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S e c .  0 9 . 6 8 . 1 1 5 .  B a d  c h e c k  c i v i l  p e n a l t i e s .

(a) In an action against a person who issues a check that is dishonored, the plaintiff 
may recover damages in an amount equal to $100 or triple the
amount of the check, whichever is greater, except that damages recovered under this 
section may not exceed the amount of the check by more than 
$1,000 and may be awarded only if

(1) the plaintiff makes a written demand for payment of the check at least 15 days 
before beginning the action; and

(2) the defendant fails to tender, before the action begins, an amount equal to at least 
the amount of the check plus costs incurred by the plaintiff up
to a maximum o f $25.

(b) An action under this section may be brought as a small claims t ction if tlie amount 
claimed does not exceed the jurisdictional limits for small
claims actions, or may be brought in any other court that has jurisdiction.

(c) After the beginning of an action under this section but before the case is tried, the 
defendant may satisfy the claim by tendering an amount of
money equal to the amount of the check plus court, legal, and service costs incurred by 
the plaintiff up to a maximum of $150.

(d) In this section

(1) "check" has the meaning given in AS 11.46.280 ;

(2) "dishonored" means the nonpayment of a check because of

(A) lack of funds;

(B) closure or nonexistence of an account; or

(C) a stop payment order issued without cause;

(3) "written demand" means a written notice to the issuer of a check personally 
delivered or sent by first class mail to the address shown on the
dishonored check, advising the issuer that the check has been dishonored and explaining 
the civil penalties set out in this section.



FISCAL NOTE
STATE OF ALASKA
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Revision Date/Time (Note if correction):_______
Title An Act relating to a charge for a bad
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House Finance Committee

Expend itu res/R evenues

Component No. 

(Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
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1002 Federal Receipts
1003 GF Match
1004 GF
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Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This legislation allows holders of NSF checks to assess an additional $5 (from $25 to $30) for handling 
fees allowable under AS 09.68.115(a). A quick survey of some state agencies accepting over the counter 
receipts produced the following:
>DMV - collect aoout 550 per year; $5 increase would yield $2,750; cost to modify system 55,000 
O ccupa tiona l Licensing - collect about 150 per year; could yield $750 
E nv ironm enta l Conservation - about 20 NSFs per year; not charging fees 
>DOTPF - collected 72 in 2003; $5 increase would yield $360
Based on this information, the financial impact on state agencies is estimated as an immaterial wash, as 
shown by zero amounts in the tables above.

Prepared by: 
Division

Approved by: 
Agency

Kim Garnero, Director
Division of Finance
Mike Miller, Commissioner
Department of Administration

(Revised 9/2003 OMB)

Phone 465-3435
Date/Time 3/1/04 2:05 PM
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REPRESENTATIVE

BILL WILLIAMS
Co-Chair 

(907) 465*3424 

Fax: (907) 465-3793

INTERIM ADDRESS 

50 Front Street, Suite 203 

Ketchikan, Alaska 99901 

(907) 247-4627 

Fax: (907) 225-7157
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mouse jpinance Committee

REPRESENTATIVE

JOHN HARRIS
Co-Chair 

(907) 465-4859 

Fax: (907) 465-3799

INTERIM ADDRESS
Stale Capitol. Room 507 

Juneau, AK 99801-1182

State Capitol, Juneau, Alaska 99801-1182

Sponsor Statement 
HB 516: A n  act re la tin g  to a charge fo r  a bad check.

House Bill 516 is an effort to clarify AS 09.68.115, the statute that pertains to 
"bounced checks" and clarify current law that leaves businesses vulnerable to 
litigation, which may question the costs for collecting on insufficient-funds 
checks.

Currently this statute does not allow aggrieved creditors or their agents to assess 
a fixed surcharge on bounced checks. This is problematic, as the plaintiff m ust 
first give the check writer an opportunity to "make good" on the bounced check 
plus the "costs incurred by the plaintiff up to a maximum of $25." They must 
also keep a separate ledger to track and defend their costs incurred in the 
collection procedure.

Many states have statutes that allow creditors to assess a statutory penalty for an 
insufficient-funds check. These fees go up to as high as $40 per checks, and some 
charge an annual interest rate that begins on the date the check was issued.

This bill proposes to impose a flat fee of $30 for a bounced check, which more 
accurately reflects the cost of collecting on these bad checks and frees the creditor 
from the burden of having to document "costs incurred" on each bounced check. 
Currently, this fee can be up to, but no greater than $25. It is common practice 
for banks to assess a flat $25 fee for bad checks and does not require them to send 
a letter of notification or make a phone call.

Passage of HB 516 will make it less likely for the statute to be challenged and 
will pu t Alaska on par with other states that specify a statutory penalty fee for 
bad checks. This lessens the burden currently placed on businesses as they 
attem pt to collect payment for goods they have already provided to their 
customers.



MERCHANT COSTS -  DISHONORED CHECKS

1. Check is dishonored.
2. Bank Fees range from $2.00 to $25.00 (Average in Alaska is $7.37 per dishonored 

check).
3. Re-Deposit Bank Fees range from $2.00 to $25.00 (If check is presented twice, which 

is customary).
4. Reverse dishonored check from active accounts receivable ledger.
5. Generate a “written demand” for payment o f the dishonored check pursuant to A.S. 

09.68.115.
6. Mail written demand “firs* class,” or personally deliver pursuant to A.S. 09.68.115.
7. Verify funds with the bank to see if  the check can be replaced with a cashiers check.

If the check is collected the bank may charge for the replacement cashiers check. 
Refer to step 12.

8. Initiate telephone contact (if phone number provided on check) and make request for 
payment. If the merchant has a good number, it can easily take two or more contacts 
with the consumer to receive payment. This does not include the time spent leaving 
messages or finding a secondary number to telephone the maker during the daytime, 
or after normal business hours. I f  payment is made please refer to step 12.

9. If  no active telephone number, or number is disconnected use either “411” (additional 
cost) or manual phone book look-up.

10. Attempt the necessary telephone contact to collect the dishonored check. This may 
include num erous calls over an extended period of time.

11. Send out a certified written demand prior to taking any further action, or refer check 
to a third party agency to commence f  her collection activity.

PAYMENT r  ECEIVEP

12. Re-apply payment(s) towards active counts receivable. (If this is a partial payment 
this step will be repeated for each \ yment).

13. Deposit payment with merchant bank.

Incidental Costs

1. Wages to perform all the above tasks.
2. Postage.
3. Long distance charges (if applicable).
4. Supplies.
5. Bank fees above the dishonored check charges (e.g. deposit item fees, deposit cash fees, 

etc).
6. Merchant collateral costs attributed to issuing checks against the dishonored check.

Summary

B ank fees, on average, frequently account for approxim ately $15,00 per dishonored
check p rio r to accounting for the g rea ter expense of recovery. Significant additional
expenses include labor, postage, long distance charges, supplies, bank reconciliation,
and incidental bank fees.



21 other States that charge $30 or more as “penalty” for bad checks:

Alabama $30

Arizona $25 plus bank fees ( which would almost always be $30 or more)

Arkansas $25 plus bank fees (which would almost always be $30 or more)

California $25 for first check; $35 for subsequent checks 

Florida $30 or more once check exceeds $50 

Georgia $30 

Iowa $30 

Kansas $30

Louisiana $25 or 5% o f check, whichever is greater

Michigan $25 within 7 days; $35 after

Minnesota $30

Mississippi $30

Missouri $25 plus bank fees

Montana $30

Ohio $30 or 10% o f check, whichever is greater

South Carolina $30

South Dakota $30

Texas $30

Virginia $35

Washington $40

Wyoming $30

Some other States use methods which will result in fees o f $30 or greater, but are not included in 
this list due to complexity .



