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SPONSOR STATEMENT FOR SB 31

"AnAtreIatm oara|Iroad ut|I| corridor for ext nsmnoftheAI%skaRanrﬁadto
Cana aand the extension of tfie Alaska Railroad to connect with the North American

Railroad system

G rowing Alaska's economy and ending a history of boom-and-bust cycles
depends on |mprovm% our state’s transportation infrastructure. The purpose
. 0f 5B 31 is to advance The inclusion of Alaska in the contiguous North

American rail system.

Without roprlatm((); nds, SB 31 authoanS the raiload to deg| PateaS Ofootv[\{Jde
dr rom |tsc rrent nort emter IuS neay Esontote anadian

tran(fgor(gt orrl

[ ﬁw ectIs com ete estatevrll cov 00 oo corridor to the

roa an contmue mana eth rem m ee Wit |rbmﬁlar ercorrldo
Iet e railr oadW|Ir celve ee 3|mpet| e to the 200-foot corridor |I reser e0|
as mi eralr hts, t erl%htto getpeople an commerce across the ral 0ad, and the

ng t0 aut orize gas pipeline

This legislation SB 31 also authorizes the rallro d to investigate further extension in.order to
ﬁ gconnectmnwﬂ temorth mencan ral system? glcallfym §r|t|sh CqumB|a

rgpletmg this last tralnsc ntinental rallr%i Il benefit the m|II|n cuI ure, tourism,
00 grocg Sin 9 an g% Sectors as econom For e a ecorrl or
etw r] |elfo and thé porder with C |sectsa roven ran ofnch mineral
potential, Including the Pogo Project near De taJunctlon

SB 31 allows the Alaska Railroad to use funds it can obtain.- such as from federal
8pProerl|a\{\|[onsorseﬁe ofﬁoncf1 to survey and o ta%arr}ghtopwaytonm anadian

der.

As Wo Htrade rows, this rail connection ar] only increase Alaska’s economic ties with the
rest of the nation and North America as aw
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A 1 as k a S tate Legislature

S enate D istrict O
Interim: Session:
716 west 4mAve. state Capitol Building
Anchorage, AK 99501 Juneau, AK 99801
Phone: 907-269-0222 Phone: 907-465-3879
Fax: 907-269-0223 Fax: 907-465-2069
Toll Free: 1-888-269-3879 TON Free: 1-888-269-3879

John J. Cowdery

Senate Rules, Chair

Senate Transportation Comm ittee, Chair
World Trade State & Federal Relations, Chair
State Affairs, Legislative Council

SECTIONAL ANALYSTS OF CSSB 31 (RES):
(version 23-LS0336\U)

Section Lrevises the Alaska Railroad Corporation Act, adding two new
secilons. The first 1s AS 42.40.460, addressing the extension ot the Alaska
Railroad to Canada.

The second is AS 42.40.465, which authorizes the ARRC to investigate a rail
connect?on between tRe Canadljan Border an Nortﬁ Amerl%an ra%system.

The first section is organized into 11 subsections.

o Section 1(a) broadly authorizes ARRC to designate a 500-foot-wide

transportation corridor from its current n rthe[n terminus at Eielson
AEB to the Canadian dBorderan to ide tgg rail land for ﬁssomate USes.
The ARRC is directed to prepare alegal dscription of these lands.

« Section 1(b) lists factors the ARRC must consider when determining the

route of th%trans ortation c_orrldo[]and requires the corporation to
consult with Interested parties such as gas%lpellne proponents.

1 4/28/2004 5:23 PM



Section 1(c): Once the ARRC identifies the transportation corridor or
rail [and, the following steps are mandated by this section:

1 DNR must consult with ARRC ang mtere?ted arties tomakf cure
th erogr%earﬁmnolmues gotendal adverse erfects on a gas pipeline

2, EJI”F talnggﬂ& as the interim erwth roced raI
sae ar stopr ?tectthe uture rai o% se of the corrido
3.5 the andW| e served NR, su ecItova id

|st|n r| hts awalg

3{) er consultation W|d]
RRC, stoa owo eruseshut notobstruct the uture ratlroad

ot rtrans ortatlon uses.

