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Representative Carl E. Moses, House District 37
(907) 4654451 - Adam Berg, Staff

SPONSOR STATEMENT / SECTIONAL ANALYSIS
HB431 - Municipal Dividend Program

The establishment of a Municipal Dividend program would aid municipalities
with state appropriations allocated for unrestricted use by local governments in their
greatest time of need. The sponsor intends to empower local officials by allowing them
to decide how to best spend that money. Uncertain state funding has affected local
governments ability to plan and budget properly, and more recently, to absorb the brunt
of many state budget cuts.

This plan would provide approximately $157 million annually to municipalities
by accessing surplus earnings of the Permanent Fund. The distribution to municipalities
would be made only after Permanent Fund Dividends and inflation proofing are provided
for. Based on annual Permanent Fund earnings, if the amount appropriated were not
sufficient to fully fund municipal dividends, the amount to each municipality would be

reduced on a pro-rata basis.

Alaska’s municipalities and local decision makers deliver the most direct and
knowledgeable service, much of which is of a critical nature. Under HB 431, the amount
going to each municipality would be determined by population and a per head allocation.
Population criteria would be the number of local PFD recipients and the allocations
would be $250 per head, with a minimum to any municipality of $40,000 annually.

BILL SECTION 1: Establishes the Municipal Dividend Fund. The amount of a
Municipal Dividend is set at $250 per eligible PFD recipient in each municipality.
Borough populations are determined by subtracting the population of all cities within a
borough from the borough’s total population, thereby allowing boroughs to apply funding
to their unincorporated communities. It sets a minimum dividend payment of $40,000 to
a municipality. There is a formula specified in the event the amount appropriated to the
fund is insufficient to fully fund Municipal Dividends.

BILL SECTION 2: Assures that the transfer of money from the earnings reserve
account to the Municipal Dividend Fund happens only after Permanent Fund Dividends
have been accounted for and inflation proofing has taken place. It also assures that the
lesser amount of either the dollars needed to fully fund the program or the balance of the

earnings reserve account be transferred.

BILL SECTION 3: Sets the effective date at June 30, 2004.



Revenue Sharing makes up over a 25% of the operating budget for a Quarter o :

our Municipalities,

it Averages 16% of all Municipal Operating Budgets.

(Data from DCED, Missions and Measures, 2003)
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Revenue sharing is so large a percent of municipal budgets that large cuts will result in

many small municipalities becoming dysfunctional and the state will have to
directly provide services, iftribal governments cannot afford to take a more prominent
role. Legislative constituents/taxpayers in larger municipalities suffer as well.
Anchorage local taxpayers, forexample, face an additional $10.4 million shortfall on top
of the loss of capital matching grants, a huge new PERS/TRS debt, new DOT highway

Municipality
City of Manokotak
City of Betties
City of Atgasuk
City of White Mountain
City of Kupreanof
City of Port Heiden
City of Napakiak
City of Napaskiak
City of Chefornak
City of Ekwok
City of Kasaan
City of Chuathbaluk
City of Selawik
City of Newhalen
City of Kivalina
City of Tenakee Springs
City of Teller
City of Anderson
City of Aniak
City of Koyukuk
City of Grayling
City of Buckland
City of Hughes
City of Point Hope
City of Fort Yukon
City of Eagle
City of Akhiok
City of Holy Cross
City of Allakaket
City of Upper Kalskag

$35,200
$41,533
$64,267
$55,982
$41,400
$59,992
$78,751
$80,585
$83,560
$75,061
$65,781
$87,046
$275,036
$85,800
$167,493
$73,875
$103,731
$126,633
$147,680
$99,201
$108,770
$132,102
$101,945
$246,223
$151,500
$89,900
$80,610
$119,026
$109,319
$132,756

FY 03 Revenue
FY 03 Budget Sharing Total

$33,175
$30,239
$40,565
$30,982
$22,821
$30,383
$32,804
$32,941
$33,320
$28,229
$22,821
$29,829
$93,963
$28,741
$52,466
$22,821
$31,813
$38,394
$43,541
$29,115
$31,537
$37,8641
$29,174
$70,085
$42,954
$25,461
$22,821
$32,990
$30,211
$36,3321

% of Oper Budget
94.25%
72.81%
63.12%
55.34%
55.12%
50.65%
41.66%
40.88%
39.88%
37.61%
34.69%
34.27%
34.16%
33.50%
31.32%
30.89%
30.67%
30.32%
29.48%
29.35%
28.99%
28.66%
28.62%
28.46%
28.35%
28.32%
28.31%
27.72%
27.64%
27.37%



Municipality
City of Nikolai
City of Kiana
City of Alakanuk
City of Pilot Point
City of Shungnak
City of Pilot Station
City of Stebbins
City of Chevak
City of Diomede
City of Old Harbor
City of Saint Michael
City of Clark's Point
City of Kake
City of Toksook Bay
City of Atka
City of Aleknagik
City of Wainwright
City of Cold Bay
City of Elim
City of Lower Kalskag
City of Kotlik
City of Angoon
City of Delta Junction
City of Saxman
City of Hooper Bay
City of Gambell
City of Mountain Village
City of Nuigsut
City of False Pass
City of Thorne Bay
City of Unalakleet
City of Seldovia
City of Fairbanks
City of Barrow
City of Saint Mary's
City of Nenana
City of Hoonah
City of Galena
City of Pelican
City of Kaktovik
City of Togiak
City of Golovin
City of Bethel

