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Finance Committee considered CS FOR HOUSE BILL NO. 61 (FIN)

HB 61 OIL & GAS TAX CREDIT FOR EXPLORATION/DEV

"An Act establishing an exploration and development incentive tax credit for operators and working interest 
owners directly engaged in the exploration for and development of gas for sale and delivery without reference 
to volume from a lease or property in the state; and providing for an effective date."
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FISCAL NO i E
STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_________
Title Oil and Gas Tax Credit for Exploration,

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected: 
‘ BRU

1
SEtVATc rnXrtiVCT 

rytwiMiTEE

CSHB6KO&G)
3/14/03

Natural Resources
Oil and Gas Development

Component Oil and Gas Development
Sponsor
Requester

Chenault, Kohring, Wolf
House Oil and Gas

Expenditures/Revenues

Component No. 

(Thousands o f Dollars)

439

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do no* abbrevi \te)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY2003) cost: 0.0
Mark th is box (X) if  fund ing fo r th is b ill is included In the Governor’s FY 2004 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)
HB 61 would authorize the Dept, of Revenue to grant credits against a taxpayer's state corporate income 
tax liability for cartain oil or gas exploration and development investments made in the state.

Prepared by: Mark D. Myers
Division Oil and Gas

Phone 269-8800
Date/Time 2/4/03 7:46 AM

Approved by: Tom Irwin. Commissioner 
Agency Natural Resources______

Date 2/4/2003

(Raviud 'JCO02 OM0) Page 1 of _1_
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FISCAL NOTE
STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Oil and Gas Tax Credit

Fiscal Note Number: 

Bill Version:
(H) Publish Date:

ifCpORiEL- 0 : i f

MAY 1 5 2003
C/i"MATc . •iiX.MiXjt 

r~>"

CSHB 61(0&G)
3/14/03

Revenue

for Exploration / Development

Dept. Affected]____________________
BRU Revenue Operations
Component Tax Division_________

Sponsor
Requester

Representative Chenault
House Committee on Oil and Gas

Expenditures/Revenues

Component No. 2476

(Thousands o f D ollars)_________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) | See A n a ly s is ---------------------------------------------------------------------------------------

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify T y p e -D o  not abbrev iate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY2003) cost:
Check th is box (X) If fund ing  fo r th is  b ill Is Include

0.0
ernor's FY 2004 budget p roposa l:d in the Gov I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqa if  necessary)
This bill is intended to promote the exploration and development of natural gas south of the Brooks Range, 

particularly in Cook Inlet. This bill allows a tax credit equal to 10 percent of qualified capital investment -- as well as 
annual labor, seismic and associated costs -  related to gas exploration and development work to be applied against 
corporate income tax (AS 43.20) for up to 50% of a corporation's total tax liability. The credit applies only to gas 
exploration and development of reserves south of the Brooks Range. The credit can only be taken if the reserves 
proc. jc e  gas for sale and delivery.

Corporations could use their tax credits under this legislation to reduce taxes paid to the state for North Slope 
production or production from elsewhere in the state.

Oil and gas corporate incomo tax collections in FY 2003 and FY 2004 are currently projected at >160 million and 
S200 million per year, respectively.

Prepared by: Chuck Logsdon, Chief Petroleum Economist
Division Tax Division_____________________________

Approved by: Larry Persily, Deputy Commissioner________
Agency Department of Revenue___________________

Phone
Daterfim e 3/11/03 9:46 AM

Date 3/11/2003

{Revned 9/2002 OMR) Page 1 of_2_
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FISCAL NOTE #2

A N A L Y S IS  C O N TIN U A TIO N

It is not easy to evaluate the overall revenue effect of a tax credit. On the plus side, if exploration activity 
discovers developable reserves, the state could receive royalty and production taxes that more than offset 
the revenue loss due to the tax credit. And the availability of the credit could enhance the attractiveness 
of exploring for new oil and gas resources, which may or may not result in creditable expenditures 
depending on whether discovery and development occurs.

