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s e n a t e  C o m m u n i t y  &  R e g i o n a l  A ffa ir s  C o m m i t t e e

S e n a t o r  T o m  W a g o n e r ,  C h a i r

ALASKA STATE LEGISLATURE

Official Business

Senator Robin Taylor, Vice-Chair 
Senator Kim Elton 
Senator Georgianna Lincoln 
Senator Gary Stevens

State Capitol, Room 427 
Juneau, AK 99801-1182 
Phone: (907)465-4989 

Fax: (907) 465-4779

DATE:

TO:

FROM:

RE:

March 13,2003

Senate Secretary

Senator Tom Wagoner, Chair,
Senate Community and Regional Affairs Committee

Meeting Schedule: March 17 through March 21,2003

M a r c h  1 7 :  1 : 3 0  -  3 : 3 0 p m :  F a h r e n k a m p ,  R o o m  # 2 0 3

Bills Previously Heard:
+ SB 3 8  ADOPTION OF SAFETY CODES

++ * SB 118 BOROUGH INSPECTION: FOOD/AQUATIC FARMS 
(testimony limited to presentation by the Department(s) -  public 
testimony to be heard at a later date)

+ * SB 136 RESIDENTIAL PROPERTY TAX EXEMPTION

March 19: 

March 21:

No meeting scheduled. 

No meeting scheduled.

* First Hearing 
+ Teleconferenced 
++ Testimony by invitation only



ALASK A STATE LEGISLATURE
S e n a t e  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e  

Senator Tom W agoner, Chair

Official B usiness

S enato r R obin  T ay lo r, V ice-C hair 
S enato r K im  E lton  
S enato r G eo rg ian n a  L incoln  
S enato r G ary  S tevens

S ta te  C apito l, R oom  427 
Ju n eau , A K  99801-1182 

Phone: (907)465-4989
Fax: (907) 465-4779

S P O N S O R  S T A T E M E N T  

S B  1 3 6  -  R e s i d e n t i a l  P r o p e r t y  T a x  E x e m p t i o n

SB 136 amends current statues to provide for an exemption of up to $50,000 on 
residential property, to give local governments flexibility in taxing decisions.

Under current law, municipalities may exempt up to $10,000 of the assessed 
value of any single residential property. This authorization has been law since

Five municipalities offer this exemption:
• Bristol Bay Borough
• Kenai Peninsula Borough
• Fairbanks North Star Borough
• North Slope Borough
• City of Valdez.

In 2002, the voters on the Kenai Peninsula rejected an initiative that would have 
restricted food items from sales taxes. Argument in opposition to the initiative 
was that the sales tax was a mechanism for obtaining fees from visitors. The logic 
of that was disputed when it was pointed out that residents pay the same tax.

Providing the local governments the ability to increase the property tax 
exemption up to $50,000 allows the local government flexibility so they could still 
collect sales taxes from visitors and then provide tax relief from residents.

1974.

SS SB 136 S(CRA) 3-10-03 mj



i j p ^  S e n a t e  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e

Sen -ltor Tom W agoner, Chair

ALASK A STATE LEGISLATURE

Official Business

Senator R obin  Taylor, V ice-C hair S ta te  C ap ito l, R oom  427
Senator K im  E lton  Ju n e a u , A K  99801-1182
Senator G eo rg ian n a  L incoln  P hone: (907) 465-4989
Senator G ary  S tevens Fax: (907) 465-4779

S E C T I O N A L  A N A L Y S I S  

S B  1 3 6  -  R e s i d e n t i a l  P r o p e r t y  T a x  E x e m p t i o n

Section 1. Amends AS 29.45.050(a) by deleting $10,000 and inserting 
$50,000.

SA SB 136 S(CRA) 3-10-03 mj



SB 136 - Property Tax Exemptions

TABLE 1
2002 Local Property and Oil & Gas Property Tax Revenues

/1 Borough mill (Ihesa could bo in servico area which i 1 bo a higher mill rale

source: State Assessor's Office 3-11-03



ALASKA STATE LEGISLATURE

S e c t io n  1.