$198,000
$254,221
$288,850
$198,692
$241,561
$258,826
$270,782
$295,728
$216,587
$194,801
$290,646
$210,079
$286,395
$293,572
$239,696
$246,099
$313,515
$284,364
$301,668

$42,892
$334,400
$291,671
$518,950
$259,287
$515,643
$415,930
$444,758
$365,168
$294,409
$368,940
$499,200
$353,168

$16,794,096
$1,573,133

$564,779
$596,850
$755,600
$670,600
$431,776
$557,400
$800,289
$614,394

$5,900,000

FY 03 Budget Sharing Total

$29,129
$37,340
$42,151
$28,350
$34,318
$36,449
$37,803
$40,330
$29,316
$25,448
$36,789
$26,537
$35,223
$35,569
$28,508
$28,943
$36,491
$32,418
$34,334
$4,791
$37,075
$32,014
$56,504
$27,723
$54,426
$40,262
$41,835
$34,304
$26,947
$32,716
$44,044
$30,207

$1,391,861

$120,578
$42,651
$44,188
$54,026
$44,829
$25,523
$32,456
$42,206
$31,650
$302,836

% of Oper Budget
14.71%
14.69%
14.59%
14.27%
14.21%
14.08%
13.96%
13.64%
13.54%
13.06%
12.66%
12.63%
12.30%
12.12%
11.89%
11.76%
11.64%
11.40%
11.38%
11.17%
11.09%
10.98%
10.89%
10.69%
10.55%

9.68%
9.41%
9.39%
9.15%
8.87%
8.82%
8.55%
8.29%
7.66%
7.55%
7.40%
7.15%
6.68%
5.91%
5.82%
5.27%
5.15%
5.13%



Municipality
Aleutians East Borough
City/Borough of Juneau
North Slope Borough

Average Percent

Highest Percent

Lowest Percent
# > 20%

FY 03 Budget Sharing Total

$4,161,070
$188,848,100
$289,420,015

$35,301
$1,482,129
$902,462

% of Oper Budget
0.85%
0.78%
0.31%

15.80%
94.25%
0.31%
51



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2004 LEGISLATIVE SESSION Bill Version: HB 431
() Publish Date:
Revision Date/Time (Note ifcorrection): Dept. Affected Revenue
Title Municipal Dividend Program '‘RDU AK Permanent Fund Corporation
Component AK Permanent Fund Corporation
Sponsor Recresentative Moses
Requester Community and Regional A'fairs Component No. 109
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

ICHANGE IN REVENUES ( ) | (
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included n the Governor’s FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

The proposed legislation does not increase the cost of operations for the Alaska Permanent Fund
Corporation. See the attached schedule for the annual amount estimated to be available for the municipal

dividend.

Phone 465-2047

Prepared by: Robert D. Storer, Executive Director
Date/Time 2/26/04 1:34 AM

Division Alaska Permanent Fund Corporation

Approved by: Steve Porter, Deputy Commissioner Date 2/6/2004



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number;
2004 LEGISLATIVE SESSION Bill Version:

(H) Publish Date:
Revision Date/Time (Note ifcorrection): Dept. Affected
Title Municipal Dividend Program 'RDU

Component
Sponsor Representative Moses
Requester House Community & Regional Affairs Component No.
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims 157,195.0 158,996.7

Miscellaneous
TOTAL OPERATING 157,195.0 158,996.7

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) | |

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Municipal Dividend Fund) 157,195.0 158,996.7
TOTAL 157,195.0 158,996.7
Estimate of any currentyear (FY2004) cost: 0.0

FY 2007 FY 2008

160,819.1 162,662.5

160,819.1 162,662.5

(Thousands of Dollars)

160,819.1 162,662.5
160,819.1 162,662.5

HB 431
2/26/04

DCED
N/A

FY 2009

164,527.1

164,527.1

164,527.1
164,527.1

Mark this box (X) Iffunding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation establishes a new Municipal Dividend Fund within the Department funded from the

State Revenue Sharing (217)
Municipal Dividend Program

FY 2010

166,413.1

166,413.1

166,413.1
166,413.1

gaii. ,tgs reserve accountof the Permanent Fund. After transferring income from the earnings reserve
accountf Permanent Fund Dividends (AS 37.13.145(b)) and Inflation Proofing (AS 37.13.145(c)), the
Permanent Fund Corporation shall transfer to the municipal dividend fund the amountneeded to fully fund
municipal dividends for the next fiscal year, orthe balance of the earnings reserve account, whichever is
less. The Departmentshall pay each municipality a dividend equal to $250 for each person residing in the

municipality, while providing for a minimum dividend of $40,000. Ifthe amountappropriated is not

sufficient to fully fund the municipal dividends for a fiscal year, the dividends shall be reduced on a pro-rata

basis. The Departmentestimates an annual municipal population growth of approximately 1.15%.

