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S e n a t o r  B e n  S te v e n s
S enate  M ajority L eader

Sponsor S ta tem ent

SB 374 -  Permanent Fund Earnings/Income Distribution

The State of Alaska’s revenue structure is heavily dependent on the production and 
price of oil. The production of oil in Alaska has steadily declined over the years, and 
with national and local environmentalists’ opposition to exploration and 
development of oil and gas in the Arctic National Wildlife Refuge and the National 
Petroleum Reserve, experts predict an irreversible decline in production.

Over the last decade, the St^te of Alaska has closed its budget deficit by borrowing 
funds from the Constitutional Budget Reserve (CBR). Office of Management and 
Budget (OMB) forecasts predict that under current budget levels, oil production, and 
oil prices, the CBR will no longer have funds available to close future budget deficits. 
OMB’s forecast assumes no major rise in state expenditures and predictable oil 
prices. A major dip in world oil prices or major increases in the cost of education or 
formula-driven programs will undoubtedly turn a general fund budget deficit into a 
true fiscal crisis.

Unless our state’s savings account - the CBR - is repaid, it is only a matter of time 
before the Governor and the State Legislature will be forced to enact draconian 
taxes -  which may ravage the state’s economy and overburden taxpayers -  or will be 
forced to enact draconian cuts that will devastate Alaska’s schools, leave 
infrastructure to deteriorate, and leave the most vulnerable Alaskans out in the 
cold.

Recognizing current and future budget realities, SB 374 is proposed as a 
conservative statutory change that will enable future legislatures and future 
Alaskans to meet the core services of government: education, public safety, 
transportation, and public health.

Senator Ben Stevens 
State Capitol 

Juneau, Alaska 99801 
907-465 -4993 

Fax: 907-465-3872



1. P erm anent Fund D ividend
As under current law, the amount available for appropriation from the permanent 
fund would be based on an average of realized earnings for the past five years, with 
half going to dividends.

2. In fla tion -P roofing
The amount needed to inflation-proof the Permanent Fund remains similar to 
current law. However, new deposits from natural resources into the corpus of the 
Permanent Fund will be considered in the calculation of the amount needed from the 
realized earnings.

3. B ase lin e  B alan ce o f  the E arn in gs R eserve A ccou n t
Unlike current law, SB 374 mandates that after Permanent Fund Dividends and 
inflation proofing, all monies in the Earnings Reserve Account up to $250,000,000 
must remain in the Earnings Reserve Account.

4. C onstitu tion al B udget R eserve
After Permanent Fund Dividends, inflation proofing, and remaining within the 
baseline balance of the Earnings Reserve Account, excess monies would be 
transferred to the Constitutional Budget Reserve.

Unlike high tax rates and deep cuts in government services, SB 374 ensures that 
little to no damage will be inflicted on Alaska citizens and the economy. Based on a 
recent study by the Institute of Social & Economic Research (ISER), transferring 
excess earnings of the Permanent Fund after paying Dividends and inflation 
proofing would do the least harm to Alaskans.

Moreover, transferring excess earnings of the Permanent Fund to the Constitutional 
Budget Reserve will allow the funds to appreciate over time.

SB 374 would revert to current statutory language once the deposits to the 
Constitutional Budget Reserve equals the amount appropriated from the CBR to the 
state’s general fund.

I would appreciate your support.

SB 374 outlines the priority use of the realized earnings of the Permanent Fund:

Senator Ben Stevens 
State Capitol 

Juneau, Alaska 99801 
907-465-4993 

Fax: 907-465-3872
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S e n a t o r  B e n  S t e v e n s
S e n a te  M a jo rity  L e a d e r

Memorandum

Date: 3/31/04

To: Senator Gary W ilken, Co-Chair 
Senate Finance C om m itted

From: Senator Ben Stevenif V

Subject: Fiscal Note for Senate Bill 374

Senate Bill 374 was heard in the Senate Finance Committee on Monday, March 29. 
However, a fiscal note was not provided from the Department o f Revenue or the 
Permanent Fund.

I respectfully request that a fiscal note for Senate Bill 374 be requested by the Senate 
Finance Committee in order for the committee to understand the full fiscal impact o f the 
legislation.

Thank you for your consideration o f my request.

Senator Ben Stevens 
State Capitol 

Juneau . Alaska 99801 
9 0 7 -4 6 5 -4 9 9 3 
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Rc: sl>374 In?

S ub jec t: Re: sb374 fn?
D ate: Wed, 07 A pr 2004 10:35:33 -0800 

F rom : Randy Ruaro < randy_ruaro@ gov.state.ak.us>
O rgan iza tion : Alaska Office o f the Governor

To: Robin Paul <Robin_Paul@ Legis.state.ak.us>

Hi Robin:

A c tu a lly ,  the f is c a l  in fo rm a tio n  fo r  SB 374 w i l l  be p repa red  sepe ra te  
from  the f i s c a l  n o te . Paul a t  the DOR is  w ork ing  on i t ,  b u t a p p a re n tly  
is  ou t o f  the  o f f ic e  t h is  week.

Thanks

Randy

Robin Paul w ro te :

> M o rn in g  Randy,
> J u s t  c h e c k in g  i n  w i t h  y o u  r e  s t a t u s  o f  f n  f o r  SB 37 4 .  O ur n o te s  sa y
> t h a t  a new DOR/Permanent Fund one was r e q u e s te d  on 3 /3 1 .  A n y  u p d a te ?
> t h i s  b i l l  i s  on o u r  c a le n d a r  f o r  to d a y .
> A p p r e c ia t e  i t !
> T h a n ks !
> R ob in

I of I 4/7/2004 12:11 I'M

mailto:randy_ruaro@gov.state.ak.us
mailto:Robin_Paul@Legis.state.ak.us


F I S C A L  N O T E

STATE OF ALASKA Fiscal Note Number:
2004 LEG ISLATIVE SESSION Bill Version: SB 374

{) Publish Date: ______

R e v i s i o n  D a t e / T i m e  ( N o t e  if  c o r r e c t i o n ) : ___________________________ D e p t .  A f fe c te d ;________________ R e v e n u e ______________

T itle  P e r m a n e n t  F u n d  In c o m e ______________________________ R D U  A K  P e r m a n e n t  F u n d  C o rp o ra t io n

___________________D is tr ib u t io n ______________________________________________ C o m p o n e n t  A K  P e r m a n e n t  F u n d  C o rp o ra t io n

S p o n s o r  F i n a n c e  b y  R e q u e s t ___________________________________  _________________________________________
R e q u e s t e r  S e n a t e  F in a n c e _________________________________________C o m p o n e n t  N o . 109

E x p e n d i t u r e s / R e v e n u e s _____________________________________________ ( T h o u s a n d s  o f  D o l l a r s ) ____________________________

N o te : A m o u n ts  d o  n o t  in c lu d e  in f la tio n  u n le s s  o th e r w i s e  n o te d  b e lo w .

