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was referred to the 
Senate Finance 
Committee

Hearing(s) were held

The bill did not move 
from Committee
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S e n a t o r  K i m  E l t o n

SJR 32
G u a ra n te e in g  80% of  P O M V  m o n e y  for d iv id e n d s

Sponsor S tatem ent

G o v e rn o r  M u rk o w sk i 's  C onference  o f  A laskans  carefu lly  e x a m in e d  several 
ques tions  reg a rd in g  the A laska P e rm a n e n t  F u n d .  The conferees ' le tte r  to A laskans  
s ta ted , " P e rm a n e n t  F und  D iv id e n d s  p ro v id e  the crucial link b e tw e e n  the  P e rm an e n t  
F und  a n d  its t ru e  ow ners ,  the  People  o f  A laska, a n d  so they  too  m u s t  c o n t in u e ."  T hey  
co n c lu d ed  that afte r  pay in g  d iv id e n d s ,  A laska m u s t  use  so m e  ea rn in g s  f rom  the fund . 
T hey  also  s u p p o r te d  s ta te  policy  m a k e rs  s u p p le m e n t in g  s p e n d in g  f ro m  the  P e rm an en t 
Fund e a rn in g s  s tream  w ith  incom e and  o th e r  taxes. S enate  jo in t R eso lu tion  32 is a 
vehicle lo a llow  the  leg is la tu re  to take tip  the  conference 's  r e c o m m e n d a t io n  that a 
p o r t io n  o f  the ea rn in g s  s tream  be used  for d iv id e n d s  a n d  a p o r t io n  u se d  for s p e n d in g  
on sta te  services.

SJR 32 cons ti tu tionally  g u a ra n te e s  that 80% of the r e v e n u e  s t re a m  from  the 
p e rm a n e n t  fund  u n d e r  a Percent of M arket V alue  (POMV) a p p ro a c h  to fund  
m a n a g e m e n t  will go  to p e rm a n e n t  fund d iv id e n d s .  This con s ti tu t io n a l  a m e n d m e n t  
takes effect on ly  if a POM V a m e n d m e n t  p asses  the leg is la tu re  a n d  is a p p ro v e d  by the 
voters. It leaves the rem a in in g  20'!i. to the leg is la tu re 's  d iscre tion .

P ay in g  d iv id e n d s  at 4%  of m a rk e t  v a lu e  (80% of 5% POM V ) w o u ld  m a k e  them  
significantly  la rge r  in the nex t few years , becau se  of the recent d o w n tu r n  in the  
in v es tm en t m arke ts .  H o w ev er ,  in 2000, p a y m e n t  of the d iv id e n d  re q u ire d  ro u g h ly  4.3% 
of the fu n d 's  year-end  m a rk e t  v a lu e  (com bin ing  the  p rincipal a n d  e a rn in g s  reserve.) 
P e rm an e n t  F und  C o rp o ra tio n  ana lysis  of the  rev en u e  s tream  ava ilab le  u n d e r  CSSJR 18 
(STA) pro jec ts  the  curren t d iv id e n d  ca lcu la tion  s ta tu tes  will re q u ire  a n  av e ra g e  of 
a p p ro x im a te ly  60% of  the PO M V  re v e n u e  s tre a m  from FY 2004-2015. If h istorical d a ta  
from  FY 90 to the p resen t is in c lu d ed  in that average , the n u m b e r  a p p ro a c h e s  76'.'it. 
A m o n g  th e  benefits  uf a h ighe r  p a y o u t  is that it p ro v id e s  A laska 's  e c o n o m y  w ith  a 
s ignificant boost to enhance  re v e n u e  from  a n y  fu tu re  b ro ad  b ased  taxes.

T he  C onference  of A la sk an s ' conc lusion  w as  clear: "A  reaso n ab le  pe rce n tag e  • «f 
the P e rm an e n t  F u n d  m oney  ava ilab le  u n d e r  PO M V  shou ld  be  con s ti tu t io n a lly  
d ed ica te d  in PFDs in o rd e r  to m a k e  them  " p e rm a n e n t"  like the  F u n d  itself."