Prepared by: Gene Kane, Director
Division Community Advocacy

Approved by: Edgar Blatchford, Commissioner

Phone (907) 269-4578

Date/Time 2/25/04 12:00 PM

Date 2/25/2004

Agency Department of Community andr .nomic Development

Pl A0 L. ITTEE COPY

Page 1of1



HB 431 Municipal Dividend Estimates

Distribution Formula: Municipal Population X $250 With a Minimum Entitlement of $40,000
Borough Populations: Borough Areawide Population Less City Populations in Borough

Municipalities
Adak

Akhiok

Akiak

Akutan
Alakanuk
Aleknagik
Aleutians East Borough
Allakaket
Ambler
Anaktuvuk Pass
Anchorage
Anderson
Angoon

Aniak

Anvik

Atka

Algasuk
Barrow

Bethel

Betties

Brevig Mission
Bristol Bay Borough
Buckland
Chefornak
Chevak
Chignik
Chuathbaluk
Clark’s Point
Coffman Cove
Cold Bay
Cordova

Craig

Deering

Delta Junction
Denali Borough
Dillingham
Diomede
Eagle

Eek

Egegik

2002

Population
149
48
346
748
659
213
73
97
295
302
269,070
592
542
539
109
102
231
4,434
5,736
36
307
1,159
426
419
854
7
98
65
161
116
2,434
1,227
129
856
1,294
2,475
128
150
291
88

Population
> $250

$37,250
$12,000
$S6,500
$187,000
$164,750
$53,250
$18,250
$24,250
$73,750
$75,500
$67,267,500
$148,000
$135,500
$134,750
$27,250
$25,500
$57,750
$1,108,500
$1,434,000
$9,000
$76,750
$289,750
$106,500
$104,750
$213,500
$19,250
$24,500
$16,250
$40,250
$29,000
$608,500
$306,750
$32,250
$214,000
$323,500
$618,750
$32,000
$37,500
$72,750
$22,000

Minimum
Entitlement
Add-On

$2,750
$28,000
$0

$0

$0

$0
$21,750
$15,750
$0

$0

$0

$0

$0

$0
$12,750
$14,500
$0

$0

$0
$31,000
$0

$0

$0

$0

$0
$20,750
$15,500
$23,750
$0
$11,000
$0

$0
$7,750
$0

$0

$0
$8,000
$2,500
$0
$18,000

Municipal
Dividend
Payment

$40,000
$40,000
$86,500
$187,000

" $164,750
$53,250
$40,000
$40,000
$73,750
$75,500
$67,267,500
$148,000
$135,500
$134,750
$40,000
$40,000
$57,750
$1,108,500
$1,434,000
$40,000
$76,750
$289,750
$106,500
$104,750
$213,500
$40,000
$40,000
$40,000
$40,250
$40,000
$608,500
$306,750
$40,000
$214,000
$323,500
$618,750
$40,000
$40,000
$72,750
$40,000



[IB 431 Municipal Dividend Estimates

Distribution Formula: Municipal Population X $250 With a Minimum Entitlement of $40,000
Borough Populations: Borough Areawide Population Less City Populations in Borough

Municipalities
Ekwok

Elim

Emmonak
Fairbanks
Fairbanks North Star Borough
False Pass

Fort Yukon
Galena
Gambell
Golovin
Goodnews Bay
Grayling
Haines Borough
Holy Cross
Homer

Hoonah

Hooper Bay
Houston
Hughes

Huslia
Hydaburg
Juneau
Kacheinak
Kake

Kaktovik
Kaltag

Kasaan

Kenai

Kenai Peninsula Borough
Ketchikan
Ketchikan Gateway Borough
Kiana

King Cove
Kivalina
Klawock
Kobuk

Kodiak

Kodiak Island Borough
Kotlik
Kotzebue

2002

Population
114
339
745
29,670
53,438
79
581
713
639
148
234
192
2,360
232
4,721
868
1,075
1,279
69
285
364
30,981
419
700
306
223
55
7,166
31,835
7,845
5431
399
794
383
848
106
6,544
6,484
633
3,107

Population

X $250
$28,500
$84,750

$186,250
$7,417,500
$13,359,500
$19,750
$145,250
$178,250
$159,750
$37,000
$58,500
$48,000
$590,000
$58,000
$1,180,250
$217,000
€268,750

:j 19,750
$17,250
$71,250
$91,000
$7,745,250
$104,750
$175,000
$76,500
$55,750
$13,750
$1,791,500
$7,958,750
$1,961,250
$1,357,750
$99,750
$198,500
$95,750
$212,000
$26,500
$1,636,000
$1,621,000
$15S,250
$776,750

