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Finance Committee considered HOUSE BILL NO. 226 

HB 226 ORGANIC FOOD

o

"An Act relating to the sale, offer for sale, representation, and labeling of food or other agricultural products 
as organic, and to the state organic certification program; and providing for an effective date."

and recommends: 
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[
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adopt Letter of Intent by 

further referral to _____

NEW FISCAL NOTE(S):

CS

CS

Committee

Senate Bill:
[ ] same title

_) [ 1 new title
House Bill:

.) [ ] same title
[ ] technical title
[ ] new: SCR #_

Committee 

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#

D 3 | . o *z

[ ] APPROPRIATION - no fisca l note



F I S C A L  N O T E

STATE  O F  A LA SK A
2002 L E G IS L A T IV E  SESS IO N

Revision Date/Time (Note if correction): 
Title Organic Food

Fiscal Note Number: 
Bill Version:
(H) Publish Date:

Dept. Affected:
’ BRU

SENATl- .-'iMtiMCt 
  COMMITEP. ’

M A Y  1 fi 2003

HB 226
5/7/2003

Natural Resources

Sponsor
Requester

Rep. Stoltze. Gatto, Harris, Wilson

Agricultural Development 
Component Agricultural Development

E xpenditures/R evenues

Component No. 

(Thousands of Dollars)

455

Note: Amounts do not include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 30.0 30.0 30.0 30.0 30.0 30.0
Travel 5.0 5.0 5.0 5.0 5.0 5.0
Contractual 1.5
Supplies 0.5 0.5 0.5 0.5 0.5 0.5
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 37.0 35.5 35.5 35.5 35.5 35.5

CAPITAL EXPENDITURES | )

CHANGE IN REVENUES ( ) | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 37.0 35.5 35.5 35.5 35.5 35.5
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 37.0 35.5 35.5 35.5 35.5 35.5

Estimate of any current year (FY2002) cost: 0.0
Check this bo < (X) if funding for this bit' is included in the Governor’s FY 2003 budget proposal: ” 1

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page i f  necessary)

Funding is requested fore a part-time Agricultural Inspector I position. In addition, funding is requested for 
training, travel to conduct inspections and certifications, and supplies.

Prepared by: House Finance Committee

Approved by: _______________________

Approved by:

Phone
Date/Time 5/7/03 10:33 AM

Date 5/7/2003
Rep. Williams

Date 5/7/2003
Rep. Harris

(Routed 9/2001 OMB) Page 1 o f  1__
;V7E£ COPY



A L A S K A  S T A T E  L E G I S L A T U R E

Chair:
I louse Finance Subcommittees fort 
Department o f Public Safety 
Department o f Law

Session: 
Alaska State Capitol 

Juneau, AK 90801-1182 
Phone: (907) 465-1958 

Fax: (907) 465-4928

Member:
I louse Finance Committee 
legislative Council

In te rim ; 
PO Box 464 

Chugiak, AK 99567

S p o n s o r  S ta te m e n t  
fo r

H o u se  B il l  2 2 6

“A n  A ct re la tin g  to the sa le , o ffer  for sa le , representation , and la b e lin g  o f  fo o d  or o th er  
agricu ltural p rod u cts as organ ic , and to the state organ ic  certifica tio n  program ; 

and p rov id in g  for an e f fe c t iv e  d ate.”

In 2001 th e  fin a l ru le for the federal d e fin itio n  o f  “o rgan ic” w a s  adopted; the law  a llo w e d  for a 
transition  p eriod  from  m id -2 0 0 1  to O ctober, 2 0 0 2 , g iv in g  sta tes 14 m o n th s to co m e  in to  lin e  w ith  
the federal d e fin itio n  o f  o rgan ic . H o u se  B ill 4 3 2  w a s in troduced  in  A pril o f  2 0 0 2 , and it 
co n ta in ed  la n g u a g e  to m a k e  th is ch an ge. It d id  n o t p ass b efore  th e  tw en ty -seco n d  le g is la t iv e  
se ss io n  adjourned , y et the n eed  for th e  ch a n g e  s t ill lingers.

H o u se  B ill 2 2 6  is  s im p ly  a m easu re to bring the sta te  o f  A la sk a ’s d efin itio n  o f  organ ic  
agricultural products in lin e  w ith  the federal d e fin itio n . It w o u ld  create  an A la sk a  organ ic  
c er tifica tio n  program , p ro v id in g  in -sta te  certifica tio n  for org a n ic  agricultural producers, 
p ro cesso rs, and handlers.