1 w o u ld  ap p rec ia te  y o u r  s u p p o r t .
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Comparison of dividend payout methods 
Historical and forecasted data
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Note: all year end market values are pre-payout
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A c t u a l 5  y e a r D i v i d e n d  a s  %
d i v i d e n d Y e a r  e n d 5  y e a r D i v i d e n d  a s D i v i d e n d  a s  % a v e r a g e o f  t h e  a v e r a g e

E n d i n g p a i d  o u t m a r k e t a v e r a g e %  o f  y e a r o f  t h e  a v e r a g e m a r k e t f i v e  y e a r  e n d
m a r k e t ( b a s e d  o n v a l u e m a r k e t e n d  m a r k e t f i v e  y e a r  e n d v a l u e m a r k e t  v a l u e s

F i s c a l v a l u e  ( a f t e r r e a l i z e d ( b e f o r e v a l u e v a l u e  b e f o r e m a r k e t  v a l u e s ( l a g g e d b e f o r e  p a y o u t
Y e a r p a y o u t s ) e a r n i n g s ) p a y o u t s ) ( n o  l a g ) p a y o u t b e f o r e  p a y o u t 1  y e a r ) ( l a g g e d  1  y r )

F Y 8 5 6 , 7 5 2 2 1 7 6 , 9 6 9 3 , 1 4 5
F Y 8 6 8 , 4 8 1 3 0 3 8 , 7 8 4 4 , 4 3 4
F Y 8 7 8 , 9 2 6 3 9 1 9 , 3 1 7 5 , 8 0 3
F Y 8 8 9 , 4 7 4 4 2 4 9 , 8 9 8 6 , 9 7 3
F Y 8 9 1 0 , 5 5 5 4 6 0 1 1 , 0 1 5 8 , 0 3 7
F Y 9 0 1 1 , 4 7 1 4 8 7 1 1 , 9 5 8 1 0 , 1 9 4 4 . 1 % 4 . 8 % 9 , 1 9 7 5 . 3 %
F Y 9 1 1 2 , 4 3 0 4 8 9 1 2 , 9 1 9 1 1 , 0 2 1 3 . 8 % 4 . 4 % 1 0 , 1 9 4 4 . 8 %
F Y 9 2 1 3 , 7 3 5 4 8 8 1 4 , 2 2 3 1 2 , 0 0 3 3 . 4 % 4 . 1 % 1 1 , 0 2 2 4 . 4 %
F Y 9 3 1 5 , 4 3 8 5 3 2 1 5 , 9 7 0 1 3 , 2 1 7 3 . 3 % 4 . 0 % 1 2 , 0 0 3 4 . 4 %
F Y 9 4 1 5 , 1 9 7 5 5 6 1 5 , 7 5 3 1 4 , 1 6 5 3 . 5 % 3 . 9 % 1 3 , 2 1 7 4 . 2 %
F Y 9 5 1 6 , 5 5 5 5 6 5 1 7 , 1 2 0 1 5 , 1 9 7 3 . 3 % 3 . 7 % 1 4 , 1 6 5 4 . 0 %
F Y 9 6 1 8 , 3 9 5 6 4 3 1 9 , 0 3 8 1 6 , 4 2 1 3 . 4 % 3 . 9 % 1 5 , 1 9 7 4 . 2 %
F Y 9 7 2 1 , 1 0 6 7 4 7 2 1 , 8 5 3 1 7 , 9 4 7 3 . 4 % 4 . 2 % 1 6 , 4 2 1 4 . 5 %
F Y 9 8 2 3 , 8 7 2 8 9 3 2 4 , 7 6 4 1 9 , 7 0 6 3 . 6 % 4 . 5 % 1 7 , 9 4 7 5 . 0 %
F Y 9 9 2 5 , 1 3 0 1 , 0 4 5 2 6 , 1 7 5 2 1 , 7 9 0 4 . 0 % 4 . 8 % 1 9 , 7 0 6 5 . 3 %
F Y O O 2 6 , 5 1 4 1 , 1 7 3 2 7 , 6 8 6 2 3 , 9 0 3 4 . 2 % 4 . 9 % 2 1 , 7 9 0 5 . 4 %
F Y O l 2 4 , 8 1 2 1 , 1 1 5 2 5 , 9 2 7 2 5 , 2 8 1 4 . 3 % 4 . 4 % 2 3 , 9 0 3 4 . 7 %
F Y 0 2 2 3 , 5 2 2 9 2 6 2 4 , 4 4 8 2 5 , 8 0 0 3 . 8 % 3 . 6 % 2 5 , 2 8 1 3 . 7 %
F Y 0 3 2 4 , 1 9 4 6 9 1 2 4 , 8 8 5 2 5 , 8 2 4 2 . 8 % 2 . 7 % 2 5 , 8 0 0 2 . 7 %

