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SENATE FINANCE COMMITTEE REPORT

DATE: 5/16/03 FURTHER:

DATE TURNED
IN TO OFFICE:

Finance Committee considered HOUSE GIL1 NO. 232

HB 232 HOMER MERCURY CLASSIC

"An Act relating to mercury classics; and providing for an effective date."

and recommends: Senate BiIll:
[ ]same title
v-j*be replaced with. (_EuA. ) [ ]newtitle
_ House Bill:
] adopt previous cs  Qjo ) [ ]same title
[ jtechnical title
] attached amendment(s) [ud'new: SCR #_
] adopt Letter of Intent by Committee
] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Fiscal Department
Qdx] (LTvJg.

[ 1 APPROPRIATION - no fiscal note

SIGNATURES AND RECOMMENDATIONS: Do Po Not No Rec Amend

Pass Pass

COCHAI

COCHAIR



M:A i 8 2003
FISCAL NOTE

K
STATE OF ALASKA Fiscal Note Number: 1 (
2002 LEGISLATIVE SESSION Bill Version: HB 232
(H) Publish Date: 4/28/2003

Revision Date/Time (Note if correction): Dept, Affected; Revenue
Title Homer Mercury Classic "BRU Revenue Operations
‘Component

Sponsor Representative Seaton
Requester House Labor & Commerce Component No.

Expenditures/Revenu'.s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING t.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor';; FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation has no fiscal impact on state spending.

Prepared by:  Representative Tom Anderson Phone
Division Chair, House Labor & Commerce Committee Date/Time 4/28/03 11:42 AM

Approved by: Representative Tom Anderson Date 4/28/2003
Agency House Labor & Commerce Committee
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*SENATE FINANCE

COMMITTEE i_

Amendment Numberffii*

Bill Number:.

SponsorOaOi__ DalsrSSJo” A

Logged nBy: _ J & ,3.’\ 0375 4
Luckiiaupt

5/18/03
AMENDMENT Q IS on

OFFERED IN THE SENATE
TO: HB 232

Page 1, line 1, following "Act":

Insert "relating to contests of skillunder the charitable gaming laws;"

Page 1, following line 2:
Insert a new bill section to read:

"* Section 1. AS 05.15.1SO(g) is amended to read:

(g) A municipality or a qualified organization may award a maximum of

$1,000,000 in prizes each year in activities authorized under this chapter; however, if a

municipality or a qualified organization contracts with an operator to conduct on its

behalf activities authorized wunder this chapter, the municipality or qualified

organization may award a maximum of $500,000 in prizes each year. A municipality

or a Qualified organization that conducts a contest of skill and awards more than

$500,000 in prizes to the participants in that contest of skill, may exclude

$500,000 in prizes awarded to those participants from the $1,000,000 maximum

allowed in this subsection. The holders of a multiple-beneficiary permit under

AS 05.15.100(d) may award a maximum in prizes each year of $1,000,000 times the

number of holders of the permit for activities authorized under this chapter. In this

subsection "activities authorized under this chapter” means all activities subject to this

chapter other than bingo."

Page 1, line 3:
Delete "Section 1"

Insert "Sec. >"
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Renumber the following bill section accordingly.



Iditarod Trail Sled Dog Race
, P.0. Pox 870800

_ wasilla, Alaska 90687-8700Q

(907)376.5155 (voice) « (007) 373-6998 pfacmmllen)
www.idHarod.co

VIA FACSIMILE - 907.465.4821

May 17, 2003

Senator Donny Olson

ALASKA STATE LEGISLATURE
State Capitol

Juneau, AK 99801-1182

Dear Senator Olson:

Over the years, Alaska's Iditarod has worked diligently to generate revenues from
sources that would Isolate it from the influence of outside entities whose stated purpose
is to severely limit or eliminate Alaska's Official Sport.

For whatever reason, the State of Alaska considers die Iditarod Sled Dog Race lItself, a
Game of Skill and Chance. As such, we are currently required to obtain a state gaming
permit to conduct the race. In addition to conducting the race, the Iditarod also
conducts raffles to provide additional funding to the Race.

As the size of the race purse has grown, considering the combined revenues of our skill
and chance activities, we are dangerously close to the $1 million limit contained in state
law. Without some relief, we will be forced to limit the purse. Limiting the raffle would
in essence limit the purse itself, as sufficient funding for prize payout could not be
generated.