The credit is targeted to natural gas exploration and development activity south of the Brooks Range, 
while the bulk of current oil and gas corporate income tax against which this credit could potentially be 
taken is from production and transportation of high-value oil on the North Slope. As a result, an oil and 
gas corporation that has profitable operations on the North Slope could, by investing in development 
outside of the Slope, reduce its total oil and gas corporate income tax liability through this new credit 
provision.

The key state revenue issue with regard to this tax credit is the extent to which the additional incentive is 
needed to encourage exploration and development. Natural gas price levels are critical in determining the 
commercial incentive to explore and develop. Natural gas prices probably will be a bigger factor in a 
commercial venture than the tax credits in this legislation, but this tax credit provision could also play a 
factor in a corporate decision to invest in exploration and development. A risk to the state is if high gas 
prices spur development on their own, regardless of the tax credit, the state could be in the position of 
providing a tax credit that is no longer necessary to promote development.

STATE OF ALASKA BILL NO. CSHB61(Q&G)
2003 LEGISLATIVE SESSION

Page_2_of_2.



AM ENDM ENT

IN SENATE FINANCE COM M ITTEE 

To: SCS CSHB 61 (RES)

Page 3, line 13. A fler “ latitude”,

Insert “and east o f  m eridian 156 degrees”.

SENATE FINANCE 
COMMITTEE a . 

Amendment Number: I
Bill Number: (&\
SDonsonO l^ ro V ' Date: 
Logged In By: P | ‘tp d t ^

BY: SEN ATOR O LSON

Page 3, line 14. A fler “ latitude”,

Insert “and east o f  meridian 156 degrees”.



SENATE FINANCE COMMITTEE

cb / { L / 2 0 0 3  C O M M I T T E E  A C T I O N

Bill Number ■tfi3  t e l
Amendment ■*r I

Motion
V

Mqtion by n \ ^ x x ]

Objection by U  i ik a / \
Removed

Second Objection by
Committee Member Y Vote N

Senator Stevens
Senator Taylor
Senator Bunde
Senator Hoffman
Senator Olson
Co-Chair Green
Co-Chair Wilken

Tally
Yea
Nay

Absent

MQTION

0 0  6 > / i ^



R e p r e s e n t a t i v e  

M ik e  C h e n a u l t

St a t e  o f  A l a s k a
Official Musi ness

S essio n :

Interim:
145 M a in  S t, L o o p , S e c o n d  F lo o r  
K en ai, A la s k a  0 0 (i 11 
(9 0 7 ) 2 8 3 -7 2 2 3  
l ax : (9 0 7 )  2 8 3 -3 0 7 5

C a p ito l B u ild in g , R o o m  4 3 2  
J u n e a u ,  A la s k a  9 9 8 0 1 -1 1 8 2

H o u s e  o f  R e p r e s e n t a t i v e s

(9 0 7 )  4 6 5 -3 7 7 9  
T o ll  F re e : (8 0 0 )  4 6 9 -3 7 7 9  

F ax : (9 0 7 )  4 6 5 -2 8 3 3

Sponsor Statement HB 61

HB 61 creates a new income tax credit to encourage increased exploration and 
development of natural gas reserves south of Ihe Brooks Range. To qualify for the credit, 
operators must successfully drill and develop reserves that produce natural gas for sale 
and delivery. This is a successful efforts bill which means that no credits will be given for 
dry holes.

The Cook Inlet continues to have great potential for additional natural gas development. 
Other Alaska basins outside of the North Slope have similar potential. However, the 
combination o f exploration risk, high development costs and historic low natural gas 
prices has created a disincentive to drill for new reserves as com pared to other areas of 
the world. By providing a credit for successful efforts, more exploration will occur in 
Southern Alaska leading to much needed new natural gas reserves. This will benefit all 
residents and businesses at no direct cost to the state.

In addition to the benefit o f developing new gas reserves, increased Cook Inlet drilling 
will also aid the general economic status on the Kenai Peninsula and in Anchorage as 
well as other areas o f Alaska. Moreover, increased lax revenue from additional gas 
production will more than offset any fiscal impact from the proposed credit.

