





REPORTED OI'T

SENATE FINANCE COMMITTEE REPORT APR 0 4 2003

SENAffc RAIMi'U -t
DATE: 3/28/03 FURTHER: COMMITEEf

DATE TURNcu 0
INTO OFFICE: 4"TTpV\IC9=">

Finance Committee considered SENATE BILL NO. 108
SB 108 HEALTH FACILITY MEDICAID RATES/ADV. COM'N
"An Act relating to payment rates under the Medicaid program for health facilities and to budgeting,

accounting, and reporting requirements for those facilities; abolishing the Medicaid Rate Advisory
Commission; and providing for an effective date.”

and recommends: Senate Bill:
[ ]same title

[ 1 be replaced with CS ) f ]new title
House Bill:

[ 1 adopt previous _ CS J [ ]same title

[ jtechnical title

[ ] attached amendment(s) [ J new: SCR # _

[ ] adopt Letter of Intent by Committee
[ 1 furtherreferralto _ Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#
H it* % /on

[ 1] APPROPRIATION - no fiscal note



STATE OF ALASKA

2003 LEGISLATIVE SESSION

Revision Dale/Time (Note if correction).

FISCAL NOTE

Fisca. Note Number: 1 i
Bill Version: SB10S |
( S ) Publish Date: 3/6/03

Debt. Affected:

Title MEDICAID FACILITY PAYMENT RATES BRU Medical Assistance Aomin
Component Health Purchasing Grouo

Sponsor RULES

Requester GOVERNOR Component No. 242

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Otner(Specify vpe-do not abbrc. ate)

TOTAL

(Thousand:; of Dollars)
Note: Amounts do not Include inflation unless otherwise noted below

FY 2004 FY 2005 FY 2006 FY 2007 FY 2006

[

(651 (6.5) (7.5) (8.0il
(3.1) (3.1) (3.5) (3.6)
(9.6) (96) (102 ... (110) (11.6)

(Thousands of Dollars)

(4.8) <4.8) (5.5) (5.8)
(4.8) (4.8) (5.5) (5.8)
(9.6) (9.6) (10.2) (11.0) (11.6)

Estimate of any current year (FY2003) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS

Prepared by: Virginia Slonkus
Division

Medical Assistance

Approved by: Joel S. Gilbenson. Commissioner

Agency
irt».'t«d SJGO OMB

Department of Health and Social Services

Phone 465-1166
Date/Time 03.03/2003

Date 03/03(2003

COMMITTEDb OOF’e

REPORTED OUT

APR 0 4 2003

SENATE FINANCE
CC1MMI 1bi:

Health & Socia: Services

FY 2009

i 80)
i 3.6)

l116)

(5.8)
(5.8

(11.6)
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40000

e 20000

Total Services

FY 99 Actuals

FY 00 Actuals

FY 01 Actuals

FY 02 Actuals

FY 03 Supplemental
FY 04 Projection

Average
Monthly
Eligibles

65 151
76 66-1
32,274
07.364
91.521
95.842

Medicaid Totals ge Monthly Eligibles and Costs

6>1®?
t;
s3fc
&V -
Average Expenditure
Eligible Rate  Monthly Cost Rate of
of Growth Annualized Growth
4.42".; 386,905,778 20 52%
17 67 )o 455 591 782 17.75%
7.32% 525 843.557 15 42%
6.19% <348 959 938 23 41%
4.76% 732,264 731 34 %
6 13% 808.694 135 ,2.1-8%

Average

CPMPM
349-1 88
2495 23
5532(32
S619 02
S666 75
S703 32

CPMPM
Rato of
Growth

007"
7.552
16 22.
771

5480

®;AT iv<t
r $80,000,000

$70,000,000
$60,000,000
$50,000,000 |T
$40,000,000 ~

$ 10,000,000
[ ]

\ K?V5,v#S-
000,000

$0,000,000

Average Monthly
Eligibles

-Average Monthly
Cost Annualized

CPMP - Cost Per Member Per Month
Rale of Growth from Actuals

Rale o< Growth fiom Actuals

Rati- ol Growth Item Actuals

Rale of Growth Irom Actuals

Rate of Growth from Actuals

Rate ul Growth Irom Up'l-lit: | Pro;

