available for P.W.S. is 
the Uniform Shellfish Sampling Plan. Subsistence, personal use and recreational shellfish 
harvesting has always been a way o f  life in P.W.S. and without any monitoring controls of  PSP 
the health and safety o f  the people o f  P.W.S. is not being protected and requiring the oysters 
farmer to pay for this monitoring is not in the best interest o f  the economic and social well being 
o f  the people o f  the State.

Aquatic Farming is a growing industry in the state and has the possibility o f  growing into a multi 
million dollar industry if  the state regulatory agency will work with the industry to make it 
financially feasible to do business in the state.

Case study o f  my farm for 2003

Sales o f  7,200 Doz. oysters @ $3.75 per Doz. = $27,000. Farm gate price.

Farm gate price = sales -  cost o f  processing, packaging and shipping.

Years 1, 2 and 3.

30 lots @ 2 tests per lot @ $125. = $7,500.
7 lot over 500 doz. additional 2 tests $1,750.

Express Mail 30 @ $20. $600.
Cost o f oysters 2 '/? doz. per sample $480.
Total $10,330.

$ 10,330. /  $27,000. = 38 % with the additional cost o f  permits, water sampling and lease 
payments the cost is closer to 50% of gross farm gate income.

Thank you for your time.
David Chipman 
Hawkins Island Shellfish Co.

mailto:hisoysters@yahoo.com
mailto:Mark_Stopha@legis.state.ak.us
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Phone:770-751-1073 •  Fax: 770-751-1173 
www.AdamyTechnology.com •  E-mail: AdamsTcch@ATS2.cora

T h is c h a r t Is fo r q u ic k  re fe re n c e o n ly l It is m onn t to g ive an overv iew o f the reg istra tion fees and the to ta l cost o f reg istering ono product in a ll states. W e have 
In tentiona lly used the Now P roduct Fee tha t most reg is tran ts w ill like ly pay. This cha rt Is no t perfec t bu t g ives a rough picture o f the fees a6 o f the date listod below . 
Plaaso ro fo r to the sta te fo rm s fo r curren t and com p le te reg is tra tion Information. M os t sta tes post the ir regu lations, fee schedu les and fo rm s on the Internet.

ATSSC State Pesticide Registration Fee Chart • Updated: N o vem be r 19,2003 (10 :30am )

l l r M i l B l i S i C o n firm ed 'O H t v ; S t •; : V : v  : :
AK A laska $0 .00 11/13/03 $0.00 No P roposed $150

AL A labama $100 .00 11/17/03 $100.00
AR Arkansas $150 .00 11/13/03 $200.00 Yes Reg $150 + $50 Pestic ide D isposa l (some exem ptions)

AZ Arizona $100 .00 11/11/03 $100.00

CA Califo rn ia $200 .00 11/13/03 $750 .00 Yes P lus M ill Tax: $0.0021 - Am endm en ts : $100 (new chg & fo rm )

CO Co lo rado $95 .00 11/12/03 $95.00 No

CT Connecticu t $500 .00 11/13/03 $750.00 No Five year reg istra tion ($150 /yr) - Pro-rated firs t yea r reg istra tion to fit Into a 5 year cycle

DC W ash ing ton DC $75 .00 11/11/03 $130.00 No

DE Delaware $70 .00 11/11/03 $70.00 Two year reg istra tion ($35 /yr)

FL Florida $250 .00 11/12/03 $250.00 Yes SLN & EUP : $100
GA Georg ia $100 .00 11/17/03 $100.00

Ml Hawaii $225 .00 11/18/03 $225.00 Three yea r reg is tra tion ($75)

IA Iowa $250 .00 11/17/03 $250.00 Based on sales: M in im um $250. Maximum $3000
ID Idaho $145 .00 11/11/03 $145.00

IL Illinois $500 .00 11/17/03 $600.00 Yes Includes C om pany Fee o f $400 /yrf Regis tra tion fee a fte r firs t l3 $200/p roduct

IN Indiana $75 .00 11/11/03 $75.00

KS Kansas $210 .00 11/13/03 $210.00 Yes Antim ic rob ia ls $150
KY Ken tucky $125 .00 11/13/03 $125.00 No

LA Louisiana $300 .00 11/12/03 $400.00 No

MA Massachuse tts $100 .00 11/11/03 $300.00 Yes New A l: $500 , Renewa ls : $250

MD Maryland $60 .00 11/11/03 $100.00

ME Maine $115 .00 11/11/03 $125.00
M l M ichigan $190 .00 11/17/03 $190.00 Fee Is 0.75% o f sa le s , m inim um 5190 . Antim ic rob ia ls , Housohold, e tc : $140

MN M innesota $250 .00 11/11/03 $250.00 Yes P lus Mill Tax : Sales X 0.004 p lus 0.003 ACRRA - P roposed $350