1 .

O

S e c t io n  2.
1 .

2 .

3.
4.

5.

S e c t io n  3.

C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e

S E C T I O N A L  A N A L Y S I S  

C S  S B  1 3 6  -  R e s i d e n t i a l  P r o p e r t y  T a x  E x e m p t i o n

Amends AS 29.45.050(a) by

inserting language clarifying that the municipality has the 
authority to exclude or exempt with respect to service areas, 
deleting $10,000 and inserting $20,000.

Amends AS 29.45.050(o) by
extending the term of the deteriorated property exemption 
from 5 years to ten years.
adding "demolition, removal" as an action taken on the 
deteriorated property
adding that one of the three requirements must be met 
adding a time specific requirement of five years to subsection

adding language specific to environmental remediation 
required by a government agency to subsection (1)

Amends AS 29.45.050(o) by extending the repealer to 2010.

Official Business 
Senator Bert Stedman, Chair 
Senato r Tom  W agoner, Vice C hair 
Senato r Kim Ellon 
S enato r G eorg ianna L incoln 
S enato r G ary  S tevens

S tate  Capitol, Room 427 
h n e w ,  A K  99801-1182 

Phone: (907) 465-4937
Fax: (907) 465-4779

SA CSSB 136 S(F1N) 4-28-04 mj



ALASKA STATE LEGISLATURE

Official B usiness 
S enator B ert S tedm nn , C h a ir 
Senator T om  W agoner, Vice C h a ir 
Senator K im  Elton 
Senator G eorg ianna  Lincoln 
Senator G ary  S tevens

State C ap ito l, Room  427 
Ju n eau , AK 99801-1182 

Phone: (907) 465-4937
Fax: (907) 465-4779

S P O N S O R  S T A T E M E N T  

C S  S B  1 3 6  ( F I N )  -  R e s i d e n t i a l  P r o p e r t y  T a x  E x e m p t i o n

SB 136 amends current statues to allow for a residential property tax exemption 
of up to $20,000 on residential property, to give local governments flexibility in 
taxing decisions. It also clarifies that municipalities may apply the exemption to 
service areas. The bill also extends the date for deteriorated properties to obtain 
exemptions by five years (from 2006 to 2010) and adds "demolition, removal" as 
an accepted activity on the property.

Five municipalities offer this residential property tax exemption: Bristol Bay 
Borough; Kenai Peninsula Borough; Fairbanks North Star Borough; North Slope 
Borough; and the City of Valdez.

In 2002, the voters on the Kenai Peninsula rejected an initiative that would have 
restricted food items from sales taxes. Argument in opposition to the initiative 
was that the sales tax was a mechanism for obtaining fees from visitors. The logic 
of that was disputed when it was pointed out that residents pay the same tax.

Providing the local governments the ability to increase the property tax 
exemption up to $20,000 allows the local government flexibility so they could still 
collect sales taxes from visitors and then provide tax relief from residents.

Extending the deteriorated properties exemption date provides for completion of the 
process begun to renovate and improve the facilities, thereby adding to the local 
property tax roles.

SS CSSB 136 S(FIN) 4-28-04 mj
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Introduced by: Superman

04/01/03

Adopted

Date:

Action:

Vote: 8 Yes, O No, I Absent

K E N A I  P E N I N S U L A  B O R O U G H  

R E S O L U T I O N  2 0 0 3 - 0 3 5

A  R E S O L U T I O N  S U P P O R T I N G  T H E  P A S S A G E  O F  S E N A T E  B I L L  136 A N D  S I M I L A R  

L E G I S L A T I O N  W H I C H  R A I S E S  T H E  C U R R E N T  O P T I O N A L  R E S I D E N T I A L  T A X

E X E M P T I O N  F R O M  $10,000 T O  $50,000

W H E R E A S ,  A S  2 9 . 4 5 . 0 5 0  a u t h o r i z e s  m u n i c i p a l i t i e s  t o  i m p l e m e n t  v a r i o u s  p r o p e r t y  t a x  

e x e m p t i o n s ;  a n d

W H E R E A S ,  t h e  $ 1 0 , 0 0 0  m a x i m u m  r e s i d e n t i a l  p r o p e r t y  e x e m p t i o n  a u t h o r i z e d  b y  A S  

2 9 . 4 5 . 0 5 0 ( a )  h a s  r e m a i n e d  u n c h a n g e d  s i n c e  1 9 7 4 ;  a n d

W H E R E A S ,  o f  t h e  f i v e  A l a s k a  m u n i c i p a l i t i e s  o f f e r i n g  t h i s  t a x  e x e m p t i o n ,  t h e  K e n a i  P e n i n s u l a  

B o r o u g h  i s  t h e  o n l y  o n e  t o  a l s o  l e v y  a  s a l e s  t a x ;  a n d

W H E R E A S ,  t h e  t w o  p e r c e n t  s a l e s  t a x  l e v i e d  b y  t h e  K e n a i  P e n i n s u l a  B o r o u g h  h a s  k e p t  t h e  m i l l  

r a t e  t o  a  m i n i m u m ,  t h u s  a l l o w i n g  t h e  S t a t e  t o  r e t a i n  a  g r e a t e r  s h a r e  o f  t h e  A S  

4 3 . 5 6  ( O i l  a n d  G a s  P r o p e r t y )  r e v e n u e s ;  a n d

W H E R E A S ,  i n  O c t o b e r  2 0 0 2 ,  t h e  v o t e r s  o f  t h e  K e n a i  P e n i n s u l a  B o r o u g h  d e f e a t e d  a  b a l l o t  

p r o p o s i t i o n  t h a t  w o u l d  h a v e  e x e m p t e d  f o o d  f r o m  s a l e s  t a x ;  a n d

W H E R E A S ,  o v e r  t h e  l a s t  d e c a d e ,  p r o p e r t y  o w n e r s  h a v e  s e e n  a  s u b s t a n t i a l  r i s e  i n  a s s e s s e d  

v a l u a t i o n s ,  t h e r e b y  i n c r e a s i n g  t h e i r  t a x  b i l l s  b y  f i f t y  t o  o n e  h u n d r e d  p e r c e n t  i n  

s o m e  a r e a s ;  a n d

W H E R E A S ,  a n  i n c r e a s e  i n  t h e  R e s i d e n t i a l  P r o p e r t y  T a x  E x e m p t i o n  w i l l  m i n i m a l l y  a f f e c t  s t a t e  

r e v e n u e s  a n d  s h o u l d  b e  l e f t  t o  t h e  d i s c r e t i o n ,  o f  t h e  l o c a l  g o v e r n i n g  b o d y ;  a n d

W H E R E A S ,  a  m i n i m a l  a n d  s t a b l e  t a x  r a t e  i s  a  p r i m a r y  f a c t o r  i n  r e s i d e n t i a l  a n d  e c o n o m i c  

d e v e l o p m e n t ;  a n d

W H E R E A S ,  t h e  K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y  h a s  i d e n t i f i e d  a n  i n c r e a s e  i n  r e s i d e n t i a l  

p r o p e r t y  t a x  e x e m p t i o n s  a s  o n e  o f  i t s  2 0 0 3  l e g i s l a t i v e  p r i o r i t i e s ;  a n d

W H E R E A S ,  S B  1 3 6  a n d  s i m i l a r  l e g i s l a t i o n  w i l l  p r o v i d e  a  d i s c r e t i o n a r y  t a x  r e l i e f  m e c h a n i s m  

t h a t  w i l l  b e n e f i t  b o n a f i d e  f u l l  t i m e  r e s i d e n t i a l  h o m e o w n e r s ;

