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D A T E :  0 4 /2 7 /0 4 F U R T H E R :

S E N A T E  F IN A N C E  C O M M I T T E E  R E r o r t T M A Y  0 4 Z004

SEN A TE  l-IN A N CE  
CO M M ITEE

D A T E  T U R N E D  

IN T O  O F F IC E

F in a nce  C om m ittee co n sid e re d  C S  F O R  H O U S E  B ILL  NO. 2 2 7 ( JU D )

HB 2 2 7  D IS T R IC T  C O U R T S  & S M A L L  C L A IM S

"An A ct in c re a sin g  the ju risd ictio na l limit fo r sm a ll c la im s and for m a g istra te s from  $7 ,5 0 0  to $ 10 ,0 0 0 ; 
in c re a sin g  the ju risd ictio na l limit of d istrict co u rts in certa in  civ il c a s e s  from  $50 ,000 to $10 0 ,0 0 0 ; expand ing  
the ju risd ictio n  of d istr ict co u rts; lim iting m a g istra te s from  hearing  certa in  sm a ll c la im s c a s e s ;  and am ending 

R u le  1 1  (a)(4), A la sk a  D istrict Court R u le s  of C ivil P roced ure , relating to se r v ic e  of p r o c e s s  for sm a ll c la im s."

and re co m m e n d s:

[ ] be replaced w ith __________  CS   (_________ )

[ ] adopt prev ious  CS   (_________ )

[ ] attached am endm ent(s)

[ ] adopt Letter of Intent by _____________________________________  C om m ittee

[ ] further referral to ________________________________________ Com m ittee

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

Senate Bill:
[ ] Sa m e Title 
[ ] New Title

House Bill:
[ ] Sa m e Title 
[ ] T ech n ica l T itle 

Change 
[ ] New Title  w/ 

S C R # _______

Departm ent Date F isca l Indet. Z e ro . FN# Departm ent Date F isca l Indet. Z e ro FN#

C . T '  ' * 7

[ ] APPROPRIATION - no fiscal note

Do
P a s s

D o  N o t  
P a s s N o  R e c A m e n d

i S

SIGNATURES AND.RECOMMENDATIONS:

COCHAIR

COCHAIRf
/ / w .
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R E P O R T E D  o u t
r-

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING * * * 9 *

CAPITAL EXPENDITURES__________ |__________ __________ ]___________I__________  [

|CHANGE IN REVENUES ( ) 1 | | | | |

FUND SOURCE__________________________________________ (Thousands of Dollars)____________

F I S C A L  N O T E

STATE OF A LASK A
2003 LEG ISLA TIV E SESSIO N

Revision Date/Time (Note if correction): 
Title District courts and small claims

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected:
’ BRU _
Component

M A Y  0 4 2004

SENATE rINANCE 
COMMITEE

CSHB 227(JUD)
4/19/04

Alaska Court System
Trial Courts

Sponsor
Requester

House Judiciary Committee

Expenditures/R evenues

Component No. 

(Thousands of Dollars)

768

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL • 9 • * * •

Estimate of any current year (FY2004) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Committee Substitute for HB 227 will increase the jurisdictional lim it o f the district court from $50,000 to 
$100,000 per defendant. The bill also increases the jurisdictional limit o f small claims court from $7,500 to 
$10,000 and allows a plaintiff in small claims court greater ability >o sue an out-of-state defendant. Both 
changes to small claims court are likely to increase the number o f cases filed. The cases with out-of-state 
defendants are likely to be more lengthy than would otherwise be the case. However, because the increase 
in the number of cases filed in small claims court will be partially offset by a corresponding decrease in the 
number of cases filed in the district court and because the number of likely out-of-state defendants is 
unknown, the impact o f the passage of CSHB 227 is too speculative to support a fisc 1  note at this time. If 
the impact turns out to be significant the court may return to the legislature with a request for additional 
funding.

Prepared by: Douglas Wooliypr, Administrative Attorney__________________  Phone 463-4750
Division Alaska Court System  Date/Time 4/7/04 12:10 PM

Approved by: Stephanie Cole, Administrative Director____________________  Date_4/7/2004________
Agency Alaska Court System____________________________________
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ALASKA STATE LEGISLATURE
Rep. Lcsil McGuire, Chair
Rep. Tom Anderson, Vice-Chair
Rep. Dan Ogg
Rep. Jim Holm
Rep. Ralph Samuels
Rep. Les Gara
Rep. Max Grucnbcrg

State Capitol, Room 120 
Juneau, AK 99801-1182 
(907) 465-4990 
F ax(907)465-6592

H o u s e  J u d i c i a r y  C o m m i t t e e

Sponsor Statement 
CSHB 227 (JUD)

" A n  A c t  in c r e a s in g  th e  ju r is d ic t io n a l  l im it  fo r  s m a ll c la im s  a n d  fo r  m a g is tr a te s  fr o m  $ 7 ,5 0 0  
to  $ 1 0 ,0 0 0 ;  in c r e a s in g  th e  ju r is d ic t io n a l  l im it  o f  d is tr ic t  c o u r ts  in  c e r ta in  c iv il c a s e s  fr o m  
$ 5 0 ,0 0 0  to  $ 1 0 0 ,0 0 0 ;  e x p a n d in g  th e  ju r is d ic t io n  o f  d is tr ic t  c o u r ts ;  a n d  a m e n d in g  R u le  
1 1 (a ) (4 ) , A la s k a  D is tr ic t  C o u r t  R u le s  o f  C iv il P r o c e d u r e , r e la t in g  to  s e r v ic e  o f  p r o c e s s  fo r  
s m a ll  c la im s ."

