


Alaska State Legislature

Session: Interim:
Slate Capitol 716 W 4™ Avenue, Suite 300
Juneau, AK 9980 Anchorage, AK 99501-2133
Phone 0423465 2995 Phone: 59 269-0250
Fax: ( 5-6592 Fax: (907) 269-0249
Representative Lesil McGuire
Chair, Judiciary Committee
MEMORANDUM

To: Members of the Senate Judiciary Committee
From: Rep. Lesil McGuire, Chair-Judiciary

Date: May 15, 2003
Re: Waiver request for HB 205 “PFD eligibility for Peace Corps Volunteers”

I have spoken with the Chair, Sen. Seekins, and requested HB 205 be waived from the Senate
Judiciary Committee. He has agreed to do so with the consent of all committee members.

I respectfully request that you, the members of the Senate Judiciary Committee, waive HB 205
from your committee.

| appreciate your time and consideration.

AGREEMENT TO WAIVE4JB-205 FROM THE SENATE JUDICIARY COMMITTEE

N
Sen. Ralph Seekins (Chair) gL M -

Sen. Scott Ogan (Vice-Chair).

Sen. Gene Therriault

Sen. Johnny Ellis.

sen. Hollis French. M J /\] D V \'



Session:

State Capitol

Juneau, AK 99801
Phone 0123465 -2995
Fax: 5-6592

MEMORANDUM

Alaska State Legislature

Representative Lesil McGuire

Chair, Judiciary Committee

To: Sen. Ralph Seekins - Chair, Senate Judiciary Committee
From: Rep. Lesil McGuire - Chair, House Judiciary Committee

Date: May 15, 2003

Interim:

716 W 41 Avenue, Suite 300
Anchorage, AK 99501-2133
Phone: 90 269-0250

Fax: 269-0249

Re: Request for waiver for House Bill 205 “PFD eligibility for Peace Corps Volunteers”

Due to the lateness of the Session, the increasing length of our respective floor sessions, and the
workload of our respective committees, | am respectfully requesting that the Senate Judiciary
Committee consider waiving HB 205 “PFD eligibility for Peace Corps Volunteers”.

1should note that this bill enjoys wide support within the general public and also from the
Beyond simply re-instituting the in-state residency exemption
eligibility for Peace Corps Volunteers, this bill also offers the Department of Revenue an
administrative remedy for pursuing fraudulent PFD applicants. Currently, the Department of
Revenue must pursue fraudulent applications through the court system, and the cost to do so is
too prohibitive. This bill would offer DOR a more immediate and cost efficient option for

punishing instances of fraud.

Permanent Fund Division.

| have attached the most current version of the bill, a sponsor statement, and other support

materials for your committee member’s review.

| appreciate your time and consideration.



FISCAL NOTE

STATE OF ALASKA
B LEEAS ATIME SE&SSION

Fauson e Tine (deifaaretio)y Aol 11, 248

Title PFD: Peace Corps Volunteers

Fiscal Note Number: 2
Bill Version: HB 205
(H) Publish Date: 5/8/02

oyt Aleded Faae

BRU Revenue Operations

and Miscellaneous

Component  Permanent Fund Dividend

Sponsor Representative McGuire

Requester House Finance Committee

Component No. 981

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2004

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) ~f

FUND SOURCE
1092 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1050 Permanent Fund Dividend Fund
TOTAL 0.0

Estimate of any current year (FY2003) cost:

FY 2005

FY 2006 FY 2007  FY 2008

0.0 0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0

0.0

Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS:  (Attach a separate page if necessary)
See attaded e fardsa ssond il
Prepared by:  Larry Persily, Deputy Commissioner
Division Department of Revenue

Approved by: Larry Persily, Deputy Commissioner
Agency Department of Revenue

(RoISTI9ROVB

Phone 465-5469

(hasaasd llas)

FY 2009

0.0

0.0

Date/Time 4/11/03 1:32 PM

Date 4/11/2003

Page 1of 2



House Bill 205 - FN#2
Department of Revenue

Page 2 of 2

BILL SUMMARY

Th s legislation would:

Re-establish volunteer service in the U.S. Peace Corps as an allowable absence in
Determining eligibility for the Permanent Fund dividend.

Start the annual application period for the dividend on January | each year instead
of January 2. The use of online applications allows the Dividend Division to accept

applications on January 1, even ifitis a holiday.