MO M issouri $15 .00 11/11/03 $15.00 No Proposed $100

C:IAntCIAT»ie.»llllJI«l.riiLl1IN)"HA l»,*OM(l»:10ir>P»B» *
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MS M iss iss ipp i $200 .00 11 /13 /03 $200 .00 Yes
MT M ontana $185 .00 11 /13 /03 $185 .00 No
NC North Caro lina $80 .00 11 /11 /03 S150.00 Rog foe $100 ♦ $50 > $5000 In 9a les o r $25 < $5000
ND North Dako ta $350 .00 11 /12 /03 $350 .00 No Designated Two yea r reg istra tion periods ($175 /y r)
NE Nebraska $200 .00 11/12 /03 $200 .00 Yes S pec ia lty P roduc ts : $135
NH New Hampshire $50 .00 11 /13 /03 $50 .00 No
NJ New Jersey $250 .00 11 /11 /03 $250 .00
NM New M exico $35 .00 11 /11 /03 $35.00
NV Nevada $60 .00 11 /11 /03 $60 .00
NY New York $310 .00 11 /13 /03 $310 .00 No Two yea r reg istra tion ($155/yr) (expec t fee increase by J u ly 1, 2005 I)
OH Ohio $75 .00 11/17 /03 $75 .00
OK Oklahoma $100 .00 11 /12 /03 $160 .00 No
OR Oregon $160 .00 11/11 /03 $160 .00
PA Pennsy lvan ia $135 .00 11/17 /03 $135 .00 No
R l Rhode Island $60 .00 11/11 /03 $00 .00
SC Sou th Caro lina $100 .00 1 1/17/U3 $175 .00
SD South Dako ta $175 .00 11 /12 /03 $175 .00 No Two yea r reg istra tion ($87 .50 /y r)
TN Tennessee $100 .00 11 /11 /03 5100 .00
TX Texas $350 .00 11 /12 /03 $420 .00 Yes Two yoa r reg istra tion ($210/yr) (P ro -ra ted firs t ye a r reg istra tion to fit into a 2 yea r cyc le )

UT U tah $70 .00 11 /17 /03 $70 .00
VA V irg in ia $ 160 .00 11 /13 /03 $160 .00 Yes
VT Verm on t $75 .00 11 /11 /03 $75 .00
W A W ash ing ton $290 .00 11/17 /03 $290 .00 Yes Two Year Regis tra tion ($145 /yr)

W I W iscons in $265 .00 11 /12 /03 3265 .00 No Reg Fee from $265 to $3060 plus 1.3% o f sales. *See de ta il below .
W V W es t V irg in ia $100 .00 11 /17 /03 $100 .00
W Y W yom ing $75 .00 11/11 /03 $75.00

One Rea F o e T o ta l $8 ,290 .00
...... . . .  -

S L ljik — L iiL : 9 t3,86gj>e ..j. i 119 .81% p e rc e n t o f ta s t ye a r (R eg Feas .bn iy ii too n ii'u 'la x o s In a iu d e ^  $ ;t  £.'<$*

*  Wisconsin Registration Fee Details
"H O U S E H O LD "p e s tic id e s : $0 to 524,999 in sales pay $265; sales between $25,000 and $74,999 pay $750; and sales over $75,000 pay $1,500. 
" IN D U ST R IA L "p es tic id e s : $0 to $24,999 ii. sales pay $315; sales between $25,000 and $74,999 pay $860; and sales over $75,000 pay $3,060. 
"N O N -H O U SE H O LD "p e s tic id e s : $0 to $24,999 in sales pay 5325; gross sales between $25,000 and $74,999 pay $1060; sales over $75,000 pay $3,060 
PLUS 1.3% of the gross sales of the product in WI. ________________________________

C:UTSaCAATSBC_auUJl«g_rMl_111ID».«plK*Jl 19.7003 t1C39»n| r»o» t



Growing Alaska Through Responsible Resource Development

March 1, 2004

Senator Scott Ogan
Chair, Senate Resources Committee
Alaska State Senate
State Capitol, Room 103
Juneau, Alaska 99801-1182

Re: SB 275 —  Dept, of Environmental Conservation Fees 

Dear Senator Ogan:

On behalf o f the Resource Development Council for Alaska, Inc. (RDC), I am writing to offer 
our comments on SB 275 —  Dept, of Environmental Conservation Fees.

RDC is a private, membership-funded, non-profit trade association. The organization 
represents individuals and companies from Alaska's mining, tim ber, oil and gas, tourism and 
fishing industries. Also within our ranks are local communities, Native regional and village 
corporations, organized labor and industry support firms. Our mission is to help grow 
Alaska's economy through the responsible development of the state's natural resources.

Our comments on SB 275 are limited to Section 3 of the bill, specifically the changes 
proposed to AS 44.46.027(c). While we support a strong enforcement capability for DEC, 
we believe the language in subsection (c) is problematic for two reasons.

First, the bill provides no opportunity or process to appeal an enforcement action whether it 
is the assessment of a late fee or the revocation of a permit. The right to appeal in the 
event of a legitimate dispute with the department is essential. Including a reasonable 
appeals provision will strengthen the bill.

Second, the bill allows DEC to revoke or refuse to issue, modify, amend, or renew any 
department authorization in the event of unpaid late fees. In  other words, an operation 
with multiple permits from DEC risks the revocation o f any or all o f its authorizations if it 
has failed to pay a monetary charge associated with only one authorization. In this case, 
the potential punishment far outweighs the offense. Limiting the department's enforcement 
capability only to the authorization In question is more appropriate.

Thank you fo r considering our comments on this important issue. Please contact me if you 
have any questions.

Sincerely,

RESOURCE DEVELOPMENT COUNCIL for Alaska, Inc.