•    ...........

IN THE DISTRICT COURT FOR THE STATE OF A LA S K A

FOURTH JUDICIAL DISTRICT AT FAIRBANKS

CO RNERSTONE CREDIT 
SERVICES, LLC,

P la in tiffs ),

SHELISSA F. REED d/b/a )
JACK AND JILL CHRISTIAN )
NURSERY SCHO OL d/b/a )
CALEB’S CHRISTIAN SCHOOL, )

! )
Defendant(s). )

   — . )

Casa No. 4FA-03-502 Cl

ORDER GRANTING IN PAR T AND 
DENYING IN PART 

PLAINTIFF ’S MOTION FOR SUM M ARY JU D G E M E N T

Cornerstone Credit Services moves fo r sum m ary judgm ent on a num ber o f 

counterclaim s asserted by Ms. Reed. Based on the briefing o f the parties, the court
I

grants some and denies others.

Trie court denies the motion as to the $25 surcharge. The court finds that ‘ costs 

incurred by the plaintiff I up to a m aximum o f 25" requires actual costs. 

AS 09.68.115(a)(2).

The court grants the motion that claims o f FD C PA vio la tions are barred as 

relating to any communications prior to one year before the filing of' the counterclaim s 

filed on March 24, 2003. ;

4FA-03-502 Cl . j 1
Cornerstone v. Reed
Order on Summary Judgment

iI
i f
I



The court grants summary judgment as to thirty-day no tice  requirem ent in 

FDCPA.
i

The court grants summary judgment as to al! usury countercla im s except those 

as to AS 45.45.040.

All o the r parts o f the motion are denied.

Ocr:

4FA-03-502 Cl
Cornerstone v. Reed
Order on Summary Judgment j
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Idaho..................................S20 or the face amount of the check, whichever is
the lesser, plus 12%  interest per annum from the date of 
dishonor 

Idaho C ode  §  2 8 -2 2 -1 0 5  (2 0 0 2 ).

Illin o is ................................5 25  o r a ll costs and expenses including
reasonable attorney's fees incurred in 
collection o f check, whichever is greater 

8 1 0  III. Com p. S la t . S /3 -8 06  (2 0 0 2 ) .

A labam a........................... $30
Ala. C ode § 8 - 8 -1 5  (2 0 0 2 ) .

A laska ................................$25
A laska  S la t . §  0 9 .6 8 .1 1 5  (2 0 0 2 ) .

A rizona............................ S25, plus any actual charges assessed by the
financial institution o f the holder, payee o r assignee o f the 
holder or payee as a result o f the dishonored instrument 

Ariz. R ev . S la t. §  4 4 -6 8 5 2  (2 0 0 3 ).

A rkansas........................ 525 , plus the amount o f any fees charged to the
holder of the check by any financial institution as a result o f 
the check not being honored 

Ark. C od e  Ann. §  4 -6 0 -1 0 3  (2 0 0 2 ) .

Califo rn ia ......................... 525 for the first check and a service fee o f up to
$35 for each subsequent check to that same payee 

Cal. Civ. C o d o §  1 7 1 9 (2 0 0 3 ) .

C o lo rad o ..........................$20 posted at point-of-sale and, if the NSF check
has been assigned to a licensed collection agency for 
collection, 20%  of the face amount o f the check, but not 
less than $20

Colo. R ev . S la t. §  1 3 -2 1 -1 0 9  (2 0 0 2 ) .

Connecticut....................520
Conn. G en . S la t . §  5 2 -5 6 5 a  (2 0 0 3 ) .

Delaware.......................... Undetermined *

District o f Co lum bia ...5 1 5  or fee prescribed by Mayor, but only for
dishonored checks in payment o f any tax assessment or 
fees due to the government o f the District o f Columbia 

D .C . C od e  Ann. § 1 -3 33 .1 1  (2 0 0 2 ) .

F lo rid a .............................. 525 . if the face value does not exceed 550 , S30,
if the face value exceeds 550  but does not exceed 5300 . 
540, If the face value exceeds 5300 , o r 5%  of the face 
amoun* o f the check, whichever is greater 

F la . S ta l. ch. 6 8 .0 6 5  (2 0 0 2 ) .

Georg ia  .................. $30 o r 5 percent o f the instrument, plus the
amount o f any fees charged to the holder o f the Instrument / 
by a bank or financial institution a s a result o f the instrument 
not being honored.

Ga. Code Ann. §  1 3 -6 -1 5  (2 0 0 2 ) .

Hawaii................................ S20.
Haw. R ev . S la t . §  4 9 0 :3 -5 0 6 .5  (2 0 0 2 ) .

Indiana.............................. An amount not to exceed 520 , plus an amount
equal to the actual charge by the depository institution for 
each returned or dishonored instrument.

Ind. C ode  §  2 6 -1 -3 .1 -5 0 2 .5  (2 0 0 2 ) .

Iow a................................. S30
Iow a  C od e  § 5 5 4 .3 5 1 2  (2 0 0 3 ).

K an sas .............................. Not to exceed $30
Kan . Civ. Fhvc. C od a  Ann. § 6 0 -2 6 1 0  (2 0 02 ).

Kentucky.......................... 525 posted at point-of-sale
Ky. Rev . Stef. Ann. § 5 1 4 .0 4 0  (2 0 0 2 ).

Lou is iana.......................... 525 or 5%  o f face amount, whichever is greater,
posted at the point-of-sale 

La. R ev . S la t . Ann. §  9 :2 7 8 2  (2 0 0 2 ).

Maine................................ Undetermined *

Maryland........................... Up to S35.
Md. C od e  Ann.. Com . Law  §  1 5 -8 02  (2 0 02 ).

M assachusetts............. Undetermined *

M ichigan.......................... S25 to be paid within 7  days, excluding
weekends & holidays, after notice was mailed. If not paid 
as requested above, but within 30 days after notice was 
mailed, the service fee is 535 .

Mich. C om p  Law s §  6 0 0 .2 9 5 2  (2 0 0 2 ).

Minnesota...................... Not to exceed 530 ; posted conspicuously at point-
of-sale

Minn. S ta l. §  6 0 4 .1 1 3  (2 0 0 2 ). R enum be rod  from  the fo rm oi 
3 3 2 .5 0 .

M ississipp i......................S30
Miss. C od e  Ann. §  9 7 -1 9 -5 7  (2 0 0 2 ).

T h is  in fo r m a tio n  is n o t  in t e n d e d  a s  l e g a l  a d v ic e  a n d  m a y  n o t  b e  u s e d  a s  l e g a l  a d v ic e . A n y  in fo r m a tio n  co n t a in ed  in  this

MATERIAL IS SUBJECT TO CHANGE AND INTERPRETATIONS OF THE STATUTES MAY VARY. THIS INFORMATION SHOULD NOT BE USED TO 
REPLACE THE ADVICE OF YOUR OWN LEGAL COUNSEL. TH E ABOVE INFORMATION IS A SUMMARY OF THE APPUCABLE STATUTES. THE 
STATUTES SHOULD BE REVIEWED IN THEIR ENTIRETY FOR A COMPLETE UNDERSTANDING OF THE LAW REGARDING SERVICE FEES.



Missouri.................... A reasonable service charge, not to exceed $25,
plus an amount equal to the actual charge by the depository 
institution for the return of each unpaid or dishonored 
instrument
Mo. Rev. Stal. §  570.120 (2003).

Montana.....................Up to $30
Mont. Code Ann. §  27-1-717 (2002).