O P E R A T IN G  E X P E N D IT U R E S F Y  2005 FY  2006 F Y  2007 F Y  2003 F Y  2009 FY  2010
P e r s o n a l  S e r v i c e s  

T r a v e l  

C o n t r a c tu a l  

S u p p l i e s  

E q u ip m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  & C la im s  

M is c e l la n e o u s

T O T A L  O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  ( )

F U N D  S O U R C E ____________________________________________________________ ( T h o u s a n d s  o f  D o lla r s )

1002 F e d e r a l  R e c e i p t s

1003 G F  M a tc h

1004 G F

1005 G F /P r o g r a m  R e c e i p t s  

1037 G F /M e n ta l  H e a l th

O th e r  (S pecify  T y p e--D o  n o t a b b re v ia te )

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2004) c o s t :  0.0
M a r k  t h i s  b o x  (X ) if  f u n d i n g  f o r  t h i s  b ill  i s  i n c l u d e d  in  t h e  G o v e r n o r ' s  FY  2005 b u d g e t  p r o p o s a l :  !

P O S I T IO N S

F u ll- tim e

P a r t - t im e

T e m p o r a r y

A N A L Y S IS : (Attach a separate page if necessary)

S B  374 w o u l d  u s e  i n c o m i n g  m i n e r a l  r e v e n u e s  t o  o f f s e t  a  p o r t i o n  o f  t h e  i n f l a t i o n  p r o o f i n g  t r a n s f e r s  f r o m  t h e  

u n r e s e r v e d  to  t h e  r e s e r v e d  p o r t i o n  o f  t h e  P e r m a n e n t  F u n d .  T h e  b ill a l s o  d i r e c t s  a  p o r t i o n  o f  t h e  r e a l i z e d  

e a r n i n g s  t o  b e  t r a n s f e r r e d  t o  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  o n  a n  a n n u a l  b a s i s .

S B  374 w o u l d  n o t  a f f e c t  t h e  m a n a g e m e n t  o f  t h e  F u n d  a n d  w o u l d  h a v e  n o  e f f e c t  o n  t h e  A P F C 's  o p e r a t i n g  

b u d g e t .

P r e p a r e d  b y ; R o b e r t  D . S t o r e r ,  E x e c u t iv e  D ire c to r________________________________________ P h o n e  465-2047
D iv is io n  A la s k a  P e r m a n e n t  F u n d  C o r p o r a t io n   D a te /T im e  3/26/04 12:00 AM

A p p r o v e d  by : S t e v e  P o r te r ,  D e p u ty  C o m m is s io n e r __________________________________  D a te  2/6/2004___________

A g e n c y  D e p a r t m e n t  o f  R e v e n u e ________________________________________________

(Rcvnod 1W7M3 OMU) Page 1 of 1



ALASKA PERM A N EN T FUND 

U PD A TED  H M A N G Ifll P R O JE C T IO N S  2 0 0 4  -  2 0 1 4
as of February 29,2004

Long-lorni projections will extend ten years, based on host availeblo Information (in millions)

New projection for Feb 2004 
with updated asset 

allocation and 2004 capital 
market assumptions.

FY Begin 
Contrib.

Reserved Fund Italmicc

Dedicated FY End 
Appro- 121 State Inflation Balance 

prialions Revenues Proofing Contributions

Unrealized 
Gain (Loss) FY End 

Reserved 
Balance

Acct.
Net

Income (t)

Statutory
Net

Income

Unreserved Fund Bnlnncc 
Distributions of 

Statutory Net Income Realized Earn 
Net 

Change

ngs Acct 
FY Endffet

Chanqe
FY End 
Balance Dividends

Inflation
Proofing

General
FundFY Balance Balance FY

77-96 0 5,871 5,711 4,624 16,206 2,084 2,084 18,290 14,134 14,054 5,949 4,624 223 104 104 77-96
97 16,206 828 308 486 17,828 1,085 3,169 20,997 3,149 2,036 747 486 1 3 107 97
98 17,828 35 231 423 18,517 802 3,971 22,488 3,435 2,595 893 423 1 1,282 1,389 98
99 18,517 41 155 288 19,001 (430) 3,541 22,542 2,148 2,544 1,045 288 3 1,201 2,590 99
00 19,001 264 326 423 20,014 (12) 3,529 23,543 2,249 2,222 1,172 423 3 382 2,972 00
01 20,014 8 339 686 21,047 (2,146) 1,383 22,430 (924) 1,199 1,113 686 4 (588) 2,384 01
02 21,047 (23) 131 258 602 21,884 (878) 505 22,389 (617) 257 926 602 5 (1,248) 1,136 02
03 21,884 354 I'1 398 352 22,988 601 1,106 24,094 963 355 691 352 0 (1,035) 100 03

04 22,988 21 300 169 Pi 23,478 2,420 3,526 27,004 4,165 1,724 605 169 Pl 0 950 1050 04

05 23,478 22 252 618 24,369 (31) 3,495 27,864 2,097 2,106 592 618 0 896 1,947 05
06 24,369 22 213 640 25,244 69 3,564 28,808 2,228 2,137 691 640 0 806 2,753 06
07 25,244 26 205 662 26,138 (44) 3,519 29,657 2,359 2,378 913 662 0 802 3,555 07
08 26,138 24 202 685 27,049 203 3,723 30,772 2,483 2,256 1,113 685 0 458 4,013 08
09 27,049 29 199 709 27,986 38 3,761 31,747 2,601 2,535 1,198 709 0 627 4,640 09
10 27,986 27 189 733 28,935 266 4,027 32,962 2,721 2,428 1,232 733 0 463 5,103 10
11 28,935 32 182 758 29,907 61 4,088 33,996 2,847 2,754 1,297 758 0 699 5,802 11
12 29,907 30 173 783 30,894 311 4,399 35,293 2,977 2,636 1,324 783 0 529 6,331 12
13 30,894 37 164 808 31,904 71 4,470 36,374 3,114 3,006 1,403 808 0 794 7,125 13
14 31,904 35 180 835 32,953 344 4,815 37,768 3,255 2,876 1,438 835 0 603 7,729 14