Minimum
Entitlement

Add-On

$11,500
$0

$0

$0

$0
$20,250
$0

$0

$0
$3,000
$0

$0

$0

$0

$0

$0

$0

$0
$22,750
$0

$0

$0

$0

$0

$0

$0
$26,250
$0

$0

$0

$0

$0

$0

$0

$0
$13,500
$0

$0

$0

$0

Municipal
Dividend
Payment

J,000
$84,750
$186,250
$7,417,500
$13,359,500
$40,000
$145,250
$178,250
$159,750
$40,000
$58,500
$48,000
$590,000
$58,000
$1,180,250
$217,000
$268,750
$3)9,750
$40,000
$71,250
$91,000
$7,745,250
$104,750
$175,000
$76,500
$55,750
$40,000
$1,791,500
$7,958,750
$1,961,250
$1,357,750
$99,750
$198,500
$95,750
$212,000
$40,000
$1,636,000
$1,621,000
$15S,250
$776,750



HB 431 Municipal Dividend Estimates

Distribution Formula: Municipal Population X $250 With a Minimum Entitlement of $40,000
Borough Populations: Borough Areawide Population Less City Populations in Borough

Municipalities

Koyuk

Koyukuk

Kupreanof

Kwethluk

Lake & Peninsula Borough
Larsen Bay

Lower Kalskag
Manokotak

Marshall

Matanuska-Susitna Borough

McGrath
Mekoryuk
Mountain Village
Napakiak
Napaskiak
Nenana

New Stuyahok
Newhalen
Nightmute
Nikolali

Nome

Nondalton
Noorvik

North Pole

North Slope Borough
Northwest Arctic Borough
Nuigsut

Nulato

Nunam Iqua
Nunapitchuk

Old Harbor
Ouzinkie

Palmer

Pelican
Petersburg

Pilot Point

Pilot Station
Platinum

Point Hope

Port Alexander

2002

Population
329
101
23
730
929
107
260
404
364
52,460
407
204
757
351
408
519
479
156
224
120
3,493
207
677
1,683
2,434
717
443
345
204
512
229
189
5,159
115
3,146
76
546
37
709
72

Population

X $250
$82,250
$25,250

$5,750
$182,500
$232,250
$26,750
$65,000
$101,000
$91,000
$13,115,000
$101,750
$51,000
$189,250
$87,750
$102,000
$129,750
$119,750
$39,000
$56,000
$30,000
$873,250
$51,750
$169,250
$420,750
$608,500
$179,250
$110,750
$86,250
$51,000
$128,000
$57,250
$47,250
$1,289,750
$28,750
$786,500
$19,000
$136,500
$9,250
$177,250
$18,000

Minimum
Entitlement
Add-On

$0
$14,750
$34,250
$0

$0
$13,250
$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0
$1,000
$0
$10,000
$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0
$11,250
$0
$21,000
$0
$30,750
$0
$22,000

Municipal

Dividend

Payment
$82,250
$40,000
$40,000
$182,500
$232,250
$40,000
$65,000
$101,000
$91,000
$13,115,000
$101,750
$51,000
$189,250
$87,750
$102,000
$129,750
$119,750
$40,000
$56,000
$40,000
$873,250
$51,750
$169,250
$420,750
$608,500
$179,250
$110,750
$86,250
$51,000
$128,000
$57,250
$47,250
$1,289,750
$40,000
$786,500
$40,000
$136,500
$40,000
$177,250
$40,000



HB 431 Municipal Dividend Estimates

Distribution Formula: Municipal Population X $250 With a Minimum Entitlement of $40,000
Borough Populations: Borough Areawide Population Less City Populations in Borough

Municipalities
Port Heiden
Port Lions
Quinhagak
Ruby

Russian Mission
Saint George
Saint Mary's
Saint Michael
Saint Paul
Sand Point
Savoonga
Saxman
Scammon Bay
Selawvik
Seldovia
Seward
Shageluk
Shaktoolik
Shishmaref
Shungnak
Sitka
Skagway
Soldotna
Stebbins
Tanana

Teller
Tenakee Springs
Thorne Bay
Togiak
Toksook Bay
Unalakleet
Unalaska
Upper Kalskag
Valdez
Wainwright
Wales

Wasilla

White Mountain
Whittier
Wrangell

2002
Population

108
251
572
195
328
147
549
390
533
919
686
394
491
778
308
2,794
145
218
589
249
8,894
841
3,944
586
278
247
98
503
804
549
725
4,051
248
4,171
543
159
6,343
210
170
2,144

Population
X $250

$27,000
$62,750
$143,000
$48,750
$82,000
$36,750
$137,250
$97,500
$133,250
$229,750
$171,500
$98,500
$122,750
$194,500
$77,000
$698,500
$36,250
$54,500
$147,250
$62,250
$2,223,500
$210,250
$986,000
$146,500
$69,500
$61,750
$24,500
$125,750
$201,000
$137,250
$181,250
$1,012,750
$62,000
$1,042,750
$135,750
$39,750
$1,585,750
$52,500
$42,500
$536,000