A t th is tim e  organ ic  operators are p a y in g  to fly  cer tifica tio n  sp e c ia lis ts  to A la sk a  w h o se  fe e s  m a y  
b e  as h ig h  as $ 1 ,5 0 0  to $ 3 ,0 0 0  to v er ify  A lask an  op eration s c o m p ly  w ith  the federal organ ic  
standards. W ith  the p a ssa g e  o f  H B  2 2 6 , q u a lified  in sp ectors w o u ld  co m p le te  the in sp ectio n  
p ro cess , w ith  the final certifica tio n  p ro cess  b e in g  p erform ed  b y  a d esig n a ted  state o ff ic ia l.

I ask  for you r con sid era tio n  and support o f  H B  2 2 6  to a llev ia te  the u n n ecessa ry  burden  on  
o rgan ic  agricu ltural operators for the e x p en se , and tim in g  issu e s , created b y  n o t h a v in g  an  
A la sk a n  o rg a n ic  certifica tion  program .

DISTRICT 16

B1RCUWOOD •  13UTTE • CIIUGIAK •  EKLUTNA • FAIRVIEW LOOI> 
KNIK RIVER ROAD • LAZY MOUNTAIN • PALMER • PETERS CREEK



LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M A pril 7 , 2 0 0 3

S U B J E C T : O rgan ic  food; se c tio n a l su m m ary  (H B 2 2 6 )

T O : R ep resen ta tiv e  B ill  S to l t z e  
A ttn: Barbara B itn e y

F R O M : T am ara  B randt Cot C S  
D irecto rD irec to r

S e c . 1. P ro h ib its  a p erson  from  se ll in g  or la b e lin g  an agricultural product as "organic" 
u n less  it h as b een  c e r tif ied  under federal la w  or under the state org a n ic  certifica tion  
program  e s ta b lish e d  in th is  b ill.

S e c . 2 . P erm its  the D ep artm en t o f  N atural R eso u rces  to e sta b lish  a state organ ic  
certifica tio n  program  fo r  agricu ltural prod u cts that m eet federal req u irem en ts for  
approval. P erm its  the departm ent to  ap p ly  for  accred ita tion  as ce r tify in g  agent under  
federal la w .

S e c  3. P erm its  the ad op tion  o f  reg u la tio n s to carry ou t th is chapter on  organ ic  fo o d s  
(A S  u j . 5 8 )  and to esta b lish  fee s  fo r  se r v ic e s  p rov id ed  by the departm ent.

S e c . 4 . P r o v id e s  that the sec tio n  d ea lin g  w ith  en fo rcem en t is  in ad d ition  to rem ed ies  
a va ilab le  u n d er federal la w .

S e c . 5. P r o v id e s  that the chapter d o e s  not ap p ly  to m eat, fish , or pou ltry . A S  1 7 .0 6 .0 1 0 -
1 7 .0 6 .0 7 0 , n o t ch a n g ed  in  th is b ill, a p p lies  to  the sa le  as organ ic  o f  m eat, f ish , poultry, or  

p ro cessed  fo o d .

S e c . 7 . R e p e a ls  d e fin it io n s  that n ow  appear ap p lica b le  to  th is chapter.

S e c s . 8 a n d  1 0 . P erm its the D ep artm en t o f  N atural R eso u rces  to adopt regu la tion s to 
im p lem en t th e  c h a n g e s  m ad e in  th is b ill, but the regu la tion s d o  not take e f fe c t  b efo re  the 
su b stan tive  b ill se c t io n s  take e ffe c t . T h is  sec tio n  is g iv e n  an im m ed ia te  e f fe c t iv e  date.

S e c . 9. T h e  r e v iso r  is d irected  to ch a n g e  the n am e o f  the chapter.

T B C :m ed  
0 3 -3 6 9 .m ed



LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M M arch  2 6 , 2 0 0 3

S U B J E C T : O ig a n ic  fo o d s  (W ork  O rder N o . 2 3 -L S 0 8 8 0 \A )

TO: R ep resen ta tive  B il l  S to ltz e  
A ttn: Barbara B itn e y

FROM: T am ara B randt C o o k  
D irecto r

T h e draft d e a lin g  w ith  o rgan ic  fo o d s  co n ta in s in  b il l  sec . 6 an  "applicability"  se c t io n  that 
provides: "This chapter d o e s  not ap p ly  to m ea t, fish , or poultry."  Y o u  a sk  w h y  th is  
p ro v isio n  is  in c lu d ed  in  the draft. T h e  draft a m en d s A S . 0 3 .5 8 . T hat ch ap ter  n o w  d o es  
not ap p ly  to  m eat, fish , or  p ou ltry . (A S  0 3 .5 8 .0 7 0 (2 ) )  I h a v e  fou n d  an oth er chapter, not  
ch an ged  in  th is  draft, that d ea ls  w ith  the sa le  a s  organ ic  o f  m eat, f ish , p ou ltry , and  
p ro cessed  fo o d . (A S  1 7 .0 6 .0 1 0  - 1 7 .0 6 .0 7 0 , s e e  d e fin it io n  in  A S  1 7 .0 6 .0 7 0 (2 ) )