R epresentative M ike ClieMnult@legiH.klnte.ak.tiH

mailto:ClieMnult@legiH.klnte.ak.tiH
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H B  61 - What Does it Do

•  C r e a t e s  i n c o m e  t a x  c r e d i t  t o  e n c o u r a g e  e x p l o r a t i o n  

a n d  d e v e l o p m e n t  o f  g a s  r e s e r v e s  s o u t h  o f  B r o o k s  

R a n g e

•  P r i m a r y  f o c u s  i s  o n  C o o k  I n l e t ,  b u t  a p p l i e s  t o  

o t h e r  b a s i n s

•  F o c u s  i s  o n  n a t u r a l  g a s .

•  L e v e l s  t h e  p l a y i n g  f i e l d  s o m e w h a t  w i t h  o t h e r  

e x p l o r a t i o n  o p p o r t u n i t i e s  a r o u n d  t h e  w o r l d .

•  D r a w s  m o r e  E & P  C a p i t a l  t o  C o o k  I n l e t

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  Barnes to House

Resources Committee

2



M a r a t h o n  O i l  C o m p a n y

HB 61 - How Does it Work?

r&i

A p p l i e s  t o  1 0 %  o f  Q u a l i f i e d  C a p i t a l  I n v e s t m e n t

A p p l i e s  t o  1 0 %  o f  Q u a l i f i e d  E x p e n s e

M a y  o f f s e t  n o  m o r e  t h a n  5 0 %  o f  c o r p o r a t e  i n c o m e  

t a x  i n  a n y  o n e  y e a r  ( u p  t o  f i v e  a d d i t i o n a l  y e a r s )

O n l y  a p p l i e s  t o  s u c c e s s f u l  e f f o r t s .

I n c e n t i v e  c a n  b e  f a c t o r e d  i n t o  p r o j e c t  e c o n o m i c s .

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  liarnes to House

Resources Committee

3



M a r a t h o n  O i l  C o m p a n y

H B  61- Why is it needed?

N a t u r a l  G a s  R e s e r v e s  h a v e  b e e n  a n d  a r e  

c o n t i n u i n g  t o  d e c l i n e  i n  t h e  C o o k  I n l e t .

-  C u r r e n t  C o o k  I n l e t  p r o v e n  n a t u r a l  g a s  r e s e r v e s  

a r e  e s t i m a t e d  a t  2  T C F

•  ( B a s e d  o n  D N R  D O G  2 0 0 2  r e p o r t ,  l e s s  2 0 0 2  

p r o d u c t i o n )

D e s p i t e  r e c e n t  i n c r e a s e  i n  C o o k  I n l e t  

e x p l o r a t i o n  a c t i v i t y ,  r e s e r v e s  a r e  n o t  b e i n g  

r e p l a c e d  o n  a n  a n n u a l  b a s i s

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  Barnes to House

Resources Committee

4



M a r a t h o n  O i l  C o m p a n y

Cook Inlet Proven Gas Reserves

o
“ 2500

w\

|  2 0 0 0  

«> 1500 

( 2  1 0 0 0  

500

R e c a l c u l a t i o n

Y e a r

S o u r c e :  A l a s k a  D N R

M a r c h  2 6 , 2 0 0 3  Testimony of John A  Barnes to House 5

Resources Committee



M a r a t h o n  O i l  C o m p a n y

HB 61- Why is it needed?

• C o o k  I n l e t  d e l i v e r a b i l i t y  h a s  d e c l i n e d  o v e r  

l a s t  s e v e r a l  y e a r s .

M a r c h  2 6 , 2 0 0 3  Testimony of John A  Barnes to House 6

Resources Committee



C o o k  I n l e t  P e a k  S u p p l y / D e m a n d

1 0 0 0

8 0 0

6 0 0

4 0 0

2 0 0

0

I T o t a l

P r o d u c t i o n

C a p a c i t y

T o t a l

R e q u i r e m e n t

1 9 9 7 2 0 0 1

M M C F D

2 0 0 3

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  Barnes to House

Resources Committee

7



H B  61 - Why is it needed?