Cumulative Totals
Projected for 2004-2014 2,259 7,401 30,850 26,835 11,806 7,401 0

TOTAL 
FUND 

(51 
FY End 
Balance
18,394
21,104
23,877
25,132
26,515
24,814
23,525
24,194

28,054
29,811
31,561
33,212
34,785
36,387
3B.066
39,798
41,624
43,499
45,496

Assumptions: Total Return • 
FY 2004 17.30%

FY 2005-2014 <4> 7.61%

Inflation = Total Real Return
2.28% 15.02%
2.60% 5.01%

to Accounting net income is statutory net income plus the ne 
change in unrealized gains (losses) and settlement earnings 

lJl Earnings reserve appropriated to principal anc 
settlement earnings transferred to principal per AS 37.13.145(d)

R) Final reconciliation on Stale of AK royally case 
l*i Based on 2004 Callan capital market assumptions and median 

expected returns. Actual results will vary from projections 
tJl Tolal Fund equals reserved fund balance plus the realized earnings account 
(*) The MOMA volatility graph shows the range of possible outcome: 

with the extremes of the bars indicating the less likely probability (as ol 6/30/03) 
I') S354 of FY04's projecled inflation proofing of S523 was prefunded in FY03 

Currently there is pending legislation for Ihe remaining $169 balance

S millions

65.000

60.000
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Volatility of F o recast Fund Market V alue(6)

1
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1 Model ConcepUParameters: 1) Consider Dedicated Revenue to Hie Permanent Fund Principal a s  Inflation proofing. Appropriate any additional amount necessary  to moot
2 Inflation In lull from the ERA if the dedicated revenue Is insufficient. ! I |
3 2) Pay dividends according to current formula. 1 . . . j
4 3) Transfer any remaining balance In tile ERA, less $250 million, to the CBR. i
5 , i f
G Assumptions: 1) FY05 GF budgot Is at the FY04 Enacted level i

.................I .............  r  !
7 2) GF Revonue provided by the Dopt. of Revenue’s Fall 2003 Forecast t !
8 3) Formulas built Into the Pormanont Fund are based on APFC Financla Projections ! . 1
9 4) Under S tatus Quo • the ERA Is used  to fill the fiscal gap after the CBR Is drained and Ihoro aro ro  other options ! :

10 _______  ! ! .. __________ ; _ i ______
11 ( m i l l i o n s ) F Y 04 1 F Y 05 i F Y 06 F Y 07 F Y 08 F Y 09 F Y 10 F Y 11 F Y 12 F Y 13 F Y 14
12 General Inputs: Budget Growth Rnlo -B.5% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%
13 Inflation Rale 2.21% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
14 Projected population (thousands) 655 662 669 677 685 692 700 708 716 724 732
15 CBR Earnings Rale 28% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7%
16 DO nr si }ih» roiocan Baseline GF Revenue 2.203 1.886 1 1,492 1,435 1,442 1,424

I
1,347

I
1.291 1,231

.
1.187 1,103

18 APFC Projoctln Inpuls: Slalulory Net Income
I

1,724
1

2,106 2,137 2,378 I2,256 2,535 I2,428
1

2,754 2,636 3,006 2,876
19 Principal Ending Balance 23,478 24,369 25,244 26,138 27,019 27,986 28,935 29,907 30,894 31,904 32,953
20 (update with APFC monthly financials) Projected MV Ending Balance 28,054 29,811 31,561 33,212 34,785 36,387 38,066 39,798 41.624 43,499 45,496
21 tnie.<r uoiiin ■ Fait. ?9 too* (P'vired) Accumulated Unrealized 3,526 3,495 3,564 3,519 3,723 3,761 4,027 4,088 4,399 4,470 4,815
22 Dedicated Revenue 300 252 213 205 202 199 189 182 173 164 180
23 Olhcr/Specin! 21 22 22 26 24 29 27 32 30 37 35
24 Dividend Transfer 605 592 691 913 1,113 1,198 1,232 1,297 1,324 1.403 1,438
25 Inllalion Proofing 618 6-10 662 685 709 733 758 783 BOB 835
26 I ! ! ............. . . .  . .  I ’ _______27 Calculated Variables: ______ 1 . i . ! . . . . .  . I f28 APFC Inflation Rale 2.6% 2.6% 2.6% 2.G% 2.6% 2.6%l 2.6% 2.6% 2.G% 26%
29 Realized as % of Prior Year Ending MV 7.1% 7 r % 7.2% 7.5% 68% 7.3% 6.7%' 7.2%: 6.6% 7.2% 6.6%
30 Accumulnlcd Unrealized as % ol Pnor Year Ending MV 10.00% -0 . 1% 023% -0.14% 061% 0.11% 0.73%’ 0.16% 0.78% 0.17% 0.79%
31 Tolal as % of Prior Year Ending MV 17.13%' 7.40% 7.40% 7.39% 7.41% 7.40% 7.40% 7.40% 7.40% 7.39% 7.40%

SB374-Stevens, v3.xls jftjij/itftvt 'piHAMce "Oifijinn 3:15 PM 4/6/2004
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i | . s t a t u s ; p u o ; ^ j i m
2 G e n e r a l  F u n d
3

i h ( m l ! l i o n s ) ^ :  F Y 04 ,*& F J 05
Unrestricted C-F Revenue 2,203 1,886 
GF Budget (2.301) (2,301)

F Y 06? :S S F Y 07^ ® F Y 08 F Y 0 9 :>

1,492 1,435 1,442 1,424 
(2.3-17) (2.304) (2,441) (2,490)

' F Y 10 r i  t u ^

1,347
(2.5-10)

F Y 11 F .Y .12 ? ; F Y 13 ’ F Y 14
1,291 1,231 1,187 1,103 

(2.591) (2,643) (2,690) (2,749)
4 • Fluent (Gap)/Surplua (98) (415) (855) (959) (999) (1,066) (1,193) (1,300) (1.412) (1,509) (1,6-16)
5 Draw from CBR 98 415 855 959 115 0 0 0 0 0 0
6 Fiscal Gap Alter CBR Draw 0 0 0 0 (884) (1.066) (1.193) (1,300) (1.412) (1.509) (1.0-16)