T B C :m ed
0 3 -3 5 8 .m e d
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Alaska Organic A ssociation  
P.O. B o x  2992  

Palmer, A laska 99645

April 7 ,2 0 0 3

R epresentative B ill S to ltz e  
Juneau, A laska 99811-0001

R epresentative B ill Stoltzp.

On b eh a lf o f  the A laska Organic A ssociation (A O A ) I urge you to pass the O rganic B ill 
HB 2 2 6  that a llow s the State o f  Alaska to becom e accredited with the N ational Organic 
Program (N O P) in order to certify Alaskan organic farms and food  products.

U ntil O ctober 2 1 ,2 0 0 2 , when the N ational Organic Program (N O P ) took over the 
accreditation o f  state and private agencies that certified organio operations, the A laska  
Organic A ssociation  performed the role o f  certifier in A laska. N o w , the sp ec ifics o f  the 
federal governm ent's accreditation application prohibit A O A  from  becom ing accredited  
and continuing its organic certification program. W ithout the State o f  Alaska taking over 
this role, all organic growers and producers in this state w ill have to b e certified by an 
out-of-state program. From  a marketing standpoint it w ill be devastating for A laskan  
organic growers and producers to have to stamp a label o f  certification from  another state 
on their A laska G rown produce. It w ill also b e an embarrassment to the State o f  A laska if 
it is unable to support a local viable sustainable ;idustry. T his year there are organic  
growers that w ill have to certify with the W ashington State program at the exp en se  of 
approxim ately $ 2 ,0 0 0 .0 0  or more. This excessive  cost elim inates som e A laskan growers 
from certifying their produce as organic w ith the Federal governm ent w hile begrudgingly  
being paid to W ashington State by others.

P lease refer to H B  226 that specifically addresses t l . : issu e  o f  the State o f  A laska  
becom ing accredited with the federal governm ent to certify organic operations. T he  
organic grow ers in the Slate o f  A laska need your support in assuring the passage o f  this 
bill so  that w e can be certified organic here in A laska. W e now  face severe federal fines i f  
w e market organic produce without certification.

On behalf o f  the A laska Organic A ssociation and all organic grow ers in the State o f  
A laska, I thank you  for your attention and support o f  this bill.

S incerely,

River B ean, president 
A laska O rganic A ssociation



Mark Rempel 
Rempel Family Farm

H C 0 2  B o x  7 3 4 4  
P a lm e r .  A la s k a  9 9 6 4 5  

( 9 0 7 )  7 4 5 - 5 5 5 4  
m t r e m p d @ m t a o n l i n e .n e t

F e b r u a r y  2 6 , 2 0 0 3

D e a r  R e p r e s e n t a t i v e  S t o lt z e :
T h a n k  y o u  f o r  y o u r  s u p p o r t  o f  A la s k a  a g r ic u l t u r e .  I h a v e  b e e n  fa rm in g  

o r g a n i c a l ly  in  t h e  M a t a n u s k a  V a l le y  f o r  o v e r  t e n  y e a r s  a n d  h a v e  b e e n  c e r t i f i e d  
o r g a n i c  b y  A la s k a  O r g a n i c  A s s o c ia t io n  s in c e  1 9 9 9 .  T h e re  a r e  s o m e  issues t h a t  1 
b e l i e v e  n e e d  t o  b e e  a d d r e s s e d  s o o n  t o  k e e p  A la s k a  a g r i c u l t u r e  m o v in g  a h e a d  
a n d  n o t  h e s i t a t in g .

First, A la s k a  n e e d s  t o  b e c o m e  a c c r e d i t e d  t o  c e r t i f y  o r g a n i c  p r o d u c t s  in  
a c c o r d a n c e  w ith  t h e  U SD A  N a t i o n a l O r g a n i c  P o l ic y .  T h e  N O P  n o w  o u t la w s  a l l  
o t h e r  s t a n d a r d s  o f  o r g a n i c  p r o d u c t i o n  in  t h e  11. S .. s o  A la s k a ’ s l a w  m u s t  c o n f o r m  
t o  t h e  f e d e r a l  l a w  if w e  a r e  t o  h a v e  a  S t a t e  c e r t i f y in g  p r o g r a m .