Tadd Owens 
Executive Director

121 W. Fireweed Lane, Suite 250, Anchorage, Alaska 99503 
Tel: (907 ) 276-0700 Fax: (907 ) 276-3887 Web: www.akrdc.org Email: resources@akrdc.org

http://www.akrdc.org
mailto:resources@akrdc.org


CSPA's Testimony on SB 275

Subject: CSPA's Testimony on SB 275 
Date: Mon, 1 Mar 2004 16:28:00 -0500 
From: "Andy Hackman" <ahackman@cspa.org> 

To: "Linda Hay" <linda.hay@legis.state.ak.us>

D e a r  M s . H a y :

T h a n k  y o u  f o r  a c c om m od a t in g  C o n s u m e r  S p e c ia lt y  P ro d u c ts  A s s o c ia t io n ’ s (C S P A )  te s t im o n y  v ia  e m a i l 
and  te le c o n fe re n c e . A tta ch ed  is C S P A ’ s b r ie f  te s t im on y . T h is  te s t im o n y  re q u e s ts  that th e  p e s t ic id e  
re g is t ra t io n  fe e  be  s p e c if ie d  in th is  le g is la t io n

P le a s e  le t m e  k n ow  i f  y o u  o r  a n y  o f  the m em b e rs  o f  th e  S en a te  R e s o u rc e s  C o m m it te e  h a v e  a n y  q u e s tio n s  
re g a rd in g  o u r  p o s it io n  on  th is is su e . A ls o  p le a s e  r e p ly  to  th is  m e ssag e  and  le t m e  k n o w  i f  y o u  re c e iv e d  the 
te s t im o n y  an d  w e re  a b le  to  open  th e  a ttachm en t.

T h a n k  y o u  v e ry  m u ch ,

A n d y  H a c k m a n

M an a g e r , S ta te  A f fa i r s  P ro g ram s  

T h e  C o n s u m e r  S p e c ia lt y  P ro d u c ts  A s so c ia t io n  

P : ( 2 0 2 )  8 3 3 - 7 3 2 8  

F : ( 2 0 2 )  8 7 2 - 8 1 1 4

Name: CSPA’s Testimony AK SB 275.pdf 
Type: Acrobat (application/pdf) 

Encoding: base64 
Download Status: Not downloaded with message

1 o f 1 3/1/2004 12:56 PM
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Consumer Specialty Products Association

Testimony on Senate Bill 275

Presented: March 1.2004

By: Andrew Hackman, Manager State Affairs Programs 
To: Senate Resources Committee

S e n a to r O g an , and d is tin g u ish ed  m em be rs  o f  the Sena te  R e so u rc e s  C om m itte e , m y  nam e 
is A n d rew  H ackm an  and  I am  rep re sen tin g  the C o n su m e r S p e c ia lty  P rod u c ts  A sso c ia t io n  
(C S P A ) .

T h e  C o n su m e r S p e c ia lty  P rod u c ts  A s so c ia t io n  (C S P A )  is se ek in g  c la r i f ic a t io n  abou t 
p ro v is io n s  o f  Senate  B i l l  2 7 5  that w o u ld  a u th o riz e  the D ep a rtm en t o f  E n v iro nm en ta l 
C o n s e rv a t io n  (th e  d ep a rtm en t) to  cha rg e  a p es tic id e  reg is tra tio n  fe e . W e  b e lie v e  that a n y  
p es tic id e  reg is tra tion  fe e  s h ou ld  be lim ite d  to  the costs d ire c t ly  re la ted  to  the 
d ep a rtm en t ’ s p es tic id e  reg is tra tio n  p ro g ram . P e r F isc a l N o te  #1 and d iscu ss ion s  w ith  the 
d ep a rtm en t w e b e lie v e  th is c o s t w o u ld  be n o  m o re  than $ 4 0  p e r p rod u c t. W e  re s p e c t fu lly  
a s k  that th is le g is la t io n  s p e c if ic a lly  state that any  reg is tra t io n  fee  s h ou ld  n o t exceed  $ 4 0  
p e r  p rod uc t.

C S P A  is a n a tio n a l n o n p ro fit  trad e  a s so c ia t io n  that rep resen ts  m o re  than 2 3 5  c om p an ie s  
engaged  in the fo rm u la t io n , m an u fa c tu re , d is tr ib u tio n  and sa le  o f  c o n sum e r and 
in s titu tion a l p roduc ts . C S P A  m em be rs  p rod u ce  a w id e  v a rie ty  o f  p rod u c ts  in c lu d ing  
h o u se h o ld  and in s titu tion a l d is in fe c tan ts , d is in fe c t in g  c le an e rs , and  re ad y -to -u sc  
p es tic id es ,

C o n su m e r and in s titu tion a l pestic ide  p rod u c ts  and a n tim ic ro b ia ls  p la y  a v ita l r o le  in 
p ro te c tin g  con sum e rs  f ro m  d an g e rou s  pests and b io lo g ic a l c on tam in an ts . T hese  p roduc ts  
in c lu d e , am on g  o th e r th in gs , a n y  d is in fe c tan t, s an itiz e r , g e rm ic id e , fu n g ic id e , h e rb ic id e , 
in sec tic id e , insect re p e lle n t , and  rod en tic id e . In s titu tion a l p es tic id e  p rod u c ts  a re  a lso  
u sed  in se tting s such as h o sp ita ls , s c h o o ls , d a y  ca re  cen te rs , res tau ran ts , and  o f f ic e  
b u ild in g s . C o n su m e r and  in s titu tion a l a n tim ic ro b ia l p roduc ts  h e lp  e lim in a te  b io lo g ic a l 
c on tam in an ts  such  as m o ld  and bac te ria  ( in c lu d in g  m any  p a th og en s ) tha t cause a v a rie ty  
o f  hum an h ea lth  p ro b lem s ; and c on sum e r and  in s titu tion a l p estic ide  p roduc ts  a ls o  p ro tec t 
aga in st d isea se  c a rry in g  pests such as c o c k ro a ch e s  and roden ts .