7 C B R  F u n d K. .; , • V •?>
. t '/  -iii-v r  - :

a Boglnnlng CBR balance ’ . ■' ’ 1 2,097 2,079 1,764 1,012 110 0 0 0 0 0 0
9 Settlements 20 20 19 9 0 0 0 0 0 0 0

10 Earnings 59 80 83 48 5 0 0 0 0 0 0
11 1 y.m * .»■ ’ . CBR (Draw)/Pnyback (98) (415) (855) (959) (115) 0 0 0 0 0 0
12 Ending CBR balance v s-,. , . , <■' /{ ‘ ,.v • " . •' * 2,079 1,764 1,012 110 0 0 0 0 0 0 0
13 P e r m a n e n t  F u n d -v| • ’'V i : s ; .VY . .  'i "f t.".; ; ’ V;" sj „

■ ;,*>•-.! ,1,‘s
14 M arket V alue  - B eg in  Bal 24,194 28,054 29,811 31,561 33,211 33,900 34,378 34,735 34,968 36,184 37,408
15 Principal - Begin Bal 22.98B 23,478 24,465 25,441 26,442 27,468 28,527 29,605 30,713 31,844 33,006
16 Dedicated Revenue 300 252 213 205 202 199 189 182 173 16-1 180
17 Other/Special Appropriations 21 22 22 26 24 29 27 32 30 37 35
18 Inflation Proofing 169 713 741 770 800 831 862 895 927 901 997
19 Principal • Ending Bal 23.47B 24,485 25,441 26,442 27,460 28,527 29,605 30,713 31,844 33,006 34,218

Accumulated Urvoalized <3$ > - * :V ’ 'Y’.’ -
20 Gain(Loss) 3,526 3,195 3,564 3,519 3,723 3,760 4,011 4,067 4,340 4.402 4.699
21 Rcsorved - Ending Bal ' r~' ■ •! 27,004 27,980 29,005 29,961 31,191 32,287 33.616 34,780 36,184 37,400 38,917
22
23 ERA Begin Bal 100 1,050 1,051 2,556 3,251 2,709 2,091 1,119 187 0 0
24 Realized Galn(Loss) 1,724 2,106 2,137 2,378 2,256 2,471 2.294 2,513 2.316 2,613 2,473
25 lnfc*mattor;il only Income Available (or Distribution 1,185 1,382 1,827 2,226 2,383 2,422 2,501 2,488 2,563 2.56-1
26 Transfer to Divlcend Fund (605) (592) (691) (913) (1,113) (1.191) (1,211) (1,251) (1.244) (1.282) (1,282)
27 .v : Inflation Proofinc/SpedallOthcr (169) (713) (741) (770) (800) . (831) (862) (895) (927) (961) (997)
26 subtotal .* 1,050 1,851 2,556 3,251 3,59-1 3,157 2,312 1,487 332 370 195
29 * . * VaLY Dmw (or Fiscal (tap 0 0 0 0 ; (084) (1.066) (1.193) (1.300) (332) (370) ( 195)
30 ERA - Ending Bal ' V • • i 7*~ •'«* 1,050 1,851 2,556 3,251 2,709 2,091 1,119 . 187 0 0 0
31 M arket V alue  • E n d in g  Bal . ... .nrV<... fj. . iWX. 

■ ■ • ’ • ■ '■  v  * ^ . ' r - r 1 28,054 29,811 31,561 33,211 33,900 34,378 34,735 34,968 36,184 37,408 38,917
32 Fiscal Gap After ERA Draw 0 0 0 0 0 0 0 0 (1.080) (1.139) (1,452)

SB374-Slovens_v3 xls "punmet ‘DwiU'o* 3:15 PM - 4/6/2004



t m M ?
2
3

G e n e r a l  F u n d Unrestricted GF Revenue 
GF Budqel

2,203
(2.301)

1,886
(2,301)

1,492
(2.347)

1,435
(2.394)

1,442
(2.441)

1,424
(2,490)

1,347
(2,5-10)

1,291
(2.591)

1,231
(2,643)

1.187
(2,696)

1,103
(2.749)

4 Fiscal (Gap)/Surplus (98) (415) (855) (959) (999) (1,066) (1,193) (1,300) (1,412) (1,509) (1,646)
5 Draw Irom CBR 90 415 055 959 999 1,066 1,193 1,300 1,412 1,124 388
C Fiscal Gap Alter <JBR Draw 0 0 0 0 0 0 0 0 0 (385) (1,258)

7
S

C B R  F u n d
Boglnnlng CBR balance 2,097 2,079 3,618 3,759

r„' ' . 
3,726 3,279

i p e / i / V
2,882 2,177 1,518

...v. /vtffcg 

540 0
9 Selllemenls 20 20 19 9 0 0 0 0 0 0 0

10 Enmings 59 00 170 177 175 154 135 102 71 25 0
11 Transfer Irom ERA 0 1,853 807 740 377 515 352 538 362 559 388
12 CBR (Oraw)/payback (90) (415) (855) (959) (999) (1,066) (1,193) (1,300) (1,412) (1,124) (303)
13 Ending CBR balance 2,079 3,618 3,759 3,726 3,279 2,882 2,177 1,518 540 0 0
14
15

P e r m a n e n t  F u n d  
M arket V alue - B eg in  Bal 24,194 28,054 27,958 28,778 29,519 30,503 31,369 32,453 33,391 34,562 35,565

16 Principal - Begin Bal 22,988 23,478 24,213 24,968 25,750 26,553 27,386 28,241 29,126 30,036 30,980
17 Dedicated Rovcnue 300 252 213 205 202 199 189 182 173 164 180
1B : • - • ’* ?'**' v  ;f 3 Olher/Special Appropriallons 21 22 22 26 24 29 27 32 30 37 35
19 Inflation Proofing 169 461 520 551 577 604 039 672 707 743 756
20 Princlpol - Ending Bal 23,478 24,213 24,968 25,750 26,553 27,386 2e,241 29,126 30,036 30,980 31,951
21

Accumulated Unrealized 
Gain(Loss) 3,526 3,495 3,560 3,519 3,700 3,733 3,963 4,015 4,276 4,335 4,617