4, Rand RC will begin to identif ?otentlal CrO%SIIi]%E)Ca'[IOHS.
5. DNRwill retain any revenues arlsmé rom use of the |a

S

ect|on 1(d) establishes the stePs thatwdl occur once ARRC has
|deng| led fundm(i and is read oactua beeglglL constructlon on apart

A
or
DN
DN

of the designated corridor. DNR trans ementa] A orJt¥
g toft ec rridor to ARRC, a ain subject tova eX|s \nr?
§retam|n ? Ife in

ht tﬁ authorize and ana ea dS
at time Torwarg rece meenues

e
faso retain the %blhty to |dgnt|r%/ dres rYe the%gh%estabhsh
uture crossings subject to section gﬁ the Dill

Sectlon 1 eg Establishes the steps that will occur once ARRC

comP letes onstrdcnon ofasegmenft of the radhme ARRC wdt)ﬁrowde
a su ve of 200 00t corrld?r 10% eet on each side o he as-

center ne k. DNR will use that survey to conve estat 'sentire
Interest |n andto C, subject argam ovaI|d smg and
res rv ter| to estabhs fu ecrossm || te0| gas
an ot |nerI |% tsre uired to he.res rve |na state and
conve ance undaer (]{25 and (i) t erl%\r}ﬁ to aut orlzeagas
pIpeline and retain assomﬁte ﬁvenues ARRC

a mlnlstrﬁtlve C0Sts Inmaking the conve ance | contlnue
mana eteremalnln(IJSOO tw&thlnth origina 500 treserve
COrrl ora?atrans ortation corridor until no on ernee ed as(f
NRW|IIaso continye to manage any remaining »00-foot corr orém
which ARRC has not begun construction) as a tr nsportatlon corrid
under thls section.
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Sectron | 12 This section recognizes the possrbrlrtr( that naturaI gas
g erne y he pr poF ed orconstructron bef% ah
t}ensron reach s that leve rtarn)tg osoR of the ectron
1S t atapotentra railroa s ou not an t oa as Ine
Ero 0se( Hnstructf]on DNRrs re urr consutwrt t
orporation hefore aut orrfrn% qa rpe INE Across thetransportatron
? ororassocrated rail lands allroa |mprovemer]thas not
ehrea been constructgd DNR is authorized to addustt e location

transportation corridor to accommodate a proposed gas pi ePne if
ﬁndst IS to be inthe bestrnterestg} ﬁe statg 9as PIpel

Section 1(g): This section balances the ARRC sneeds for a sar"
?ffrcrent routeunhamgered numeroua SSiN sa ainst the need
ordeveLo ment of pearb %ourc san g lic ce $ across he
route, There are xrstrn r tsr |s re thatwrl e otentr
crossrn depen rLgo th |na 8 9nment more are rkelhlto
gsran oth before 3n afte r hroa cqnstruction, o
the tate an ARRC are rProter:te arnst labilit arrsrn from ubl
tﬁes exceBttot e exte tarrsrﬂ %ross [grg ce of terof
eb as the a?encywrt mjs |ont l]orotec publi eaccess t0
Bu lic resources, will reserve the rrg thorize ecr IC Crossings
ut only wit he concurrenceo ARRC that ang/roartr uarcrossrn |
srmalaﬁto railrQa

Cont ””r a%aceWS T T e TRy
AFF)RR atedq brllrt ontqhatcrossrn undﬁ 3842 404202]9 %l)
whic a es of AR Iand In gheneral howeve
exceptr arrsrng romARRngross egligence