A c t u a l  F Y 0 4  2 6 , 6 7 2 ___________________________________5 6 3  2 7 . 2 3 6  2 6 , 0 3 6  2 . 1 % _____________________________________ 2 . 2 % _______________________________ 2 5 , 8 2 4  2 . 2 %
F Y 0 5 2 8 , 3 8 0 4 9 3 2 8 , 8 7 3 2 6 , 2 7 3 1 . 7 % 1 . 9 % 2 6 , 0 3 6 1 . 9 %
F Y 0 6 3 0 , 1 6 0 5 4 8 3 0 , 7 0 8 2 7 , 2 3 0 1 . 8 % 2 . 0 % 2 6 , 7 . 7 3 2 . 1 %
F Y 0 7 3 1 , 8 9 9 7 2 1 3 2 , 6 2 1 2 8 , 8 6 4 2 . 2 % 2 . 5 % 2 7 , 2 3 0 2 . 6 %
F Y 0 8 3 3 , 5 9 3 8 9 9 3 4 , 4 9 2 3 0 , 7 8 6 2 . 6 % 2 . 9 % 2 8 , 8 6 4 3 . 1 %
F Y 0 9 3 5 , 3 2 5 9 8 9 3 6 , 3 1 4 3 2 , 6 0 1 2 . 7 % 3 . 0 % 3 0 , 7 8 6 3 . 2 %
F Y 1 0 3 7 , 0 9 4 1 , 0 7 3 3 8 , 1 6 6 3 4 , 4 6 0 2 . 8 % 3 . 1 % 3 2 , 6 0 1 3 . 3 %
F Y 1 1 3 8 , 8 7 3 1 , 1 8 1 4 0 , 0 5 4 3 6 , 3 7 9 2 . 9 % 3 . 3 % 3 4 , 4 6 0 3 . 4 %
F Y 1 2 4 0 , 7 0 8 1 , 2 5 0 4 1 , 9 5 8 3 8 , 1 9 7 3 . 0 % 3 . 3 % 3 6 , 3 2 9 3 . 4 %
F Y 1 3 4 2 , 6 0 1 1 , 3 1 8 4 3 , 9 1 9 4 0 , 0 8 2 3 . 0 % 3 . 3 % 3 8 , 1 9 7 3 . 5 %
F Y 1 4 4 4 , 5 1 8 1 , 4 2 5 4 5 , 9 4 3 4 2 , 0 0 8 3 . 1 % 3 . 4 % 4 0 , 0 8 2 3 . 6 %
F Y 1 5 4 6 , 5 0 9 1 , 4 8 8 4 7 , 9 9 7 4 3 , 9 7 4 3 . 1 % 3 . 4 % 4 2 , 0 0 8 3 . 5 %

a v e r a g e  F Y 9 0 -  F Y 0 3 3 . 7 % 4 . 3 % 4 . 6 %
a v e r t g c  F Y 0 4 -  F Y 1 5 2 . 6 % 2 . 9 % 3 . 0 %
a v e r a g e  F Y 9 0 -  F Y 1 5 3 . 2 % 3 . 5 % 3 . 8 %

I  v e r i f i e d  t h a t  t h i s  d a t a  i s  b a s e d  o r  1 0 / 3 1 / 0 3  f i n a n c i a l  d a t a  a n d  h a s  n o t  b e e n  u p d a t e d  w i t h  t h e  1 1 / 3 0 / 0 3  f i n a n c i a l s .



SENATE COMMITTEE REPOR I
First Committee of Referral

DATE: 2/16/04

Date of 5-Day Notice:  El

F U R T H E R :  F i n a n c e

DATE TURNED 
IN TO OFFICE:(in accordance vith Uniform Rule 23)

Judiciary Committee considered SENATE JOINT RESOLUTION NO. 32

S R 3 2  CONST AM: PERM FUND INCOME FOR DIVIDENDS

Proposing amendments to the Constitution of the State of Alaska relating to appropriations from the Alaska 
permanent fund to be used for a program of dividends for all state residents and providing a conditional effect 
and effective date for the amendment.

and recommends: 

v/f be replaced with 

] adopt previous _

] attached amendment(s)

] adopt Letter of Intent by 

] further referral to ______

NEW FISCAL NOTE(S):

CS 6 T f t  32. 

CS _______________

Department Date Fiscal Indet. Zero FN#
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( T OO ) 

( )

  Committee

Committee

Senate Bill:
fuT Same Title
[ ] New Title

House Bill:
[ ] Same Title 
[ j Technical Title 

Change 
[ | New Title w/ 

SCR #______

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#
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A m e n dAND RECOMMENDATIONS:




