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C S  F O R  S E N A T E  B I L L  N O . 2 6 5 ( R E S )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY T H E  S E N A T E  R E S O U R C E S  C O M M IT T E E

O ffe red :
R efe rred :

S pon so r(s): S E N A T E  R U L E S C O M M IT T E E  BY R E Q U E S T  O F  T IIE  G O V E R N O R

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t i n g  to  th e  s c h e d u le  o f  p r o p o s e d  o i l  a n d  g a s  le a s e  s a le s  a n d  to  a  r e la t e d  

r e p o r t  to  th e  le g i s la t u r e ;  a n d  p r o v id in g  f o r  a n  e f fe c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t io n  1 . A S  3 8 .0 5 .1 8 0 (b )  is  am en d ed  to  re a d :
( b )  T h e  c o m m is s io n e r  s h a ll a n n u a l ly  [ B I E N N IA L L Y ]  p re p a re  a n d , b e fo r e  

F e b r u a r y  1 o f  e a c h  c a le n d a r  y e a r  [ ,  B E T W E E N  T H E  F IR S T  A N D  T H E  1 5 T H  

D A Y  O F  T H E  F IR S T  R E G U L A R  S E S S IO N  O F  E A C H  L E G I S L A T U R E ] ,  n o t i fy  the 

le g is la tu re  o f  [T H E  A V A IL A B IL I T Y  O F , A  F IV E - Y E A R  P R O P O S E D  O IL  A N D  

G A S  L E A S IN G  P R O G R A M  C O N S IS T IN G  O F ]  a f i v e - y e a r  p r o g r a m  [ S C H E D U L E ]  

o f  p ro p o s e d  o i l a n d  g a s  le a se  s a le s 4 [A N D ]  s p e c ify in g  as p re c is e ly  a s  p ra c t ic a b le  the 

lo c a t io n  o f  trac ts  [P R O P O S E D ]  to  be  o f f e r e d  f o r  [O IL  A N D  G A S ]  le a s in g  d u r in g  the 

c a le n d a r  y e a r  o f  th e  n o t i f i c a t io n  [ IN  W H IC H  T H E  P R O P O S E D  P R O G R A M  IS  

M A D E  A V A IL A B L E  T O  T H E  L E G IS L A T U R E ]  and  the  f o l lo w in g  f o u r  c a le n d a r 

y e a rs . T h e  c o m m is s io n e r  m a y , a t  a n y  t im e , n o t i f y  th e  le g i s la t u r e  o f  r e v is io n s ,

-1- CSSB 265(RES)
New T e x t U n d e r lin e d  (DELETED TEXT BRACKETED]
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including additions, to the program. Notification to each legislator, by electronic

message or other written means, constitutes notification to the legislature under

this subsection.

* Sec. 2. A S  3 8 . 0 5 .1 8 0 ( c )  is  am e n d e d  to  re a d :
( c )  E x c e p t as p ro v id e d  in  (d )  and  (w )  o f  th is  s e c t io n , a n  o i l  and  g a s  le a se  s a le  

m a y  n o t  be h e ld  u n le s s  the legislature was notified under (b) of this section [ IT  

W A S  IN C L U D E D  IN  T H E  P R O P O S E D  L E A S IN G  P R O G R A M S  S U B M IT T E D  T O  

T H E  L E G IS L A T U R E  D U R IN G  T H E  T W O  C A L E N D A R  Y E A R S  P R E C E D IN G  

T H E  Y E A R  IN  W H IC H  T H E  S A L E  IS  H E L D ] .  A  le a se  s a le  m a y  n o t  be h e ld  b e fo re  

the  d a te  listed [ I T  IS  S C H E D U L E D ]  in  the p ro p o s e d , or a revised, o i l  an d  gas le a s in g  

p ro g ra m .

* Sec. 3. A S  3 8 . 0 5 .1 8 0 ( e )  is  am e n d e d  to  re a d :

( e )  The [ S IM U L T A N E O U S L Y  W IT H  S U B M IS S IO N  O F  T H E  L E A S IN G  

P R O G R A M  R E Q U IR E D  U N D E R  (b )  O F  T H IS  S E C T IO N , T H E ]  c o m m is s io n e r  s h a ll 

annually p rep a re  a n d  n o t i fy  th e  le g is la tu re  o f  the a v a i la b i l i t y  o f  a  re p o r t  c o n ta in in g  

th e  fo l lo w in g :

( 1 )  th e  s c h e d u le  o f  a l l  le a se  sa le s  h e ld  d u r in g  th e  p re c e d in g  c a le n d a r 

y e a r , th e  b id d in g  m e th o d  o r  m e th o d s  u t i liz e d , and  an  a n a ly s is  o f  the  re s u lts  o f  the 

b id d in g ;
( 2 )  i f  d e te rm in e d , a  d e s c r ip t io n  o f  th e  b id d in g  m e th o d s  to  be u sed  fo r  

a l l  le a s e  s a le s  to  be h e ld  d u r in g  th e  c u rre n t and  n e x t tw o  s u c c e e d in g  c a le n d a r  y e a rs ;

( 3 )  th e  re a s o n s  a  p a r t ic u la r  b id d in g  m e th o d  h a s  b e en  s e le c ted .