Kenai Peninsula Borough, Alasku Resolution 2003-035
Pflgc i o f2



APR -02 -2003 WED 10:05 AH KENAI PEN BOR CLERK FAX NO. 9072628615 P. 03/03

N O W ,  T H E R E F O R E ,  B E  I T  R E S O L V E D  B Y  T H E  A S S E M B L Y  O F  T H E  K E N A I  

P E N I N S U L A  B O R O U G H :

S E C T I O N  1 .  T h a t  t h e  K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y  u r g e s  t h e  2 3 r d  A l a s k a  S t a t e  

L e g i s l a t u r e  t o  e n a c t  S B  1 3 6 ,  i n c r e a s i n g  t h e  o p t i o n a l  r e s i d e n t i a l  p r o p e r t y  

e x e m p t i o n  f r o m  $ 1 0 , 0 0 0  t o  $ 5 0 , 0 0 0 .

S E C T I O N  2 .  T h a t  c o p i e s  o f  t h i s  r e s o l u t i o n  s h a l l  b e  p r o v i d e d  t o  S e n a t o r s  C o n  B u n d e ,  

G e o r g i a n a  L i n c o l n ,  G a r '  S t e v e n s  a n d  T o m  W a g o n e r ,  a n a  t o  R e p r e s e n t a t i v e s  

M i k e  C h e n a u l t ,  M i k e  H a w k e r ,  C a r l  M o r g a n ,  P a u l  S e a t o n  a n d  K e l l y  W o l f .

S E C T I O N  3 .  T h a t  t h i s  r e s o l u t i o n  s h a l l  t a k e  e f f e c t  u p o n  i t s  a d o p t i o n .

A D O P T E D  B Y  T H E  A S S E M B L Y  O F  T H E  K E N A I  P E N I N S U L A  B O R O U G H  T H I S  1 S T  

D A Y  O F  A P R I L ,  2 0 0 3 .

A T T E S T :

Resolution 2003-035
Page  2  o f2

Kcnal Peninsula Borough, Alaska
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CITY OF VALDEZ, ALASKA

R ESO LU TIO N  NO. 03-31

A  R ESO LU TIO N  O F T H E  C IT Y  C O U N C IL  O F T H E  C IT Y  O F 
VA LD EZ , ALASKA, SU P P O R T IN G  S E N A T E  BILL 136, 
IN C R EA SIN G  T H E  O PTIO N A L EXEM P TIO N  O F  R ES ID EN TIA L  
P R O P E R T Y  FRO M  TA XA TIO N

W H E R E A S , Alaska Statute 29.45.050 allows municipalities to exempt up to 
$10,000 of assessed valuation on residential property from property tax; and,

W H E R E A S , the financial resources vary from municipality to municipality; 
and,

W H E R E A S , the local exemption option allows municipalities to assist local 
residents to lower their property taxes by lowering the assessed valuation; and,

W H E R E A S , the $10,000 exemption has not kept up with inflation since 
enacted in 1974.

NOW , T H E R E F O R E , B E  IT R E S O L V E D  by the City Council of the City of 
Valdez, Alaska, that the Council supports Senate Bill 136, increasing the optional 
exemption of residential property from taxation from $10,000 to $50,000.

P A S S E D  AN D A P P R O V ED  B Y  T H E  C IT Y  C O U N CIL O F T H E  C IT Y  O F 
VA LD EZ , ALASKA, this 17th day of March, 2003.

C IT Y  O F VA LD EZ , A LASKA

a t t e s t -

Sheri L. Pierce, CM C/AAE, City Clerk



FISCAL NOTE
STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): March 31, 2003 
Title Residential Property Tax Exemption________

Fiscal Note Number:

Bill Version:

() Publish Date:

SB136

Sponsor Sen. Community & Regional Affairs
Requester Sen. Community & Regional Affairs

Dept. Affected: Revenue
^BRU
Component Tax Division

Revenue Operations

Expenditu es/Revenues

Component “lo. 