Nebraska....................Undetermined *, but for NSF checks written for
the pu rch ase  o f  goods. Neb. Rev. Stat. § 2-710 (2002) 
provides a seller or a person in the position of the seller, 
one who has become responsible for the price of the 
goods on behalf of his principal, may assess a buyer for 
incidental damages Incurred as a result of the buyer's 
breach. Such incidental damages may include any 
commercially reasonable charge!!.

See Freyormuth v. Credit Bureau Services, Inc., 248 F.3d
767 (Bth Cir. 2001).

Nevada....................... Up to $25
Nev. Rev. Stal. §  597.960 (2002).

Now Hampshire Not more than $25 unless otherwise expressly
authorized by written agreement with the consumer 

N.H. Rev. Stat. Ann. § 3S8-C:5 (2002).

New Jersey................Undetermined *

Now Mexico...............Undetermined *

Now York...................The lesser of the amount agreed upon, if
contracted for, or $20 

N Y. Gen. Oblig. Law § 5-328 (2003).

North Carolina...........$25
N.C. Gen. Slat. §  25-3-506 (2003).

North Dakota............. $25
N.D. Cent. Code § 6-08-16.2 (2001).

Ohio............................$30 or 10% of the face amount of the instrument,
whichever is greater, plus the amount of any fees charged 
to the holder of the check by any financial Institution as a 
result of the check not being honored 

Ohio Rev. Code Ann. §1319.16 (2003).

Oklahoma Undetermined *

Oregon........................$25
Or. Rev. Stat. § 30.701 (2001).

Pennsylvania Undetermined *

Rhodo Island............... $25
R.l. Gen. Laws. § 6-42-3 (2002).

South Carolina S30
S. C. Code Ann. § 34-11-70 (2002).

South P-ikota.............. $30 plus any applicable sales tax, posted
conspicuously at point-of-sale 

S.D. Codified Laws §  57A-3-421 (2001).

Tennessee An amount not to exceed $20
Tenn. Coda Ann. §  47-29-102 (2002).

Texas........................... S30
Tex. Bus. & Com. Code Ann. § 3 .5 0 6  (2 0 0 1 )

Ufa'.' ........................$20
Utah Code Ann. §  7 -1 5 -1  (2 0 0 2 ).

Verm ont...........................Undetermined *

Virginia............................. $35 , plus legal interest from the date o f the check
and the bad check return fee charged to the holder by his 
bank

Va. Code Ann. §  8 .0 1 -2 7 .1  (2 0 0 3 ) .

W ash ington ....................Reasonable handling fee; when not paid within
15 days, a collection cost not to exceed 540 or face 
amount o f check, whichever is less and interest at 12% 
per year from date o f dishonor

Wash. Rev. Code § 62A.3-515 (2003).

West Virginia.............. $25
IV. Va. Code § 61-3-39e (2003).

Wisconsin........... All reasonable costs and expenses in connection
with the collection of the amount for which the check or
draft was written 

Wis. Stat. §  403.414 (203).

Wyoming........................$30
Wyo. Stal. Ann. § 1-1-115 (2002).

•Undetermined means that a specific service charge has not been set by 
state statute. See the full stale's statutes for remedies by civil action or 
criminal penalties which may allow a civil penalty assessment.

It is suggested that service fees be posted at the point-of-sale in all 
stales. ACA cannot he responsible for recent changes in the law 
regarding service chafes and civil penalties. Remember to check with 
your attorney before establishing any procedures based upon this 
information.

© 2003 ACA International. Ail rights reservod.
No roprlntlng.

For more information on each state's check laws, including criminal 
penalties, contact ACA Member Services for purchase and update 
information on the ICSP Statutory Penalties Guide.

T his in fo r m atio n  is n o t  in t e n d e d  a s  l e g a l  a d v ic e  a n d  m a y  n o t  b e  u s e d  a s  l e g a l  a d v ic e . A n y  in fo r m a tio n  c o n t a in e d  in this

MATERIAL IS SUBJECT TO CHANGE AND INTERPRETATIONS OF THE STATUTES MAY VARY. THIS INFORMATION SHOULD NOT BE USED TO 
REPLACE THE ADVICE OF YOUR OWN LEGAL COUNSEL. TH E ABOVE INFORMATION IS A SUMMARY OF THE APPLICABLE STATUTES. THE 
STATUTES SHOULD BE REVIEWED IN THEIR ENTIRETY FOR A COMPLETE UNDERSTANDING OF THE LAW REGARDING SERVICE FEES.________



The Voice o f Small Business®

A L A S K A

National Federation of Independent Business 

Statement of Support for SB 299 

Bad Check Fee 

February 16,2004

The Aiaska Chapter o f the National Federation o f Independent Business has 2,500 
members, making it the largest small-business advocacy group in the state.

NFIB supports SB299 to remove language from the current law that lias been interpreted 
to require a business to document the costs o f  collecting bad checks. The proposed 
legislation simply states that the amount o f  the check plus $30 can be collected for bad 
checks. The language referring to “costs incurred” has been removed.

Bad checks are a real problem for many businesses and they should not be burdened with 
additional paperwork in order to charge a fee for these checks. We encourage your quick 
action in passing this legislation.

Vote YES on SB 299

Submitted by Thyes Shaub on behalf of NFIB/Alaska.

National Federation of Independent Business -  ALASKA 
217 Second St., Suite 206 • Juneau, AK 99801 • 907-463-5118 • Fax 907-463-5128 • www.NFlB.com

http://www.NFlB.com
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' < y  9 0 0  M errill F ie ld  D rive
osjomiiism Anclxarage, Alaska 99501

(907) 277-4811 ?907) 278-6651/ax

'  wvrTvJMLAvionics.com

March 3,2004
, i . ,

Representative Bruce Weyrauch 
C hairman, House State Affairs 
Re: Hdase B ill 516 
Fax: (907) 465-2273

Dear Representative Weyrauch, •

1 am writing on behalf of Northern Lights Avionics, Inc. to request your support for the passage of 
House B ill 516. The current bad check statute allows us to collect up to $25 to cover “costs 
incurred” for collecting a bad check. This creates an accounting burden on businesses to truck and 
record costs of collection, instead of assigning a fixed penalty to the person writing the bad check. 
The proposed change in the statute would set a reasonable handling fee that is not subject to 
challenge.

Please help Alaska businesses by eliminating the requirement to document the costs o f collecting 
bad cbtcks. Many’other stales Have removed this administrative burden by simply assigning a 
fixed penalty.

On behalf of all Alaskan businesses, I strongly urge you to support HB 516 to make this simple 
change.

i
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ELECTRICAL SUPPLY CO., IN C
365 Industrial Wity 

Anchorage, Alaska 99501 
(907)7.72-2259 

Fax (9i>/) 279-7495

1 * March 2 , 2003

Dear L e g i s l a t o r :

1 s u p p o r t  th e  p a ssag e  of louse  B i l l  516 and S en a te  
B i l l  299. The changes i r  S e c tio n  I .  AS 0 9 .6 8 .1 1 5 (a )

from : (2) th e  d e fe n d a n t f a i l s  to  te n d e r ,
b e fo re  th e  a c t i o n .b e g in s , an amount 
e q u a l to  a_t l e a s t  th e  amount of th e  
check p lu s  c o s ts  in c u r re d  by t he
p l a i n t i f f  up to  a. maximum of $25

to :  (2) th e  d e fe n d a n t f a i l e  to t e n d e r ,
b e fo re  th e  a c t io n  b e g in s ,  an amount
e q u a l to  th e  amount o f th e  check 
p lu s  $30

v o u ld  h e lp  c l a r i f y  th e  c u r re n t  s t a t u t e .  I t  would 
f u r t h e r  r e l i e v e  b u s in e s s e s  of th e  work in v o lv e d  in  
t r a c k in g  a l l  c o s ts  a s s o c ia te d  w ith  th e  re c o v e ry  of 
fu n d s  from d ish o n o re d  c h ec k s . T h is  l e g i s l a t i o n  
would h e lp  b u s in e s s  keep th e  acc e p tan c e  o f check s 
from o u r cu sto m ers  aa a sound and v ia b le  c h o ic e .