* Sec. 4. T h is  A c t ta ke s  e f fe c t  im m e d ia te ly  u n d e r A S  0 1 . 1 0 .0 7 0 ( c ) .

CSSB 265(RES) -2 -
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S B  2 6 5 :  P a g e  1 ,  l i n e  5 :  a n n u a l l y  [ B I E N N IA L L Y ]  p r e p a r e  a n d  
p r i o r  t o  F e b r u a r y  1  o f  e a c h  c a l e n d a r  y e a r ,  n o t i f y  t h e  
l e g i s l a t u r e  o f . . .

S B  2 6 5 :  P a g e  2 ,  l i n e  2 :  o r  o t h e r  w r i t t e n  m e a n s ,



S B  2 6 5
O i l  a n d  G a s  L e a s e  S a le  S c h e d u le /N o t i f i c a t i o n

S u m m a r y :
•  S B  2 6 5  w o u ld  am en d  c u r re n t  F i v e -Y e a r  O i l  a n d  G a s  L e a s e  P ro g ra m  re q u irem en ts  

b y  a l lo w in g  D N R  to  am en d  the  F i v e -Y e a r  s c h e d u le  o n  a  m o re  t im e ly  b as is  w ith  
le g is la t iv e  n o t i f ic a t io n .

•  T h is  le g is la t io n  w o u ld  a l lo w  th e  s ta te  to  s c h e d u le  an  a re a w id e  le a se  s a le  o n  the 
A la s k a  P e n in s u la  f o r  f a l l  2 0 0 5 .  W ith o u t  th is  b i l l ,  the s o o n e s t  a s a le  c o u ld  be  h e ld  
w o u ld  b e  J a n u a ry  2 0 0 7 .

•  S B  2 6 5  b e n e fits  w o u ld  in c lu d e :
o  G iv in g  th e  S ta te  th e  f le x ib i l i t y  to  re s p o n d  q u ic k ly  to  c h a n g in g  in d u s t ry , 

m a rk e t , a n d  o th e r  c o n d it io n s  an d  m o re  q u ic k ly  b r in g  n ew  a re a s  o n - l in e  f o r  
le a s in g , re s u lt in g  in  a d d it io n a l re v e n u e s  f o r  the  S ta te  o f  A la s k a , 

o  P e rm it t in g  f r o n t ie r  a re a s  in  p a r t ic u la r , to  be  b ro u g h t  in to  p ro d u c t io n  
s o o n e r  th an  c u r r e n t ly  p o s s ib le , 

o  R e ta in in g  le g is la t iv e  re v ie w  o f  the  le a se  s a le  p ro g ra m .

B a c k g r o u n d :
o U n d e r  c u r re n t  o i l  a n d  gas s ta tu tes  (A S  3 8 . 0 5 . 1 8 0 (b )  a n d  ( c ) ) :

o  T h e  C o m m is s io n e r  o f  N a tu ra l R e s o u rc e s  is  re q u ire d  to  b ie n n ia l ly  p re p a re  
an d  p re se n t to  the  f i r s t  r e g u la r  s e s s io n  o f  e a ch  le g is la tu re  a f iv e - y e a r  
s c h e d u le  o f  p ro p o s e d  o i l  a n d  gas le a s e  s a le s , 

o  A  p ro p o s e d  le a se  s a le , in  tu rn , m u s t be in c lu d e d  in  th e  s c h e d u le  su bm itte d  
to  the le g is la tu re  f o r  at le a s t tw o  c a le n d a r  y e a rs  b e fo r e  the  s a le  m a y  be  
h e ld .

•  T h e r e fo r e ,  u n d e r c u r re n t  la w , it  m a y  be  as lo n g  as f o u r  y e a rs  b e tw een  w hen  a s a le  
is re q u e s te d  an d  w h en  it m a y  be  h e ld . F o r  e x a m p le , u n d e r c u r re n t  la w , the 
s o o n e s t  a  s a le  m a y  b e  h e ld  in  the  B r i s t o l  B a y  a re a  is J a n u a ry  2 0 0 7 .