• S u p p l y  a n d  d e m a n d  r a t i o n a l i z a t i o n  i s  

o c c u r r i n g .

-  N o t  e n o u g h  g a s  t o  f e e d  l o w  p r i c e  c o n s u m e r .  

-  G a s  p r i c e  i n c r e a s i n g

•  E n s t a r  a v e r a g e  g a s  c o s t  ( W A C O G )  $ 2 . 5 5 / m c f

•  M o s t  r e c e n t  E n s t a r  c o n t r a c t  g a s  p r i c e  $ 2 . 7 5  t o  H e n r y  

H u b

•  H e n r y  H u b  r e c e n t l y  o v e r  $ 9 . 0 0 / m c f

M a r c h  2 6 ,  2 0 0 3 Testimony o f John A Barnes to House
Resources Committee

8



M a r a t h o n  O i l  C o m p a n y

Cook Inlet Reserves &  Resources

• C u r r e n t  p r o v e n  r e s e r v e s  -  2 0 0 0  B C F

-  A p p r o x i m a t e l y  1 0  y e a r  p r o d u c t i o n  l i f e ,  

a s s u m i n g  n o  d e c l i n e .

•  P o t e n t i a l  G a s  C o m m i t t e e  R e s o u r c e  

E s t i m a t e s

-  P r o b a b l e  R e s e r v e s  -  1 0 5 0  B C F

-  P o s s i b l e  R e s e r v e s  -  2 1 0 0  B C F

M a r c h  2 6 ,  2 0 0 3 Testimony o f John A Barnes to House
Resources Committee

9



M a r a t h o n  O i l  C o m p a n y

Impacts to State of Alaska

• S t i m u l a t e s  C o o k  I n l e t ,  a n d  p o t e n t i a l l y  o t h e r  

b a s i n  e x p l o r a t i o n .

• A i d s  i n  m a i n t a i n i n g  C o o k  I n l e t  2 0 0 +  

B C F / y e a r  p r o d u c t i o n .

-  E q u i v a l e n t  t o  a  1 3  th  m o n t h  o f  N o r t h  S l o p e  

P r o d u c t i o n .

•  P r o v i d e s  g a s  f o r  C o o k  I n l e t  u t i l i t i e s ,  

i n d u s t r i a l s ,  j o b s ,  r o y a l t i e s ,  t a x e s .

M a r c h  2 6 ,  2 0 0 3 Testimony o f John A Barnes to House
Resources Committee

1 0



M a r a t h o n  O i l  C o m p a n y

Fiscal Impact to State of Alaska

• I n c e n t i v e  w i l l  b e  c l e a r l y  p o s i t i v e  t o  S t a t e  o f  

A l a s k a ,  f a c t o r s  a r e . . .

-  H o w  m a n y  d e v e l o p m e n t s  w i l l  b e  i n c e n t i v i z e d ?

-  H o w  m u c h  g a s  w i l l  b e  d i s c o v e r e d ?

-  W h a t  w i l l  b e  t h e  g a s  s a l e s  p r i c e  ( r o y a l t y  v a l u e ) ?

-  H o w  m u c h  w i l l  b e  s p e n t  f o r  e x p l o r a t i o n  a n d  

d e v e l o p m e n t ?