This past year, we paid out $600,000 to the top 30 finishers. In addition, we gave
away a total of $301,131 In prizes.

PRIZES DISTRIBUTED 2003 200-1
PRIZE MONEY TO TOP 30 FINISHERS $600,000.00 $700,000.00 *
WINTER RAFFLE $200,048.00 $225,000.00
SUMMER RAFFLE $101,083.00 $125,000.00
TOTAL $903,134.00 $1,052,004.00
PERMIT UMIT $1,000,000.00 $1,000,000.00
UNDERCOVER) PERMIT UMIT $96,866.00 ($52,004.00) *

PROJECTED *


http://www.idHarod.com

Senator Donny Olson

May 17, 2003
Page 2

Our short-term goal is to be successful enough in our various fundraising activities to
pay out a $700,000 purse for the 2004 race. Additionally, we continue to increase the
value of prizes given away from our raffles. Asyou can see, there is the very real
chance we will exceed the $1 million limit next year.

Thank you for your consideration and assistance regarding this matter. Please contact
me at 907.352.2204 if | can be of further assistance.

Sincerely yours for,

tQD TRAIL COMMITTEE, INC

Stan Hooley
Executive Director
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Iditarod Trail Sled Dog Race
P.O. Box 37080
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(907] 376.5155 (voice) < (907] 373-6998 (facsimile
www.iditarod.con

May 6, 2003

Senator Donny Olson
ALASKA STATE LEGISLATURE

State Capitol
Juneau, AK 99801-1182

Dear Senator Olson:

Over the years, Alaska's Iditarod has worked diligently to generate revenues from
sources that would Isolate it from the influence of outside entitles whose stated
purpose is to severely limit or eliminate Alaska's Official Sport

For whatever reason, the State of Alaska considers the Iditarod Sled Dog Race a
Game of Skill and Chance. As such, we are required to obtain a state gaming permit
to conduct the race. In addition to conducting the race, the Iditarod also conducts

raffles to provide additional funding to the Race.

As the size of the race purse has grown, considering the combined revenues of our
skill and chance activities, we are dangerously dose to the $1 million limit contained
in state law. Without some relief, we will be forced to limit the purse. (Limiting the
raffle would in essence limit the purse itself, as sufficient funding for prize payout

could not be generated.)

With recent changes in technology utilized for communication, state law also hampers
the Iditarod In Its advertising efforts for raffles. Despite increased expenditures for
print advertising, raffle sales this year lagged behind prior years. For the first time all
raffle tickets were not sold prior to the drawing taking $15,000 out of our budget.

We would request that legislation be enacted allowing the Iditarod to utiliTE
electronic methods, i.e. the Internet, and radio and television as alternate methods of

promoting its raffle.

Thank you for your consideration. Please contact me at 907.352.2204 ifl can be of
further assistance.

Sincerely yours for,

THE IDITAROP TRAIL

Sfah Hooley /
Executive Director J

cc: Rep. Richard Foster


http://www.iditarod.con

Alaska State Senate
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SENATE CS FOR HOUSE BILL NO. 232(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-THIRD LEGISLATURE -FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:

Referred:

Sponsor(s): REPRESENTATIVES SEATON, Lynn

A BILL

FOR AN ACT ENTITLED

"Ail Act relating to contests of skill under the charitable gaming laws; relating to

mercury classics; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.180(g) is amended to read:

(g) A municipality or a qualified organization may award a maximum of
S1.000,000 in prizes each year in activities authorized under this chapter; however, if a
municipality or a qualified organization contracts with an operator to conduct on its
behalf activities authorized wunder this chapter, the municipality or qualified
organization may award a maximum of $500,000 in prizes each year. A municipality
or a qualified organization that conducts a contest of skill and awards more than
$500,000 in prizes to the participants in that contest of skill, may exclude
S500.000 in prizes awarded to those participants from the $1.000.000 maximum
allowed in this subsection. The holders of a multiple-heneficiary permit under

AS 05.15.100(d) may award a maximum in prizes each year of $1,000,000 times the

-1- SCS 1111 232(1-IN)
Hew Tt Underlined IDELETED TEXT BRACKETED]
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number of holders of the permit for activities authorized under this chapter. In this
subsection "activities authorized under this chapter" means all activities subject to this
chapter other than bingo.