Section l(h) addresses other rdated actrvrtres ARRC must or may

Hndertake as part of the rall extensro here any portion of the
ated route crosses private | an tfecor oratjon can consrder

er {0 exercise |tssatutorypower? mi ent ain. Where any
ortrono the desi na 0UtE Crosses eraO, éeco Iratér
us wor wrth fe e ICIa]s (50 recfassfy and withdraw t ar}g for

this purpose. Finally, hetore tederal lan |sacqurreritorfe eral funds

orrea t the corporation has to comply with federal law requirements

Section I(r) Relreves the process of delineating, reserving and

conveyin affected by this section from the requirements of
rngycll gsr?reda ana rec?assrfre% under DNR’s governrrna statutes.
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J SectlonI(P Directs DNRtoretaln any &ndprewouslwdenﬂﬂed nd

cIassmed or use asauthlt corq or and raijroad ri h of waoyun e
9.0 ?nd manaﬂete e3|?nate Hr} er |ssect| n unti
ARRC not| les DNR those lands are not needed for this transportation

corridor.

o Section I(k): Allows ARRC to enter into contracts with all manner of
entities to perform the work authorized under this section.

New AS 42.40.465 authorlzes ARRC to investigate a rajl connectlon b tween
the Car]adlan horder and teNort Amerlcan rallrpad system, inclu |n the

ossibility of acquirin In Can upporting tnis ose S0
Hhrects P{RC to conside esame?actorst t%re ISte r%le Sec. lil%
above as it conducts thls mvestlgatlon

Section 2: RepealsformerAS 19.05.122, whlchwasorlgmall enacted in 1977
eln ed lp 1981 andI 1999 to authorize theP artmg sortatlon
1 t;Pcorn or?mc

ana Pﬂb IC ﬁam es {0 de Ineate a proposed uti
railroad right-or-way) to Canada.
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Prepared by the Alaska Railroad

Questions and Issues Explained
Subject: SD 31 establishing a transportation corridorto Canada

summar state en UnderSB3 Ss) the egartmento atural
Resour R’}Wﬂ not convey a t It will ve(fllag aq]aé mmerﬁl
ngrﬁ er| t eoplea erce acrosstera roa the rignt to
tonzea as Rm@ ave fo consultvvl aska Railroa do§
orpora lonTA R on access |ssues to ensure applica Ie safety standards are
Gas Pipeline Application: If the Railroad and q_als p|pe| flaced in the
samgcorrld ’\|Nhoch prolectlspredommant ow will t r| dcrossmg
| 0
I
| 1T Tl S d

Surface vs sgbsurface rights: W%uldcjtye Railroad recelve subsurface
LGNS J

-t

Easementvs Fee Simple Title: Why does ARRC need fee simple title to the

@It)eesrrﬂeuﬂetoﬂe Jarcs itwil recel\elsreoessaryfatre
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Prepared by the Alaska Railroad

When would DNR transfer the land to ARRC? The concern was “What if
the state prematurely transfers land to the rallroad and th e project is never

N Q
X

C
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2003 LEGISLATIVE SESSION Bill Version: SB 31
(S) Publish Date: 3/31/03
Revision Date/Time (Note if correction): Dept. Affected; DCED
Title Railroad Utility Corridor to & in Canada _BRU Alaska Railroad Corporation
Component
Sponsor Senator Cowdery
Requester Senate Transportation Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) i | i
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2003) cost: 0.0
Check this box (X) if fundinqg for this bill is included in the Governor’s FY 2004 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)

Please see Analysis Continuation.

Prepared by: Wendy Lindskoog, Director of External Affairs Phone 907-265-2498
Division Alaska Railroad Corporation Date/Time 2/7/03 10:20 AM
Approved by: Edgar Blatchford, Commissioner Date'2/7/2003
Agency Department of Community & Economic Development

(R 9ROV Page 1of2



FISCAL NOTE #1

STATE OF ALASKA BILL NO. SB 31
2003 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The Alaska Railroad Corporation (ARRC) is a public corporation supported by revenues generated
through freight, passenger and real estate services. ARRC does not receive state subsidies for
operations or capital improvements, but does receive federal grants used primarily for capital projects. At
this point, ARRC matches all federal grant appropriations with its internal funds. Should this be the case
regarding federal funding appropriated for corridor delineation to the Canadian border and beyond, there
will not be a fiscal impact to the State's general fund. There would be a fiscal impact if the State helps
ARRC match federal dollars. There have been previous estimates that it would take approximately $5
million to delineate and survey the corridor from the Alaska Railroad near Fairbanks to the Canadian

border.