A l l  o f  these  p rod u c ts  m ust be reg is te red  as pes tic id e s  w ith  the U .S . E P A  and the S tate o f  
A la s k a . A c c o rd in g  to  C S P A ’ s recen t n a tio n a l pestic ide  reg is tra t io n  fee s u rv e y , o u r  
m em be rs  rep re sen t n e a r ly  9 0 %  o f  th o se  c om p an ie s  w h o  w i l l  be p a y in g  a n y  reg is tra tion  
fe e  in the S ta te . T h e re fo re , a n y  fee w i l l  be a s ig n ific a n t c o s t to o u r  m em b e r com pan ie s  
s in c e  m an y  o f  them  reg is te r hundreds o f  p rod uc ts  in  the S tate .

The Consumer Specialty Products Association

______ Serving Makers of Formulated Products for Home and Commercial Use Since 1914______
900 17"’ Street, NW, Suite 300 • Washington, DC 20006 • T: 202.872.8110 • F: 202.872.8114 .

www.cspa.org

http://www.cspa.org


T h e  C on sum e r S p e c ia lty  P rod u c ts  A sso c ia t io n  
Sena te  R e so u rc e s  C om m itte e  
M a rch  1 ,2 0 0 4

Page 2 o f2

O v e r  the past m on th , C S P A  has had d iscu ss ion s  w ith  K r is t in  R y a n , D ire c to r  o f  the 
D iv is io n  o f  E n v iro n m en ta l H ea lth  at the D ep a rtm en t o f  E n v iro nm en ta l C o n s e rv a t io n  and 
has app rec ia ted  the d ep a rtm en t ’ s c on s id e ra t io n  o f  o u r  p o s it io n . In  o u r d iscu ss io n s  w ith  
M s . R y a n , reg a rd in g  th is  fe e , w e  understand  that the  needs o f  the d ep a rtm en t w ou ld  
w a rran t a pestic ide  reg is tra tio n  fee n o  la rg e r than $ 4 0 . C S P A  g e n e ra lly  su ppo rts  
p estic ide  reg is tra tion  fe e s  that fu n d  the cost o f  a dm in is te rin g  the reg is tra t io n  p ro g ram  and 
b en e fit a l l  reg is tran ts  e q u a lly . T hu s , C S P A  w ou ld  n o t opp o se  a $ 4 0  re g is tra tio n  fe e . 
H ow e v e r , w e  w ou ld  lik e  see th is  $ 4 0  reg is tra tion  fe e  stated in th is le g is la t io n .

T h e re fo re , C S P A  re s p e c t fu lly  suggests that y o u  to  am end  S B  2 7 5  to  s p e c i f ic a lly  lim it the  
am oun t th a t the d ep a rtm en t w o u ld  be a llo w e d  to cha rg e  f o r  p estic ide  re g is tra t io n s  to $ 4 0 .

C S P A  app rec ia te s  y o u r  c on s id e ra t io n  o f  o u r in d u s t ry ’ s p e rsp ec tiv e  on  th is  im p o rtan t 
issue .
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A L A S K A  M I N E R S  A S S O C I A T I O N ,  I N C .
3305 Arctic Blvd., #105, Anchorage, Alaska 99503 • (907) 563-9229 • FAX: (907) 563-9225 • www.alaskaminers.org

F e b ru a ry  2 8 ,  2 0 0 4

H o n o ra b le  S c o tt  O g a n  
A la s k a  S ta te  S en a te  
C a p i t o l B u i ld in g  
Ju n e a u , A K  9 9 8 0 1

R E : S en a te  B i l l  2 7 5 ,  D E C  F e e s  and  F a i lu re  to  P a y  

D e a r  S e n a to r  O g a n ,

T h a n k  y o u  f o r  the  o p p o r tu n ity  to  c om m en t o n  th is  b i l l .  T h e re  a re  s o m e  a sp ec ts  o f  th is  b i l l th a t w e 
can  s u p p o r t , b u t th e re  a re  o th e r  a spec ts  that w e  s t ro n g ly  o p p o se .

A  g e n e ra l c o m m e n t is a p p ro p r ia te . A  c o u p le  y e a rs  ag o  th e  m in in g  in d u s t ry  w o rk e d  w ith  o th e r 
in d u s t r ie s  a n d  D E C  and d e v e lo p e d  a f r a m e w o rk  f o r  D E C  to  use  w h en  c h a rg in g  fe e s  f o r  s e rv ic e s . 
T h e  p re m is e  w as th a t in d u s t ry  w o u ld  c o v e r  the  d ire c t p e rm it /p ro je c t -s p e c i f ic  c o s ts  and  the g e n e ra l 
fu n d  w o u ld  c o v e r  th e  o v e rh e a d  and  g e n e ra l c o s ts  to  ru n  th e  p ro g ra m s . A  b i l l  w a s  p a ssed  b y  the 
L e g is la tu re  and  b e c am e  la w  w h ic h  d e fin e d  h o w  th e  fe e s  w o u ld  be  d e v e lo p e d . W e  b e lie v e  the 
a p p ro a ch  d e v e lo p e d  then  is  s t i l l a p p ro p r ia te  an d  s h o u ld  n o t b e  ch anged .