(Thousands of Dollars)

2476

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) | *** *** *** **fr *** ***

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

*** S ee  P age  2  fo r  d iscu ss ion  o f p oss ib le  revenue  e ffe c t on th e  sta te .

Prepared by: Dan Dickinson, Director__________________________________ Phone 269-1033
Division Tax Division Date/Time 3/31/031:14 PM

Approved by: Larry Persily, Deputy Commissioner____________________________ Date 3/31/2003

Agency Department of Revenue________________________________________

'̂ovisod 9/2002 OMB) Page 1 o f_ 2 ____



Departm ent of Revenue 
Fiscal Note Explanation for SB136

March 31, 2003 - Pape 2 of 2

This legislation would allow municipalities to exem p -- by a vote of the public --  up to $50,000 in 

assessed annual valuation o f each parcel o f residential prop "irty.

This cc i have an indirect effect on state revenues if municipalities increase their residential 

property assessm ent exem ption and then increase their overall mill rate to m ake up for the lost 

revenue. That subsequent effect on state oil and gas property tax revenue is hard to calculate, 

which is why the fiscal note shows an indeterminate amount.

The  Department of Revenue cannot predict how municipalities might im plem ent the residential 

property tax exemption, or w hether cities and boroughs would raise their mill rates or reduce 

their budget to accom m odate the reduced residential property tax revenues. Therefore, we 

cannot accurately project w hat effect this legislation would have on state property tax revenues.



FISCAL NOTE

2003 L E G IS L A T IV E  SESSIO N  Bill Version: SB 136
() Publish Date: ______

STATE OF ALASKA Fiscal Note Number: ________

Revision Date/Time (Note if correction): 3/17/2003 Dept. Affected;__________DCED____________
T it le  R e s id e n t ia l P r o p e r t y  T u x  E x e m p t io n __________________ B R U  Com m un ity  A ss is t & Econ . D ev . (4 0 5 )
_______________________________________________________ Component Community & Business_________
Sponsor Senate Community & Regional Affairs__________ Development_____________________________
Requester Senate Community & Regional Affairs__________ Component No. 2 4 8 6

Expenditures/Revenues________________________________ (Thousands of Dollars)___________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________

CHANGE IN REVENUES ( ) )

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost:
Mark this box (X) If funding for this bill is included in tl.e Governor's FY 2004 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate papa if necessary)

This legislation would allow municipalities to exempt -- by a vote of the public -  up to $50,000 in 
assessed annual valuation of each parcel of residential property. This legislation will have no fiscal impact 
on the department.

Prepared by: Gene Kane. Acting Director_______________________________  Phone 907-269-4580
D-1/1'ion Community and Business Development_____________________  Date/Time 3/17/03 11:49 AM

App oved by: Edgar Blatchford, Commissioner_______________________________  Date 3/17/2003________
Agency Department of Community and Economic Development_________

(Revised 0/2002 OMB) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

R e v is io n  D a te /T im e  (N o te  if c o r re c t io n ) : 
T it le R e s id e n t ia l P ro p e r t y  T a x  E x em p t io n

S p o n s o r  S e n . C om m 'in ity  & R e g io n a l A ffa irs
R e q u e s t e r  S e n a t e  R u le s ____________________________

Expenditures/Revenues

D ep t . A ffe c te d :
’ R D U
C o m p o n e n t

Fiscal Note Number:

Bill Version:

() Publish Date:

CSSB 136(FIN)

R e v e n u e
R e v e n u e  O p e ra t io n s

T a x  D iv is io n

C o m p o n e n t  N o . 