Additionally, this bill would allow ARRC to investigate extending from the Alaskan border to connect to the
North American rail system. At this time, ARRC has not estimated the cost to determine the route and
conduct surveys for this corridor section. This bill would also allow ARRC to acquire the right of way in this
corridor. We assume that State land would be acquired at no cost to ARRC. Military land could be
transferred through working with the state’s congressional delegation. However, Native lands would
require purchase or granting of easements; at this juncture, we do not have any estimates for such

associated costs.

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2004 LEGISLATIVE SESSION Bill Version: CSSB 31(RES)

(S) Publish Date: 4/22/04

Revision Date/Time (Note if correction): Dept. Affected DOT

Title Transportation Corridor '‘BRU
Component Commissioners Office

Sponsor Cowdery, Wilken

Requester Component No. 530

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | |

CHANGE IN REVENUES ( ) | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Prepared by:  John MacKinnon Phone 465-3900

Division
Approved by: John MacKinnon Daten/28/2004
Agency Deputy Commissioner

Administration and Support

FY 2010

0.0

0.0

Date/Time 1/28/04 4:59 PM

-

(Ruisl9TBOMY Page 1of 1



FISCAL NOTE

STATE OF ALASKA

2004 LEGISLATIVE SESSION Bill Version:

Fiscal Note Number:

CSSB 31(RES)

(S) Publish Date: 4/22/04

Revision Date/Time (Note if correction):
Title Railroad Utility Corridor to & in Canada RDU

_Component

Sponsor Senator Cowdery
Requester Senate Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007

Personal Services
Travel

Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0

ICAPITAL EXPENDITURES |
ICHANGE IN REVENUES ( )

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0

Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate papa if necessary)

Please see Analysis Continuation.

Prepared by: Wendy Lindskoog, Director of External Affairs
Division Alaska Railroad Corporation

Approved by:  Edgar Blatchford, Commissioner
Agency Department of Community & Economic Development

(Ruisd 92PN

0.0

0.0

Dept. Affected:

DCED

Alaska Railroad Corporation

Component No.

(Thousands of Dollars)

0.0 0.0

(Thousands of Dollars)

0.0 0.0

Phone (907) 265-2498
Date/Time 1/27/04 2:33 PM

72004 "N

Page 1of2

FY 2008 FY 2009 FY 2010

0.0

0.0



FISCAL NOTE #3

STATE OF ALASKA BILL NO. CSSB 31 (RES)
2004 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The Alaska Railroad Corporation (ARRC) is a public corporation supported by revenues generated
through freight, passenger and real estate sen/ices. ARRC does not receive state subsidies for
operations or capital improvements, but does receive federal grants used primarily for capital projects. At
this point, ARRC matches all federal grant appropriations with its internal funds. Should this be the case
regarding federal funding appropriated for corridor delineation to the Canadian border and beyond, there
will not be a fiscal impact to the State s general fund. There would be a fiscal impact if the State helps
ARRC match federal dollars. There have been previous estimates that it would take approximately $5
million to delineate and survey the corridor from the Alaska Railroad near Fairbanks to the Canadian

border.

Additionally, this bill would allow ARRC to investigate extending from the Alaskan border to connect to the
North American rail system. At this time, ARRC has not estimated the cost to determine the route and
conduct surveys for this corridor section. This bill would also allow ARRC to acquire the right of way in
this corridor. We assume that State land would be acquired at no cost to ARRC. Military land could be
transferred through working with the state’s congressional delegation. However, Native lands would
require purchase or granting of easements; at this juncture, we do not have any estimates for such

associated costs.

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2004 LEGISLATIVE SESSION Bill Version: CSSB 31(RES)
(S) Publish Date: 4/22/04
Revision Date/Time: 1/23/04 Dept. Affected: Natural Resources
Title Rail/Utility Corridor to and in Canada "RDU Resource Development
Component Land Sales and Muni Ent.
Sponsor Cowdery
Requester (S) FIN Component No. 2456
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

ICAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Progiam Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL
Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This hill authorizes ARR to designate a 500-foot wide transportation corridor from its current northern

terminus a Eielson AFB to the Canadian border and to identify rail lands for associated uses. Once the
ARR has identified funding and is ready to actually begin construction on part of the designated corridor,
DNR is to transfer management authority for a 200 foot wide RR corridor within that segment of the
transportation corridor to ARR. Cnee the railroad has been constructed the hill requires DNR to convey
ownership of the 200 foot wide RR corridor and associated rail lands to the ARR. This would total an
estimated 7,500 acres of state land for a corridor approximately 268 miles in length.

Phone 269-8600

Prepared by: Bob Loeffler
Date/Time 1/23/04 3:45 PM

Division Mining, Land and Water
Approved by: Thomas Irwin, Commissioner Refedc2BIdd~NT
Agency Natural Resources

(Risl92BOMB Page 10f 2



FISCAL NOTE #4

STATE OF ALASKA BILL NO. CSSB 3L(RES)
2004 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

ANALVSIS: (continued)

DNR anticipates a zero fiscal impact to the department as a result of this bill. The bill provides that the ARR will pay for the survey
of the railroad and reimbursed the department for any reasonable administrative costs associated with the conveyance of the 200

foot RR corridor to the ARR.

Page 2 of 2
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Anchorage Daily News | Murkowski: Time to extend railroad is now Page 10f2

Anchorage Daily News

Murkowski: Time to extend railroad is now
RESOURCES: Alaska governor meets with Canadians on projects.

The Associated Press

(Published: January 17, 2004)

JUNEAU — Gov. Frank Murkowski told a railroad conference that
construction of a natural gas pipeline could help spur an
extension of the Alaska Railroad to the Lower 48.

"It's an extraordinary opportunity for both our governments,"
Murkowski told assembled officials from the United States and

Canada. "It's a rare opportunity to do things right." Gov. Frank Murkowski, right, and
Yukon Premier Dennis Fentie

Murkowski was one of the keynote speakers at Thursday's discussed a proposed Alaska-
Canada transportation corridor and

"Connecting Resources, Building for the Future" conference on a
railroad extension. the development of an Alaska-
Canada rail connection during a
one-day summit on the issue

sda}y_li_P_éluneaui. a%g %?e%/)ﬁt

Murkowski said construction of a gas pipeline running down the Thur
Alaska Highway would present the perfect opening for an Qillo,
extension of the Alaska Railroad, according to the Fairbanks

Daily News-Miner.

Click on photo to enlarge

The line currently ends at Eielson Air Force Base near Fairbanks.
But it could be extended to the continental rail system in British Columbia, about 1,100 miles

away.

Though there is no gas pipeline in the works, Murkowski is optimistic that market forces and
legislation will lead to a pipeline project being announced in the near future.

Murkowski and other speakers called the railroad extension a way to provide access and
transportation support for oil and gas, mining, tourism and other industries. The corridor also could

include fiber optic and electric lines.

"What we're talking about is providing access to the northwest region in a way that's never been
there before," Alaska Railroad president Pat Gamble said.

Alaska could get a head start on the railroad extension if the state's congressional delegation
comes up with the $300 million or so to extend the railroad about 70 miles to the Fort Greely area
for military purposes. Former North Pcle Rep. Jeannette James, who now serves as a railroad
adviser for Murkowski, said Sen. Ted Stevens, R-Alaska, supports the extension to provide support

for the U.S. Army's new Stryker brigade.

But Murkowski wasn't optimistic that money might be coming this year.



aorage Daily News | Murkowski: Time to extend railroad is now Page 2 0f2

James said the project could cost about $3 billion.

Murkowski noted that with Rep. Don Young, R-Alaska, as head of the House Transportation
Committee, it is more likely that federal legislation could be crafted to finance the project.