D u r in g  the d is c u s s io n s  th a t le d  u p  to  th e  e x is t in g  D E C  fees s ta tu te  (w h ic h  e x te n d e d  o v e r  a tw o  y e a r 
p e r io d ) ,  the  is su e  o f  c h a rg in g  f o r  t ra v e l b e c am e  a m a jo r  is su e  f o r  s m a ll m in e  o p e ra to rs . E x a m p le s  
c am e  to  lig h t o f  s i tu a t io n s  w h e re  up to  th re e  d i f fe re n t  ag en c ie s  (n o t  a l l  D E C  and  n o t a l l s ta te 
a g e n c ie s ) h ad  each  v is ite d  a s in g le  s m a ll m in e  d u r in g  the s am e  w e e k , s o m e  b y  f ix e d  w in g  a irc ra ft , 
s o m e  b y  h e lic o p te r . S o m e  o f  th e  v is its  ap p ea red  to  be d i re c t ly  p ro p o r t io n a l to  rem o te n e s s  o r  
u n iq u en e ss  o f  the  o p e ra t io n . T h e  s o lu t io n  to  h e lp  g u a rd  ag a in s t an o p e ra to r  b e in g  c h a rg e d  f o r  s e v e ra l 
su ch  " v is i t s "  w as to  n o t a l lo w  t ra v e l ch a rg e s  as p a rt o f  the  fe e s .

A is o , e x a m p le s  e x is t  w h e re  p e rs o n s  o p p o s in g  a le g a l ly  p e rm itted  a c t iv ity  h a v e  c a lle d  D E C  re p e a te d ly  
a c c u s in g  a c o m p a n y  o f  s o m e  e n v iro n m e n ta l v io la t io n . W h e n  such  a c o m p la in t  is  m ad e , D E C  is 
o b lig e d  to  v is i t  th e  p ro je c t  and  in v e s t ig a te  the s itu a t io n . In  o n e  in s ta n c e  in v o lv in g  a i r  q u a li ty , the 
s ta te  re p e a te d ly  c h a rg ed  th e  m in e  f o r  th e  t im e  spen t in v e s t ig a t in g  th e  c o m p la in t , e v en  th o u g h  no  
v io la t io n  w a s  fo u n d . R e m o v in g  th e  p ro h ib it io n  o n  c h a rg in g  f o r  t ra v e l w o u ld  p ro v id e  add ed  in c en tiv e  
f o r  s p u r io u s  c o m p la in ts  and  the m in e r  w o u ld  b e  h u rt e v e n  m o re  th an  n ow .

These examples are not hypothetical. The prohibition against DEC charging for travel should 
remain in place. The change proposed on page 1 lines 10-11 (44.46.025(a)) should be removed 
from the bill.

R e g a rd in g  th e  p ro p o s e d  n ew  se c t io n  4 4 . 4 6 .0 2 7  o n  la te  fe e s  -  W e  d o  n o t  o b je c t  to  the  a s se s sm en t o f

http://www.alaskaminers.org


la te  fe e s . W e  d o  h o w e v e r  s t r o n g ly  o b je c t  t o  the  e x t r e m e ly  p u n it iv e  w a y  th is  is  b e in g  p ro p o s e d . 
T h e re  is n o  o p p o r tu n ity  o r  p ro c e s s  to  a d d re ss  a n  a p p e a l w h e re  the p e rs o n  m a y  d is a g re e  w ith  th e  la te  
fe e  b e in g  c h a rg ed . A ls o ,  th e  p ro h ib it io n  o f  n o t  re c e iv in g  " a n y  o th e r  d e p a r tm e n t a u th o r iz a t io n  u n til 
p a ym en t"  is  e x t r e m e ly  o n e ro u s  and  m u s t b e  re m o v e d . The proposed subsection 44.46.027(c) 
should be removed in total.

T h a n k  y o u  f o r  the  o p p o r tu n ity  t o  c om m en t o n  th is  b i l l .

S in c e re ly ,

S te v e n  C . B o r e l l ,  P .E . 
E x e c u t iv e  D i r e c t o r

c c : C o m m is s io n e r  E rn e s ta  B a l la r d



SB275 - tcstoicony clarification 
(

Subject: SB275 - testomony clarification 
Date: Tue, 02 Mar 2004 17:58:07 -0900 
From: "Ryan, Kristin J." <Kristin_Ryan@dec.state.ak.us>