Allow the Department of Revenue to assess administrative penalties of up to $3,000
each and forfeiture of dividends against individuals who willfully misrepresent
information on their application or in the review process for the Permanent Fund
dividend. Applicants would have the right to a formal hearing before a hearing
examiner to determine whether the fine is appropriate, and, beyond that, applicants
could appeal to court. Under existing statute, the only method for the Department to
assess a penalty against an applicant who willfully misrepresents information is to
file criminal charges in the case. The state is reluctant to file criminal charges
because of the great expense. Therefore, the Dividend Division loses out on using
such penalties as an effective enforcement tool against fraud. This bill would solve
that problem by providing administrative penalties as a lower-cost alternative.
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dik here O etum to te angrd stary

Bill nails fraudulent PFD filers

Measure also lets volunteers for Peace Corps collect

dividend
Monday, May 12, 2003

By MASHA HERBST
JUNEAU EMPIRE © 2003

Ragqde wofile frauduat pemarant fud gdicatia s walid stard a
gedter dae of barg punded if arewill pessss tte Legdature

Hoese Bll 205 wiidh tre Houee ggaoved Fichy, wolld dlowvttre
Dyoartnat of RevaLe o inpose a $3000 fire an pagde it detenires
hae submitted fracdulet godicaias Ucker aurart lavy if the state
takes a parsn to court far permarent-fud fraud the court nay essess a
fire of PO FHOO0 bt the dpartmantt itsdf caat inpose afire

"UHess it hes lbeen redly egregaus fraad it hearit lbeen oost-effective far
the state 1o puraLe those (Gesss) Incourt,” said Sreron Barton diredtar
d tre Dgoartmat of Revale's OMsan of Femaret Fud Oviced

The permaat fud dvisian hes just lbegun aonaling statistics an bovww
nany fraud cases it gets eech year. 1IN 2000 the nost recat year far
whnidh the dvisian hes rnunioers tre state received 1,222 frad tips

Baton saad 433 of tre titss wWware redensed ot e dd ot kowhony
nany casss wWare fourd to ke frauduat

Wen the dvisian cetermrines an ggdication is fraudUlet ar tret
soveae received a dviced d e illegtinatdy intie pest, it can refuse
1o pay tre dviced ar attenot to adlet the anount of the iar
paymet, Bartonsad

The aly aber gtion iscourt, desad

Assistat Attarey Garerd Dean Bath sad e dd mat kowvhowvmany
tnes the state hes prossauted pegde far parmaret-fud fraad

There have leen at lesst tvo cases, acoardirg to Barton
INn 1997, GCaaayn HumMm 59 of SAlda deacked ro aotest to theft intihe

hltp://|luneauempire.com/cgi-bin/printit2000.pl 5/15/2003
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ssoaod dagee far-filing far ad receirng a 1994 dvdad intte rene of
har daugter, W hed ded the pevass year, Humnwes sertieroed toa
year injail, with dl ot tvwo nonths sugoenced. restitttion of $3780 ad
fne years o prdation Se dso is lkbared franmtte pprmaa=fud
payamfaeer.

Inthe ssood case Ardarace resicat Cardyn Midler;, 53 was irdiaed
andaygss of recenvirg dvicacs fram 1988 1o 194 inthe rnenes of her
mrresicat nother ad a decessed Sigter. Barton dd ot koannrether

Mdla waes coviced

Ho ee Bll 236 aso walld dlovwvReece Gaes vduntesrs to adledt dvicad
deds Trevduiears ware added in 1988 to ttre list of eenptias far
paode resdirg aut of state, ad thet eaenpion Was neck reraedine to
12 the year tte permaat-fuddvidad pragrambegan sad Heth
Hiyard adtaffer to Ardorage Rypldican Ry Lesl MiGure

Tre Legdature renmoved the Reece Garpes eapian in 1998 Hhyad
sad

Aot b Aadkas are senvirg intle Reace Gaps said Reeoe G
gookesranJimAgune Hesad 86 Aladas have senved sinoe 1961

Tay Gedarmg a Dvear Alada resdcat ad presicat of the Norttemn
Aada Reece Gaps Hiats wWas senvirg wWith e Reece Ganos inH
SAhvedor wen the eenption wes renoved

"1 lcst ae of ny dviced years because of thet,"" said Gesloarnrg &4

Gaedamg wWo rowliines in Fairarnks dsowvwart to e Dornican
Ryadic with tre Reece Gaps ram 1882 10 194 He sad vdurtesers
desene e dvidad becauee they are servirg their country,

"1 woud ot s an ar innany Gases wWith military pegde wo doit ever
s aaviat yet uthrgp nany o tre nds™” lresad its ot sane
Hdt legdatas vated agairst the [l Fidhy, saving Reece Ga's
vdurtesrs fafat treir dvidad deds wen ttrey doose togpak o
stae

Masha Herbsc can be reached at masha.herbst@juneauempire.com.
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