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S P O N S O R  S T A T E M E N T  

S B  271 N a tu ra l G a s  D e v e lo p m e n t  A u th o r it y  P ro je c ts

S B  271 w a s  in t ro d u c e d  to e xp a n d  the scope  o f  the A la s k a  N a tu r a l G a s  D e v e lo p m e n t 
A u th o r it y  ( A N G D A )  to  in c lu d e  p la n n in g ,  d e v e lo p in g , co n s tru c t in g , m a n a g in g  o r 

o p e ra t in g  an  e c o n o m ic a lly  v ia b le  gas p ip e lin e  p ro je c t fro m  the N o r th  S lo p e  to the 

C a n a d ia n  B oa rd e r. T h is  a p p ro a ch  a lso  a sks  A N G D A  to e va lu a te  o p p o r tu n it ie s  fo r 

p r iv a te  secto r in v o lv e m e n t  in  the p ro ject. W ith  the recen t a n n o u n ce m e n t o f 

a p p lic a t io n s  b y  in d e p e n d e n t  an d  p ro d u c e r  p ip e lin e  op e ra to rs  u n d e r  T h e  S tra n d e d  G a s  

A c t ,  S B  271 c o u ld  be a k e y  c o m p o n e n t to a l in k  w ith  e x is t in g  in fra s tru c tu re  in  C an ad a .

A s  one  o f  the  le g is la to rs  tha t in t ro d u ce d  the o r ig in a l le g is la t io n  e v e n tu a lly  pa ssed  b y  a 
v o te r  in it ia t iv e ,  I fee l i t  w a s  an  o m is s io n  to n o t a llo w  fo r  m o re  p r iv a te  se cto r r is k  w h e n  

c o n s id e r in g  th is  p ro ject. U n d e r  th is  b i l l ,  a p r iv a te  secto r in v e s to r , c o n s tru c to r an d  o r  

o p e ra to r c o u ld  b u ild  a n d  ope ra te  the p ip e lin e  e ith e r to t id ew a te r, the C a n a d ia n  b o rd e r 

o r  both . S ta te  o w n e rsh ip  w o u ld  g iv e  the ad van tage  o f  tax-free s ta tu s  b u t the p r iv a te  

se c to r w o u ld  s h o u ld e r  the r is k  in  areas tha t the state t ra d it io n a lly  s h o u ld  n o t un de rta ke . 

Tax-free  o w n e rsh ip  d ra m a t ic a lly  changes the e co n o m ics  o f a p ro ject.

S B  271 is  p ro je c t s p o n so r n eu tra l, as a ll p a rt ie s  in te re s ted  in  b r in g in g  A la s k a 's  N o r th  

S lo p e  G a s  to m arke t, c o u ld  u t i l iz e  th is  p rocess. I th in k  th is  m ake s  L N G  to t id e w a te r a 

m o re  v ia b le  p ro je c t i f  the  L N G  lin e  c o u ld  p ig g y b a c k  o f f  o f the  p re p la n n e d  in fra s tru c tu re  

o f  a ro u te  tha t p a ra lle ls  the T ra n s  A la s k a  P ip e lin e  S ys tem  o r  the A la s k a  H ig h w a y .

mailto:Senator_Scott_Ogan@legis.state.ak.us
Http://wvvw.akrepublicans.org/ogan
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M E M O R A N D U M J a n u a r y  2 2 ,  2 0 0 4

S U B J E C T : S e n a t e  B i l l  2 7 1 ,  a m e n d i n g  m a t e r i a l  a d d e d  b y  t h e  A l a s k a  N a t u r a l  

G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e  -  s e c t i o n a l  a n a l y s i s  

( W o r k  O r d e r  N o .  T 0 1

F R O M :

T O :

J a c k  C h e n o w e t h  

A s s i s t a n t  R e v i s o r

S e n a t o r  S c o t t  O g t

L i n d a  H a y  h a s  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e - c a p t i o n e d  b i l l .  T h e  m e a s u r e  

a d d r e s s e s  m a t e r i a l  a d d e d  b y  t h e  A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e .  