* Sec. 2. AS 05.15.690(27) is amended to read:

(27) "mercury classic" means a game of chance where a prize of
money is awarded for the closest guess of the time the temperature reaches a certain
degree and is limited to the

(A) Homer Mercurv Classic operated and administered bv
the Bovs and Girls Club ofthe Kenai Peninsula: and

(B) mercury classic operated and administered by the Greater
Fairbanks Chamber of Commerce or jointly, in the discretion of the Greater
Fairbanks Chamber of Commerce, by the Greater Fairbanks Chamber of
Commerce and the Fairbanks Convention and Visitors' Bureau;

* Sec. 3. This Act takes effect January 1, 2004.

SCS HB232(FIN) -2-
Now Tc.xr Underlined [DELETED TEXT BRACKETED]



SENATE FINANCE COMMITTEE
thA% /2003 COMMITTEE ACTION

Bill Number fY S JL ffL
Amendment <&\
Motion <="DpJ

Motion bv O\eon
Objection bv ~ ®
Removed
Second Objection by
Committee Member Y Vote

Senator Bunde
Senator Hoffman
Senator Olson
Senator Stevens
Senator Taylor
Co-Chair Green
Co-Chair Wilken

Tally
Yea

Nay
Absent

MOTION



Alaska State Legislature

Chair Session:
Fisheries State Capitol RuiUling

Juneau, Alaska 99801
Vice-Chair Phone 907-i65-2689
Education Fax 907-165-.3-172

1-800 665-2689
Rep.Paul,Seaion@]legis.stale, ak.us

Member
Health, Education and Social Services .
Interim:
3-i5 \V. Sterling Highway
Member . .
Representative Paul Seaton Suite 10211
State A ffairs House District 35 llomer, Alaska 99603

Phone 907-2.35-2921
Fax 907-235-it)08

Sponsor Statement

HB 232

“An Act relating to mercury classics; and providing for an effective date.”

House Bill 232 will allow the Homer Chapter of the Kenai Peninsula Boys and

“

Girls Club to operate and implement the “Homer Mercury Classic.” As you may know,
classics are not permitted under a gaining permit without legislation allowing a specific
group or area to conduct one. There arc many classics in Alaskan Statute, ranging from
ice classics to a canned salmon classic. Currently, the Greater Fairbanks Chamber of
Commerce is the only organization allowed under Alaskan law to conduct a “mercury
classic.”

'Flic “Homer Mercury Classic” will be held bi-annually, with winnings awarded in
the spring to the person who most accurately guesses when the temperature reaches 55
degrees Fahrenheit. The other cash prize will be given to the person who mostclosely
guesses the time and date that the mercury drops to 15 degrees Fahrenheit each fall. Each
entry into the classic will cost $2. The proceeds from the classic will be divided evenly
between the Boys and Girls Club of Homer and the classic winner.

Members of the Boys and Girls Club, who already have the necessary equipment
and expertise to manage the operation, will monitor the temperature hourly through a
weather station atthe Homer Clubhouse. The program that inspired this classic is called
GLOBE, which stands for Global Learning and Observation to Benefit the Environment.
GLOBE is an international program in association with the National Aeronautics and
Space Administration, National Science Foundation. U.S. Environmental Protection
Agency and the U.S. Slate Department. The data collected from schools and other
groups around the world are deposited into a database that is accessed by the
aforementioned organizations to assist atmospheric scientists in tin ir work. This program
allows children to participate in scientific processes, while earning money for their
program in a fun, non-com petitive and educational way.

Three hundred, prim arily seven to twelve year-olds, are involved in the Homer
Chapter of the Boys and Girls Club. The “Clubhouse” provides an excellent place for
kids to “hang-out” in a safe and learning friendly environment. In light ofdwindling
State revenues, this will be a valuable fundraiser when other sources of monetary support
cannot be guaranteed. The “Homer Mercury Classic” will help to ensure funds that will

allow the Club to stay open and fully staffed for years to come.

hU]>!//www.Kepl,;uilSc;iU>n.coin O



Alaska State Legislature

Chair
Fisheries

Vice-Chair

Education

Member

Health, Education and Social Services

Member
State Aitairs

Representative Paul Seaton

House District 35

Sectional Analj'sis

HB 232

Session:

State Capitol UuiUling

Juneau, Alaska ‘WHO 1

Phone 907-465-2689

Fax 907-465-.vi72
1.800665-2689
Rep.Paul.Seaton@legis.state.ak.us

Interim :

3-i5 \V. Sterling Highway
Suite 10211

llomer, Alaska 99003
Phone 907-235-2921

Fax 907-235 -1008

“An Actrelating to mercury classics; anti providing for an effective date.”