-  S u c c e s s f u l  e f f o r t s  d r i v e n  -  n o  i n c e n t i v e s  f o r  d r y  

h o l e s

M a r c h  2 6 ,  2 0 0 3 Testimony o f John A Barnes to House
Resources Committee

1 1



M a r a t h o n  O i l  C o m p a n y

Fiscal Impact to State of Alaska

• C o n c e p t u a l  E s t i m a t e  o f  I m p a c t ,  

a s s u m p t i o n s :

-  V a r i e d  f i e l d  s i z e  f r o m  0  t o  5 0 0  B C F

-  D e v e l o p m e n t  C o s t  $ 0 . 5 0 / m c f

-  R o y a l t y  -  1 2 . 5 %

-  S e v e r a n c e  T a x  -  7 . 5 %

-  A d  v a l o r e m  -  2 . 7 %

-  G a s  s a l e s  p r i c e  -  $ 2 . 5 0 / m c f

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  Hornes to House

Resources Committee

12



M a r a t h o n  O i l  C o m p a n y

Fiscal Impact to State of Alaska

Field Size (BCF) Development Cost Tax Credit Gross Revenue Royalty (12.5%) Severance (7.5%) Ad Val Total Tax
0 0 0 0 0 0 0 0

50 $25,000,000 $2,500,000 $125,000,000.0 $15,625,000 $9,375,000 $1,050,000 $26,050,000
100 $50,000,000 $5,000,000 $250,000,000.0 $31,250,000 $18,750,000 $2,100,000 $52,100,000
150 $75,000,000 $7,500,000 $375,000,000.0 $46,875,000 $28,125,000 $3,150,000 $78,150,000
200 $100,000,000 $10,000,000 $500,000,000.0 $62,500,000 $37,500,000 $4,200,000 $104,200,000
250 $125,000,000 $12,500,000 $625,000,000.0 $78,125,000 $46,675,000 $5,250,000 $130,250,000
300 $150,000,000 $15,000,000 $750,000,000.0 $93,750,000 $56,250,000 $6,300,000 $156,300,000
350 $175,000,000 $17,500,000 $875,000,000.0 $109,375,000 $65,625,000 $7,350,000 $182,350,000
400 $200,000,000 $20,000,000 $1,000,000,000.0 $125,000,000 $75,000,000 $8,400,000 $208,100,000
47.9 $225,000,000 $22,500,000 $1,125,000,000.0 $140,625,000 $84,375,000 $9,450,000 $234,450,000
500 $250,000,000 $25,000,000 $1,250,000,000.0 $156,250,000 $93,750,000 $10,500,000 $260,500,000

M a r c h  2 6 ,  2 0 0 3 Testimony o f John A Barnes to House
Resources Committee

13
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M a r a t h o n  O i l  C o m p a n y

Fiscal Impact to State of Alaska

C o n c e p t u a l  E f f e c t  o f  I n c e n t i v e  T a x  C r e d i t

Field Size (BCF)

Development Cost 
Tax Credit
Royalty (12.5%) 

-♦-Severance (7.5% ) 
Ad Val 

—  Total Tax

M a r c h  2 6 ,  2 0 0 3 Testi nony of John A Barnes to House

Resources Committee



HB 61- Conclusions

• B a s e d  o n  c o n c e p t u a l  m o d e l ,  t o t a l  t a x  t a k e  

f r o m  o n e  ( i n c e n t i v i z e d )  d e v e l o p m e n t  c o v e r s  

t a x  c r e d i t  f o r  a b o u t  1 0  e q u i v a l e n t  f i e l d s .

• C r e d i t  i s  n e e d e d  n o w !

-  N o t  e n o u g h  e x p l o r a t i o n  i n  C o o k  I n l e t  t o  m e e t  

d e m a n d .

-  N e w  d i s c o v e r i e s  w i l l  t a k e  a  m i n i m u m  o f  3  

y e a r s  t o  b r i n g  t o  f i r s t  g a s

M a r c h  2 6 ,  2 0 0 3 Testimony of John A  Barnes to House

Resources Committee

15



M a r a t h o n  O i l  C o m p a n y

H B  61- Success Measures

I n c r e a s e d  L e a s e  A c t i v i t y  

I n c r e a s e d  D r i l l i n g  R i g  A c t i v i t y  

I n c r e a s e d  C o n s t r u c t i o n  A c t i v i t y  

I n c r e a s e d  P r o d u c t i o n  a n d  D e l i v e r a b i l i t y  

C r e d i t s  A p p l i e d  t o  I n c o m e  T a x

-  F o r  e v e r y  d o l l a r  o f  c r e d i t  a p p r o x i m a t e l y  T E N  

D O L L A R S  w e r e  s p e n t  s u c c e s s f u l l y  d e v e l o p i n g  

n e w  r e s e r v e s ,  a n d  u l t i m a t e l y  p a y i n g  n e w  t a x e s !

