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Finance Committee considered HOUSE BILL NO. 559 am

HB 559 STEP PROGRAM CONTINUANCE

"An Act extending the termination of the state training and employment program; and providing for an 
effective date."

and recommends: 

be replaced with 

adopt previous _

attached amendment(s) 

adopt Letter of Intent by 

further referral to _____

CS

cs

Committee

J

J

Committee

Senate Bill:
[ ] Same Title 
[ J New Title

House Bill:
[ ] Same Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SCR #

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
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REPORTED OUT

FISCAL NOTE M AY 0 7  2004

STATE OF ALASKA Fiscal Note Number: 1
SENATE FINANCE 

COMMITEE

2004 LEGISLATIVE SESSION Bill Version: HB 559
(H) Publish Date: 4/26/04

Revision Date/Time (Note if correction):________________________ Department: Labor and W orkforce Development
Title: STEP Program Continuance__________________ RDU: Office o f the Com m issioner_______
___________________________________________________________ Component: Com m issioner's Office__________ _
Sponsor: House FIN___________________________________
Requester: House FIN Componei t Number: 340 __

Expenditures/Revenues__________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES [

ICHANGEIN REVENUES ( ) |

FUND SOURCE______________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2004) cost: None
Mark th is  box (X) if fund ing fo r th is  b ill is included in the Governor's FY 2005 budget proposal: 

POSITIONS

X

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

See Attached Analysis.

Prepared by: Guy Bell, D irector  Phone 465-2720
Division D ivision o f Adm inistrative Services Date/Time 4/22/04 4:19 PM

Approved by: Greg O'Claray, C om m issioner____________________________  Date 4/22/2004
Agency Department of Labor and W orkforce Development__________
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FISCAL NOTE #1

STATE OF ALASKA BILL VERSION: HB 559

2004 LEGISLATIVE SESSION

ANALYSIS: (continued)

This legislation repeals the termination date for the State Training and Employment Program (STEP) and 
makes it permanent. STEP collects a small part of each employee's wages to fund training for Alaskan 
workers. The Alaska Department of Labor and Workforce Development collects STEP revenues and 
administers the program with partner agencies and vendors. The Alaska Workforce Investment Board is 
responsible for oversight and direction. This program enables Alaskans to acquire the skills that assist 
them in moving from unemployment to work by annually making S4.5 million available for training in high 
demand occupations and industries.

This is a consolidated Fiscal Note as STEP is budgeted in several department budget components. The 
Fiscal Note indicates no fiscal impact as all expenditure authorization for the program is included in the FY 
2005 Governor’s budget request.
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REPRESENTATIVE

BILL WILLIAMS
Co-Chair 

(907) 465-0424 

Fax: (907) 465-3793

INTERIM ADDRESS 

50 Front Slroel. Suite 203 

Kolchikan. Alaska 99901 

(907) 247-4627 

Fax: (907) 225-7157

3laska ^tatc "legislature
tfiousc jfinancc Committee

REPRESENTATIVE

JOHN HARRIS
C>Chalr 

(907)465-4859 

Fax: (907) 465-3799

INTERIM ADDRESS
Slate Capitol, Room 507 

Juneau, AK 99601-1182

State Capitol, Juneau, Alaska 99801-1182

SPONSOR STATEMENT 
HOUSE BILL 559 am: A n A ct extend ing the term ination  o f  the state 

tra in in g  and em ploym ent p ro g ra m ; and p ro v id in g  f o r  an e ffe c ti e date.

H ou se B ill 5 5 9  reau th orizes the State T ra in in g  and E m p lo y m en t P m g ia m  (S T E P ), w h ich  
w as esta b lish ed  b y  the L eg isla tu re  in 1989 , through June 3 0 , 2 0 0 8 . In 2 0 0 2 , the  
leg isla tu re reau th orized  the program  for an ad d itional tw o  years. S T E P  w ill  su n set on  
June 3 0 , 2 0 0 4 , w ith o u t further action . S T E P  u ses  a sm all part o f  the e m p lo y e e  
U n em p lo y m en t Insurance tax to fund training fo r  A lask an  w ork ers. T h e A la sk a  
D epartm ent o f  L ab or and W ork force  D e v e lo p m e n t c o lle c ts  S T E P  rev en u es and  
adm inisters the program  w ith  partner a g en c ie s  and vendors. T h e  A la sk a  W ork force  
In vestm en t B oard  is  re sp o n sib le  for o v ersig h t and d irection .

T h e S T E P  program  a ss is ts  A lask an s in  m o v in g  from  u n em p loym en t to w ork  b y  annually  
m aking $ 4 .5  m illio n  ava ila b le  to trainees and training providers in A la sk a . S in c e  its 
in cep tion , 1 6 ,0 0 0  A lask an  residents h ave trained under the S T E P  program .

In FY  2 0 0 3 , S T E P  paid  for the training o f  1 ,832  A la sk a n s. T h e  rate o f  participants that 
enter em p lo y m en t after train ing is the h ig h est o f  all S ta te  ad m in istered  train ing program s 
at 83.5% .

In 1996 , the leg is la tu re  m ade severa l ch a n g es to in crease  a cco u n ta b ility , cap  
adm in istrative c o sts  and re-em p h a size  A lask a  hire.
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DATE TURNED

S E N A T E  C O M M I T T E E  R E P O R T

IN TO OFFICE:_

Labor and Commerce Committee considered HOUSE BILL NO. 559 am

HB 559 STEP PROGRAM CONTINUANCE

"An Act extending the termination of the state training and employment program; and providing for an 
effective date."

and recommends: 

be replaced with 

adopt previous _

attached amendment(s) 

adopt Letter of Intent by 

further referral to _____
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CS

Committee

Committee

Senate Bill:
[ ] Same Title 
[ ] New Title

House Bill:
[ ] Same Title 
[ ] Technical Title 

Change 
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SCR #____
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