(Thousands of Dollars)

2 4 7 6

N o te : A m o u n ts  d o  n o t in c lu d e  in f la t io n  u n le s s  o th e rw is e  n o te d  b e low .
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
P e r s o n a l S e rv ic e s
T ra v e l
C o n t ra c tu a l
S u p p lie s
E q u ip m e n t
L a n d  & S t ru c tu re s
G ra n ts  & C la im s
M is c e lla n e o u s

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES (  ) . . . *** *** <1** *** ***

FUND SOURCE (T h o u s a n d s  o f  D o l la r s )
1002 F e d e ra l R e c e ip ts
1003 G F  M r tc h
1 0 0 4  G F
1005 G F / P rog . ^m R e c e ip ts
1 0 3 7  G F /M e n ta  H e a lth
O th e r  (Spec ify  T) le - D o  n o l abbrev ia te )

•OTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of ar. /  current year (FY2004) cost: 0 .0
Check this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal:

POSITIONS
F u ll- t im e
P a rt - t im e
T e m p o ra r y

ANALYSIS: (Attach a separate page if necessary)

*** See page 2 for discussion of possible revenue effects on the state.

R a n d a l l H o f fb e c k , S ta t e  P e t r o le u m  P ro p e r t y  A s s e s s o r  
T a x  D iv is io n

P re p a r e d  b y :
D i v i s i o n _____________________________________________
Approved by: Steve Porter, Deputy Commissioner
Agency Department of Revenue____________

P h o n e  2 6 9 - 1 0 2 9
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FISCAL NOTE

ANALYSIS CONTINUATION

T h is  le g is la t io n  w o u ld  a llo w  m u n ic ip a li t ie s  to  e x e m p t -  b y  a  v o te  o f  th e  p u b lic  -  u p  to  $ 2 0 , 0 0 0  in a n n u a l a s s e s s e d  
v a lu a t io n  o f  e a c h  p a rc e l o f  re s id e n t ia l p ro p e r ty . C u r re n t ly  th e  o p t io n a l re s id e n t ia l e x em p t io n  is  c a p p e d  a t $ 1 0 ,0 0 0 .  
T h is  le g is la t io n  a ls o  e x te n d s  th e  d e te r io ra te d  p ro p e r ty  e x em p t io n  from  5  y e a r s  to  1 0  y e a r s  a n d  e x te n d s  th e  
e x em p t io n  to  in c lu d e  d em o lit io n  a n d  re m o v a l o f  th e  im p ro v e m e n ts .

T h is  c o u ld  h a v e  a n  in d ire c t e f fe c t  o n  s ta te  r e v e n u e s  if m u n ic ip a lit ie s  in c r e a s e  th e ir  re s id e n t ia l p ro p e r ty  a s s e s s m e n t  
e x em p t io n  a n d  th en  in c r e a s e  th e ir  o v e r a i l m ill ra te  to  m a k e  up  fo r  th e  lo s t  re v e n u e .

A n a ly s is :
A s s u m in g  a ll m u n ic ip a lit ie s  w ith  o il a n d  g a s  p ro p e r ty  to o k  a d v a n ta g e  o f  th e  p ro v is io n  in th is  le g is la t io n  a n d  a d o p re d  a  
$ 2 0 , 0 0 0  e x \ ,! . .p t io n  fo r  re s id e n t ia l p ro p e r ty  o w n e rs  a n d  a s s u m in g  e v e r y  a f fe c te d  m u n ic ip a lity  ra is e d  its p ro p e r ty  ta x  
m ill ra te  tc  fu lly  r e c o v e r  th e  re v e n u e  lo s s  from  th e  lo w e r  a s s e s s m e n t  v a lu a t io n  o n  re s id e n t ia l p ro p e r ty , th e n  th e re  
w o u ld  b e  s o m e  a n n u a l r e v e n u e  lo s s  to  th e  s ta te .

T h e  e x te n s io n  o f  th e  d e te r io ra te d  p ro p e r ty  e x em p t io n  is  n o t e x p e c te d  to  h a v e  a n  a d d it io n a l f is c a l im p a c t o n  th e  s ta te . 