T h e  a u t h o r i t y  w a s  e s t a b l i s h e d  b y  i n i t i a t i v e  a p p r o v e d  a t  t h e  N o v e m b e r  2 0 0 2  g e n e r a l  

e l e c t i o n  t o  b u i l d  a  g a s  p i p e l i n e  t o  t i d e w a t e r  a n d  t o  m a r k e t  N o i t h  S l o p e  n a t u r a l  g a s .

B i l l  section 3: T h e  a m e n d m e n t  m a d e  t o  A S  4 1 . 4 1 . 9 9 0 ( 3 )  i s  t h e  m e a s u r e ' s  p r i n c i p a l  

s u b s t a n t i v e  c h a n g e .  I t  a m e n d s  t h e  d e f i n i t i o n  u s e d  i n  t h e  A l a s k a  N a t u r a l  G a s  

D e v e l o p m e n t  A u t h o r i t y  c h a p t e r  t o  d e f i n e  t h e  " p r o j e c t "  t o  a d d  t h e  a l t e r n a t i v e  o f  a  r o u t e  

t h a t  p a r a l l e l s  t h e  T r a n s A l a s k a  P i p e l i n e  S y s t e m  o r  t h e  A l a s k a  H i g h w a y  t o  t h e  C a n a d i a n  

b o r d e r ,  a t  w h i c h  p o i n t  t h e  p i p e l i n e  w o u l d  i n t e r c o n n e c t  w i t h  a  T r a n s C a n a d a  l i n e .  T h e  

a m e n d m e n t  m a k e s  a  c o n f o r m i n g  c h a n g e  b y  e l i m i n a t i n g  a  s p e c i f i c  r e f e r e n c e  t o  

c o m p l e t i o n  o f  a  s p u r  l i n e  f r o m  a  p o i n t  o f  o r i g i n  i n  G l e n n a l l e n  t o  o e r v i c e  t h e  S o u t h c e n t r a l  

g a s  d i s t r i b u t i o n  g r i d ;  w h i l e  t h e  i n c l u s i o n  o f  r e f e r e n c e  t o  a  s p u r  l i n e  r e m a i n s  p a r t  o f  t h e  

d e f i n i t i o n  o f  t h e  p r o j e c t ,  t h e  s p u r  l i n e  c o u l d  o r i g i n a t e  a t  a n y  a p p r o p r i a t e  p o i n t .

B i l l  section  1 a d d s  a  s e r i e s  o f  f i n d i n g s  s u p p o r t i v e  o f  t h e  c h a n g e s  p r o p o s e d  in  t h e  

l e g i s l a t i o n .

B i l l  section 2, a m e n d i n g  A S  4 1 . 4 1 . 0 1 0 ( d ) ,  m a k e s  a  c o n f o r m i n g  c h a n g e  b y  e l i m i n a t i n g  

r e f e r e n c e  t o  a  d e l i v e r y  t o  t i d e w a t e r  f o r  o n w a r d  s h i p m e n t ;  s u b s e c t i o n  ( d )  o t h e r w i s e  r e t a i n s  

r e f e r e n c e  t o  t h e  a u t h o r i t y ' s  a b i l i t y  t o  a c q u i r e  N o r t h  S l o p e  n a t u r a l  g a s  f o r  d e l i v e r y  t o  

m a r k e t  a s  " a n  e s s e n t i a l  g o v e m r n e n t  f u n c t i o n  o f  t h e  s t a t e . "

B i l l  section 4: T h e  2 0 0 2  A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  i n i t i a t i v e  i n c l u d e d  

a n  i n t e r i m  p r o v i s i o n  d i r e c t i n g  t h e  A u t h o r i t y ' s  b o a r d  t o  p r e p a r e  a  d e v e l o p m e n t  p l a n  w i t h i n  

o n e  y e a r  ( o r  a t  a  p o i n t  l a t e r  i n  t h i s  c a l e n d a r  y e a r ) .  T h e  c h a n g e s  m a d e  i n  t h e  b i l l  s e c t i o n  