S in c e r e ly ,

Leon T. Brown, J r .  
V ice P r e s id e n t

LTB/ns
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Robin Thompson
Owner,

430 Ridgecrest Drive 
P.O. Box 1347 #100 
Bethel, AK 99559 
907.543.3719 Tel 
907.543.3721 Fax

RE: House Bill 516

Dear Representative Mary Kapsner:

I am writing this letter to request your support ror the passage of H-B. 516.
The current bad check statute allows us to collect up to $25 to cover “costs incurred” for 
collecting a bad check. This creates an accounting burden on businesses to track and 
recdrd costs o f collection, Instead of assigning a fixed penalty to the person writing the 
bad check. The proposed change in the statute would set a reasonable handling fee that is 
not subjectto challenge.

Please help Alaska businesses by eliminating the requirement to document the costs of 
collecting badchccks. Many other states have removed this administrative burden by 
simply assigning a fixed penalty.

I strongly urge:to support HB 516 to make this simple change.\
Sincerely,

•i ■

Robin Thompson 
Owijcr, The UPS Store

•:J.i >

I
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A l v e s k a

Amanda Hawcx
Director of Accounting
Alŷ Wa Retort 
I’OUox 249
Gir.ltvood, AK. 99587-0249

March .1. 2004

Aun: Rep. nrnce Wcybnuch 
Chairman House SU Ib a CIhIis 
Rc: House Bill 516

Dcur Ccjjialalor,

1 support the piutMgc »f Huuac Bill 516, It helps clarify the current sttmtfi and relieves 
businesses of the burden of attempting to track all con la Associated with collecting dishonored 
chcebt. Please help businesses retain the payment option of accepting checks from uualoniL-rn 
by passing this legislation,

Alyodui Retail

P.O. Don P.«9
C l k B H O O X .  A L A B « »  0 0 0 9 7

r c L r m i B M f  ( 0 0 7 1  7 9 0 - 1 1 1 1

P«x (0071 T54-1BZOO

*
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In d e p e n d e n c e  P a r k  M e d i c a l  S e r v i c e s , In c .
9500 IndcpCnDENCE Drive, Suite 900, Anchorage, Alaska 99507-4600 

(907) 522-1341

March 2,2004

Representative Bruce Weyhrauch 
Chairman House State Affairs 
Fax: 907-465-2273

Re: House bill 516

Dear Representative Weyhrauch:

We support the passage of House bill 516 and Ssnate Bill 299. It helps clarify the current statute and 
relieves businesses of the burden of attempting to track all costs associated with receiving dishonored 
checks. Please help businesses retain the payment option of accepting checks from customers by 
passing this legislation.

Sincerely,

Helen Spencer 
Clinic Manager
Independence Park Medical Services Inc.
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Internal
Medicine
Associates

2 8 4 1  D e B e rrR o a d  
Suite 5 0  

A nchorage, Alaska  
9 9 5 0 0

Teteohone 
[907] 9 7 6 -2 8 1 1  
1-B9B-935-2811

[907] 2 5 B - B 5 9 D

G a s t r o e n t e r o l o g y

Richard F, 
B U C H A N A N ,

W iliam  H  
M C C R A Y , JR ., M .D .

David E. 
P E A C H , M .D., F A C P

G e rry  
S A H A G U N , M .D .

PWiarJpe D
S H A N N O N , M .D .

Representative Bruce Weyhraugh, Chairman House State Affairs 
Re: House Bill 516

Dear Legislator:

We support the passage o f House Bill 516 and Senate Bill 299. It helps 
clarify the current statute and relieves businesses of the burden of 
attempting to track all costs associated with receiving dishonored checks. 
Please help businesses retain the payment option of accepting checks 
from customers by passing this legislation.

Tamara Barker 
Practice Manager

Eric  R. 
T O M P K IN S , M .D .

P u l m o n a r y

B e th  A. 
B A K E R , M .D., 
F C C P , F A C P

G re q o ry  D. 
G E R B D T H , M.D., 

F C C P , F A C P

E n d o c r i n o l o g y

Janice A. 
K O V A L, M .D .
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TO:19077709150

COUK1NEVS AUTO & DIESEL REPAIR 
P.O. BOX 1127 
BETHEL. AK 99559

Icbrw iy 27,2004

Dear Senator Lyman 1t offal sn

1 want to (jo ofl record is a small business owner to support (he passage o f  Scnste Hill 299/JfP 516. Our 
currant allows us to colkxi iploS25O 0rn cover “costs inclined" for colkclirig, to hud checks, The
proposed change will set rca.siimible hundting foes that is not subjected n challenge.



F, IELAND JONES. M.O. 
KENNETH S. LAUFER, M.D.
R. MATRON WHITE. JR.. VI, D- 
RICHARD R. TAYLOR JR.. M.D. 
CHARLES t  AARONS, M.D.

2 2 1 1  EAST NORTHERN UGHTB BOULEVARD. ANCHORAGE ALASKA 9 9 5 0 0

92

GLENN J. SCHULTES. M.D, 
G a r y  l  c h il d , d .o .
TIMOTHY COALWELL M.D. 
MARIO A. LANZA, M.D. 
DARREN 8. LEWIS. M.D. 
TIMOTHY NOAH LAUFER, M.D.

March 2,2004

To: Representative t nice Weyhrauch, Chairman House State Affairs 
Representative Les Gara 
Senator Johnny Ellis

j

Re: House Bill 516 and Senate Bill 299 

Dear Legislator:

I support the passage of House Bill 516 and Senate Bill 299. It helps clarify the current 
statute and relieves businesses of the burden o f attempting to track all costs associated 
with receiving dishonored checks. Please help businesses retain the payment option of 
accepting checks from customers by passing this legislation.

Sincerely,
Medical Park Family Care, Inc.

Laurie K. Boom. CPA 
Finance Director

PHONE (907} 27WM6& • TAX (907) 207*01 VS (UF3TA1R3) • FAX (907) 257*0100 (DOWNSTAIRS)
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Subject: [Fwd: House Bill 516]
Date: Tue, 02 Mar 2004 10:54:59 -0900

From : Bruce Weyhrauch <Representative_Bruce_Weyhrauch@Legis.state.ak.us> 
O rganization: Alaska Slate Legislature

To: Ginny Austerman <Ginny_Austerman@legis.state.ak.us>

b i l l  f i l e

Sub ject: House Bill 516
Date: Mon, 01 Mar 2004 16:44:10 -0900 

From : Rzeszut <rzeszut@chugach.net>
To: Bruce Weyhrauch <Representative_Bruce_Weyhrauch@legis.state.ak.us>

Dear R e p re se n ta tiv e  Weyhrauch,

I would l ik e  to  e n l i s t  your su p p o rt fo r  p assag e  o f House B i l l  516. The 
c u r re n t  s t a t u t e  c r e a te s  an accoun ting  burden on b u s in e s se s  to  tr a c k  and 
re c o rd  a l l  c o s ts  in c u rre d  w ith  c o l le c t in g  on NSF ch eck s. A f ix e d  p e n a lty  of 
$30 p e r  bad check would s im p lify  th e  p ro cess  and en ab le  b u s in e sse s  to  
co n tin u e  a c c e p tin g  checks as  a method o f payment.

