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was referred to the 
Senate Finance 

Committee

Hearing(s) were held

The bill did not move 
from Committee



SESSION ADDRESS:
Alaska State Capitol 

Juneau, Alaska 99801-1182 
(907) 465-4925 

Fax: (907) 465-3517 
Toll Free: 1-800-821-4925

S e n a t o r  Q a r y  S t e v e n s

A l a s k a  S t a t e  L e g i s l a t u r e

INTERIM  ADDRESS: 
112 Mill Bay Road 

Kodiak, Alaska 99615 
(907) 486-4925 

Fax: (907) 486-5264

Sponsor Statement 
CS Senate Bill 350 (L&C)

"An Act allow ing a jo in t action agency to encumber property interests fo r  security purposes; 
declaring certain jo in t action agencies to be po lit ica l subdivisions fo r  certain purposes; 
restricting the sa le o f  property o f the jo in t action agency; allow ing the jo in t action agency to 
transfer property to security interest holders under a security interest or to other parties without 
leg is la tive approval; and provid ing fo r  an effective da te ."

The le g is la t io n  w i l l  e n ab le  the F o u r  D am  Poo l P ow er A g en c y  (FD P P A  -  the f ir s t a g en cy  
fo rm ed  unde r the s ta tu te  a l lo w in g  “Jo in t A c tio n  A g e n c ie s "  - J A A ’s) to re f in an ce  the 
a p p ro x im a te ly  $73 m ill io n  loan ow ed  to A1DEA .

T h is  le g is la t io n  w i l l  th u s re tu rn  $73 m ill io n  l iq u id  cash  to A ID F A ’ s c o ffe rs  w h i le  at the sam e 
tim e  b e n e fit in g  e le c t r ic i ty  co n sum e rs  in K e tch ik a n , P e te rsb u rg , W ra n g e ll, the K o d ia k  area 
and the V a ld c z- G le n n a llc n  a reas. T h e se  b en e fits  w i l l  How from  the F D P P A ’s b o r ro w in g  at 
lo w e r  in te re st ra te s and  sh e d d in g  m any o f  the a dm in is tra t iv e  b u rd en s a rb itra g e  lo s se s on 
re se rve  fun d s inhe ren t in the com p le x  sta te  f in an c in g .

T he  b i l l  in c lu d e s  th ree h ig h ly  te ch n ica l c o rre c tio n s to the e x is t in g  jo in t  ac tio n  a g en cy  sta tu te . 
N e ith e r o f  these  co rre c tio n s  ch an g e s the e sse n tia l na tu re o f  su ch  a g en c ie s  u n d e r s ta le  law . 
H ow eve r , B ond C oun se l an d  A ID E A  co un se l deem  it n e ce ssa ry  to re-state these p r in c ip a ls  in 
sp e c if ic  la n guage  to a llo w  the f in a n c in g  to p ro ceed  in a w a y  m o st b e n e f ic ia l to the a g en cy  
and its  m cm ber/ c itizen- cu stom ers , and to g iv e  sp e c if ic  a u th o r iza t io n  to ch ange  the M O U  
be tw een  A ID E A  and the a g en cy  th a t w a s re fe ren ced  in p re v io u s  le g is la t io n .

F irs t , the le g is la t io n  s la te s  in  e x p lic i t  lan guage  that JA A 's  a rc p o lit ic a l s u b d iv is io n s  o f  the 
sta te  f o r  the purposes o f securities law. T h is  la n guage  is  n e ce ssa ry  i f  the FD P P A  is  to a vo id  
ce rta in  e xp en s iv e  and  d am ag in g  h u rd le s  h a v in g  to do  w ith  re g is tra t io n  o f  se c u r it ie s  unde r 
som e bond  sa le  c irc um s ta n ce s .

S econd , the le g is la t io n  e x p l ic i t ly  a llo w s  the a g en cy  to m o rtg age  the fo u r dam  poo l a sse ts .
S uch  a m o rtgage w i l l  l ik e ly  be n e ce ssa ry  in o rd e r to s e ll the bon d s as co n tem p la ted . T he  
fa c i l i t ie s  arc p re sen t ly  m o rtg ag ed  to A ID E A , ju s t  as it is  co n tem p la te d  th ey  w o u ld  be 
m o rtgaged  to the n ew  le n d e rs  u n d e r the new  f in a n c in g . T he  le g is la t io n  rc-states the 
im po rtan t p rin c ip a l e s ta b lis h e d  b y  the le g is la tu re  that the fo u r dam  poo l a sse ts m ay not be 
so ld  to a pa rty  o u ts id e  the FD P P A  w ith o u t le g is la t iv e  app ro va l; h ow e ve r , it m ake s it c le a r  
that m o rtg ag in g  the a sse ts  -  o r a fo re c lo su re  un d e r the te rm s o f  that m o rtgage  - do c s not 
c o n s titu te  a sa le  u n d e r th is  re s tr ic t io n , p ro v id in g  that ce rta in  re q u irem en ts  a rc  m et.
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F in a lly , the le g is la t io n  a llo w s  am endm en t o f  the M O U  to a ccom m oda te  the co n tem p la ted  
m o rtgage .

N one  o f  these  te ch n ic a l ch ange s a lte rs  the p re v io u s  le g is la t iv e  trea tm en t o f  J A A ’s. T he 
ch ange s; h ow e ve r , are re q u ire d  to a llo w  a sm oo th  and b e n e fic ia l re f in a n c in g .