~ASection L

(a) Amends Alaska Statute (AS) 05.15.600(27'). by expanding the statute to allow

the Boys and Girls Club of the Kenai Peninsula to conduct a mercury classic

under their existing gaming permiit.

(b) This mercury classic will be called the “Homer Mercury Classic."

ASection 2.

Provides the effective date of January 1, 2004 for the act to take effect.

liMp://www.JU,pPaulScaton.i,oin
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BOYS & GIRLS CLUBS
of the Kenai Peninsula, Homtf Unit
Box 2670 Homar, AK 89603
wmall: bgckib™xyz.nat
Ptiona; 007-233-2772
Fax: 907-233-2930

SUPPLEMENTAL DETAILS FORTHE HOMER MERCURY CLASSIC 5/8/03

The Homer Mercury Classic will be arun as an ongoing bi-annual fund-raising
event benefiting the Boys and OiHs Clubs of the Kenai Peninsula. Participants w ill buy
tickets at $2 each to enter their guess of the day and hour they believe the temperature
w ill reach acertain degree. The Homer Spring Mercury Classic winner w ill be the person
who correctly guesses, or comes the closestto guessing the first time the temperature
reaches -f 55 degrees Fahrenheit The Homer Autumn Mercury Classic winner w ill be the
person who correctly guesses, or comes the closest to guessing the first time the

temperature reaches +15 degrees Fahrenheit.

The temperature will be collected and determined by the “O fficial Computerized
Data Logger” in the weather station that will be mounted on the grounds of the Boys and
Olris Clubhouse In Homer. Data will be autom atically recorded every hour on the hour.
Hard copy records w ill be kept, and available for public viewing. Temperatures w ill be

rounded to the nearest whole number.
If there are multiple winners, the prize money will be splitevenly between them.

Should the temperature reach the designated degree between hours, and there is a
contestant on either of the bracketed hours, that person shall win the prize money, If there
are contestants on each of the bracketed hours, the prize money will be split among them.
If there are multiple winners on each ofthe bracketed hours, the prize money will be split
evenly among them. Example: If, for the Autumn Classic, the 2:00AM reading is +16
degrees F and the 3:00A M reading is +14 degrees F, and there is only one contestant who
has chosen either 2 or 3 o'clock, they would receive the prize money. If there is one
contestant at2:00 and one at3:00, the money would be split50/50. If there is one at 2:00

and 4 at3:00, each contestantwould receive 20% o f the prize money.

If the temperature does notreach *he designated temperature during the
designated period of time the contestant®) who comes nearest to that temperature will be

deemed the winners).

If the designated temperature is reached before the end of the ticket purchasing

window, only the tickets processed and/or postmarked prior to the time w ill be eligible.

Tickets for each Classic will only be available at designated periods oftime. The
ticket buying window for the “Autumn Classic" will be between June 1 and September
30. The ticket buying window for the “Spring Classic” will be between December 1 and

March 31. No entries will be accepted outside these periods.

77m PI*» For KM*



(907) 235*8121
0 E e 0 fh e M a y ot Fax 235-3 140

J ack C ushing

Homer City Hall 491 E. Pioneer Avenue < Homer, Alaska 99603-7624

April 7, 2003

Honorable Representative Paul Seaton
State Capital Room 428
Juneau, AK 99802

Honorable Representative Seaton:

Thank you for sponsoring House Bill 232 for the Homer Mercury Classic.

On behalfofthe City ofHomer, Homer City Council and Homer's citizenry. 1submit this letter in
support of House Bill 232 authorizing the Homer Mercury Classic, which will be operated and

administered by the Boys and Girls Club o fthe Kenai Peninsula.

The City ofHomer and greater Homer Community is very supportive ofthe Homer Boys and Girls

Club aswell asthe Kenai Peninsula Boys and Girls Club.