X >

t*Sr



Total Children

FY 99 Actuals

FY 00 Actuals

FY 01 Actuals

FY 02 Actuals
FYO03 Supplemental
FY 04 Projection

Average
Monthly
Eligibles
30 001
49.155
54.602
50 749
62.263
65 735

Eligible
Rate of
Growth
5 23%
29 35%
11.03%
7.59%
599%
6.72%

Average Monthly
CostAnnualized
S124.329.223
Sil54,625.058
3185,463.865
5233.317,428
3264.071.492
3306.716 404

Expenditure
Rate of
Growth
22 33%
24 37%
19 94%
23.77%
10 57%
19 95%

Average

CPMPM
$272 65
5262.14
$283 05
$331 47
S353 -11
$388 83

CPMPM Rate
of Growth

-3 55'/.
7 93%
17 10%
6 62%
10.02%

CPMP - Cost Per Member Per Month

Rale of Growth from Actuals

Rato ol Growth front Actuals

Rale ol Growth liom Actuals

Rale of Growth from Actuals

Rale ol Growth from .Actuals

Rale of Growth from Updated Projection



12600
11600
Adult Totals

Average

Monthly

Eligibles

r-Y 99 Actuals 13.333

FY 00 Actuals 12 90

FY 01 Actuals 12.445

FY 02 Actuals 12.454

FY 03 Supplemental 12 252

FY 04 Proier.tion 12,471

Eligible
Rato of
Growth
101
-2 579!
4 2051
007
1
3957)

.dicald Ellglbl*;Adult* and Co»!

Average
Monthly Cost
Annualized

1

71 QN5

« 105

5/At '.4.700
0, Mi.ins

\

u:

"d

Expenditure
Rato of
Growth
1 25",

1 00%
G -

16 73%
567".
4 457.

CPMPM

Average Rale of
CPIVIPM  Growth

S372 87

S424 31 13 93%

S473 33 114>,

S552 12 16.65%

S092 46 731%

SO2R 31 (.037

$50,000,000
-,$4°,000.000

$30,000,000

CZZOAverage Monthly
Eligibles

—+—Cost

CPMP-Cost Per Member Per Month
Ralerl(V .li.inAx
Rate of fhc/.in li m At juris
Rsl *.4 G. fi- ki AfluLii*
Ral.. o! fir  eir f;nrt. Ar~jricr,
Hr! m firi.v.Vi nun. 'm .25
Rale ot Growth r "n ijp.ljtr.1



fis ills i
6200 T
m lia88f
6000
|| [ ]
Total Elderly

leY 00 Actuals

FV 00 Actuals

i-y 01 Actuals

FY 02 Actuals

FV 03 Supplemental
f V04 Projection

Average

Monthly

Eligibles
5.002
5.268
0.42G
5.012
5.821
5.004

Eligible Rate
of Growth
2.83%

4 00'A
3.00%
342%
3.73".
382 »

Medicaid Eldarly Eligible* and Cost*

Average
Monthly Cost
Annualized

S03 209 >to
>71.391 1t?

>78 74

SOB.074.248
5111 1f?t 414
«110 414 720

Expenditure
Rate ol
Growth
13 007,
12.84%

10 297,
25 327
6.86%
10.407

Average

CPMPM
51,041 52
51 129 30
51 209 33
51 402 78
51 501 79
51.020 54

CPMPM
Rate of
Growth

B23V)
7 00%
20 907
0 827-
?718 m

‘e W *<e

$120,000,000
$100,000,000
« $80,000,000
$60,000,000
$40,000;000

$20,000,000

czm Average Monlhly
Eligibles

-s-Average Monlhly Cost
Annualized

CPMP + Cost Per Member Per Month

Rale of Growth from Actuals

Rate of Giowlli from Actuals

Rate .t Growth from Actuals

Rate of Growth from Actuals

Rate of Growth from Actuals

Rate ot Growth (roc, Updated 1'iojet bun



14000

12000

10000

« 8000

ui 6000

Total Disabled

FY QDActuals

FY 00 Actuals

FY 01 Actuals

FY 02 Actuals

FY U3 Supplemental
f > 04 t’inli.T.tion

Average

Monthly

Eligibles
8,755
0,251
9.801
10.550
11.100
11 072

Medicaid Disabled Eligibles and Costs

Eligible Rate
of Growth
7.30'
507%
505
704,
507 i
640'.