P lease  su p p o rt passage  of t h i s  b i l l  and encourage your c o lle a g u e s  to  do th e
same.

Yours t r u ly ,

Jeanne E. R zeszut

1 o f  I 3 / 2 / 2 0 0 4  1 1 : 3 5  A M

mailto:Representative_Bruce_Weyhrauch@Legis.state.ak.us
mailto:Ginny_Austerman@legis.state.ak.us
mailto:rzeszut@chugach.net
mailto:Representative_Bruce_Weyhrauch@legis.state.ak.us


UJKNC.KO IUINC. UK-dUl I Odi\ r a A - x  3UI MW U1MI

FaHr-M 11 :£2sa FrwIM SW PROCUREMENT 9074T45821 T-436 P .02/02 F-152

Ram))’ L. Weaver, CPA 
Controller
Phone: (907) 474-771] 
Fax; (907)474-5921

209 Buutvicb Building 
910 Yukon Drive, Suite 209 
PO Box 755120 
Fairbanks, AK 99775-5120

raniJy.weflvei@al4ska.edu

U N I V E R S I T Y  
of A L A S X A

February 17,2004 

RE: Senate Bill 299

Senator Con Bunde, Chairman 
Senate Labor and Commerce Committee 
Alaska Stare Capitol, Rm. 506 
Juneau, AK 99801

Dear Senator Bunde:

I am writing on behalf of the University of Alaska to request your support for the passage 
of Senate Bill 299, The current bad check statute allows us to collect up to $25 to cover 
“coats incurred” for collecting a bad check. This creates an accounting burden on 
businesses to track and record costs of colH don, instead of assigning a fixed penalty to 
the person writing the bad check. The proposed change in the staiuie would set a 
reasonable handling fee that i9 nor subject to challenge.

Please help Alaska businesses by eliminating the requirement to document the costs of 
collecting bad checks. Many other states have removed this administrative burden by 
simply assigning a fixed penalty.

On behalf of university business Officers. I strongly urge you to support SB299 to make 
this simple change.

Sincerely,

Randy L. Weaver, CPA 
Controller

S e n t  v i a  f a x  (9 0 7 - 4 6 5 - 3 8 7 1 )

mailto:raniJy.weflvei@al4ska.edu


February 16,2004

Senator Con Bunde 
Alaska State Capitol Room 506 
Juneau, AK 99601 
VIA FACSIMILE: 907-465-3671

RE: Senate Bill 299

Senator Bunde,

I would like to go on record supporting the passage of Senate Bill 299. Our 
current bad check statute allows us to collect up to $25.00 to cover ‘ costs 
incurred" for collecting foe bad check. The problem is that this creates an 
accounting burden for businesses to track and record all costs instead of 
assigning a fixed penalty. The proposed change in the statute would set a 
reasonable handling fee that is not subject to challenge. That’s the way many 
other state deal with the same problem.

Alaska's businesses should not have additional burdens placed upon them by 
having to document costs incurred while trying to collect their bad checks.

We strongiy urge you to support SB 299 to make this simple change.

Respectfully Submitted,

e-mail; iiaeckei@sbsabska.com

Data Center, P.O. Box 95060. An e ta  rags, Alaska 995O9-S080

mailto:iiaeckei@sbsabska.com
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D.of Alaska Inc
1345 RUDAKOF CIRCLE SUITE 102 ANCHORAGE, ALASKA 99508
PHONE: 313-6776 FAX 33&-2690

February 16.2004-

Senatox Con Bunde 
Alaska State Capitol, Rm 506 
Juneau. AK 95801

RE: Senate Bill 299

Senator Bunde:

Ab the owner of Denny’s Recmsrant in the State of Alaska, t wane to go on record 
supporting the passage of Senate Bill 299. Out current bad check statute allows us to coBecr 
up to $25 to cover "costs incurred" for collecting the bad chock. The ptobkna is that this 
creates an accounting burden for businesses to rack and record *11 coses instead of assigning 
a fixed penalty. The proposed change in the stature would set a reasonable handling fee that 
ia not subject to challenge. That’s the way many other states deal with the same problem.

ALwka’s businesses should not hare additional burdens placed upon them by having to 
document coses incurred to collect their bad checks.

We strongly urge you to support SB 299 to make this simple change.

cc Shelly Ryan
Comer Stone Credit Services

u jK roervO iu i\c  u u u n i  o n *  r o A - i - s u i ' i  i u - o im i  

I OF AkINC FAX NO. 19073382690
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February 16,2004

Senator Con Bunde \  J
Alaska State Capitol, Room 506 
Juneau, AK 99801

RE: SENATE BILL 299

Dear Senator Bunde:

I want to go on record as supporting the passage of Senate Bill 299. Our current bad 
check statute allows us to collect up to $25 to cover "costs incurred" for collecting the 
bad check. The problem is that this creates an accounting burden for businesses to track 
and record all costs incurred instead of assigning a fixed penalty. The proposed change 
in the statute would set a reasonable handling fee that is not subject to challenge. That’s 
the way many other states deal with the same problem.

Alaska's businesses should not have additional burdens placed upon them by having to 
document costs incurred to collect their bad checks.

We strongly urge you to support SB 299 to make this simple change.

Very truly yours,

Ada P. Bower 
Controller

Frontltf Ryfog Service, Inc. • S246 Airport Inii&lnaJ Road*Fto‘ibttftks,/daEka 99709 • (0Q7)45O725O 
la* (907l450-723aww*,fronfortMnncom
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W IL L IA M S  E X P R E S S  INC.

February 12,2004

Senator Con Bunde 
Alaska State Capitol, Rm 506 
Junetu, Ak 99801

Re: Senate Bill 299

Dear Seaatoa-Bunde,

Ii is lime for u.t to make a change in tike way our staaites address handling fees for bid 
checks. Alaska statute allows b u s in e s s e s  to charge up to 525.00 to cover “costs iocun'ed” 
vs. other states m ignlnga reasonable handling fee that is not up to challenge. Our 
system creates the unnecessary accounting burden o f tracking, recording and 
documenting cost? incsjmed in order to collect on bad checks.

I went to go on recorf wppo«in£ the passage of Senate Bill 299 and I strongly urge you 
to support this change.

Respectfully

Ernest B. Madam
Director-Will isms Express - Alaska
3201C. Street, #700 
Anchorage, Alaska 99503 
(907)273-3300

20'd  ££££ Z IZ  LE& swamin t£ ;s t veeest-aaj
11



LUKNtKbIUNt L K tU iI s tK  r d x . i - 3 u ( - ( ru -  

F e b  1 6  04 0l.*45p M ichael R. D avidson 3 0 7 -5 6 1 -B 07S
• c u  X I

P

Davitfcon Enterprises 
P.O. 6ox241528 

Anchorage, Alaska 9952* 
907-561-6036 

Fax 907-561-6075

Senator Bunde;

1 wum to go on record supporting the passage o f Senate Dili 299. Out cunrcn! bail chock statute allows us to 
collect up to $25 to cover 'co re  incurred" for collecting the bod check. Th* problem i i  that this creates an 
accounting burden for businesses to track and record all costs instead o f assigning a fixed penalty. The 
proposed change in the siatule swuld «ajr a reasonable handling fee that is not subject to challenge, That's 
the way many other stater deal wirh the same problem.

Alaska's (nisinotfid should not have additional burdens placed upon them by having to document cost* 
incurred to collect their bad checks.

We strongly urge yuu to support SB 299 to make this simple change.