22
23
24

Reserved • Ending Bal 27,004 27,708 28,528 29,269 30,253 31,119 32,203 33,141 34,312 35,315 36,568
ERA Begin Bal ■ >■ ’. ~ V . ' 100 1,050 250 250 250 250 it1- ' ' . ' . ‘250 250 250 250 250

25 Realized Gain(Loss) 1,724 2,106 2,004 2,168 2,005 2,223 2,093 2,348 2,212 2,496 2,351
26 Transfer to Dividend Fund (605) (592) (677) (878) (1.051) (1,103) (1,102) (1,138) (1,142) ( 1.194) (1,208)
27 Informational only Inflation proofing calculation na 713 733 750 779 803 828 054 880 907 936
26 Inflation Proofing Transfer (169) (461) (520) (551) (577) (604) (639) (672) (707) 1/ 43) (756)
20 subtotal 1,050 2,103 1,057 990 627 765 602 788 612

(362)
809 638

30 Transfer to CBR na (1.853) (807) (740) (377) (515) (352) (538) (559) (388)
31 ERA - Ending Bal 1,050 250 250 250 250 250 250 250 250 250 250
32 M arket V alue  - E n d in g  Bal 28,054 27,958 28,778 29,519 30,503 31,369 32,453 33,391 34,562 35,565 36,818
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1 O U T P U T - S t a t u s  Q u o  v s  S B  374 M o d e l

2
3

( m i l l i o n s )
Tola! Paid Applicants (thousands)

F Y 04
593

F Y 05
GOO

F Y 06
607

F Y 07
G13

F Y 08
620

F Y 09
628

F Y 10
635

F Y 11
. G42

F Y 12
6-19

F Y 13
656

F Y 14
663

4 Dividend Checks . . . .. -.
5 Status Quo na s 987.29 S 1,138.82 S 1.489.21 S 1,794.12 S 1,898.64 S 1,907.92 S 1,91869 $ 1,917.46 5 1,953.77 S 1,932.96
6 Model | na s 987.29 S 1.115.83 S 1.430.57 S 1.093.70 S 1.757.94 S 1.735.63 S 1.772.99 $ 1,760.71 S 1.820.12 S 1.820.66
7 ............ d'«i $ • S (22.99)j $ (58.63) $ (10043) $ (140.70) S (172.30)

--------------
J  (175.70)

.
S (156.75) $ (133.65) $ (112.30)

8 I . I
9 Perm anent Fund Ending Market Value

10 Status Quo na 29,811 31,561 33,211 33.900 .  .. 34,378 34,735 34.968 36,184 37,408 38,917
11 Model '  na ' 27.958 28,778 29.519 30.503 31.369 32,453 33.391 34.562 35,565 36.818
12 diffj (1,853) . _ (2783) (3,693)' (3,397) (3.009) (2.282) ____.0 ,577) „ (-V-622) (1.843) (2,099)
13 ... ........
14 Perm anent Fund Principal Ending Balance ................... J
15 Status Quo . na 24,465 25.441 26.442 27,468 28.527 29.605 30.713 31.B44 33,006 34.218
16 Model na 24,213 24.968 25.750 26.553 27,386 28.241 29.126 30.036 30,930 31,951
17 did i (252) (.173) (692) (914) (1,141) (1.36-1) (1.587) (1.808) (2.026) (2.267)
18
19 ERA Ending Balance
20 Status Quo na 1,851 2,556 3,251 2,709 2,091 1,119 187 o

. 0 0
21 Model! na 250 250 250 250 250 250 250 250 250 250
22
23

d.f( (1.601) (2.306) (3,001) (2,459) (1.841)
.

(869)
..........

63 250
.

250 250

24
. ..

Accumulated Unrealized Gain . .  .
..

.25 Status Quo na 3.495 3,554 3,519 3,723 3.760 4,011 4,067 4,340 4,402 4,699
2G Model nn 3,495 3.560 3,519 3,700 3.733 3.963 4.015 4.276 4,335 4.617
27 dilf o (■') («) (23) (27) (49) (52) (65) (67) (82)
28 . -29 "Effective Inflation Proofing"

. .

30 Status Quo . . n a . .
.

4.1% 3.9% 3.8% 3.8% 3.7% 3.7% 3.6% 3.6% 3.5% 3.6%
31 Model na 30% 3.0% 3.0% 3.0% 3.0% 3.0% 30% 3.0% 3.0% 3.0%
32 diff - 1.1% •0.9% -0 8% -0.8% -0.7% -0.7% -0.6% -0.6% •0.5% -0.5%
33 . . . .  j . . .
34 Fiscal Gap "After CBR Draw”
35 Status Quo na 0 0 0 (881) (1,066) (1,193) (1.300) (1.412) ( 1.509) (1.6-16)
3G Model na 0 0 0 0 0 0 0 0 (305) (1.253)
37 0 0 0 1 884 1,066 I 1,193 1,300 1,412 1,124 388
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P erm an en t Fund M arket Value

45,000

40,000

35,000
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i lit*- 
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■■

i___10,000

37,408 38,91734,968 36,184^Status Quo 33,900 34,378 34,73531,561 33,21129,811
36,81831,369 32,453 33,391 34,56229,519 30,50328,77827,958
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Chart-CBRFisgap

CBR B alance  and  the  F iscal G ap
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P erm an en t Fund Principal

I ’

S' l  ,
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FY14FY09 FY10 FY11 FY12 FY13FY07 FY08FY05 FY06

33,006 34,21828,527 29,605

28,241

30,713

29,126
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30,036 30,980 31,95127,38624,968 25,750 26,55324,213SB 374
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D iv idend  C h e c k s

P r o j e c t e d  S t a t u s  Q u o  D i v i d e n d s  S B  374 D i v i d e n d s
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S av in g s - Model

2,4732,534

45.000 -j

40.000 -

35.000 -

30.000 •

25.000 -

20.000 -

15.000 -

10.000 - 

5,000 -

0 -

■CBR

□ERA

□Accum . Unrealized 

■Principal

1,106

22,988

706

3,451

23,469

3,898

24,196

4,270

24,947

2,221

250

4,601

25,722

1,825

250

4,902

26,522

FY03 FY04 : FY05 FY06 FY07 FY08 FY09 FY10 FY12

5,717

FY13 FY14

5,178

27,349 28,202 29,087 29,995 30,933

5,939

31,909
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Fiscal Gap After CBR Draw - Status Quo vs . Model

(1,000)

(1,600)

- ■ . . .  ■ ...

