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STATE OF ALASKA

2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
TAKE PERM FUND DIVIDEND FOR |

Title

Sponsor FINANCE

Requester

Expenditures/Revenues

FI1SCAL

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES

|CHANGE IN REVENUES (1048)

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

1048 University Receipts
TOTAL

Estimate of any current year (FY2004) cost:

FY 2005

750
5.0
15.0
5.0

100.0

400.0

100.0
100.0

FY 2006

25.0

5.0

30.0

350.0

300

REPORTED OUT

AYR? 9 2004

N OTE
SENATE FINANCE
COMMITEE
Fiscal Note Number:
Bill Version: SB0393A
() Publish Date:
Dept. Affected: UA
'BRU UA
Component
Component No
(Thousands of Dollars)
FY 2007 FY 2008 FY 2009 FY 2010
25.0 | 25.0 25.0 25.0
| [ [
|
5.0 5.0 5.0 5.0
30.0 30.0 30.0 30.0
300.0 250.0 180.0 130.0
(Thousands of Dollars)
30.0 30.0 300 30.0
30.0 30.0 30.0 30.0

30.0

00

Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

(Attach a soporotc pago it accessary)

Currently. UA has a very aggressive process lo collect unpaid ludion, tees and othercharges such as dorm tees, parking tickets, lost

library books, etc The process includes notices at 30, 60. 00, 120 and 180 days, administering deterred payment plans, and

omptoying collodion agencies However, even with these collection efforts there is currently over S1M owed to the university tri.il is

at least 180 days past due

old, is attributed to students receiving a PFD.

notification, warning and appeals processes in advance of being ablo to garnish a permanent tund dividend

For appropriate protection of each citizen, inis legislation provides tor oxtensivo

Therefore, ol the

Given the number of Alaska rosidont students, we estimate that TBOOK of the SIM , that is over 180 days

S800K. we ostimatu about S400K would bo collectible via tins mechanism in tne fust year. Thereafter, mat amount will likely decline

each year to a minimum otS100K annually in 5 to 10 years

Pat Pitney

Prepared by:
Division

Approved by  Pat Pitney

University of Alaska

Phone 474-5889
Date/Time A 28/04 8 57 AM

Date 4/28/2004

Agency

«*vn*eB«cjo4ini

University of Alaska
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REPORTED OUT

APR 2 9 2004

FISCAL NOTE
SENATE FINANCE

STATE OF ALASKA Fiscal Note Number COMMITEE
2004 LEGISLATIVE SESSION Bill VVersion: SB 393
() Publish Date:

Revision Dale/Time (Note if correction): Dept. Affected; Revenue

Title Take Perm Fund Dividend for RDU Revenue Programs & Services
University Fees Component Permanent Fund Dividend

Sponsor Senate Finance Committee

Requester Senate Finance Committee Component No. 981

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless olnerwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services |
Travel f
Contractual 15.0 |
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 15.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Permanent Fund Dividend Fund 15.0
TOTAL 15.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’'s FY 2005 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necossary)
This bill would authorize the university to claim up to 100% of an individual's Permanent Fund Dividend

for payment of defaulted tuition, fees and other charges of the University of Alaska. The university
estimates approximately 1,700 garnishments in the first year and something less in subsequent years.

This fiscal note covers the cost of programming the PFD garnishment system, warrant, and direct
deposit programs as needed to accommodate a new agency with authority to claim up to 100% of an
individual's dividend. Once the computer programs are in place, claims will be handled electronically and
there should be no increase in cost to process the university garnishments from year to year.

Prepared by:  Sharon Barton Phone 465-4785

Division Permar ant Fund Dividend Dote/Time 4/25/04 11:45 PM
Approved by: Steve Porter, Deputy Commissioner Date 4/25/2004

Agoncy Department ol Revenue

Ki.rfita 12/30C)OMO]| Page 1 1
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CS FOR SENATE BILL NO. 393(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act relating to default on tuition, fees, and other charges of the University of

Alaska and to claims on permanent fund dividends for tuition, fees, and other charges of

the University of Alaska that arc in default.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.251. Default on tuition, fees, and charges, (a) For the purposes
of this chapter, tuition, a fee, or another charge to an individual by the University of
Alaska is in default after payment has become ISO or more days past due. Upon
default, the university may take the individual's permanent fund dividend under
AS 43.23.073.