( 1 )  d e l a y  t h e  d e a d l i n e  t o  m e e t  t h a t  r e q u i r e m e n t  t o  J a n u a r y  1 , 2 0 0 5 ,  s o  t h a t  t h e  A u t h o r i t y ’s  

d i r e c t o r s  m a y  r e s p o n d  t o  t h e  n e w  d u t i e s  a s s i g n e d  i n  t h e  b i l l ,  ( 2 )  d i r e c t  t h e  d e v e l o p m e n t  o f  

s e p a r a t e  p l a n s ,  a n d  ( 3 )  a d d ,  a s  a  f u r t h e r  r e q u i r e m e n t ,  a n  e v a l u a t i o n  o f  p r i v a t e  s e c t o r



^ S e n a t o r  S c o t t  O g a n

J a n u a r y  2 2 ,  2 0 0 4  

P a g e  2

o p p o r t u n i t i e s  a s s o c i a t e d  w i t h  p l a n n i n g ,  d e v e l o p m e n t ,  c o n s t r u c t i o n ,  m a n a g e m e n t ,  a n d  

o p e r a t i o n  o f  t h e  p i p e l i n e  p r o j e c t s .

B i l l  section 5  g i v e s  t h e s e  c h a n g e s  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

J B C : m e d

0 4 - 0 7 0 . m e d



S e n a t e  B i l l  2 7 1  b y  S e n  O g a n

A M E N D I N G  t h e  p u r p o s e  o f  A N G D A  to  in c lu d e  A lC a n  H ig h w a y  r o u te

B a l lo t  M e a s u r e  3  s p e c i f i e s  t h a t  a  “p r o je c t  p la n ” b e  d e v e lo p e d  b y  J u n e  15 , 2 0 0 4  

fo r  a  g a s  p ip e l in e  l in k in g  P r u d h o e  B a y  to  V a ld e z  a n d  a  s p u r  l in e  f r o m  G le n n a l le n  

to  t h e  C o o k  In le t  a r e a .  T h a t  w o r k  is  u n d e r w a y  a n d  h a s  r e c e iv e d  $ 3 5 0 ,0 0 0 .  

fu n d in g .  A  r e q u e s t  f o r  a n  a d d it io n a l  $ 2 , 1 5 0 , 0 0 0 .  in  F Y 0 4  to  c o m p le t e  t h a t  e f fo r t  

is  u n d e r  le g is la t iv e  c o n s id e r a t io n .

S B  2 7 1  w o u ld  e x p a n d  t h e  d e f in it io n  o f  t h e  “p r o je c t ” to  b e  s t u d ie d  t o  in c lu d e  t h e  

a d d it io n  o f  a  g a s  p ip e l in e  l in k in g  P r u d h o e  B a y  to  t h e  U S  o n  a  r o u te  f o l lo w in g  t h e  

A lc a n  H ig h w a y .  T h e  t im e l in e  to  c o m p le t e  t h e  w o r k  o n  t h e  d e v e lo p m e n t  p la n s  is  

e x t e n d e d  b y  6  m o n th s  to  1 /1 /0 5  a n d  a  s p e c i f i c  p la n  e le m e n t  e v a lu a t in g  p r iv a t e  

s e c t o r  in v o lv e m e n t  is  a d d e d .  W h i le  a  g r e a t  d e a l  o f  t h e  w o r k  a s s o c ia t e d  w ith  a  

to ta l A N G D A  f u n d in g  o f  $ 2 , 5 0 0 , 0 0 0 .  w o u ld  a p p ly  t o  e i t h e r  p r o je c t  ( ie .,  t a x  a d v ic e  

a n d  f in a n c in g  s t r u c t u r e )  t h e r e  a r e  s ig n i f i c a n t  n e w  w o r k  e le m e n t s  t h a t  w o u ld  b e ' 

u n iq u e ly  a d d e d  to  e v a lu a t e  t h e  f e a s ib i l i t y  o f  t h e  A lc a n  h ig h w a y  r o u t in g  ( ie , 

h y d r a u l ic  d e s ig n  o f  c o m b in in g  p r o je c t s  t o  D e l t a  a n d  g a s  m a r k e t s  in  t h e  L o w e r -  

4 8 ) .