. ■  .

' ..pi'-Cy. . .- . . .-i.-V. '  '■ -.'n V"- ”

.

__________________________________
f; • ■ 'vV. s - rV..

\ i.ouu;
FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14

®%tatus Quo 0 0 (252) (999) (1,066) (1.193) (1,300) (1,412) (1,509) (1.647)

*^v1odel 0 o 0 0 . 0 0 0 (738) (1.071) (878)
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1 Model ConcaptlParametors: 1) Consider Dedicated Revenue to tho Pormanent Fund Principal as Inflation proofing. Appropriate any additional amount necessary to moot
2 Inflation In full from tho ERA If tho dedicated revenue Is Insufficient.
3 2) Pay dividends according to current formula. i
4 3) Transfcr any remaining balance In tho ERA, less 5250 million, to tho CBR.
5
6 Assumptions: 1) FY05 GF budget Is at the FY04 Enacted lovol
7 2) GF Revenue comes from tho Dept, of Rovonuo’s Fall 2003 Forocast
B 3) Formulas built Into the Permanent Fund are based on APFC Financial Projections
9

10
11
12
13
14

(m illions)
General Inpuls: Budget Growth Rale

Inflation Ralo 
Projected population (thousands) 

CBR Earnings Rale

FY03

1.5%
648
6.9%

FY04
-8.5%
2.21%

655
2.8%

FY05
2.0%
3.0%
662
4.7%

FY06
20%
3.0%
669
4.7%

FY07
2.0%
3.0%
677
4.7%

FY08
2.0%
3.0%
685
4.7%

FY09
2.0%
3.0%
692
4.7%

FY10
2.0%
3.0%
700
4.7%

FY11
2.0%
3.0%
708
4.7%

FY12
2.0%
3.0%
716
4.7%

FY13
2.0%
3.0%
724
4.7%

FY14
2.0%
3.0%
732
4.7%

15
16
17
18
19
20 
21 
22

APFC Projection Inputs: Statutory Net Income 
{update with APFC monthir rinancais) Projected MV Ending Balanco 

lotos; undue-Jen 31. }CM Accumulaled Unrealized
Dedicated Revenue 

Other/Special 
Dividend Transfer

na
na
na
na
na
na

1,336
27,839
3,667

300
12

564

1,615
29,671
4,117

252
15

500

1,810
31,538
4.507

213
18

564

1.984
33,355
4.861

205
20

746

2,145
35,118
5,189

202
22

933

2,297
35,911
5,496

199
24

1,03*1

2,447
38740
5'84

189
26

1,122

2.889
40.586
5,761

182
33

1.235
, i

2,662
42,490
6,107

173
29

1,306

2,821
44,458
6,434

164
32

1.377

3,358
46,482
6,368

180
42

1,489

23 Calculated Variables:
24 Realized as % of Prior Year Ending MV na 5.5% 5.8% 6.1% 63% 6.4% 6.5% 6.8% 7.5% 6.6% 6.6% 7.6%
25 Accumulaled Unrealized as % ol Prior Year Ending MV na 969% 1.62% 1.31% 1.12% 0.98% 087% 0.80% -0.06%. 085% 0.77% -0.15%
26 Total as % of Prior Year Ending MV na 15.21% 7.42% 7.41% 7.41% 7.41% 7.42% 7.62% 7.40% 7.41% 7.41% 7.40%
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- .su m ;* q u o  ~ ;:h .ry.yr: . . c - s . . . ! - : : . . .  £ 5  : :
2 General Fund Unrestricted GF Revenue 2,046 2,023 1,736 . 1,492 1,435 1,442 1,424 1,347 1,291 1,231 1,187 1,103
3 GF Budget__________________(2.496) (2.301) (2,301) (2.347) (2.394) (2.441) (2,490) (2.540) (2.591) (2,6431 (2,696) (2.749)

(m illions) FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 ! FY11 FY12 FY13 FY14

4
5

Fiscal (Gap)fSurplus 
Draw (rom CBR

(449)
449

(278)
278

(565)
565

(855)
855

(059)
707

(999)
0

(1,066)
0

(1.193)
0

(1.300)
0

(1.412)
0

(1.509)
0

(1,647)
0

6 Fiscal Gap After CBR Draw 0 0 0 0 (252) (999) (1.066) (1.193) (1.300) (1.412) (1.509) (1.647)
7
8

CBR Fund
Beginning CBR balance Fid xSf 1 “tf.. *. • • **' 2,380 2,097 1,899 1,434 667 0 0 0 0 0 0 0

9 - ^'t Settlements 22 20 20 19 9 0 0 0 0 0 0 0
10 Earnings 144 59 80 68 32 0 0 0 0 0 0 0
11 CBR (DrawyPsyback (449) (278) (555) (855) (707) 0 0 0 0 0 0 0
12 Ending CBR balance 2 037 1,899 1,434 667 0 0 0 0 0 0 0 0

13
14

Permanent Fund 
Market Value - Begin Bal 23,545 24,194 27,626 29,443 31,296 32,848 33,-83 34,214 35,093 36,180 37,617 39,062

15 Principal - Begin Bal - ■ ” ■ • ' 21,884 22,988 23,469 24,448 25,419 26,414 27,437 28,490 29,566 30,674 31,803 32.059
16 Dedicated Revenue 398 300 252 213 205 202 199 189 182 173 164 iuO
17 Other/Special Appropriations 354 12 15 18 20 22 24 26 .22 29 32 42
18 Inflation Proofing 352 169 712 740 769 799 830 861 893 926 960 995
19 Principal -Ending Bal '4 22,068 23,469 24,448 25,419 26,414 27,437 28,490 29,566 30,674 31,803 32,959 34,176