(b) The University of Alaska shall notify the individual of the default and the
consequences of default imposed under (a) of this section by mailing a notice to the
individual's most recent address provided to the university by the individual or

obtained by the university.

-1- CSSII 393(F1N)
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(©) An individual may appeal a notice of default by filing a statement with the
nance officer of the University of Alaska within 30 days after the date of the

requesting that the default status be reviewed. AS 44.62 (Administrative

Procedure Act) does not apply to the review of default under this section. Within 40

days after receiving a written request for review, the chief finance officer shall inform

the individual in writing of the decision. The decision of the chief finance officer is a

final decision that may be appealed to the superior court under the Alaska Rules of

Appellate Procedure.

* See. 2. AS

dividen

43.23.065(b) is amended to read:

(b) An exemption is not available under this section for permanent fund

ds tai m to satisfy

(1) child support obligations required by court order or decision of the

child support enforcement agency under AS 25.27.140 - 25.27.220;

12.55.1

includi

(2) court ordered restitution under AS 12.55.045 - 12.55.051,
00, or AS 47.12.120(b)(4);
(3) claims on defaulted education loans under AS 43.23.067;
(4) court ordered fines;
(5) writs of execution under AS 09.35 ofajudgment that is entered
(A) against a minor in a civil action to recover damages and
court costs;
(B) under AS 34.50.020 against the parent, parents, or legal
guardian of an uncmancipatcd minor;
(6) a debt owed by an eligible individual to an agency of the state,

ng the University of Alaska, unless the debt is contested and an appeal is

pending, or the time limit for filing an appeal has not expired;

(7) a debt owed to a person for a program for the rehabilitation of

perpetrators of domestic violence required under AS 12.55.101, AS 18.66.100(0(15),

AS 25.20.061(3), or AS 33.16.150(0(2).

*See. 3. AS

43.23 is amended by adding a new section to read:

Sec. 43.23.073. Claims of the University of Alaska, (a) AS 09.38 does not

apply to a permanent fund dividend taken under AS 14.40.251. Notwithstanding

CSSU39J(FIN)
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AS 09.35, the University of Alaska may take a permanent fund dividend under

AS 14.40.251 by deliveringa claim to the department certifying the following

information:

(1) the name and social security number of the individual whose
dividend is being claimed;
(2) the amount the individual owes the university; and

(3) astatement that
(A) the amount claimed is in default under AS 14.40.251.

(B) the wuniversity has notified the individual that luture

permanent fund dividends will be taken to satisfy the claim;

(C) the individual was notified of the right to request a hearing
and allowed 30 days after the date of the notice described in (B) of this
paragraph to request the university to hold a hearing on the claim;

(D) the claim has not been contested or, if contested, the issue

has been resolved in favor of the university; and

(E) if the claim has been contested and resolved in favor of the
university, no appeal is pending, the time limit for filing an appeal has expired,

or the appeal has been resolved in favor of the university.

(b) The University of Alaska shall notify the individual ofa claim under (a) of

this section. The notice shall be sent to the address provided in the individual’s
permanent fund dividend application and must provide the following information:

(1) the amount of the claim;

(2) notice that the amount of the permanent fund dividend up to the
amount of the claim shall be paid to the university to be credited against the
individual's default balance; and

(3) notice of the individual's right to a hearing under (c) of this section,

(e) Within 30 days aft'-- the date of the notice under (b) of this section, the
individual may request a hearing. AS 44.62.330 - 44.62.630 apply to a hearing under

this subsection. At the hearing, the individual has the burden to show that

(1) the university has not sent a notice of default in compliance with

AS 14.40.251(b);

-J- CSSB3W IN)
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(2) the notice of default has been rescinded after review under

AS 14.40.251(c); or

(3) the amount owed by the individual is less than the amount claimed

from the permanent fund dividend.