Minimum
Entitlement
Add-On

$13,000
$0

$0

$0

$0
$3,250
$0

$0

$0

$0

$0

$0

$0

$0

$0

$0
$3,750
$0

$0

$0

$0

$0

$0

$0

$0

$0
$15,500
$0

$0

$0

$0

$0

$0

$0

$0
$250
$0

$0

$0

$0

Municipal
Dividend
Payment

$40,000
$62,750
$143,000
$48,750
$82,000
$40,000
$137,250
$97,500
$133,250
$229,750
$171,500
$98,500
$122,750
$194,500
$77,000
$698,500
$40,000
$54,500
$147,250
$62,250
$2,223,500
$210,250
$986,000
$146,500
$69,500
$61,750
$40,000
$125,750
$201,000
$137,250
$181,250
$1,012,750
$62,000
$1,042,750
$135,750
$40,000
$1,585,750
$52,500
$42,500
$536,000



HB 431 Municipal Dividend Estimates
Distribution Formula: Municipal Population X $250 With a Minimum Entitlement of $40,000
Borough Populations: Borough Areawide Population Less City Populations in Borough

Minimum Municipal

2002 Population Entitlement Dividend

Municipalities Population X $250 Add-On Payment
Yakutat 724 $181,000 $0 $181,000

Totals 626,680  $156,670,000 $525,000  $157,195,000



Payout per HB 431

Municipal Dividend ($250 per PFD application)
Distribution for PFD Fund

Payout - Current Dividend formula only

Difference in annual lump sum payout
(HB 431 - Current statutes)

Retain for Inflation - HB 431
Retain for Inflation - Status Quo

AK Permanent Fund end of year value in
2015-HB 431

Reserved assets (Principal + Unrealized appreciation)
Realized earnings reserve

AK Permanent Fund end of year value in
2015 - Current statutory formulas

Reserved assets (Principal + Unrealized appreciation)
Realized earnings reserve

Per Person Dividend HB 431

Per Person Dividend - current formulas

Assumptions:
Callan Associates 2003 Capital Market Assumptions, APFC 2003 asset allocation, Fall 2003 revenue forecast (including Impact of HB11), financial statements

1.
. These projections represent only our best estimate of the median case rate of return; actual annual performance will vary with market volatility.

2
3.
4. Slight differences due to rounding.

FYO04

709
148
561

561

148

$ 890

$890

Analysis of current statutory payout versus HB 431
Alaska Permanent Fund Corporation

Based on December 2003 financialprojections (S in millions, exceptperperson dividend)

FYO05

647
149
498

499

148

613
613

$ 780

$780

FYO06

707
150
558

560

148

635
635

S 870

$880

FYO07

885
150
735

739

146

657
657

$ 1,160

$1,170

FYO08

1,068
151
917

925

144

680
680

$ 1,460

$1,470

FYO09

1,166
152
1,014

1,027

140

703
703

$ 1,610

$1,630

FY10 FY11
1,249 1,355
153 154
1,096 1,202

1,113 1,226

135 129
727 751
727 751

$ 1,730 $ 1,900

$1,760  $1,930

FY12

1,420
154
1,266

1,297

124

776
776

$ 1,990

$2,040

FY13

1,484
155
1,329

1,367

117

601
801

$ 2,080

$2,140

Distributions shown for the annual permanent fund dividend and the Municipal dividend program are calculated and booked as payables at

Alit F\Pertonal Bodt Alo*Budoal SldugAPrC Slalut quo_ 17 31jc) Mo 431t

Totals FY04
FY14 FY15 FY15
1,586 1,643 13,920
156 157 1,829
1,430 1,487 12,091
1,477 1,542 12,331
109 102 1,589
828 855 8,026
828 855 8,025
45,644 45,644
39.9B8 39,988
5,656 5,656
48,165 48,165
40,223 40,223
7,942 7,942
$ 2,230 $ 2,310 $ 19,010
$2,310 $2,400 $ 19,400
931 AM 217/2004 Last Upchted 1/24(04



Municipality
City of Adak
City of Akhiok
City of Akiak
City of Akutan
City of Alakanuk
City of Aleknagik

Aleutians East Borough

City of Allakaket
City of Ambler

City of Anaktuvuk Pass
Municipality of Anchorage

City of Anderson
CityofAngoon

City of Aniak

City of Anvik

City of Atka

Cily of Atgasuk
City of Barrow

City of Bethel

City of Betties

City of Brevig Mission
Bristol Bay Borough
City of Buckland
City of Chefornak
City of Chevak

City of Chignik

City of Chuathbaluk
City of Clark's Point
City of Coffman Cove
City of Cold Bay
City of Cordova
City of Crr j

City of Deering

City of Delta Junction
Denali Borough

City of Dillingham
City of Diomede
City of Eagle

City of Eek

City of Egegik

City of Ekwok

City of Elim

City of Emmonak

$991,00C
$80,61C
$172,171
$821,975
$288,85C
$246,099
$4,161,070
$109,319
$161,531
$124,342

$248,390,990

$126,633
$291,671
$147,680
$144,065
$239,696
$64,267
$1,573,133
$5,900,000
$41,533
$205,303
$4,504,954
$132,102
$83,560
$295,728
$176,656
$87,046
$210,079
$850,991
$284,364
$5,450,311
$2,470,908
$176,812
$518,950
$2,053,700
$5,158,448
$216,587
$89,900
$155,049
$147,300
$75,061
$301,668
$390,459