.Sincerely. Michael Davidson

. riR,-.! iXiu%**K d* mV:.
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L & J ENTERFRISES INC. dba/IHREE BEARS
10575 Kcnai Spur Hwy. Koui. AK. 99611 Fh. (907) 283-6577 Fax (907) 283-0576

February 16,2004 

Senator Sonde:

1 would like to go on record aspporttsgtbe passage of Senate B3D299. O arcum at bad 
check statute allows na to collect op to £25 to cover “costs incorted” for collecting the bad 
check. The problem U that this creates aa acconntiag burden for businesses to trade and 
record all coats Instead of assigning a Iked penalty. The proposed change hi the statute 
would set a reasonable handling fee diat is not subject to challenge. That's the way many 
other states deal with the muse problem.

Alaska's businesses should noi have the additional burdens placed upon them by having to 
document costs incurred to collect their bad checks.

We strongly urge you to support SB 299 to make this simple change.
t

Sincerely,

Btevid A Weisz 
S en io r V P
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F r a c t u r e d
O r t h o p e d i c
C l i n i c

J2«> PROVIDENCE DR., SUITE 200
ANCHORAGE. ALASKA WOB
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February 12,200*

a

Senator Con Buadc 
Alaska Stale Capitol, Rm 506 
Juneau, AK 99801

FAXED 907-46S-3871

RE: SeJftte Bill 299

Dear Senator Bunde:

Our clinic would like to go an record in support of Senate B ill 299. Alaska’s current bad check 
stable.allows us to collect up to S25 to coyer “costs incurred’' for collecting the bad chock. The 
problem is that thiflcreatcgaaacconnangburica Carbusioosces. to track and resort all costs 
iasteKl of assigning a fixed penalty. The proposed change in the statute would, set a reasonable 
handling fee thee is not subject to challenge. That is the way many other stales deal with the 
some problem.

Doe to  regulatory and compliance issues medical offices have dramatically irscreaaing eostc that 
arc coahjpad with steadily diminishing rejmburaanem It is growing more and mora difficult 
to collect payment ftu our ficivices, and we feel that we, as well as odjer Alaska busineset*, 
should not hope fidditioaal burdens placed upon ua by having to document costs inetUTed to1
collect b*i el ^ !oj.

We strongly urge you to support SB 299 to make this simple change.

Sincerely,

o
Administrator
907-261-7135
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THE ALASKA CLUB

Februaiy 12,2004

Senator C o n  Bunde 
Alaska State Capitol, R o o m  506 

Juneau, AJaaka 9 9 ft01

Re: Senate Bill2\

Dear Senator Bunde:

I want to go on record supporting the passage of Senate Bin 2 9 9 . Our currant 
had check statute allows us to collect up to $25.00  to cover “costs incurred" for 

collecting the bad check. The problem is that this creates an accounting 

burden for businesses to track end record all costs instead of assigning a fixed 
penalty. The proposed change in statute would set a reasonable handling fee 

that is not subject to challenge. That's the way many other states deal with the 

same problem.

Alaska’s businesses should not hays additional burdens placed upon them by 
having to document costs incurred to collect their bad checks.

We strongly urgs you to support SB 289 to make this simple change.

Vice President of Administration & Finance 

The Alaska Club

North • 700 S. Bragiw Anchorage, AX 99506 •  (907) 276-3621 South ‘  109310'M Jloy C m b t  P r  Anchorage, AK 99S1S • (907) 344A567
h u t  • 5201 fc. Tudor Rd. Anchorage. AK 99507 * (907) 337-553) West * 1<00 W. Northon UghK Blvd. Anchorage, A t  94JQ3 • (W )  24*-2720

MM town • 630 £. Tudor R<t Anchomgc, AK po jp j -  (907) 542-2460 Dvwstown • 745 W. 4th Ayr. Anchorage, AX 9950) »(907) 274*4232 
Eagle i s v t r  • 12001 B udnw  Blvd. P.*g)e Rivet AK 99577 •  (907) 494-6677 V rllvy • 1720 E. PmVs Hwy, WksiU*, AK 996S4 •  (907) 37M300

Pox W on  to  »1450 W. Northern Lights Blvd. Anchorage a K  44603 • (907) 26H 700 
Y/wvr.&ealackjtcluWem

I T
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February 12,2004

Senator Con Bunde 
Alaska State Capitol, Room 506 
Juneau, AK 99801 
Re: Senate B ill 299

Dear Senator Bundy,

We would like to go on record supporting the passage o f Senate B ill 299.

The current bad check statute allows us to collect up to S25 to cover “costs 
incurred’' for collecting a bad check, The problem is that this creates an 
accounting burden for businesses to (rack and record all costs instead of 
assigning a fixed penalty. The proposed change in the statute would set a 
reasonable handling fee that is not subject to challenge. This is the same 
way that many other states deal with this problem.

Alaska’s businesses should not have additional burdens placed upon them by 
having to document costs incurred to collect their bad checks.

We strongly urge you to support SB 299 to make this simple change.

Sincerely,

5U w id ll
Ted M. Wells. Controller 
Sagaya Corporation



CUM1Cf\0 I Ul XU I xJL_i\ I QA • x I I i \j I I wm a •

GOLDEN VALLEY ELECTRIC ASSOCIATION INC. PO Box 71249 • FoirOonla. Atarta 99707 1249 • 907 452-1151 • wwovea.com

February 12,2004

Senator Gary Wilkin 
Alaska State Capitrd 
Juneau, AK 99801 
Fax: 907-465-4714

Re: Senate Bill 299

Dear Senator Bunde:

T want to go on record supporting the passage of Senate Bill 299. Our current bad check 
statue allows us to collect up to $25 to cover “costs incurred” for collecting the bad 
check. The problem is that this creates an accounting burden for businesses to tn. 'k and 
record all costs instead of assigning a fixed penalty. The proposed change in the statue 
would set a reasonable handling fee that is not subject to challenge. That’s the way many 
Other States deal with the same problem.

Golden Valley Electric Association has been in business in Alaska since 1947 and wc 
don’t feel the vast majority of our member’s should have to shoulder the burden of costs 
incurred to collect on bad checks written by the very few.

We strongly urge you to support SB 299 to make the simple change.

Consumer Accounting Manager 
Golden Vidley Electric Association
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TESORO

Tesora Nortfrrtors 
P.O. Bax 130970 
Anchorage, AlajU 99319.3970 
907 563 2711 Phorvt 
90) 261 7253 Fax

February 17, 2004

Senator Con Bunde 
Alaska- S*ate Capitol, Rm 506 
Juneau, AK 59801 .

Re: Senate Bill 299

Senator Bunde:

I want to go on record supporting the passage of Senate Bill 299. Our current bad check statute 
allows our check processing contractor to collect up to $25 to coves: “costs incurred” for 
collecting a bad check. This creates an accounting burden for businesses to track and record all 
costs involved in check collection instead of assigning a fixed amount. The proposed change in 
the statute would set a reasonable handling fee, in the same manner in which many other states 
deal with the same situation.

Alaska’s businesses should not have additional burdens placed upon them by having to 
document every cost incurred to collect bad checks, costs which we wil have to pass along to the 
consumer.

I strongly urge you to support SB 299 to make this change.

Sincerely,

R ichard  T .B u c y  
Regional Manager
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February 13,3004

Senator Gene Therrlault 
Alaska State Capitol 
Juneau, AK 99801 
VIA Fax: 907-465-3884

RE: Senate Bill 299: Relating to a change fo ra  bad check 

Senator Therriault:

As Finance Director o f the City of Valdez, I support the passage of S e n a t e  Bill 299. The 
current bod check statute requires that to collect up to $25 to cover "costs Incurred" for 
collecting bad checks, we must account for our time and expenses for every bad check. 
There is a considerable burden and expense just in the accounting for the costs of a 
bad check collection, much less the indirect costs of lost cash flow, For a municipality 
which is undergoing fiscal stress, this is a waste of taxpayers resources.