T h e ju r isd ic tio n a l lim it for d istrict courts w a s last raised in 1990  w h en  the leg is la tu re  
raised  the lim it  from  $ 3 5 ,0 0 0  to $ 5 0 ,0 0 0 . B y  ra ising  the ju r isd ic tion a l lim it from  $ 5 0 ,0 0 0  to  
$ 1 0 0 ,0 0 0 , th is b ill w ill a llo w  for in creases in in fla tion  and p rov id e  in creased  f le x ib ility  for  
litig a n ts  regard ing  w h eth er  to f ile  in d istrict court or superior court.

T h e  ju r isd ic tio n a l lim it on sm all c la im s court and m agistrate court w a s last raised  in 1997  
w h en  the leg is la tu re  raised the lim it from  $ 5 0 0 0  to $ 7 5 0 0 . S m a ll c la im s  court o ffers m any  
ad van tages o v e r  d istrict court to private litigan ts, in clu d in g  le ss  form al d isco v ery  requ irem ents, 
reduced  filin g  fe e s , and relaxed  ev id en tia ry  rules. T h is  bill w ill in crease  the lim it to $ 1 0 ,0 0 0 .

T h e  b ill a lso  rem o v es p roh ib ition s aga in st the d istrict court hearing c la im s for fa lse  
im p r iso n m en t, lib e l, slander, and m a lic io u s  p rosecu tion . T h ese  restriction s w ere  adopted  sh ortly  
after sta teh o o d . D istr ict ourt ju d g e s  arc w ell q u a lified  and there is no reason to prohibit them  

from  h earin g  th ese  typ es o f  ca ses .

F in a lly , the bill w ill exp an d  sm all c la im s  ju r isd ic tio n  over  o u t-o f-sta te  d efen d an ts. U n d er  
current law , sm a ll c la im s action s a g a in st o u t-o f-sta te  defen d an ts m ay o n ly  be brought under the 
lan d lo rd -len a n l act or under A S  0 9 .0 5 .0 2 0 , w h ich  au th orizes serv ice  o f  p ro cess  a g a in st o w n ers  or 
operators o f  m otor  v e h ic le s  in v o lv ed  in an accid en t in the state. T h e  bill w o u ld  au th orize sm all 
c la im s  ju r isd ic tio n  o v er  o u t-o f-sta le  d efen d an ts under traditional lon g-arm  p rin cip les. T h is  
ex p a n d ed  lon g-arm  ju r isd ic tion  is lim ited  to d istrict court ju d g es . M ag istra tes w ill co n tin u e  to 
lim ited  by th e  standards set forth in current law .



ALASKA STATE LEGISLATURE
Rep, Lesil McGuire, Chair
Rep. Tom Anderson, Vicc-Chair
Rep. Dan Ogg
Rep. Jim Holm
Rep. Ralph Samuels
Rep. Lcs Gara
Rep. Max Gnienberg

Stale Capitol, Room 120 
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H o u s e  J u d i c i a r y  C o m m i t t e e

Sectional Analysis 
CSHB 227 (JUD)

" A n  A c t  in c r e a s in g  th e  ju r is d ic t io n a l lim it  fo r  s m a ll  c la im s  a n d  fo r  m a g is tr a te s  fr o m  $ 7 ,5 0 0  
to  $ 1 0 ,0 0 0 ;  in c r e a s in g  th e  ju r is d ic t io n a l  l im it  o f  d is tr ic t  c o u r ts  in  c e r ta in  c iv il c a s e s  fr o m  
$ 5 0 ,0 0 0  to  $ 1 0 0 ,0 0 0 ;  e x p a n d in g  th e  ju r is d ic t io n  o f  d is tr ic t  c o u r ts ;  a n d  a m e n d in g  R u le  
1 J (a )(4 ) , A la s k a  D is tr ic t  C o u r t  R u le s  o f  C iv il P r o c e d u r e , r e la t in g  to  s e r v ic e  o f  p r o c e s s  fo r  
s m a ll  c la im s ."

S e c t io n  1 in crea ses  the ju r isd iction a l lim it o f  d istrict courts from  $ 5 0 ,0 0 0  to $ 1 0 0 ,0 0 0 .

S e c t io n s  2  in crea ses  the ju r isd ic tion a l lim its o f  the sm all c la im s court from  $ 7 5 0 0  to $ 1 0 ,0 0 0 .

S e c t io n  3  e x te n d s  the ju r isd ic tio n  o f  the district court to  in clu d e c la im s for fa lse  im p rison m en t, 
lib e l, slan d er  and m a lic io u s  p rosecu tion .