E x p a n d e d  W o r k  S c o p e  U n d e r  B u s in e s s  C o n t r a c t o r s  $ 2 0 0 ,0 0 0 .

E x p a n d e d  W o r k  S c o p e  U n d e r  P r o j e c t  C o n t r a c t o r s  $ 1 5 0 ,0 0 0 .

A d d i t io n a l  G a s  P ip e l in e  D e s ig n  ( e m p h a s is  o n  c o m b in e d  f lo w )  $ 5 0 0 ,0 0 0 .

A s s e s s m e n t  o f  p r ic in g ,  t im e l in e  &  c o m p e t i t io n  in  M id - W e s t  $ 1 5 0 ,0 0 0 .

T o t a l  A d d i t io n a l  F Y 0 4  F u n d in g  $ 1 , 0 0 0 ,0 0 0 .

T h is  a d d it io n a l c o n t r a c t o r  w o r k  w o u ld  a l lo w  a  c o m p a r i s o n  o f  t h e  a l t e r n a t iv e  

p r o je c t s  a t  a  f e a s ib i l i t y  s t u d y  le v e l  ( ie .,  c o s t ,  b e n e f i t s ,  t im in g ,  m a r k e t  &  s y n e r g y ) .

T h e  c o s t  o f  e v a lu a t in g  t h is  a l t e r n a t iv e  p r o je c t  m ig h t  b e  lo w e r e d  if e n g in e e r in g  

d e s ig n  d e t a i ls  w e r e  m a d e  a v a i la b le  to  A N G D A  b y  e i t h e r  o r  b o th  o f  t h e  S t r a n d e d  

G a s  A c t  a p p l i c a n t s .

H  H e i n z e  1 / 2 6 / 0 4



A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  A u t h o r i t y  

2 0 0 4  L e g i s l a t i o n  

S t a t u s  R e p o r t

B i l l

N u m b e r

S h o r t  T i t l e C h a n g e s F i s c a l  N o t e S t a t u s

H B  2 7 9  

G o v e r n o r

N a t u r a l  G a s  P i p e l i n e  D e v e l o p m e n t A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y .  R e q u i r e s  a  w o r k  p l a n  i n s t e a d  o f  

a  d e v e l o p m e n t  p l a n .

Y e s ,  0 4 / 2 1 / 0 3  

$ 1 5 0  K

( H )  O & G

H B  2 9 6  

C r o f t

A p p r o p :  N a t u r a l  G a s  D e v  A u t h o r i t y A p p r o p r i a t e s  $ 2 . 1 5  m i l l i o n  t o  t h e  a u t h o r i t y N o ( H ) 0 & G

H B  3 8 6  

C r o f t

N a t u r a l  G a s  D e v  A u t h o r i t y  C o n t r a c t E x e m p t s  t h e  A u t h o r i t y  f r o m  t h e  

P r o c u r e m e n t  C o d e

N o ( H ) L & C

S B  1 9 3  

G o v e r n o r

N a t u r a l  G a s  P i p e l i n e  D e v e l o p m e n t A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y .  R e q u i r e s  a  w o r k  p l a n  i n s t e a d  o f  

a  d e v e l o p m e n t  p l a n .

Y e s  0 4 / 2 1 / 0 3  

$ 1 5 0  K

( S )  R E S

S B  2 4 1  

T h e r r i a u l t

A p p r o p :  N a t u r a l  G a s  D e v  A u t h o r i t y A p p r o p i r a t e s  $ 2 , 1 5  m i l l i o n  t o  t h e  a u t h o r i t y N o ( S ) R E S

S B  2 4 7  

W a g o n e r

N a t u r a l  G a s  D e v  A u t h  I n i t i a t i v e A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t o  t i d e w a t e r  a t  a  p o i n t  o n  C o o k  

I n l e t

N o ( S ) R E S

S B  2 5 3  

T h e r r i a u l t

N a t u r a l  G a s  D e v  A u t h o r i t y  C o n t r a c t E x e m p t s  t h e  A u t h o r i t y  f r o m  t h e  

P r o c u r e m e n t  C o d e

N o ( S ) S T A

S B  2 7 1  

O g a n

N a t u r a l  G a s  D e v  A u t h o r i t y  P r o j e c t s A m e n d s  t h e  d e f i n i t i o n  o f  p r o j e c t  t o  i n c l u d e  

a  p i p e l i n e  t h a t  p a r a l l e l s  t h e  A l a s k a  

H i g h w a y

N o ( S )  R E S  

0 1 / 2 6 / 0 4  

3 : 3 0  P M



SB 271 & SB 241
A N G D A  w o r k  p l a n  &  s u p p l e m e n t a r y  f u n d i n g  r e q u e s t  ($2 . 1 5  m illion)

(Heinze on 2/16/04)

C o v e r s  m a j o r  w o r k  a r e a s  r e l a t e d  t o :

• b u s in e s s  s t r u c t u r e  f o r  t h e  lo w e s t  c o s t - o f - s e r v ic e

•  in t e g r a t e d  a n a l y s i s  o f  t h e  b e n e f i t s  to  A l a s k a  a n d  A la s k a n s

•  v e r i f ic a t io n  o f  k e y  p r o je c t  d e s ig n ,  c o s t ,  a n d  s c h e d u le  e le m e n t s

A d d r e s s e s  a l l  e l e v e n  e l e m e n t s  l i s t e d  in  B a l l o t  M e a s u r e  3  t h a t  m u s t  b e  

i n c l u d e d  in  t h e  d e v e l o p m e n t  p l a n  

I n t e r a c t s  w i t h  S t a t e ’ s  c o n s i d e r a t i o n  o f  t h e  S t r a n d e d  G a s  a p p l i c a t i o n s :

•  H e lp  w ith  t h e  w o r k  ( ie , b e n e f i t s  a n a ly s i s )

• P r o v id e  a  lo w e r  c o s t - o f - s e r v ic e  b u s in e s s  a l t e r n a t iv e  t h a t  h e lp  g a s  

m a r k e t a b i l i t y

• A u g m e n t  s p o n s o r s  a b i l i t y  to  p r o v id e  g a s  a n d  b e n e f i t s  to  A la s k a n s

• P r o v id e s  a n  a l t e r n a t iv e  p r o je c t  f o r  c o m p a r is o n  (fa ll-back)

A N G D A  i s  w o r k i n g  w i t h  t h e  A d m i n i s t r a t i o n  t e a m  t o  d e f i n e  a n d  c o n t r a c t  

f o r  m o s t  im p o r t a n t  A N G D A  a n d  S t r a n d e d  G a s  w o r k  e f f o r t s .  T o t a l  

f u n d in g  r e q u i r e m e n t  s e e m s  c o n s is t e n t  w ith  s e v e r a l  a l t e r n a t iv e  w o r k  e m p h a s is  

s c e n a r io s .  T im e l in e  m a y  s l ip  d e p e n d in g  o n  in v o lv e m e n t  w ith  S G A  a p p l i c a n t s

R e s o l u t i o n  o f  t h e  A N G D A  B o a r d  p a s s e d  u n a n i m o u s l y  o n  F e b  9 ,  2 0 0 4  

in  s u p p o r t  o f  t h e  A d m i n i s t r a t i o n ’ s  p r o p o s a l  t o  c o m b i n e  e f f o r t s  o f  S t a t e  

r e s o u r c e s  w o r k i n g  o n  N o r t h  S l o p e  g a s  i s s u e s .

