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Date: May 4, 2004To: Senator Ralph Seekins, ChairSenate Judiciary CommitteeFrom: Representative Tom Anderson, ChairHouse Labor &  Commerce CommitteeRe: CSHB 421 (JUD) C I S * /

This memo is to request a hearing by the Senate Judiciary Committee on CSHB 421 (JUD), “An Act relating to reconveyances of deeds of trust, at the earliest possible convenience.”Enclosed are:1. The most recent version of CSHB 421 (JUD)2. Current Sponsor Statement3. Fiscal Note (Dept. Natural Resources)4. Communications of support:a. Bryan S. Merrcll, Sate Agency Manager, First American Title Insurance Co.b. Tim Hurley, President, Western Alaska Land Title Co.
Thank you for your consideration  o f  this legislation.
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A l a s k a  S t a t e  L e g i s l a t u r e
House of Representatives

Official Business State Capitol Juneau, A K  99801-1182
S P O N S O R  S T A T E M E N T  F O R  C S  H B  421 (JUD)

B Y :  Representative T o m  An d e r s o n

TITLE: An Act relating to reconveyances of deeds of trust.

CS HB 421 (JUD) is legislation proposed and requested by the Alaska Land Title 
Association (ALTA). The legislation would help to clear land records of paid off 
mortgage liens. In other words, after a mortgage (or deed of trust) has been paid 
off, a title insurance company could, through the procedures established in CS HB 
421 (JUD), record the reconveyance.

A title insurance company, acting as trustee under a deed of trust, could release (by 
deed of reconveyance) a lien after notice to the lender, if the title company paid off 
the deed of trust through a closing. The lender would be given 60 days to object to 
the proposed release of the lien.

CS HB 421 (JUD), based on a law from the State of Idaho, would be helpful in 
“cleaning up” many old liens left unreleased by lenders who may be from out-of- 
state, or have closed. In Alaska, it is very common for the company servicing a 
mortgage on a home to be located outside of state.

By having this sort of law in place, the net result is a quicker closing and fewer 
hassles for sellers, lenders and agents. For example, any previous liens on the deed 
could be cleared away before they become burdensome on any future transactions 
or sales of the property.

The intent of this bill is to provide a clear and clean process allowing liens to be 
cleared from deeds after satisfactory evidence of payment has been presented to 
the title company. This does not establish any additional risks or opportunities for 
fraud, and it is not intended to create any unnecessary burdens upon mortgage 
lenders in Alaska.

April 22, 2004 -  CS HB 421 (JU D) 23-LS1315U



FISCAL NOTE
S T A T E  O F  A L A S K A
2004 L E G IS L A T IV E  SESSIO N

Rev is io n  D a te /T im e (N o te  if co rrec tion ): 
T itle D e ed  o f  T ru st R e c o n v e y a n c e

Fiscal Note Number:Bill Version:(H) Publish Date:
Dept. A ffected : 

'R D U

1
C S H B  4 2 1  (L& C )
3 /2 5 /0 4

N atu ra l R e s o u rc e s
R e s o u rc e  D eve lopm en t

C om pon en t R eco rd e r's  O ffice
S p o n s o r
R e q u e s te r

R ep . A nd e rson
(H ) L&C

Expenditures/Revenues
C om pon en t No. 

(T h o u s a n d s  o f  D o l la r s )

8 0 2

N ote : A m oun ts d o  no t in c lu de in flation u n le s s  o the rw ise  noted  be low .
O P E R A T IN G  E X P E N D IT U R E S F Y  2 0 0 5 F Y  2 0 0 6 FY  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0
P e rs o n a l S e rv ic e s
T rave l
C on tra c tu a l
S u pp lie s
Equ ipm en t
Land  & S tru c tu re s
G ran ts  & C la im s
M isc e lla n e o u s

T O T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L  E X P E N D IT U R E S  j !