To: "'5enator_Ben_Stevens@legis.state.ak.us'" <Senator_Ben_5tevens@legis.state.ak.us>, 
"'Senator_fred_dyson@legis.state.ak.us‘" <Senator_fred_dyson@legis.state.ak.us>, 
'"Senator_<5eorgianna_lincoln@legis.state.ak.us"' <Senator_Georgianna_lincoln@legis.state.ak.us>, 
'"Senator_Kim_Elton@legis.state.ak.us"‘ <Senator_Kim_Elton@legis.state.ak.us>, 
'"Senator_ralpH_seekins@legis.state.ak.us"' <Senator_ralph_seekins@legis.state.ak.us>, 
'"Senator_scott_ogan@legis.state.ak.us"' <Senator_scott_ogan@legis.state.ak.us>, 
'"Senator_tom_wagoner@legis.state.ak.us"' <Senator_tom_wagoner@legis.state.ak.us>

CC: '" linda_hay@legis.state.ak.us‘" <linda_hay@legis.state.ak.us>

H o n o r a b le  S e n a t e  R e s o u r c e  C o m m it te e  M em bers:

I  w o u ld  l i k e  t o  c l a r i f y  my t e s t i m o n y  on  SB275 y e s t e r d a y ,  p r o v i d e  t h e  PSP 
a n a l y s i s  c o s t  b re a k d o w n ,  a n d  r e s p o n d  t o  some o f  t h e  s t a t e m e n t s  made b y  Mr.
R e d f i e l d .

The l a b  p o r t i o n  o f  t h e  f e e  b i l l  d o e s  n o t  h a v e  a n y  r e l a t i o n s h i p  w i t h  t h e  
a m o r t i z a t i o n  o f  t h e  b o n d  b i l l .  T h a t  i s  an  e x p e n s e  t h e  D e p a r tm e n t  o f  R ev en u e  
i n c u r s  a n d  h a s  n o  r e l a t i o n s h i p  t o  t h e  o p e r a t i n g  b u d g e t  o f  t h e  l a b o r a t o r y .
D e p a r tm e n t  o f  R ev e n u e  i s  t h e  o n l y  d e p a r t m e n t  w i t h  t h e  e x p e r t i s e  t o  a n s w e r  
f u r t h e r  q u e s t i o n s  on a m o r t i z a t i o n  o f  b o n d  d e b t .

DEC was a s k e d  l a s t  y e a r  t o  r e p l a c e  G e n e r a l  F unds  w i t h  f e e s  when i t  becam e 
c l e a r  t h r o u g h  h e a r i n g s  t h a t  t h e  l a b o r a t o r y  p r o v i d e d  a  l o t  o f  t e s t i n g  f o r  
f r e e .  S i n c e  t h e  l a b  c o n d u c t s  984 PSP t e s t s  a  y e a r  i t  w as  a n  o b v i o u s  t a r g e t  
f o r  f e e s .  Of t h e  984 t e s t s  p e r f o r m e d  l a s t  y e a r ,  DEC c h a r g e d  $ 1 2 5 .0 0  ( o u r  
s t a n d a r d  f e e  f o r  t h i s  t e s t )  f o r  125 t e s t s .  SB275 p r o p o s e s  c h a r g i n g  f o r  a l l  
PSP r e l a t e d  t e s t s  r a t h e r  t h a n  j u s t  a  s m a l l  p e r c e n t a g e .

SB275 j u s t  r e p l a c e s  GF w i t h  R e c e i p t  S u p p o r t e d  S e r v i c e s  f o r  t h e  c u r r e n t  l a b  
o p e r a t i n g  b u d g e t .  I t  h a s  n o  r e l a t i o n s h i p  w i t h  i n c r e a s e d  o p e r a t i n g  c o s t s  o r  
a m o r t i z a t i o n  o f  t h e  b o n d  b i l l .

D e t e r m i n i n g  t h e  c o s t  o f  r u n n i n g  a  s a m p le  i s  s l i g h t l y  c o m p l i c a t e d .  C o s t s  v a r y  
d e p e n d in g  o n  t h e  r e s u l t .  I f  t h e  f i r s t  t e s t  i s  p o s i t i v e ,  we h a v e  t o  r u n  i t  
a g a i n  t o  c o n f i r m  i t .  I f  PSP i s  n o t  d e t e c t e d  t h e  f i r s t  t i m e  t h e n  a  s e c o n d  
t e s t  i s  n o t  r e q u i r e d .  The b re a k d o w n  i s  a s  f o l l o w s :

Non d e t e c t :  $ 5 7 .8 2  w a g e s ,  $ 2 6 .6 5  o v e r h e a d ,  $ 1 4 .2 0  i n c i d e n t a l s  = $ 9 8 . 6 7 .  I f  
PSP d e t e c t e d  t h e  c o s t s  a r e :  $ 1 0 0 .6 5  w a g e s ,  $ 4 7 .6 7  o v e r h e a d ,  $ 2 8 .2 0  
i n c i d e n t a l  = $ 1 7 6 .5 2 .  Ave: $ 1 3 7 .6 0 .  T he o r i g i n a l  $125 f e e  w as b a s e d  on  t h e
c o s t  t o  p e r f o r m  t h i s  w ork  i n  1 9 9 2 .  W h i le  i t  i s  s l i g h t l y  o u t  o f  d a t e ,  $125  i s  
c l o s e  e n o u g h  t o  $ 1 3 7 .6 0  f o r  t h e  S t a t e  t o  r e c o u p  m o s t  o f  i t s  e x p e n s e s .