W hen  th is  re f in a n c in g  o ccu rs  and the A ID E A  loan is  re tire d , the S ta te  and  co n sum e rs  in a 
la rg e  part o f  A la s k a  w i l l  b e n e fit by:

• A llo w in g  the FD P P A  to re tu rn  a p p ro x im a te ly  $73 m ill io n  to A ID E A  fo r o th e r u ses ,

• H e lp in g  co n sum e rs o f  F o u r  D am  Poo l p ow e r b y  lo w e r in g  in te re s t , a rb itra g e  co s ts , and 
a d m in is tra t iv e  co s ts  a sso c ia te d  w ith  the a c q u is it io n ; and ,

• E n h an c in g  op tio n s a v a i la b le  to the FD P P A  and its  m em be rs co n ce rn in g  in te r t ie s  and 
o th e r a c t iv it ie s .



)°g P.O. BOX 329 • PETERSBURG, ALASKA 99833 
•, J s l  TELEPHONE (907) 772-4511

CITY OF PETERSBURG

TELECOPIER (907) 772-3759

M arch 5, 2004

Senator Gary Stevens 
Mail S top 3100 
State Capitol
Juneau, A K  99801-1182

Sub jec t: RB495 and SB350 re: Joint Action Agencies 

D ear Senator Stevens:

The City o f Petersburg is w riting in support for HB495 and SB350 and ask your 
continued support in passage o f this proposed legislation.

HB495, introduced by Representative Bill Williams and SB350, introduced by yourself, 
provide certain technical corrections to earlier legislation authorizing the sale o f the 
state’s interest in four hydroelectric projects that constituted the Four Dam Pool Pow er to 
a jo in t action agency form ed by the participants in the Pool. The City of Petersburg is a 
m em ber of the agency, along with the cities of Wrangell and Ketchikan, the Kodiak 
Electric A ssociation and the Copper Valley Electric Association. The acquisition was 
financed w ith a loan from AIDEA, at interest rates currently in excess of those available 
from  other sources. This legislation:

• Clarifies the ability of the joint action agency to refinance the A IDEA
debt and lower the cost of power for citizens o f Alaska;

• Returns up to $74 million to the State of Alaska;
• Provides for the use of the hydroelectric resources as security for new 

debt; and
• A ssures that the resources will continue to serve the members of the Pool, 

as intended by original authorizing legislation.

We urge your continued support in the passage of this important legislation.

Sincerely,

Theodore M. Smith, M ayor
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A lask a  Pow er A ssocia tion  
703 W est Tudor Road, Suite 200 
Anchorage, Alaska 99503 
l>h: 907-561-6103, Toll-free: 1-877-992-7322 
Fax: 907-561-5547, URL: www.alaskapowet.org

March 31,2004

Senator Gary Wilkcn, Co-Chair 
Senate Finance Committee 
Capitol Building, Room 532 
Juneau, Alaska 99801

Subject: Alaska Power Association’s Support of Senate Bill 350

Dear Senator Wilken:

Alaska Power Association (APA), which represents electric utilities from Barrow to 
Mctlnkalla providing approximately 90 percent of the power in our State, strongly 
supports passage o f Senate Bill 350.

The association unanimously supports the changes to the charter of the Four Dam Pool 
Pov. er Agency, comprised of utilities serving consumers in Southeast Alaska, the Copper 
Basin area nnd Kodiak Island, SB 350 will allow the Four Dam Pool Power Agency to 
use its assets as security for the issuance of bonds and other securities, and to function as 
a political subdivision only in regard to acquisition and operation o f its assets. Except in 
limited situations involving foreclosures or other sceurity-intcrest issues, SB 350 will 
require legislative approval before the agency could sell any of its osscts,

SB 350 will significantly strengthen the Four Dam Pool Agency’s operating abilities, and 
APA urges your support of the passage of this bill.

Sincerely,

C -  £

Erie P. You Id 
Executive Director

http://www.alaskapowet.org


SENATE FINANCE COMMITTEE 

S I G N - I N

SB 350-4 DAM POOL JOINT ACTION AGENCY

NAM E: —   ^ d lW L --------------------------------------------  Subject/Bill No: —

Co./Dept./Title: Phone:, ?oQC>________

A ddress: ^ f J ^ d v A < j £ -7.ip:____f f  ^ ___________________

Do you wish to t e s t i f y ?  Yes  No V Respond To Questions

^ A M E :  t - O ls A - ^ -------------------------------------- Subject/Bill No: ^ - - ^ 6

Co./Dept./Title: (L& Q ^—E Due. f rM L  ThM t* -  ^ - ^ / O ^hone: 2  2 T / _____

Address: Z o  f  ___" S ^ l ./ P ^  ^ a/C H  • Z ip:____ _____________________

Do you wish to testify? >C Yes  No  Respond To Questions

N A M E :--------------------------------------------------------------------------------  Subject/Bill No:

C o./D ept./T itle:----------------------------------------------------------------------Phone:---------------

Address:_____________________________________________________ Z ip:___________

Do you wish to testify?  Yes  No  Respond To Questions

N A M E :--------------------------------------------------------------------------------  Subject/Bill No:

C o./D ept./T itle:---------------------------------------------------------------------- Phone:------------

Address:_____________________________________________________ Z ip:___________

Do you w ish to testify?  .Yes  No  Respond T o  Q uestions

SEC-04
SB 350

4/J/04



D O  Y O U  W A N T

P FMf N T YOUR NAME COMMUNITY REPRESENTING/AFFILIATION T E S T IF Y
/  Y or N

"Bob LeResche Four Dam Pool Agency Ans. ?’s