S in c e  A la s k a  h a s  n o t  c o n f o r m e d  its o r g a n i c  la w  t o  t h e  n a t i o n a l  s t a n d a r d ,  1 
a m  h a v in g  t o  g o  o u t  o f  s t a t e  ( t o  W a s h in g t o n )  t o  m a in t a in  m y  s t a t u s  a s  a  c e r t i f i e d  
o r g a n i c  f a n n e r  f o r  this s e a s o n .  1 a m  a s h a m e d  a n d  w ill n o t  e n j o y  e x p la in in g  t o  
c u s t o m e r s  a b o u t  t h e  c h a n g e .  It a l s o  w ill c o s t  m e  a b o u t  f o u r  t im e s  a s  m u c h  a s  it 
d id  t h r o u g h  A la s k a  O r g a n i c  A s s o c ia t io n  ( 5 0 0 . 0 0  a s  o p p o s e d  t o  2 0 0 0 . 0 0 ) .

S e c o n d ,  t h e  D iv is io n  o f  A g r ic u lt u r e  n e e d s  t o  r e m a in  r e la t i v e ly  u n c h a n g e d .  
T h e re  s e e m e d  t o  b e  s o m e  n e e d  f o r  b e t t e r  p e r s o n n e l  d y n a m ic s ,  b u t  t h e  D iv is io n  
h a s  fu lf i l le d  its d e f i n e d  m is s io n  w e l l .  T h e  s u g g e s t e d  c h a n g e  o f  m is s io n  e x p r e s s e d  in  
t h e  L e g is la t iv e  A u d it  c o u ld  b e  e x p lo r e d ,  b u t  t h a t  w a s  n o t  th e ir  d e f i n e d  m is s io n . I 
b e l i e v e  t h a t  t h e  c o n c lu s i o n s  o f  t h e  a u d i t o r s  w e r e  n o t  g r o u n d e d  in s o u n d  
a g r ic u l t u r e  o r  g o v e r n m e n t .  P e o p le  a r e  t h e  b e s t  e n t r e p r e n e u r s ,  n o t  g o v e r n m e n t .  
F in d in g  n e w  m a r k e t s  m a y  n e e d  s o m e  a s s i s t a n c e  b y  g o v e r n m e n t ,  b u t  le t  p e o p l e  
g r o w  t h e  in d u s t ry  a t  a  s u s t a in a b le  p a c e  s o  t h a t  w e  d o n ' t  g e t  a n o t h e r  s i t u a l i o n  
lik e  M t. M c K in le y  M e a t s ,  D e l t a ,  P t . M c K e n z ie ,  e t c .

W e  n e e d  t h e  D iv is io n  t o  i n t e r f a c e  w ith  t h e  U SD A , o n e  o f  t h e  la r g e s t  
f e d e r a l  d e p a r tm e n t s ,  o r  e l s e  w e  w ill n o t  b e  a b l e  t o  e f f e c t i v e ly  i n t e r f a c e  w ith  t h a t  
a s p e c t  o f  t h e  F e d e r a l G o v e r n m e n t .  N o t  o n ly  f a rm e r s  w o u ld  l o s e  if t h a t  fe ll a p a r t .

W e  n e e d  t h e  D iv is io n  f o r  i n s p e c t o r  s e r v ic e s .  P o t a t o  g r o w e r s ,  o r g a n i c  
g r o w e r s ,  a n d  t h e  fis h in g  in d u s t ry  n e e d  in s p e c t o r s  th aT  a r e  a c c e s s i b le  a n d  n o t  
p e r ip h e r a l  t o  s o m e  o t h e r  a g e n c y .

W e  n e e d  t h e  D iv is io n  a s  a  c o h e s i v e  f a c e  f o r  e x is i in g  a n d  p r o s p e c t i v e  
f a rm e r s  t o  d e a l  w ith  w h e n  t h e y  n e e d  r e g u la t o r y  g u i d a n c e ,  i n fo rm a t io n ,  a n d  
p r o t e c t i o n .  D e a l i n g  w ith  g o v e r n m e n t  is r a r e ly  e a s y  a n d  t o  s c a t t e r  rt a s  p r o p o s e d  
b y  t h e  L e g is la t iv e  A u d it  w o u ld  b e  v e r y  h a r d  o n  c u r r e n t  A la s k a  A g r ic u lt u r e  le t  
a l o n e  im p r o v in g  its fu t u r e .