The Homer City Council has continually voiced their support of the Boys and Girls Club and

authorized a lease for use ofone ofthe City Facilities.

Sincerely,

CITY OF HOMER

Jac ofHomer

"WHERE THE LAND ENDS AND THE SEA BEGINS"



BOSEARSALES

of the Kenai Penlnsufa, Kenai Unit
705 Frunhixc Road, Saife B

Kenai, Alaska 9361?
e-mail; InfoOposltiveplPC6lofXWs.com

Website; posltivoplaceforXWs com
_ (907) 283-2682
April 9,2003 (807) 233-8150 fox

Representative Paul Seaton
Alaska State Legislature
State Capitol, Room 428
Juneau, Alaska 99802

Dear Representative Seaton:

The Board of Directors ofthe Boy? & Girls Club ofthe Kenai Peninsula strongly supports the
staffofour Homer Unitin their efforts to hold Mercury Classic fundraisers at their Club silt.
Gur Homer Unit has a weather station and all the equipment necessary to measure the exact lime
and date the temperature reaches a certain temperature. Homer Club members ofall ages will be
actively involved in accurately recording the time and temperature changes. This educational
component o fthe Classic was the main reason this fundraiser was chosen by the Homer Club

stuffover other fundraising activities.

At the December 4, 2002 Boys & Girls Club ofthe Kenai Peninsula Board ofDirectors’
Meeting, our Board of Directors voted unanimously to supportthe motion “to allow tho Homer
I 'nit staffto proceed with the steps necessary to hold a Mercury Classic." Therefore, we
respectfully request that you support House Bill No. 232 and allow the Boys & Girls Club or :ho
Kenai Peninsula's Homer Unitto conducta Mercury Classic.

Thank you for your assistance.

Mike Navarre

Immediate Past President Board President
Boys & Girls Club Board ofDirectors Boys & Girls Club Board ofDirectors
M N/P M :k\vl

The POSItive Place For Kids



B oné&am ucujH
of th# K*n«J P*nin«ula ¢ Horrwr

PO_Box 2510
Homor. AK 99803 907-235-2772 Tax907-235-25M

For 140 years, the Boys & Girls Clubs of America have existed "To inspire and enable all young people,
especially those from disadvantaged circumstances, to realize their frill potential as productive,

responsible and caring citizens."

The Boys & Girls Clubs ofthe Kenai Peninsula opened the doors ofits Homer Unitjust over 3 years ago.
Since thattime we have grown to accommodate over 300 members, and support a staffofnine part time

employees. This is an expensive stretch for a non-profit budget that has six clubs to support within the

Kenai Peninsula.

To assistin the financing ofthe overall budget, and specifically our local Club, the Homer Unit is seeking
to create a fundraising program that would generate a continual influx of income. After two years of
speculation and research, it was decided that holding a bi-annual "Mercury Classic" was a good choice for
the Boys & Girls Club ofHomer because the Club members themselves could become an integral partof
the process, including monitoring the weather station, collecting and downloading data onto the computer,
and graphing ongoing temperature fluctuations. The Homer Clubhouse Director has completed the
required training for "GLOBE,” which is an organization that collects, records, and posts weather data on
an international level. In addition, the Komer Clubhouse already has the equipment necessary' to support

the scientifically accurate collection o fdata required.

Logistically, temperatures will be automatically recorded every hour of every day, and downloaded into
the database. For the Autumn Mercury Classic, participants will pay S2 to guess when the temperature
w ill first reach +15 degrees. For the Spring Mercury Classic, the $2 w ill buy the chance to guess when the

temperature will firstreach +55 degrees.

The prize money, after expenses, will be split 50*50 between the winning participant(s) and the Club. All
aspects of the contest will be run in aresponsible and professional maimer, and all financial records and

scientific data will be available for public access and review.
W e propose that the existing permit belonging to the Boys & Girls Clubs of tho Kenai Peninsula be
amended to include aMercury Classic. It is understood that this permit would allow ANY o fthe Boys &

Girls Clubs o fthe Kenai Peninsula to hold aMercury Classic. The Homer Unit may merely be the first.

Supporting the Boys & Girls Clubs Is an investment in the future of our children, our families and our

community. Please help us attain this important ftinding source.

Thank you for your time and consideration,

C

Boys and Girls Club ofthe Kenai Peninsula- Homer Unit
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