FY 03 Operating Budget FY 03 SRS/SC Total

$35,853
$22,821
$31,593
$38,226
$42,151
$28,943
$35,30
$30,21
$35,964
$31,704
$10,403,815
$38,394
$32,014
$43,541
$29,879
$28,508
$40,565
$120,578
$302,836
$30,239
532,251
$58,003
$37,864
$33,320
$40,330
$26,998
$29,829
$26,537
$30,283
$32,418
$175,465
$53,286
$34,243
$56,504
$61,389
$106,959
$29,316
$25,461
$31,378
$31,321
$28,229
$34,334
$62,861

% of Operating Budget

3.62%
28.31%
18.35%
4.65%
14.59%
11.76%
0.85%
27.64%
22.26%
25.50%
4.19%
30.32%
10.98%
29.48%
20.74%
11.89%
63.12%
7.66%
5.13%
72.81%
15.71%
1.29%
28.66%
39.88%
13.64%
15.28%
34.27%
12.63%
3.56%
11.40%
3.22%
2.16%
19.37%
10.89%
2.99%
2.07%
13.54%
28.32%
20.24%
21.26%
37.61%
11.38%
16.10%



Municipality
City of Fairbanks
Fairbanks North Star Borough
City of False Pass
City of Fort Yukon
City of Galena
City of Gambell
City of Golovin
City of Goodnews Bay
City of Grayling
City of Haines
Haines Borough
City of Holy Cross
City of Homer
City of Hoonah
City of Hooper Bay
City of Houston
City of Hughes
City of Huslia
City of Hydaburg
City and Borough of Juneau
City of Kachemak
City of Kake
City of Kaktovik
City of Kaltag
City of Kasaan
City of Kenai
Kenai Peninsula Borough
City of Ketchikan
Ketchikan Gateway Borough
City of Kiana
City of King Cove
City of Kivalina
City of Klawock
City of Kobuk
City of Kodiak
Kodiak Island Borough
City of Kotlik
City of Kotzebue
City of Koyuk
City of Koyukuk
City of Kupreanof
City of Kwethluk
Lake and Peninsula Borough

FY 03 Operating Budget
$16,794,096
$78,318,56C

$294,409
$151,500
$670,600
$415,930
$614,394
$136,643
$108,770
$1,508,391
$3,191,250
$119,026
$5,287,239
$755,600
$515,643
$220,204
$101,945
$137,665
$184,063
$188,848,100
$155,600
$286,395
$557,400
$205,840
$65,781
$7,980,423
$50,258,850
$27,957,840
$14,867,222
$254,221
$1,055,000
$167,493
$814,390
$173,422
$11,926,675
$10,818,950
$334,400
$4,187,861
$213,927
$99,201
$41,400
$268,773
$2,271,084

FY 03 SRS/SC Total
$1,391,861
$1,970,270

$26,947
$42,954
$44,829
$40,262
$31,650
$29,806
$31,537
$65,526
$39,679
$32,990
$168,493
$54,026
$54,426
$45,501
$29,174
$34,730
$27,743
$1,482,129
$28,465
$35,223
$32,456
$32,452
$22,821
$302,982
$1,598,729
$425,618
$202,908
$37,340
$40,930
$52,466
$35,871
$30,635
$267,018
$291,868
$37,075
$199,688
$32,932
$29,115'
$22,821
$39,612
$106,854

% of Operating Budget
8.29%
2.52%
9.15%

28.35%
6.68%
9.68%
5.15%

21.81%

28.99%
4.34%

1.24%

27.72%
3.19%
7.15%

10.55%

20.66%

28.62%

25.23%

15.07%
0.78%
18.29%

12.30%

5.82%
15.77%

34.69%
3.80%
3.18%

1.52%
1.36%
14.69%
3.88%
31.32%
4.40%
17.67%
2.24%
2.70%

11.09%
4.77%

15.39%

29.35%

55.12%

14.74%
4.70%



f Municipality FY 03 Operating Budgel
City of Larsen Bay $113,1C
City of Lower Kalskag $42,892
City of Manokotak $35,20C
City of Marshall $201,672
Matanuska-Susitna Borough $57,181,644
City of McGrath $183,413
City of Mekoryuk $129,985
City of Mountain Village $444,758
City of Napakiak $78,751
City of Napaskiak $80,585
City of Nenana $596,850
City of New Stuyahok $168,340
City of Newhalen $85,800
City of Nightmute $141,685
City of Nikolai $198,000
City of Nome $7,065,869
City of Nondalton $150,944
City of Noorvik $260,622
City of North Pole $2,799,058
North Slope Borough $289,420,015
Northwest Arctic Borough $8,031,92
City of Nuigsut $365,168
City of Nulato $160,648
City of Nunam lqua $132,992
City of Nunapitchuk $176,981
City of Old Harbor $194,801
City of Quzinkie $142,373
City of Palmer $5,291,041
City of Pelican $431,776
City of Petersburg $7,194,963
City of Pilot Point $198,692
City of Pilot Station $258,826
City of Platinum $29,675
City of Point Hope $246,223
City of Port Alexander $138,257
City of Port Heiden $59,992
City of Port Lions $142,686
City of Quinhagak $136,511
City of Ruby $142,044
City of Russian Mission $130,893
City of Saint George $744,519
City of Saint Mary's $564,779
City of Saint Michael $290,646