M a r c h  2 6 ,  2 0 0 3 Testimony of Jolm A  Barnes to House

Resources Committee

1 6



John A. Barnes, P.E.
Alaska Business Unit Manager

Marathon Oil Company
RO. Box 196168 
Anchorage, AK 99519-6168 
Telephone 907/564-6400 
FAX 907/564-6489 
Email jabarnes@marathonoil.com

mailto:jabarnes@marathonoil.com


Oilfield Services

3940 Arctic Boulevard 
Suite 300 S c M u n b e r ie p
Anchorage. Alaska 99503-5711
1907(273-1700
Fax(907) 561-S3I7

Representative Mike Chenault 
House of Representatives 
Alaska State Capitol. Room 502 
Juneau. AK 39801-1182

Re: House Bill 61 (O&G)

Dear Repiesentalive Chenault:

This letter is in support of the Act establishing an exploration and development tax credit for persons 
engaged in the exploration and development uf yas south of Ihe Brooks Range in the state of Alaska [HB 61).

Schlumberger Technology Corporation is a Delaware company with substantial oilfield services operations 
in Alaska, where wb presently employ approximately 500 people, the vast majority of whom are residents of 
the state, where we have operated for the past 35 years. The services we provide assist Operating 
Companies, during the exploration, development and production phases of oil and gas exploration.

Alaska's gas exploration and production activities are in need of economic stimulus in order for the state to 
realize its potential in energy development. The incentives provided by proposed HB 61 are designed to, 
deliver to the State's economy this needed stimulus, with the expected result of increased employment and 
increased consumer and business spending. The stimulus provided by HB 61 would apply not only to new 
gas exploration, but also to other economic benefits realizable with respect to marginal reservoirs, which 
may be discovered while exploring for gas.

HB 61 creates an incentive tax credit to increase exploration and development of natural gas in the Cook 
Inlet and other prospective Alaskan basins south of the Brook Range. The Cook Inlet reserves have 
continued I d  decline ewer time, due in large part to high exploration and production costs. The Cook Inlet 
(and the Kenai peninsula) is a mature oil province, where the economics of developing cost effective energy 
sources have changed, hence the incentive for undertaking additional exploration activity which would 
result from the passage of HB 61 is critical to the long term viability of the State's gas market, a key 
component of the Cook Inlet, Kenai and Alaska economies.

Accordingly, we trust you will give your support to HB 61.

----II' (

General Manager 
Schlumberger Alaska
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C o n o c o P h i l l i p s

J. Scott Jepsar.
Cook Inlet Asset V inager

T-827 P.002/002 F-784

P.O. Box 100360 -  ATO 1420 
Anchorage, AK 99510-0360 
Phone 907-263-4348

Feb. 27,2003

Representative Vic Kohring 
Chairman, House Oil and Gas Committee 
Alaska State Capitol, Room 24 
Juneau, Alaska 99801

Re: House B ill 61

Dear Rep. Kohring:

ConocoPhillips Alaska would like to express our support for HB 61 -  An Act Establishing Oil 
and Gas Ta x Credits for Certain Exploration and Development Projects, We believe that passage 
of this bill has the potential to spur additional efforts to explore for oil, and in particular gas, in 
places like Cook Inlet and the surrounding area that have not seen much exploration in recent 
years.

Thank you for your continued support for our efforts in Alaska. If  you have any questions, 
please call me at (907) 263-434P.

Sincerely,

Scott Jepsen /
Cook Inlet AsseniHanager 
ConocoPhillips Alaska, Inc

Cc: Rep. Chenault
Rep. Kelly Wolf
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