(d) If the amount owed is determined under (c) of this section to be some
amount greater than $0, but less than the amount claimed, the University of Alaska

may amend its claim to the amount determined to be owing.

CSSB393(FIN) -4-
Text Underlined IPSLETEP TEXT bPACKETED]



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2004 LEGISLATIVE SESSION Bill Version: SBO3P3A
() Publish Date:
Revision Date/Time (Note if correction): Dept. Affecte<+ UA
Title TAKE PERM FUND DIVIDEND FOR L BRU UA
Component
Sponsor FINANCE
Requester Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 75.0 25.0 250 250 25.0 25.0
Travel 5.0
Contractual 15.0
Supplies 5.0 5.0 50 5.0 5.0 5.0
Equipment

Land & Structures

Grants & Claims

Miscellaneous 300.0 320.0 270.0 220.0 150.0 100.0
TOTAL OPERATING 400.0 350.0 300.0 250.0 180.0 130.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) | !

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

University Receipts 400.0 350.0 300.0 2500 180.0 130.0
TOTAL 400.0 350.0 300.0 250.0 180.0 130.0

Estimate of any current year (FY2004) cost: 00

Mark this box (X) if funding for this bill is Included In the Governor's FY 2005 budget proposal:

POSITIONS

Full-time

Part-time 1 1 1 1 1

Temporary 1

ANALYSIS: (Attach a separate page ifneojssery)

Currently, UA has o very aggressive process to collect unpaid tuition, tecs and other charges such as dorm fees, parking tickets, lost
library books, etc The process Includes notices at 30, CO, 00,120 and 180 days, adminislenng deterred payment plans, and
employing collection agoncies. However, even with lhese collection ellorts there is currently over $1M owed lo the university that is
at least 180 days past due Given the number of Alaska rostdenl students, wo estimate that S800K of tho S1M. that Is over 180 days
old. is attributed lo students receiving a PFD For appropriate protocbon ol each citizen, this legislation provtdos lor oxtonslvo
notification, warning and appeals processes in advance ot being able to garnish a permanent lund dividend Therefore, of tlio
S800K, wo ostimate about S400K would bo collectible vta this mochomsm in tho first year. Thereafter, that amount will likely decline
each year to a minimum of S10CK annually in 5 fo 10 years

Prepared by Pot Pitney Phono 474-5589
Division University of Alaska DoteTime 4/23/04 4 58 PM
Approved by. Pat Pitney Date 4/23/2004
Agency University of Alaska

Pago Lof 1



Alaska State Sernate

Senate Finance Committee

Mail Stop 3100
State Capitol

Ofiicinl Business Juneau, Alaska 99801-1182

Sponsor Statement

SB 393

Take Permanent Fund Dividend for University Fees

This legislation provides the University of Alaska the ability to collect outstanding debt through
garnishing a person's permanent fund check in a manner similar lo the collection process used by
the Alaska Student Loan Corporation on defaulted loans.

Currently. UA has a very aggressive process to collect unpaid tuition, fees and other charges
such as dorm Ices, parking tickets, lost library books, etc. The process includes notices at 30, 60,
90. 120 and ISO days, administering deferred payment plans, and employing collection agencies.

However, even with these collection efforts there is currently over SIM owed to the university
that is at least ISO days past due. Given the number of Alaska resident students, UA estimates
that SSO0K of the SIM, that is over ISO days old, is attributed to students receiving a PFD. For
appropriate protection of each citizen, this legislation provides for extensive notification,
warning and appeals processes in advance of being able to garnish a permanent fund dividend.
Therefore, of the SSO0K, UA estimates about S400K would be collectible via this mechanism in
the first year. Thereafter, that amount will likely decline each year to a minimum of S100K
annually in 5 to 10 years.

This legislation provides UA one additional avenue to collect revenue, that in the past has been
un-collectible and written off as bad debt,
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