“T h e  B o a r d  o f  t h e  A la s k a  N a tu r a l G a s  D e v e lo p m e n t  A u t h o r i t y  

s u p p o r t s  t h e  a p p r o p r ia t io n  o f  $ 3 , 0 0 0 ,0 0 0 .  in  t h e  r e m a in d e r  o f  F Y  0 4  

to  t h e  D e p a r t m e n t  o f  R e v e n u e  fo r  w o r k  r e la t e d  t o  b r in g in g  N o r t h  

S lo p e  g a s  t o  m a r k e t . ”

N O  U N F U N D E D  M A N D A T E S
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To:

IV r. Joe Marushack 
Vice President 
Aj'JS Gas Development 
CpnocoPhllips Alaska

I
Dear Sirs:

February 13, 2004

Mr. Ken Konrad 
Sr. Vice President 
Alaska Gas 
BP Exploration Alaska

Mr. R. D. Schilhab 
Vice President 
ExxonMobil Alaska 
Production

The Board of Directors of the Alaska Natural Gas Development Authority (ANGDA) 
tsjkes note of your recent application to the State of Alaska under the Stranded Gas
Act.
•*ii

Ap a public corporation of the State, ANGDA’s interest is in the timely delivery of 
Alaska gas to the market in a way that provides the maximum benefits to Alaska and 
Alaskans. ANGDA was created by public initiative and directed to pursue a gasline to 
Valdez, LNG export, and a spur line from Glennallen to the Cook Inlet area.
Obviously this project has a number of common aspects to one of your proposed 
gasline route alternatives following the AlCan highway and we would welcome the 
opportunity to work with you in a mutually beneficial way. Your Beaufort Sea 
alternative route might become possible if North Slope gas was available to Alaskans 
as provided for in our project and we would also welcome the opportunity to discuss 
ypur co-operation towards that objective, 

i

Additionally, ANGDA has undertaken several work projects (i.e., a “benefits analysis" 
rrjodel) that may be of interest in your project definition and discussions with the State. 
We also are currently defining our business structure to assure that the leverage of 
being an Alaskan public agency contributes to the lowest cost-of-service possible in 
North Slope gas transportation.4all of these areas we are anxious to contribute positively towards your 
determination of an economic project and we would welcome the earliest opportunity 
t(j interact directly at a Board level.

Harold Heinze
CEO, Alaska Natural Gas Development Authority
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February 12, 2004

to r. David L. Sokol
C lairman and Chief Executive Officer 
IV idAmerican Energy Holdings Company 
P. O. Box 657
Des Moines, IA 50303-0657

i
Dear Mr. Sokol:

The Board of Directors of the Alaska Natural Gas Development Authority (ANGDA) 
and I welcome you and your company to Alaska and your sponsor group interest in 
bringing North Slope gas to market. As a public corporation of the State, ANGDA’s 
irjterest is in the timely delivery of Alaska gas to the market in a way that provides the 
maximum benefits to Alaska and Alaskans.

i
AiNGDA was created by public initiative and directed to pursue a gasline to Valdez, 
LNG export, and a spur line from Glennallen to the Cook Inlet area. Obviously this 
project has a number of common aspects to your proposed AlCan highway gas 
project and we would welcome the opportunity to work with you in a mutually 
beneficial way.
«

Additionally, ANGDA has undertaken several work projects (i.e., a “benefits analysis" 
rhodel) that may be of interest in your project definition and discussions with the State. 
We also are currently defining our business structure to assure that the leverage of 
bjeing an Alaskan public agency contributes to the lowest cost-of-service possible in 
hjorth Slope gas transportation.

1̂  all of these areas we are anxious to contribute to your project’s success and would 
vjelcome the earliest opportunity to interact directly in Alaska or at your headquarters.

J
i(

hjarold Heinze
OfEO, Alaska Natural Gas Development Authority

Cjopied To: Mr. Robert Sluder, MEHC Alaska Gas Transmission Company, LLC 
j Mr. Ken Thompson, Pacific Star Energy
• Mr. Carl Marrs, CIRI