•  A s  a  re s u lt  o f  th e se  re s t r ic t io n s , the c o m m is s io n e r  is u n a b le  to  q u ic k ly  re s p o n d  to  
c h a n g in g  in d u s t ry , m a rk e t  a n d  S ta te  f is c a l c o n d it io n s  in  d e s ig n in g  and  
im p le m e n t in g  a  le a s e  s a le  p ro g ram .

•  S B  2 6 5  w o u ld  am en d  the F i v e -Y e a r  P ro g ra m  re q u ire m e n ts  b y :
o  A l lo w in g  D N R  the  f le x ib i l i t y  o f  am e n d in g  the  s a le  s c h e d u le  a t a n y  t im e  

a n d  n o t i fy in g  the  L e g is la tu r e  o f  the c h an g e , 
o  R e m o v in g  the  c u r re n t  re q u ire m e n t u n d e r A S  3 8 . 0 5 . 1 8 0 ( c )  that a p ro p o s e d  

s a le  be o n  the  s c h e d u le  f o r  tw o  y e a rs . In s te a d , a  s a le  m a y  n o t be  h e ld  
b e fo re  th e  d a te  in  the  F iv e -Y e a r  P ro g ra m , 

o  D N R  a n n u a l ly , in s te a d  o f  b ie n n ia l ly , p re p a re s  th e  F iv e  Y e a r  P ro g ra m  and 
n o t i f ie s  th e  L e g is la tu r e  o f  its a v a i la b i l i t y .
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T h e  H o n o r a b l e  G e n e  T h e r r i a u l t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  1 0 7  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  T h e r r i a u l t :

U n d e r  t h e  a u t h o r i t y  o f  a r t i c l e  I I I ,  s e c t i o n  1 8 ,  o f  t h e  A l a s k a  C o n s t i t u t i o n ,  I  
a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  s c h e d u l i n g  o f  p r o p o s e d  o i l  a n d  g a s  l e a s e  
s a le s .  T h i s  b i l l  w o u ld  a l l o w  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  t o  p r o d u c e  a d d i t i o n a l  r e v e n u e s  f o r  t h e  S t a t e  o f  A l a s k a  f r o m  o i l  a n d  
g a s  l e a s e  s a l e s  b y  q u i c k l y  r e s p o n d i n g  t o  c h a n g i n g  i n d u s t r y ,  m a r k e t ,  a n d  o t h e r  
c o n d i t i o n s .  N e w  a r e a s ,  p a r t i c u l a r l y  f r o n t i e r  a r e a s  o f  t h e  s t a t e ,  c a n  b e  b r o u g h t  
i n t o  p r o d u c t i o n  s o o n e r  t h a n  c u r r e n t l y  p o s s i b l e .  T h e  b i l l  w o u l d  s t i l l  p e r m i t  
l e g i s l a t i v e  r e v i e w  o f  t h e  l e a s e  s a l e  p r o g r a m .

C u r r e n t l y ,  t h e  c o m m i s s i o n e r  i s  r e q u i r e d  t o  p r e p a r e  a  “ F i v e  Y e a r  S c h e d u l e  
o f  P r o p o s e d  O i l  A n d  G a s  L e a s e  S a l e s ”  a n d  s u b m i t  i t  t o  t h e  L e g i s l a t u r e  i n  
J a n u a r y  o f  t h e  f i r s t  r e g u l a r  s e s s i o n  o f  e a c h  L e g i s l a t u r e .  A  p r o p o s e d  l e a s e  s a l e  
m u s t  b e  i n c l u d e d  i n  t h e  s c h e d u l e  f o r  a t  l e a s t  tw o  c a l e n d a r  y e a r s  b e f o r e  t h e  s a l e  
c a n  a c t u a l l y  b e  h e ld .  T h i s  i s  a  p o n d e r o u s  p r o c e s s  t h a t  m a k e s  i t  d i f f i c u l t  t o  
im p l e m e n t  t h e  m o s t  e f f e c t i v e  o i l  a n d  g a s  l e a s e  s a l e  p r o g r a m  p o s s i b l e .

T h i s  b i l l  i s  a n  i m p o r t a n t  p a r t  o f  o u r  m i s s i o n  t o  u s e  n a t u r a l  r e s o u r c e  
w e a l t h  t o  p r o d u c e  l o n g - t e r m ,  s t a b l e  r e v e n u e  s o u r c e s  f o r  t h e  s t a t e ,  l o c a l  a n d  
p r o p e r t y  t a x  r e v e n u e  f o r  m u n i c i p a l i t i e s ,  a n d  h i g h  p a y i n g  j o b s  f o r  A l a s k a n s .

I  u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  s u p p o r t  o f  t h i s  l e g i s l a t i o n .

S i n c e r e l y  y o u r s ,

G o v e r n o r

E n c l o s u r e

mailto:GOVERNOR@GOV.STATE.AK.US
http://WWW.GOV.STATE.AK.US