FY 03 SRS/SC Total
$22,821
$4,791
$33,175
$32,512
$1,690,792
$38,968
$30,292
$41,835
$32,804
$32,941
$44,188
$33,545
$28,741
$29,396
$29,129
$218,051
$32,113
$66,852
$69,062
$902,462
$158,084
$34,304
$34,776
$29,358
$39,061
$25,448
$25,096
$226,676
$25,523
$187,235
$28,350
$36,449
$1,012
$70,085
$22,820
$30,383
$25,701
$37,349
$31,522
$31,539
$29,685
$42,651
$36,789

% of Operating Budget
20.17%
11.17%
94.25%
16.12%

2.96%
21.25%
23.30%

9.41%
41.66%
40.88%

7.40%

19.93%
33.50%
20.75%
14.71%

3.09%
21.27%
25.65%

2.47%

0.31%

1.97%

9.39%
21.65%
22.08%
22.07%

13.06%
17.63%

4.28%

5.91%

2.60%
14.27%
14.08%

3.41%
28.46%
16.51%
50.65%
18.01%
27.36%
22.19%
24.10%

3.99%

7.55%
12.66%



Municipality
City of Saint Paul
City of Sand Point
City of Savoonga
City of Saxman
City of Scammon Bay
City of Selawik
City of Seldovia
City of Seward
City of Shageluk
City of Shaktoolik
City of Shishmaref
City of Shungnak
City and Borough of Sitka
City of Skagway
City of Soldotna
City ofStebbins
City of Tanana
City of Teller
City of Tenakee Springs
City of Thorne Bay
City of Togiak
City of Toksook Bay
City of Unalakleet
City of Unalaska
City of Upper Kalskag
City of Valdez
City of Wainwright
City of Wales
City of Wasilla
City of White Mountain
City of Whittier
City of Wrangell
City and Borough of Yakutat

Average Pei cent

Highest Percent

Lowest Percent
#>20%

FY 03 Operating Budge
$2,200,871
S1,271,67()

$204,70()
$259,28'1
$195,31S
$275,03f
$353,168
$6,848,62C
$132,948
$189,03C
$212,461
$241,561
$18,470,340
$2,818,195
$5,874,850
$270,782
$234,975
$103,731
$73,875
$368,940
$800,289
$293,572
$499,200
$20,193,196
$132,756
$22,425,096
$313,515
$172,768
$9,689,941
$55,982
$910,010
$5,716,151
$1,784,375

FY 03 SRS/SC Total

$39,100
$47,658
$39,297
$27,723
$34,911
$93,963
$30,207
$159,193
$29,063
$31,586
$37,676
$34,318
$424,845
$49,423
$190,413
$37,803
$37,237
$31,813
$22,821
$32,716
$42,206
$35,569
$44,044
$185,314
$36,332
$381,529
$36,491
$29,748
$192,226
$30,982
$27,493
$166,553
$44,556

% of Operating Budget

1.78%
3.75%
19.20%
10.69%
17.87%
34.16%
8.55%
2.32%
21.86%
16.71%
17.73%
14.21%
2.30%
1.75%
3.24%
13.96%
15.85%
30.67%
30.89%
8.87%
5.271%
12.12%
8.82%
0.92%
27.37%
1.70%
11.64%
17.22%
1.98%
55.34%
3.02%
2.91%
2.50%

15.89%
94.25%
0.31%
51



Funding History for State Revenue Sharing and
Safe Communities Program
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REVENUE SHARING/MUNICIPAL ASSISTANCE
FUNDING HISTORY (Millions)

Municipal
Revenue Assistance (Safe
Sharing Communities
Program)

FY70ACTUAL 2.0 2.0
FY71ACTUAL 6.3 6.3
FY72ACTUAL 71 7.1
FY73 ACTUAL 8.3 8.3
FY74 ACTUAL 8.8 8.8
FY75ACTUAL 129 129
FY76ACTUAL 15.2 15.2
FY77TACTUAL o 126.6, 16.6
FY78ACTUAL ty]18.2 10.6 28.8
FY79ACTUAL 18.8 133 321
FYB80ACTUAL 26.9 114 38.3
FY81ACTUAL 52.6 56.5 109.1
FY82ACTUAL 55.6 87.9 1435
FY83 ACTUAL 55.7 713 127.0
FYB84ACTUAL 57.9 70.5 128.4
FY85ACTUAL 60.3 81.3 141.6
FY86ACTUAL 59.6 813 140.9
FY87ACTUAL 48.3 65.8 114.1
FY88 ACTUAL 40.8 56.1 96.9
FY89ACTUAL 40.8 56.1 96.9
FY90ACTUAL 38.2 52.7 90.9
FY91 ACTUAL 38.3 49.1 87.4
FY92ACTUAL 38.3 46.6 84.9
FY93 ACTUAL 35.3 42.9 78.2
FY94ACTUAL 32.8 39.9 72.7
FY95ACTUAL 28.2 34.4 62.6
FY96ACTUAL 26.3 32.0 58.3
FY97ACTUAL 24.2 294 £3.6
FY98ACTUAL 22.7 21.6 50.3
FY99ACTUAL 216 26.3 47.9
FY00 ACTUAL 129 15.6 28.5
FY01 ACTUAL 129 15.6 28.5
FY02ACTUAL 12.9 16.8 29.7
FY03 AUTHORIZED 129 16.8 29.7
FYO4ENACTED 0.0 0.0 0.0
TOTAL THRU FY04 970.2 1,107.8 2,078.0