I n  r e s p o n s e  t o  M r. R e d f i e l d ,  DEC h a s  w o rk e d  c l o s e l y  w i t h  J i l l e t  B i o t e c h  t o  
d e v e l o p  t h e  MIST PSP t e s t  k i t s  a n d  p r o v i d e d  t h e  com pany  much s u p p o r t  i n  t h e  
p r o c e s s .  FDA h a s  s t a t e d  t h a t  w h i l e  t h e  MIST t e s t  i s  u s e f u l  i n  t h e  f i e l d ,  i t  
m u s t  b e  c o n f i r m e d  b y  t h e  Mouse B i o a s s a y  on p r o d u c t  t o  b e  s o l d  i n  co m m erce .
DEC i s  b o u n d  by FDA a n d  t h e  N a t i o n a l  S h e l l f i s h  S a n i t a t i o n  P ro g ra m  a n d  m u s t  
a d h e r e  t o  t h e i r  r e q u i r e m e n t s .  O t h e r w i s e  A l a s k a ' s  s h e l l f i s h  p r o g r a m  w o u ld  n o t  
b e  a p p r o v e d  an d  o u r  g r o w e r s  a n d  h a r v e s t e r s  w o u ld  n o t  b e  a b l e  t o  s e l l  t h e i r  
p r o d u c t s  o u t s i d e  o f  A l a s k a .  We a r e  c o n s i d e r i n g  w ays  t h e  MIST t e s t  c o u l d  b e  
u s e d  a s  a  s c r e e n i n g  t o o l  t h o u g h .

Mr. R e d f i e l d  a l s o  s u g g e s t e d  t h a t  t h e  l a b o r a t o r y  b e  l o c a t e d  i n  S o u t h e a s t  
A l a s k a  an d  PSP t e s t i n g  becom e p r i v a t i z e d .  S h e l l f i s h  h a r v e s t i n g  a n d  g r o w in g  
o c c u r  t h r o u g h o u t  t h e  S t a t e  a n d  s i g n i f i c a n t  p o r t i o n  o f  PSP s a m p l e s  come f ro m  
S o u t h - C e n t r a l .  When c o n s i d e r i n g  a l l  t h e  t e s t i n g  t h e  l a b  d o e s  a n d  w h e re  t h o s e  
s a m p l e s  come f ro m ,  A n c h o ra g e  was t h e  m o s t  c e n t r a l  l o c a t i o n .  To d a t e ,  no
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p r i v a t e  l a b o r a t o r y  h a s  b e e n  w i l l i n g  t o  p r o v i d e  PSP t e s t i n g  d u e  t o  t h e  
e x t e n s i v e  l i a b i l i t y  i n s u r a n c e  i t  w o u ld  r e q u i r e .  E n s u r i n g  f o o d  i s  s a f e  t o  e a t  
i s  a  r i s k y  b u s i n e s s .  L ab  s t a f f  h a v e  o f t e n  p r o v i d e d  t e c h n i c a l  a s s i s t a n c e  t o  
p r i v a t e  l a b s  c o n s i d e r i n g  t h i s  s e r v i c e  a n d  we w i l l  c o n t i n u e  t o .

I  h o p e  t h i s  c l a r i f i e s  my t e s t i m o n y  a n d  a n s w e r s  q u e s t i o n s  y o u  may s t i l l  h a v e .

K r i s t i n  Ryan 
D i r e c t o r
D i v i s i o n  o f  E n v i r o n m e n t a l  H e a l t h
D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n
555 C o rd o v a  S t r e e t
A n c h o r a g e ,  A l a s k a  99501
p h o n e  9 0 7 . 2 6 9 .7 6 4 4
f a x  9 0 7 . 2 6 9 .7 6 5 4
e - m a i l  K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s

 O r i g i n a l  M e s s a g e ---------
From : J i m  R e d f i e l d  [m a i l t o : j a r e d f i e l d @ e a r t h l i n k . n e t 3
S e n t :  S u n d a y ,  F e b r u a r y  2 9 ,  2004 9 : 0 0  AM
T o : s e n a t o r . g e o r g i a n n a . l i n c o l n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . r a l p h . s e e k m s @ l e g i s l a t u r e . s t a t e . a k . u s  ;
s e n a t o r . s c o t t . o g a n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r , f r e d . d y s o n @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . t o m . w a g o n e r @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . b e n . s t e v e n s @ l e g i s l a t u r e . s t a t e . a k . u s ;
s e n a t o r . k i r n . e l t o n @ l e g i s l a t u r e . s t a t e . a k . u s
C c : l i n d a . h a y @ l e g i s l a t u r e . s t a t e . a k . u s ; g o v e r n o r@ g o v . s t a t e . a k . u s ; 
K r i s t i n _ R y a n @ d e c . s t a t e . a k . u s ; R o d g e r  P a i n t e r ;  c o m m i s s i o n e r S d e c . s t a t e . a k . u s  
S u b j e c t :  Re: SB275 h e a r i n g

L a d i e s  a n d  G e n t l e m e n ,

T h i s  i s  a  s h o r t  f o l l o w - u p  t o  my s u b m i s s i o n  t o  y o u r  c o m m i t t e e  r e g a r d i n g  
t h e  p r o p o s e d  b i l l  SB275 a s  p u t  f o r w a r d  b y  t h e  DEC. I  s u b m i t  t h i s  
s u p p l e m e n t a l  p r o p o s a l  a s  a  r e s u l t  o f  my d i s c o v e r y  o f  a d d i t i o n a l  
p u b l i s h e d  s c i e n t i f i c  i n f o r m a t i o n  r e g a r d i n g  t h e  u s e  o f  MIST t e s t s  a n d  
PSP t e s t i n g .