mailto:mtrempd@mtaonline.net


I a m  o p p o s e d  to  h a v in g  a n o th e r  b u r e a u c r a t d irector  in t h e  Division o f  
A griculture. W e  n e e d  a  farm er. Larry DeVilbiss h a s  fa r m e d  m a n y  d ifferent c r o p s  
in t h e  M atan u sk a  V a lley  su ccessfu lly , h e  is w ell liked b y  fe llo w  farm ers 
(c o n v e n tio n a l a n d  o r g a n ic  alike) a n d  h e  u n d ersta n d s g o v e r n m e n t  w ell. P le a se , 
a p p o in t  a n d  confirm  Larry DeVilbiss D irector o f  Division o f  A griculture.
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FROM FA X NO. A p r . 0 7  2 0 0 3  1 1 :4 3 A M  P I

STATE OF WASHINGTON

DEPARTMENT OF AGRICULTURE
P.O. Box 42560 • Otyrrph, Washington 98504-2560 • (360) 902-1800

M arch 25 , 2003

Application Number: 1 3 1 5

Mark Rem pel 
Rem pel Family Farm 
H C 0 2-734 4  
Palmer Ak 99645

Dear Mark R em pel:

Your application h a s been received. An Inspection of your facility will take place later th is year.

Cost Share - Though the 2002 National Farm Bill, you are eligible to recover 7 5 %  o f your 
annual certification fe e s  up to $500. Although you are seek ing  certification through the 
W ashington Department of Agriculture, the co st  sha re  reim bursem ent Is  allocated through the 
Individual sta te s. If you ch o o se  to apply for th is C ost-Share Program you m ust contact the 

A laska Department of Agriculture.

If you have any q u e stio n s, P lea se  contact Rachael Ja m iso n  at (360) 9 0 2 -19 5 1, FAX (360) 902- 

2 0 87, email: r ja m lson@ agr.w a .gov .

S in ce re ly ,

R ichard Carr 
O iga n ic Food In sp ector

me»U003\<rt> srpJ'«C ItrjVwMo W1J16Fimptl.tte

mailto:rjamlson@agr.wa.gov
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f r o m  : FAX NO. :—  -------------— ------------ - ■ 3 H pr. 07 2003 11 .‘ 46AM P I
Washington Stale Department of Agrculturv 

Organic Food Program

m om  a p p lic a tio n

ORGANIC CERTIFICATION COST-SHARE PROGRAM

The Oraanic Certification Cost-Share Program Is designed to provide assistance to organic producers. P re s s o rs , and 
handled who receive and/or ur ,ate their organic certification between October 1, 2002 and Septetrn be, ^ . ■ a
Share payments will be limited to 76 percent of an Individual producer, processor, or handler s certification cos , p
maximum of $500 per certification.

Only producers, processors, and handler within Washington State are eligible to receive cost-share money from the 
Washington State Department of Agriculture (WSDA). If your certified farm or facility Is located In a state outside or 
Washington State, you must contact your state department of agriculture for a cost-share application.

CONTACT PERSON

BUSINESS NAME

M/ULlNG A oo a e s s

CiTY 4YXT6 z ip

P h IUARV Pn o n E NUV8ER alte r n ate  p h o n e  Nu m b er

r f ixw jaS ih  . . . . .  — -  ------------- e m m l / o s r e m

In order to receive cost-share funds, eligible p ro du cer*, processor, o r handlers m ust com plete th is application  
and the W -9 form  each tim e organ ic certification costs are Incurred. Certification costs Include those fees  
designated under chapter 15-157 W A C  as “ New Applicant Fee", "Fac ility  Fee", “Site Fee", and "Certification Fee”, 
Export fees, late fees, and trans itiona l certification c o its  are not e lig ib le fo r cost-share funds.

Please fill in the amount of certification costs. Certification Costs: $_______________________

lfn̂ m“ ne other than you or your company pays for your certification, please list the name and phone number of the 
entity who pays the certification costs.

*E Of J n t t t v  W no  PArC '    — —----------------- — >MCNt NUMBtR

Are you certified by Washington State Department o f Agriculture? □  Yes □  No
If Yes, what is your certification number? Certification Number; _

If No, you must be certified by a USDA accredited organic certification agency and you must attach a copy of your 
organic certificate to this application for cost-share funds.

Agreement [The person signing the application must be authorized to represent the firm.)

Slgnaturo of Representative          c,ate--------------------------------

T itle .
i
} Print Nam e    —
f
£ SFND APPLICATION TO:

Washington Stole Dept of Agriculture 
PO Box 42560

— Olymple, WA 98504-2560
aoc
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