Average
Monthly Cost
Annualized
S135.031.248
S157,357 486
5100.054,747
3238.329.210
S$209.1i04.0C5
$,'91,754,050

Expenditure
Rate of Growth
2555 .
16.497,1
21 35';

24 81
10§ -1'-

I .

Average

CPMPM
S1.285.83
S1.417 40
S1.623 54
S1.882 55
S30il 32
52.082 "-|

CPMPM Rato
of Growth

10 24%
14 54%
15.95%
(3879

354%

$30,000,000

$25,000,000

$20,000,000

$15,000,000

°o

310,000,000

$5,000,000

$0

EZ23 Average Monlhly
Eligibles

-e-Average Monlhly Cost
Annualized

CPMP + Cosl Per Member Per Month

Rale of Growth from Actuals

Rale of Growth from Actuals

Rato of Growth from Actuals

Rate of Growth from Actuals

Rato of Growth Iron; Actuals

Rale of Growlli horn Updated Prrj- hoe



Frank H. Murkowski P.0. BOX I1000t
Juneau. Alaska 9901 1-oo00t
19071 465-3500
FAX (9071 465-3532
WWW.GOV.STATE.AK.US

Governor

COVERNOR@GOV.STATE.AK.US
State of Alaska

Office of the Governor

Juneau

March 5, 2003

The Honorable Gene Therriault
President of the Senate

Alaska State Legislature

State Capitol, Room 107
Juneau, AK 99801-1182

Dear President Therriault;

Under the authority of article Ill, section 18, of the Alaska Constitution, |
am transmitting a bill to provide greater flexibility to the Department of Health
and Social Services to set Medicaid payment rates for Alaska’s hospitals,
nursing home and other health care facilities.

The proposed bill would eliminate the Medicaid Rate Advisory
Commission and place the responsibility for calculating and setting Medicaid
payment rates for health care facilities under the general authority of the
Department of Health and Social Services.

Historically, the Medicaid facility rate setting process has been extremely
cumbersome and costly for both the state and health care facilities. The
current vz te-setting process is both a barrier to effective cost containment as
well as problematic for assuring adequate reimbursement for Alaska’ diverse
mix of health care facilities.

Passage of this legislation will allow the department to develop in
regulation a more flexible, cost-effective rate setting process that will, for the
first time, allow the department to explicitly take into account the
appropriations made by the legislature for the Medicaid program when setting
rates.

| urge your prompt and favorable action on this measure.

Sincerely,

Frank H. Murkowski
Governor


mailto:COVERNOR@GOV.STATE.AK.US
http://WWW.GOV.STATE.AK.US

SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/6/03 FURTHER: Finance
i ||2

Date of 5-Day Notice: 3> -0 DATE TURNED

(in accordance with Uniform Rule 23) IN TO OFFICE: N

Health, Education and Social Services Committee considered SENATE BILL NO. 103

SB 108 HEALTH FACILITY MEDICAID RATES/ADV. COM'N

"An Act relating to payment rates under the Medicaid program for health facilities and to budgeting,
accounting, and reporting requirements for those facilities; abolishing the Medicaid Rate Advisory
Commission; and providing for an effective date.”

and recommends: Senate Bill:
[ ] same title
te replaced with CS ( Y[ ] new title
House Bill:
adopt previous CS ( ) [ 1 same title
[ ] technical title
attached amendment(s) [ T new: SCR #_
adopt Letter of Intent by Committee
further referral to Committee
NEW FISCAL NO TE(S)r? A PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN# Department Date Fiscal Zero

I_BS v/ 1

[ 1 APPROPRIATION - no fiscal note



SITE: ANCHORAGE LI10O SUBJECT OF MEETING:

COMMITTEE: SFIN SB 108
DATE: 4-2-03 UPDATE #:
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