I  r e f e r  d i r e c t l y  t o  a  p u b l i c a t i o n  i n  t h e  J o u r n a l  o f  S h e l l f i s h  R e s e a r c h  
(D ecem ber 2 0 0 2 ,  V o l .  2 1 ,  No. 2 ,  p  4 5 5 -4 6 0 )  by FH M a c K in to s h  a n d  EA 
S m i th ,  b o t h  f ro m  t h e  F i s h e r i e s  R e s e a r c h  S e r v i c e s ,  M a r in e  L a b o r a t o r y ,  i n  
A b e rd e e n  S c o t l a n d .

T h e s e  s c i e n t i s t s  t e s t e d  MIST k i t s  a g a i n s t  r o u t i n e  m ouse  b i o a s s a y  
p r o c e d u r e s  f o r  t h e  d e t e c t i o n  o f  PSP i n  m u s s e l s ,  s c a l l o p s ,  o y s t e r s ,  
c o c k l e s ,  a n d  r a z o r  f i s h .  Some o f  t h e i r  c o n c l u s i o n s  a r e  g i v e n  h e r e :

1 .  I n  t h e  l a b ,  a l l  s h e l l f i s h  e x t r a c t s  w i t h  PSP t o x i n s  a b o v e  t h e  80 
m ic r o g ra m  l i m i t  u s i n g  t h e  m ouse  b i o a s s a y  WERE CONFIRMED POSITIVE BY THE 
MIST t e s t .

2 .  I n  t h e  f i e l d ,  s h e l l f i s h  f a r m e r s  c o r r e c t l y  i d e n t i f i e d  ALL s a m p le s  
w i t h  PSP t o x i n s  a b o v e  t h e  80 m ic r o g r a m  l i m i t .

3 .  MIST t e s t s  c o u l d  b e  u s e d  a s  p a r t  o f  a  r o u t i n e  PSP t e s t i n g  r e g i m e .

T h e r e f o r e ,  I  w o u ld  l i k e  t o  m o d i f y  my r e c o m m e n d a t io n s  r e g a r d i n g  t e s t i n g  
f o r  PSP:

1 .  A l lo w  t h e  s h e l l  f i s h e r m e n  t o  c o n d u c t  t h e i r  own PSP t e s t i n g  u s i n g  t h e
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p r o v e n  a n d  r e l i a b l e  MIST t e s t  k i t .  O c c a s i o n a l l y  d u r i n g  t h e  h a r v e s t ,  
h a v e  t h e s e  r e s u l t s  c h e c k e d  a g a i n s t  DEC r e s u l t s  u s i n g  t h e  m ouse  
b i o a s s a y .

2 .  E s t a b l i s h  a  t r a i n i n g  p r o g r a m  t o  e n s u r e  t h a t  e a c h  a n d  e v e r y  p e r s o n  
u s i n g  t h e  MIST t e s t s  i n  t h e  f i e l d  f o r  c o m m e r c ia l  h a r v e s t  a r e  p r o p e r l y  
t r a i n e d  o n  how t o  a p p l y  t h e  t e s t .

3 .  H ave t h e  S t a t e  b u y  i n  b u l k  f r o m  t h e  C a n a d ia n  m a n u f a c t u r e r  ( t o  
a c h i e v e  e c o n o m ie s  o f  s c a l e )  a n d  r e s a l e  k i t s  t o  t h e  h a r v e s t e r s  a t  much 
r e d u c e d  p r i c e s .

4 .  Im p le m e n t  a n y  a n d  a l l  q u a l i t y  c o n t r o l  p r o c e d u r e s  t h a t  w i l l  r e d u c e  
t h e  c o s t  o f  h a r v e s t i n g  w i t h o u t  s a c r i f i c i n g  h e a l t h  a n d  s a f e t y .

5 .  Move t h e  w a t e r  q u a l i t y  t e s t i n g  a n d  PSP t e s t i n g  f a c i l i t y  t o  SE 
A l a s k a ,  n e a r  t h e  s h e l l f i s h  i n d u s t r y  i n  t h a t  r e g i o n .

6. D e v e lo p  ' i n d i c a t o r '  s p e c i e s  t e s t i n g  f o r  g e o d u c k  h a r v e s t e r s .

7 .  C h an g e  DEC p a r t i c i p a t i o n  f r o m  r e a c t i v e  e n f o r c e m e n t  t o  p r o a c t i v e  
m o n i t o r i n g  t o  a c h i e v e  a  m o re  a c c u r a t e  p i c t u r e  o f  when a n d  w h e re  
p o t e n t i a l  PSP p r o b l e m s  may o c c u r .  P r o a c t i v e  m o n i t o r i n g  i s  d o n e  
e l s e w h e r e  i n  t h e  USA, why n o t  A l a s k a ?

L ik e  I  s a i d  b e f o r e :  D o n ' t  k i l l  a  new i n d u s t r y  b e f o r e  we know i f  i t  c a n  
l a y  a n y  g o l d e n  e g g s .  K i l l  t h e  t a x ,  n o t  t h e  i n d u s t r y .

J im  R e d f i e l d ,  P h .D .
G eoduck  f a r m e r
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