20
Accumulated Unrealized 
Gain(Loss)

,t i.t
» K- 3,451 3,898 4,285 4,636 4,959 5,252 5,527 5,506 5,814 6.104 6,046

21 Reserved - Ending Bal 24,094 .6,920 28,346 29,704 31,050 32,396 33,742 35,093 36,180 37,617 39,062 40,222
22
23 ERA Begin Bal 7*’t ' ' 1,136 100 706 1,098 1,592 1,799 1,187 472 0 0 0 0
24 Realized Galn(Loss) 355 1.336 1,603 1,796 1,969 2,112 2,197 2,331 2,617 2,373 2,497 2,950
25 IntormtliOMl orfyIncome Available (or Distnbution 997 1,123 1,482 1,851 2,032 2,185 2,357 2.442 2,523 2,682
26 Transfer lo Dividend Fund (691) (561) (499) (561) (741) (926) (1,016) (1.093) (1,179) (1.221) (1.262) (1.341)
27 Inflation Proofing/Spodat/Other (700) (169) (712) (740) (769) (799) (830) <eei> (893) (926) (960) (995)
28 subtotal 100 706 1,098 1,592 2,050 2,186 1,538 849 545 226 276 614
29 Draw for Fiscal Gap 0 0 0 0 (252) (999) (1,066) (849) (545) (226) (276) (014)
30 ERA-Ending Bal ' * ' 100 706 1,098 1,592 1,799 1,187 472 0 0 0 0 0
31 Market Value - Ending Bal 24,194 27,626 29,443 31,296 32,848 33,583 34,214 35,093 36,180 37,617 39,062 40,222
32 Fiscal Gap After ERA Draw 0 0 0 0 0 0 0 (3-14) (755) (1.186) (1.233) (1.032)
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(m illions) FY03 FY04 FY05 1 FY06 FY07 FY08 FY09 FY10 I FY11 FY12 FY13 FY14
1 MODEL
2 General Fund
3

Unrestricted GF Revenue 
GF Budqct

2,046
(2.49G)

2,023
(2,3011

1,736
12.301)

1,492
(2.347)

1,435
(2.394)

1,442
(2,441)

1,424
(2,490)

1,347
(2.540)

1,291
(2.591)

1,231
(2,643)

1,187
(2.69G)

1,103
(2.749)

4 Fiscal (Gap)/Surptus (449) (278) (565) (855) (959) (999) (1,066) (1.193) (1,300) (1,412) (1,509) (1.647)
5 Draw (rcm CBR 449 278 565 855 959 999 1,066 1,193 1,300 673 438 769
c Fiscal Gap Afler CBR Draw 0 0 0 0 0 0 0 0 0 (738) (1,071) (878)

7
8

CBR Fund
Beginning CBR balanco 2,380 2,097 1,899 2,534 2,473 2,221 1,825 1,344 775 251 0 0

9 Settlements 22 20 20 19 9 0 0 0 0 0 0 0
10 Earnings 144 59 80 120 116 104 86 63 36 12 0 0
11 Transfer Irom ERA 0 0 1,100 655 582 499 500 561 739 411 438 769
12 CBR (Draw)fPayback (449) (278) (565) (855) (959) (999) (1.066) (1.193) (1.300) (673) (438) (769)
13 Ending CBR balanco 2,097 1,899 2,534 2,473 2,221 1,825 1,344 775 251 0 0 0

14
15

Permanent Fund 
M arket V alue - B eg in  Bal 23 ,525 24,194 27 ,626 28,344 29,467 30,573 31 ,674 32,777 33,893 34 ,758 35,962 37,177

16 Principal • Bogin Bal 21,884 22,983 23,469 24,196 24,947 25,722 26,522 27,349 28,202 29,087 29,995 30,933
17 Dedicated Revenue 398 300 252 213 205 202 199 189 182 173 164 180
18 Other/Special Appropriations 354 12 15 18 20 22 24 26 33 29 32 42
19 Inflation Proofing 352 169 460 520 550 576 603 638 671 706 742 755
20 Principal • Ending Bal 22,988 23,469 24,196 24,947 25,722 26,522 27,349 28,202 29,087 29,995 30,933 31,909

21
Accumulated Unrealized 
Gain(Loss) 1,106 3,451 3,898 4,270 4,601 4,902 5,178 5,441 5,421 5,717 5,994 5,939

22
23
24

Reserved * Ending Bal 24,094 26,920 28,094 29,217 30,323 31,424 32,527 33,643 34,508 35,712 36,927 37,848

ERA Bogin Bal 1,136 100 706 250 250 250 250 250 250 250 250 250
25 Realized Gain(Loss) 355 1,336 1,603 1,729 1,854 1,966 2,072 2,233 2,528 2,280 2,308 2,808
26 Transfer to Dividend Fund (691) (56I) (499) (554) ( 1 2 2 ) (891) (968) (1,035) (1.119) (1.163) (1.203) (1,285)
27 Informational only Inflation proofing calculation na na 712 733 755 778 802 827 853 879 906 935
28 Inflation Proofing Transfer (700) (169) (460) (520) (550) (570) (603) (638) (671) (700) (742) (755)
29 subtotal 100 706 1,350 905 832 749 750 811 989 661 688 1,019
30 Transfer lo CBR na na (1.100) (655) (582) (499) (500) (561) (739) (411) (138) (769)
31 ERA - Ending Bal 100 706 250 250 250 250 250 250 250 250 250 250
32 M ark et V alue  - E nd ing  Bal 24,194 27,626 28,344 29,467 30,573 31 ,674 32 ,777 33,893 34,758 35,962 37,177 38,098
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OUTPUT - Status Quo vs Model .............. J.
(m illions) FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14

1 Total Paid Applicants (thousands) 587 593 600 607 613 620 628 635 642 6-19 656 663
2 Por Capita Dividends
3 Status Quo na . J10 S 831.28 S 925.52 $ 1.208.24 S 1.492.03 S 1,619.07 $ 1,721.01 $ 1,836.58 S 1,882.01 $ 1,923.16 $ 2,021.59
4 Model na na S 831.28 S 913.91 S 1,177.06 $ 1,436.44 S 1.543.22 $ 1,629.83 $ 1,742.74 $ 1,792.72 S 1,840.68 $ 1,937.22
5 dill S S (11.61) $ (31.18) S (55.60) S (75.85) S (91.17)' $ (93.84) $ (89.29) S (82.48) S (84.37)
6 ! ! I
7 Permanent Fund Ending Markot Valuo ( I . !8 Status Quo na na 29,443 31,296 32.848 33,583 ! 34,214 35,093 36,180 37,617 39,062 40,222
9 Model na na 28.344 29.467 30.573 31.674 32,777 33.893 34,758 35,962 37,177 38.098

10 dill (1.100) (1.629) (2.275) (1.909) (1.437) (1.200) (1,422) ___(1,655) (1.886) ___ (2.124)
11
12 Permanent Fund Principal
13 Status Quo na na 24.448 25,419 26,414 27,437 28.490 29.566 30,67-1 31,803 32,959 34.176
14 Model na na 24.196 24.947 25.722 26,522 27.349 28.202 29.087 29.395 30,933 31.909
15 dill (252) (473)

!