C H A N G E  IN R E V E N U E S  ( )  I I I
F U N D  S O U R C E (T h ou san d s  o f  D o lla rs )
1 0 0 2  F e d e ra l R e ce ip ts
1 0 0 3  G F  M atch
1 0 0 4  G F
1 0 0 5  G F /P ro g ram  R ece ip ts
1 0 3 7  G F /M en ta l H ea lth
O th e r (Specify T yp e -D o  not abbreviate)

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 4 )  c o s t :  0 .0
C h e c k  th is  b o x  (X ) I f  fu n d in g  f o r  th is  b i ll Is  in c lu d e d  in th e  G o v e rn o r ’ s  F Y  2 0 0 5  b u d g e t  p r o p o s a l :  
P O S IT IO N S  _________________________________________________________________________
Fu ll-tim e
Part-tim e
T em p o ra ry

A N A L Y S IS : (Attach a separate page i f  necessary)

There is no fiscal impact for the Recorder's Office associated with implementation of this legislation.

P re p a re d  by: V icky B ack u s_________________________________________________________  P h on e  9 0 7 -2 6 9 -8 8 8 2
D iv ision  R e c o rd e r ’s  O ffice  D ate /T im e 3 /9 /04
A pp ro ved  by : T h om a s  Inwin, C om m iss ion e r_______________________________________  D ate  3 /9 /04__________________
A gency  N a tu ra l R e s o u rc e s ___________________________________________________

(Rovisod 9/2003 omb) Page 1  o f__ 1 _____
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F i r s t  A m e r ic a n  

T i t le  I n s u r a n c e  C o m p a n y• Anchoug*, Aktki. 99503 • Phono (907) 561*1844 • Fax (907) 561-1948
February 11,2004

Representative T o m  Anderson Via Fas 907-465-2418

State Capitol, R o o m  432 

Juneau, A K  99801-1182

Re: H B  421 

Dear Rep. Anderson:

1 2m  State Agency Manager, Counsel &  Underwriter for First American Tide Insurance 

Company, die largest underwriter of title insurance in tbe State of Alaska, and the Immediate Fast 

President of the Alaska Land Title Association, the trade organization made up of the active tide 

insurance agents and underwriters in Alaska, I a m  writing today to express First American’s support 

for H B  421, relating to reconveyances of deeds of trust

This bill would solve a growing problem in Alaska and other states, where as years have 

passed lenders and borrowers have not; for one reason ox another; followed through on rel^Kitig 

deeds of trust representing mortgage loans on both residential and commercial properties. Tide 

insurance agents, acting both as insurers of the status of tide and ar neutral escrow closers of such 

transactions, often pay off these loans but never receive the paper* utk from the lender or 

borrowers to get the liens released of record at the Recorder’s Office. This biU would allow w e  in 

the title industry to help future owners of the properties still encumbered with such unteleased, but 

paid off loans to dtea* A c  record by ieconveyiag (a deed of reconveyance is the document signed by 

the trustee under a deed of trust) the deeds of trust. This is of benefit to the real estate community 

as a whole, as it will result in quicker, cleaner real estate closings.

I have spoken to Josh Applebee in your office about the bill, and I would be happy to 

answer any questions you or others m a y  have about it Thank you for your assistance and support

Very truly yours,

FIRST A M E R I C A N  T I T L E  I N S U R A N C E  CO.

Bryan S. Ivteor&l

State Agency Manager, Counjd &  Underwriter

cc John Bitncy



Z-ll-O*; 5: 17PM;WEST AK LAND TITLE ;907 466 5108

W E S T E R N  A L A S K A  L A N D  T IT L E  C O .
Agents for Stewart Title Guaranty Co.

February 11,2004

The Honorable Tom Anderson 
House of Representatives 
State Capitol
Juneau, Alaska 99801-1182 
VIA Fax: (907)465-2418

Dear Mr. Anderson;

With HB421 we have an .opportunity to speed up the Real Estate dosing process. Title searches 
consistently turn up mortgages, which have been paid in ful and have never been released of record. 
Although lenders are quick t i secure their loans, some never produce the proper paperwork to release 
their interests of record after receiving satisfaction In full. HB421 would at least provide a tool to the 
industry to help alleviate the backlog of unreleased mortgages which burden the “Public Records*. The 
speedy passage of this bill can only benefit the consumer and the industry.

TJH/ds
CC: Representative Dan Ogg

BOX 864 • KODIAK, ALASKA 996154)864 • TELEPHONE (907) 486-4433 • FAX (907) 486-5109