Murkowski argued the time to act is now, before Young’s chairmanship ends.

The biggest holdup for a rail link right now, speakers said, is in Ottawa. Back when he was a
senator, Murkowski sponsored a bill to establish ajoint U.S.-Canadian commission to study a rail
line. The bill was passed and $6 million appropriated for the group, but the Canadian side has yet

to respond.

"They just haven't been enthusiastic" about the idea, said Larry Bagnell, Yukon representative to
the Canadian Parliament.

But Bagnell and other Canadians said they have had positive responses from new Prime Minister
Paul Martin, who was inaugurated last month.

Print Page | Close Window |

Copyright © 2004 The Anchorage Daily News (www.adn.com)
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Senate OKs hill to.look
a| railroad expansion

By TOM MORAN
News-Miner Juneau Bureau
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Continued from Page Al

put the price tag ofan 1,100-mile
extension to the Canada system
at around $3 billion.

Supporters hope to secure fed-
eral or other funds for the project.
Binkley said the railroad is talk-
ing to the military about exten-
sions to Greely, as well as to two
new training grounds between
Fairbanks and Delta. He also said
political and business .develop-
ments in Canada have made a rail
link more of a possibility.

Cowdeiy’s bill would allow the
Alaska Railroad Corp. to delin-
eate a 500-foot corridor running
the roughly 270 miles from Eiel-
son to the Canadian border, as
well as spots for uses such as rail
yards. The corridor would be nar-
rower where physical obstacles or
private land ownership getin the

The Department of Natural
IResources would hold onto the
state land within that corridor,
then turn it over to the manage-
ment of the corporation if and

when the corporation has plans to
begin construction and the fund-
ing to do it.

Once an extension is built, the
corporation would plot out a 200-
foot corridor within the 500-foot
corridor and be granted owner-
ship of that land, with the rest
reverting to the DNR. Various
provisions of the bill would pre-
vent a railroad project from get-
ting in the way ofa potential gas
pipeline route.

In addition, the bill compels
the DNR to “expeditiously” work
with federal officials to enable the
state to gain control over federal
land in the corridor. And the hill
also gives the railroad corpora-
tion the power to investigate an
extension of the railroad through
Canada, and to acquire land or
interests in land in Canada to
that end.

Binkley said the railroad has
no immediate plans to start doing
any surveying, and would hold
that offuntil a project to build an
extension comes together.
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“The Legislature isjust being
proactive,*he said.

The bill drew debate on the
Senate floor. Sen. Georgianna
Lincoln, D-Rampart, said she was
concerned that the 500-foot corri-
dor is wider than necessary, and
that there has been no discussion
of how the state would acquire
land in such aright-of-way that is
owned by communities, Native
corporations or individuals.

“That has not been broached
at all, just a recognition that
that’s an issue that’s still out
there," she said.

Sen. Con Bunde, R-Anchorage,
argued that it amounts to aland
giveaway to the railroad, a semi-
autonomous corporation under
state ownership. He argued that
the railroad, which profits from
land given by the state, is subsi-
dized to the detriment of other
industries like trucking.

Other senators spoke in favor
of the bill. Senate Majority
Leader Ben Stevens, R-Anchor-
age, argued that government sub-

sidies extend beyond the railroad
to roads, airports and the Alaska
Marine Highway.

“Evely transportation system
in our state is subsidized,” he
said.

Several argued that the state
should work to facilitate an
extension for several reasons: To
improve Alaska’s connections to
the Lower 48, to open new oppor-
tunities for agriculture, mineral
exploration and. tourism, and to
potentially aid in the construction
ofa natural gas pipeline.

"Will it work? Will it be finan-
cially viable? I don’t know,” said
Sen. Fred Dyson, R-Eagle River.
“But to pass up an opportunity to
make it work, and try to make it
work, to lose that opportunity |
think would be very unfortu-
nate.”

The bill passed the Senate by a
13-6 vote. It will be up for a
potential revote today.

Reporter Tom Moran
reached at tmoran@newsminer.com
or (907) 463-4893.
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