The proposed change In the statute would set a reasonable handling fee that Is fixed, 
and requires a much simpler approach to the problem.

I urge you to support SB 299 to make this change.

Christine A. Sasse 
Finance Director

cc: Dave Dengel, City Manager

P.O. BOX 307 * VALDEZ, ALASKA 99656 
TELEPHONE (007) 63S4313 * FAX (907) 038-2092
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Border Entertainment, LLC 
dba Blockbuster Video February 12,2004

206 E. Northern Lights Blvd. 
Anchorage, Alaska 99S03

Phone (907) 277-8525 
Facsimile (907) 277-8532

Senator Johnny Ellis 
Alaska State Capitol, Room 9
Juneau, Alaska 99801 

Re: Senate Bill 299

Dear Senator Ellis:

I want to go on record supporting the passage of Senate Bill 299. Our current 
bad check statute allows us to collect up to S25 to cover “eosts incurred” for 
collecting bad checks. The problem is that this creates an accounting burden 
for businesses to trank and record all costs instead o f assigning a  fixed 
penalty. The proposed change in the statute would sat a reasonable handling 
fee that is not subject to challenge. That's the way many other states deal with 
the same problem.

Alaska’s businesses should not have additional burdens placed upon them by 
having to document costs incurred to collect their bad checks.

We irtiongly urge you to support SB 299 to make this simple Change.

Respectfully yours,

Anchorage 

Fairbanks 

Juneau 

Kenai 

Wasilla 

Soldo! na 

Eagle River 

Kodiak 

North Pole

Vioe President
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w tn d t rJLjcuv w e ft, P.C.

1400 West Benson Blvd. 
Suite 370
Anchorage, Alaska 99503

S o l u t i o n s  f o r  L ife  a n d  B u s in e s s

Phone: 907 258.3224 
Fax: 907 258.3229 
www.durrell.com

BRIAN W. DURRELL 
Direct: 907 258.3225 
bdurrell@durTell.com

February 27,2004

VIA FACSIMILE f907) 465-3766 VIA FACSIMILE (9071465-3799

Representative Max Gruenberg 
House of Representatives 
Mail Stop 3100, State Capitol 
Juneau. Alaska 99801-1182

Representative John Harris 
House o f Representatives 
Mail Stop 3100, State Capitol 
Juneau, Alaska 99S01-1182

Rc: SB 299/HB516

Dear Representatives Harris and Gruenberg:

1 want to go on record supporting the passage of SB 299/HB 516. Our current bad check 
statute allows merchants and financial institutions in Alaska to collect up to $25 to cover “costs 
incurred” for collecting the bad check. This creates an unnecessary accounting burden for 
businesses to track and record collection costs. A fixed penalty would be a simpler, more 
efficient remedy, and would add certainty to an otherwise ambiguous statute. The proposed 
change in the statute would set a reasonable handling fee that would not be subject to challenge. 
Many other states deal with this issue in the same simple, concrete manner.

My law office represents businesses, financial institutions, and credit and collection 
agencies that would benefit from this legislation. Alaska businesses should not have unnecessary 
burdens placed upon them. They should not have to keep track o f the actual costs incurred to 
collect their bad checks. Wc strongly urge you to support SB 299/HB 516.

Very truly yours.

DURRELL LAW GROUP, P.C.

Brian W. Durrell
BWO:Jk

http://www.durrell.com
mailto:bdurrell@durTell.com
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H a g d a n d  A v i a t i o n  Services, In c .
4700 IF. Inttrnational Airport BJ., Stt. 202A 

P.O. Box 220610 
Antborag), AK 99522-0610 

Ttl. 1-907-245-0119

Mar. 4,2004

RE: House BillS 16

Dear Representative Bruce Weyhrauch, Chairman House Sate Affairs:

I an writing on behalf o f Hagcbnd Aviation Services, Inc. to request your support for passage 
of House Bill 516. The current bad check statute allows us to collect up to $25 to cover 
'‘costs incurred" for collecting a bad check. This creates an aocountingbwden on businesses to 
track and record costs o f collection, instead of assigninga fccedpenalty to the person writing 
the bad check. The proposed charge in the statute would set a reasonable handlmg fee that is 
not subject to challenge.

Please help Alaska businesses by eliminating the requirement to document the costs of 
collecting bad checks. Many other states have removed this administrative burden by simply 
assigning a fixed penalty.

On behalf of ail Alaska businesses, I strongly urge you to support HB 516 to make this simple 
change.

Sincerely,

Bruce Twcto 
VP



03/04/2004 14:54 FAX 8074517506 TOMKATCINKO INC ®002

3/04/04

RE: House Bill 516

Dear Representative Bruce Weyhrauch;

I am writing on behalf o f  Tom Kat Cinko Ino. to request your support for the p : i ige o f 
House Bill 516. The current bad check statute allows us to collect up to $25.00 b ■ cover 
“costs incurred’' for collecting a bad check. This creates as accounting burden cn 
businesses to track and record costs o f collection, instead o f assigning a fixed p  n  Jty to 
the person writing the bad check. The proposed change in the statute would set p. 
reasonable handling fee that is not subject to challenge.

Please help Alaska Businesses by eliminating the requirement to document the :..<its o f 
collecting bad checks. Many other states have been successful in eliminating tb: ii 
administrative burden, by assigning a fixed penalty.

On behalf o f  all Alaska businesses, I strongly urge you to support HB 516 to m:!.' £ this

Kalhi Cinkosky 
Owner Operator
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D e lta  W e s te rn , In c .
ALASKA’S PETROLEUM DISTRIBUTOR

2700 W. Commodore Way 
Seattle, WA 98199 

(800) 528-0191 
(206) 270-9609 

(206) 213-0103 Fax

Dear Representative BruceWeyharauch 
Chairman House State Affairs 
Fax: 807 465 2273

RE: House Bill 516

Dear Representative Weyhrauch:

I am writing on behalf of Delta Western, Inc., which is actively engaged in 
business in Alaska, to request your support for the passage of House Bill 
516. The current bad check statute allows us to collect up to $25.00 to cover 
“costs incurred” for collecting a bad check. This creates an accounting 
burden on businesses to track and record costs of collection, instead of 
assigning a fixed penalty to the person writing the bad check. The proposed 
change in the statute would set a reasonable handling fee that is not subject 
to challenge.

Please help Alaska businesses by eliminating the requirement to document 
the costs of collecting bad checks. Many other states have removed this 
administrative burden by simply assigning a fixed penalty.

On behalf of all Alaska businesses, I strongly urge you to support HB 516 to 
make this simple change.