(692) (914) (1.141)
•

(1,364) (1.587) (1.808) (2.026) (2,267)
16
17

i
Permanent Fund ERA

18 Status Quo na na 1,098 1,592 1,799 1,187 472 0 0 0 0 0
19 Model na na 250 250 250 250 250 250 250 250 250 250
20
21

dill (848) (1,342) (1.5-19) (937) (222) 250 250 250 250 250

22 Accumulated Unrealized Gain
23 Status Quo na na 3,898 4,285 4,636 4,959 5,252 5,527 5,506 5,814 6,104 6,046
24 Model na na 3.898 4,270 4,601 4.902 5.178 5,441 5,421 5.717 5994 5.939
25 dill 0 (14) (35) (57) (74) (86) (85) (97) (110) (107)
26 ' 1
27 "Effoctivo Inflation Proofing" j
28 Status Quo na na 4.2% 4.0% 3.9%

.
3.9% 3.8% 3.8% 3.7% 3.7% 3.6% 3.7%

29 Model na na 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
30 dill -1.1% -0.9% -0.9% -0.8% -0.8% -0.8% -0.7% -0.7% •0.6% -0.7%
31 1 1 1
32 Fiscal Gap "After CBR Draw" ____ : i i
33 Status Quo na na 0 0 (252) (999) (1.066) (1.193) (1,300). (1.412) (1.509) (1.647)
34 Model na na 0 0 0 0 0 0 0 (738) (1,071) (078)
35 0 0 252 999 1.066 1,193 1,300 673 438 769
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A L A w ^ A  P E R M A N E N T  F U N O  

F IN A N C IA L  P R O J E C T IO N S  2 0 0 4  -  2 0 1 4

a s  of D e c e m b e r  3 1 , 2 0 0 3
l ong term projections mil extend tori years, based on best available Information (in millions)

FY Begin 
Conlrib.

Reserved Fund Balance

Dedicated FY End 
Appro- 131 Slate Inflation Contribulions 

priatlons Revenues Proofing Balance

Unrealized 
Gain (Loss) FY End 

Reserved 
Balance

Acct.
Net

Income ID

Statutory
Net

Income

Unreserved Fund Bala 
Distributions of 

Statutory Net Income

nee

Realized
Net

Chanqe

Earninas Acct 
FY EndNet

Change
FY End 

Balance Dividends
Inflation General 
Proofing FundFY Balance Balance FY

77-96 0 5,870 5,711 4,624 16,205 2,084 2,084 18,289 14,134 14,054 5,993 4,624 223 104 104 77-96
97 16,205 829 308 486 17,828 1,085 3,169 20,997 3,149 2,036 747 486 1 3 107 97
98 17,828 35 230 423 18,516 802 3,971 22,487 3.4J5 2,595 893 423 1 1,282 1,389 98
99 18,516 41 155 288 19,000 i43Gi 3,541 22,541 2,148 2,544 1,045 288 3 1,201 2,590 99
00 19,000 281 310 423 20,014 (121 3,529 23,543 2,249 2,222 1,172 423 3 382 2,972 00
01 20,014 7 339 686 21,046 (2.U6I 1,383 22,429 (921) 1,199 1,113 686 4 (5981 2,384 01
02 21,046 (23) <3’ 258 603 21,884 (373) 505 22,389 (617) 257 926 602 4 (1.243) 1,136 02
03 21,884 354 <*> 398 352 22,988 601 1,106 24,094 963 355 m w 352 0 11.0351 100 03

04 22,988 12 300 0 23,301 m m 3,451 26,752 0 0 i P5C1^ 0 0 750 m 04

05 23,301 15 252 613 24,180 450 3,902 28,082 2,067 1,601 496 613 0 493 1,343 05
06 24,180 18 213 635 25,045 391 4,292 29,337 2,203 1,794 558 635 0 602 1,944 06
07 25,045 20 205 657 25,927 356 4,648 30,575 2,343 1,967 738 657 0 572 2,516 07
08 25,927 22 202 680 26,831 329 4,977 31,808 2,479 2,128 924 680 0 524 3,040 08
09 26,831 24 199 703 27,757 308 5,285 33,042 2,611 2,279 1,026 703 0 549 3,589 09
10 27,757 26 189 727 28,700 290 5,576 34,275 2,745 2,428 1,113 727 0 588 4,177 10
11 28,700 33 182 752 29,667 f ’ 31 5,557 35,223 2,881 2,867 1,225 752 0 890 5,067 11
12 29,667 29 173 777 30,646 347 5,904 36,550 3,019 2,643 1,296 777 0 570 5,637 12
13 30,646 32 164 802 31,644 329 6,233 37,877 3,161 2,800 1,367 802 0 631 6,268 13
14 31,644 42 180 828 32,694 (66) 6,167 38,861 3,309 3,334 1,478 828 0 1,028 7,296 14

Cumulative Totals
Projected for 2004-2014 2,259 7,174 30,486 25,152 10,782 7,174 0

TOTAL
FUNI)

IS)
FY End 
Balance

18,393
21,104
23,876
25,131
26,515
24,813
23,525
24,194

27,602

29,424
31,282
33,091
34,848
36,632
33,453
40,291
42,187
44,146
46,157

Assumptions: Total Return • Inflation = Total Real Return 
FY 2004 15.16% 2.28% 12.88%

FY 2005-2014 <<1 7.60% 2.60% 5.00%

I'l Accounting net income is statutory net income plus the net 
change in unrealized gains (losses) and settlement earnings.

PI Earnings reserve appropriated to principal and
settlement earnings transferred to principal per AS 37.13.145(d).

PI Final reconciliation on Stale ol AK royalty case.
Pi Based on 2003 Callan capital market assumptions and median 

expected returns. Actual results will vary from projections.
PI Total Fund equals reserved fund balance plus the realized earnings account.
pi The MOMA volatility graph shows Ihe range of possible outcomes 

with the extremes ol Ihe bars indicating Ihe less likely probability.
Ih $354 of FY04 s projected inflation proofing of $531 was prefunded in FY03. 

Currently there Is no FY04 appropriation for the remaining $177 balance
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