S e c t io n  4  in crea ses  the ju r isd ic tion a l am ount for c la im s heard by m agistrates from  $ 7 5 0 0  to 
$ 1 0 ,0 0 0 .

S e c t io n  5  p rec lu d es m agistrates from  hearing ca ses  brought under the ex p a n d ed  sm all c la im s  
ju r isd ictio n  o v er  o u t-o f-sta te  defen d an ts provided  for in S ectio n  6 o f  the b ill. M ag istra tes w ill  
co n tin u e  to  b e  ab le  to hear c la im s  against ou t-o f-sta te  defen d an ts on ly  under the lan d lord -ten an t  
act or in accord an ce  w ith  the A S  0 9 .0 5 .2 0  relating to serv ice  o f  p rocess on n on resid en t o w n er  or 
operator o f  m otor  v eh ic le .

S e c t io n  6 am en d s D istr ic t C ourt R u le 1 1(a) to a llo w  su its  in sm all c la im s  court a ga in st o u t-o f-  
state d efen d a n ts  under traditional long-arm  ju r isd ic tio n a l authority.

S e c t io n  7  p ro v id es that se c tio n s  5 and 6 o f  the bill o n ly  take e f fe c t  i f  the court rule ch a n g e  in 
sec tio n  6 o f  the b ill r ece iv es  the tw o-th irds m ajority v o te  o f  each  h ou se  required by art. IV sec .
15 o i the A la sk a  C on stitu tion .



S E N A T E  C O M M IT T E E  REPOFTi

D A T E :  0 4 / 2 0 /0 4 F U R T H E R :  ( F i n a n c e
D A T E  T U R N E D
IN T O  O F F IC E : /oH

Ju d ic ia ry  C om m ittee co n sid e re d  C S  F O R  H O U S E  B ILL  NO . 2 2 7 ( JU D )

HB 2 2 7  D IS T R IC T  C O U R T S  & S M A L L  C L A IM S

"A n A ct in c re a sin g  the ju risd ictio n a l limit fo r sm a ll c la im s and for m a g istra te s from  $ 7 ,5 0 0  to $ 10 ,0 0 0 ; 

in c re a sin g  the ju risd ic t io n a l limit of d istrict co u rts in certa in civ il c a s e s  from  $50,000 to $10 0 ,0 0 0 ; expanding 
the ju risd ictio n  of d istr ic t  co u rt s ; lim iting m a g istra te s from hearing certa in  sm a ll c la im s c a s e s ;  and am ending 

R u le  1 1  (a)(4), A la sk a  D istrict Court R u le s  of C iv il P roced ure , relating to se rv ic e  of p r o c e s s  for sm a ll c la im s."

and re co m m e n d s: 

be r e p la c e d  with 

adopt p r e v io u s  _

[

attached am endm ent(s) 

adopt Letter o f Intent by 

further referra l to _______

CS

CS

Com m ittee

Com m ittee

Senate Bill:
[ ] Sam e Title 
[ ] New Title

House Bill:
[ ] Sam e Title 
[ j Techn ica l T itle 

Change 
[ ] New Title w/ 

S C R  #_______

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

Departm ent Date F isca l Indet. Z e ro FN# Departm ent Date F isca l Indet. Z e ro FN#

C R T uh t / 2 .

[ ] APPROPRIATION - no fiscal note



HB 227-DISTRICT COURTS & SM ALL CLAIM S

N A M E :  D -O U i j U l d t i  k y f y f ------------------------------------------  S u b je c t/B ill N o:

C o ./D e p t ./T it le :  f t l o s f z c , — ( _ M _ [  _ S jr .  f  f c  ^ --------------  p h o n e :_________________

SENATE FINANCE COMMITTEE
S I GN- I N

A d d ress:______________________________________________________________ Z ip :_____________

D o  yo u  w ish  to te stify ?  }\. Y e s   N o   R esp on d  T o  Q u estio n s

N A M E : ----------------------------------------------------------------------------------------------  S u b jec t/B ill N o:

C o ./D e p t ./T it le : ---------------------------------------------------------------------------------- P h o n e : ---------------

A d d ress:______________________________________________________________Z ip :______________

D o  you  w ish  to te stify ?   Y e s   N o   R esp on d  T o  Q u estio n s

N A M E : ----------------------------------------------------------------------------------------------  S u b je c t/B ill N o:

C o ./D e p t ./T it le : ---------------------------------------------------------------------------------- P h o n e :---------------

A d d ress:______________________________________________________________Z ip :______________

D o  yo u  w ish  to  te stify ?   .Yes  N o   R esp on d  T o  Q u estio n s

N A M E : ---------------------------------------------------------------------------------------------- S u b je c t/B ill N o: ----------

C o ./D e p t ./T it le : ---------------------------------------------------------------------------------- P h o n e :-------------------------

A d d ress:______________________________________________________________Z ip :_____________________

D o  you  w ish  to te stify ?   .Yes  N o   R esp on d  T o  Q u estio n s
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