Sincerely,

Chief Financial Officer
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The UPS Store #2050
1830 E Parks Hwy, Suite A -113
Wasilla, AK 99654
907.376.6245 (MAIL) Tel
907.373.2329 (2FAX) Fax
Hours of Operation M-F 8 -8 ,  Sat 10-5
Sun 12-4

Fax Cover
T o :  H o n o rab le  B ru ce  W e y ra u c h 'F a x  # :  (907) 455-2273

D a t e :  M arch  3 ,2 0 0 4 #  o f  P a g e s  (In c lu d in g  c o v e r  S h e e t) :  1

F r o m :  C a ro le  C o p p o c k P h o n e  # :  (907) 376-6245

S u b j e c t :  H o u se  Bill 5 1 6
Dear Representative Weyrauch:

My husband and I own four businesses in Alaska. Three are retail business services stores and we accept 
checks from the public as payment every day. We have a number of checks returned to us for NSF. For 
several years I attempted to collect on these bad checks myself, ft offen required several phone calls to the 
customer and then if they did not come in voluntarily, I had to go to their bank with the check and my business 
license and hope to catch their account with some money in it. Often I went more than once. This was 
extremely tedious and there were checks that were never honored because I never did find any money in the 
account

It is not worth tho time and trouble for me to do this any longer; my time and trouble were often worth far more 
than the dollar amount of the check. How do you quantify time and trouble? I do not work for an bourty rate so I 
cannot say it took me 1 and Yz hours to get my money. My merchandise is already gone and I have to restock it 
without having been paid, but maybe I will be paid at some point in the future when the price is different. How 
do you quantify that? The law that Is presently in force requires me to be able to document the costs I have 
incurred to collect on the NSF check if the customer wants me to. This is very burdensome and nearly 
impossible for a store owner to do. Although I was unaware I was supposed to do this, keeping all these 
records would take quite a lot of my time at some undefined hourly cos t We are told in our business training 
that an owner's time ought to be worth $100 an hour because an owner ought to be marketing, budgeting, 
planning, etc. all things that an hourly associate cannot do but that are of the highest financial benefit to a 
business.

We feel it is fair and equitable to set a flat fee of $30.00 for check collection service. This would not be 
something I would HAVE to charge If I did not wish to in case a good long-time customer made a mistake. But it 
has been my experience that frequently customers know they are writing short checks and do it more than 
once. I have had as many a three short checks from the same person in hand. A flat fee for collection service 
would be consistent in all stores, the customers would know up front that it was going to bs pretty costly to write 
a bad check, and there would be no tedious requirement for me to prove how much I had to spend to collect.

Please support HB 516 to accomplish this.

Sincerely yours,

Carole R. Coppock, owner The UPS Store 2050,3191,2852, and AK 103

New Name.
New Low UPS Rates.
Same Helpful Services.

If you are not the Intended reclbient, do not disclose, copy, dtetribute or use this information, if you received this transmission fn error, pteuse call immediately 
to arrange return of the documents at no cost to you.
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CRSt?CU4Rll$M

www.NLAvionics.com

900 Merrill Field Drive 
Anchorage, Alaska 99501. 

(907) 277-4811 (907) 278-6651/ax

March 3,2004

Representative Bruce Weyrauch 
Chairman, House State Affairs 
Re: House Bill 516 
Fax: (907) 465-2273

Dear Representative Weyrauch,

I am writing on behalf of Northern Lights Avionics, Inc. to request your support for the passage of 
House Bill 516. The current bad check statute allows us to collect up to $25 to cover “costs 
incurred” for collecting a bad check. This creates an accounting burden on businesses to track and 
record costs of collection, instead of assigning a fixed penalty to the person writing the bad check. 
The proposed change in the statute would set a reasonable handling fee that is not subject to

Please help Alaska businesses by eliminating the requirement to document the costs of collecting 
bad checks. Many other states have removed this administrative burden by simply assigning a 
fixed penalty.

On behalf of all Alaskan businesses, I strongly urge you to support HB 516 to make this simple 
change.

Sincerely, " \

challenge.

Gary R rB enrtm ^"—s~ ------
K fesid en t^
Northern Lights Avionics, Inc.

sk

http://www.NLAvionics.com
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E L E C T R IC A L  S U P P L Y  C O I, //VC.
365 Industrial Way 

Anchorage, Alaska 99501 
(907) 272-2259 

Fax (907) 279-7495

March 2 ,  2003

Dear  L e g i s l a t o r :

I  s u p p o r t  t h e  p a s s a g e  o f  House  B i l l  516 and  S e n a t e  
B i l l  299 .  The c h a n g e s  i n  S e c t i o n  1 .  AS 0 9 . 6 8 . 1 1 5 ( a )

f r o m :  (2)  t h e  d e f e n d a n t  f a i l s  t o  t e n d e r ,
b e f o r e  t h e  a c t i o n  b e g i n s ,  an  amount
e q u a l  t o  a t  l e a s t  t h e  amount  o f  t h e
c h e c k  p l u s  c o s t s  i n c u r r e d  by t he
p l a i n t i f f  up t o  a_ maximum of  $25

t o :  (2)  t h e  d e f e n d a n t  f a i l s  t o  t e n d e r ,
b e f o r e  t h e  a c t i o n  b e g i n s ,  an  amount
e q u a l  t o  t h e  amount  o f  t h e  c h e c k  
p l u s  $30

woul d  h e l p  c l a r i f y  t h e  c u r r e n t  s t a t u t e .  I t  would  
f u r t h e r  r e l i e v e  b u s i n e s s e s  o f  t h e  work  i n v o l v e d  i n  
t r a c k i n g  a l l  c o s t s  a s s o c i a t e d  w i t h  t h e  r e c o v e r y  of  
f u n d s  f rom d i s h o n o r e d  c h e c k s .  T h i s  l e g i s l a t i o n  
wo u l d  h e l p  b u s i n e s s  k eep  t h e  a c c e p t a n c e  o f  c h e c k s  
f rom o u r  c u s t o m e r s  a s  a s ound  and v i a b l e  c h o i c e .

S i n c e r e l y ,

Leon T. Brown,  J r .  
V i c e  P r e s i d e n t

LTB/ns
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SAMPLE LETTER

RE: Howe Bill 516

Dear Representative (Name if  known): 

I am writing on behalf of _
r r _ .  P i'l l *1 /  -m. ̂  . . .  u . j ___ _

to request your support for the passage of
House Bill 516. The current bad checx statute allows us to collect up to $25 to cover “costs 
incurred” for collecting a bad check. This creates an accounting burden on businesses to track 
and record costs o f collection, instead of assigning a fixed penalty to the person writing the bad 
check. The proposed change in the statute would set a reasonable handling fee that is not subject 
to challenge.

Please help Alaska businesses by eliminating the requirement to document the costs of collecting 
bad checks. Many other states have removed this administrative burden by simply assigning a 
fixed penalty.

On behalf of all Alaska businesses, I strongly urge you to support HB 516 to make this simple 
change.

CONTACT INFORMATION:

Please fax your letter on company letterhead to:

Representative Bruce Weyhrauch, Chairman House State Affairs 
Re: House Bill S16 
FAX: 907-465-2273

Sincerely, /
(signature)

Printed Nam 
Title

2q/i jO B #  b y  S’

Please fax a copy of your letter to:

Shelly Ryan
Cornerstone Credit Services 
FAX: 907-770-8147
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Amanda llawes 
Director o f Accounting 
Alyeska Resort 
PO Box 249
Girriwood, AK. 99587.0249

March 3,2004

A l v e s k a  RESORT

Alin: Rep, Bruce Weyhrauch 
Chairman Hoove Slate Affairs 
Rc: House Bill 516

Dear Legislator.

1 support the passage ol'House Bill 516. It helps clarify the current statute and relieves 
businesses of the burden of attempting to track all costa associated with collecting dishonored 
checks. Please help businesses retain the payment option of accepting checks from customers 
by passing this legislation.

Sincerely,

(m rw & L
nda K. Hawes 

Director o f Accounting 
Alyeska Resort

P . O .  B O X  3 - t B  

G I U C W O O B ,  A L A S K A  D V D 0 7  

T S L E F U O N r  < 9 0 ? J  7 9 4 * 1 1 1 1  

FAX ( 9 0 7 1  704*5260