H o w e v e r :
It is  u n k n ow n  w h ich , if a n y , m u n ic ip a li t ie s  w o u ld  a d o p t th e  h ig h e r e x em p tio n  ra te , if a d o p te d , w h e th e r  th e y  w o u ld  
a llo w  th e  m a x im u m  e x em p t io n , a n d  if th e  m u n ic ip a li t ie s  w o u ld  a ttem p t to  r e c o v e r  a ll lo s t  r e v e n u e  b y  in c re a s in g  th e  
m ill ra te .

T h e re fo r e  th e  D e p a r tm e n t o f  R e v e n u e  c a n n o t  a c c u ra te ly  p ro je c t  w h a t e f fe c t  th is  le g is la t io n  w o u ld  h a v e  o n  s ta te  
p ro p e r ty  tax  re v e n u e s . S e e  a t t a c h e d  s p r e a d s h e e t  fo r  fu r th e r a n a ly s is .
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Bill No. CSSB 136(FIN)

Kcnal Peninsula Borough

North Slope Borough

City or Valdez

Fairbanks 
Kenai 

North Slope 
Valdez

Residential Residential Commercial Commercial Comm. Oil & Gas
Property Mill Rates Estimated Residential Properly Estimated Tax AS 43.56 Est.

Value Taxes Savings Value Taxes Increase Value Taxes
Pre-SB 136 $ 150,000 0.015403 3 2,310 S 500.000 3 7.702 3 270,805,700 4,171,220.20

Post-SB 136 S 130,000 0.01539515 3 2,056 (244.08) S 500,000 3 7,948 $ 246 3 270,805,700 4,304,496.68

Pre-SB 136 s 150,000 0.0065 S 975 S 500,000 S 3,250 3 638,617,190 4,151,011.74

Post-SB 136 s 130,000 0.00666573 3 867 (10B.4G) 3 500,000 3 3.333 3 83 S 638,617,190 4,256,849.17

Pre-SB 136 s 150,000 0.01856 3 2,784 3 500,000 3 9.280 3 10,463,871,080 194,209,447.24

Post-SB 136 5 130,000 0.01856301 S 2,413 (370.81) 3 500.000 3 9.282 3 2 3 10,463,871,080 194,240,990.48

Pre-SB 136 3 150,000 0.02 3 3,000 S 500.000 3 10,000 3 657,583,710 13,151,674.20

Post-SB 136 3 130,000 0.02018024 S 2,623 (376.57) 3 500,000 3 10,090 3 90 3 657,583,710 13,270,198.72

Estimated total revenue loss, bv municipality. II exemption Is Increased to S50K
Total Oil & Gas Taxes Local Tax

3 2,123,299 3 133,276 S 1,990,023
3 691,254 3 105,837 3 585,416
3 32.294 3 31,543 S 751
3 187,422 S 118,525 3 68,897
3 3,034.269 3 389,182 3 2,645,087

Revenues

389.102

This worksheet estimates the effect of implementing an increase in the Homestead exemption from the current SI OK limit to S20K the deter irated piopcrt 
exemption extends an existing exemption from 5 years to 10 years and would not increase the cost to the slate

The numbers provided for residential and commercial values arc hypothetical, however, the resulting revenues arc reflective of actual property lax 
increases/decreases if there arc no oilier revenue sources to draw from or service arc not cut to correspond with overall tax revenue drop based upon the 
increased local exemption The values for oil and pas are actual numbers and represent actual estimated loss of state revenue, assuming all municipalities 
increase the local exemption to the S2UK ami no other revenue sources arc identified nor arc existing cervices cut

The mill rales used for the "I’re-SB 136" is actual mill rales from municipalities fur 20D3 lax year. The mill rate used for the "Post-SB 136" is a validated 
rate The calculation was done in such a manner to raise the same revenues as the "pre-exemption'' mill rates This assumes all lost lax revenue will be rail' 
from the properly lax with no revenue from other sources.
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