Nulex: Municipal Assistance was funded in the Dept, of Revenue prior to FY86. It was transferred
into the Department of Community and Regional Affairs in FY8G. The program was established

lo replace the Gross Business Receipts Program, which was repealed on January 1, 197!).

State Revenue Sharing was established on July 1, 1969 with the passage of Chapter 95, SLAG9.

Ch. 58 SLA 99 moved these programs to the Department of Community and Economic Development.

SRS & MA FY70-FY04 Legislative Finance 3/12/2004



Revenue Sharing and Safe Communities (Municipal Assistance)
Funding from FY 1992 thru FY 2001

(in thousands)

Statewide Totals

Fiscal Year Safe

Enacted Revenue Sharing Communities Total
1992 38,347.0 46,648.0 84,995.0
1993 35,279.2 42,916.2 78,1954
1994 32,809.7 39,9121 72,721.8
1995 28,249.2 34,364.4 62,613.6
1996 26,271.7 31,959.0 58,230.7
1997 24,170.0 29,402.3 53,572.3
1998 22,719.8 27,638.2 50,358.0
1999 21,583.8 26,256.3 47,840.1
2000 14,389.2 17,504.2 31,893.4
2001 12,855.2 15,638.2 28,493.4
2002 12,855.2 16,775.5 29,630.7

Totals 256,674.8 312,238.9 568,913.7

JLcCfi&laUve 'pittance 10/24/2000



ALEUTIANS EAST BOROUGH

SERVING THE COMMUNITIES OF
HI KING COVE H SAND POINTH AKUTAN H COLD BAY Hi FALSE PASS HBNELSON LAGOON

February 19, 2004

Rep. Carl E. Moses

House District 37

State Capitol Building
Juneau, Alaska 99811-1182

Re: Support ofHB 431

Dear Rep. Moses,

The Aleutians East Borough supports HB 431. The Municipal Dividend Program would
go a long way to restoring funding for municipalities to the levels ofthe early 1990s. |
noted that under HB 431, the City of Sand Point would receive $229,750. If my memory
is correct, this is very close to the level of funding the City received under revenue
sharing and municipal assistance when | was its Mayor in 19yl! It is unfortunate that HB
431 does not take into consideration the inflation since then.

HB 431 is probably more important to the Cities of Cold Bay and False Pass. The
minimum entitlement of $40,000 would make life much more livable for these two cities
in the Aleutians East Borough. These small cities were heavily impacted by the end of
revenue sharing and safe community funding last year.

Sincerely,
Mayor

0 CLERK/PLANNER O BOROUGH ADMINISTRATOR O FINANCE DIRECTOR
P.0. BOX 349 3380 C STREET, SUITE 205 P.O. BOX49
SAND POINT, AK 99661 ANCHORAGE, AK 99503-3952 KING COVE, AK 99612
(907) 383-2699 (907) 274-7555 (907)497-2588
(907) 383-3496 FAX (907) 276-7569 FAX (907) 497-2386 FAX

e-mail: AEBCLERK@aol.com e-mail: aebanc@ gci.net e-mail: aebfinance@aol.com


mailto:AEBCLERK@aol.com
mailto:aebanc@gci.net
mailto:aebfinance@aol.com
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Fdh 23 2004 1141PM  CUY OF NORTH POLE

« City Hall
‘907-488-2281

Fax: 907-488-3002-

%, Police
Department

907-488-6902

Fire
Department
907-"86-2232

Utilities'

907-488-6111

City Clerk
907-488-2281

City Engineer
907-488-2281

\ 7 0 .

f N 0O R T H PO LE
VTl wf %
"O/a It yilvLijjfStAl &ainu/u

CIT Y 0

]25"nowman Lane e .North Pole, Alaska 99705-7708
E-mail: mayorGnorthpolealaska.com ' Website: www.northpolealaskaxom

February-23,2004

Honorable Representative Mos.es, ' >N _
The City ofNorth Pole supports .HB 431 Establishing a Municipal Dividend
Program. With the elimination of Municipal Assistance arid Revenue Sharing a

significant burden Was shifrMto local communities, to fund services and

. programs at higher costs to rucal taxpayers or in some'cases reduction or .

elimination ofessential services. _—

A munidpal.dividend program would provide a stable revenue stream-that
municipalities could utilize Tooffset increasing operating expenses and
decreasing revenues. | .

| thank you for your attention to this matter. Feel free to'cofitact me if you have
any questions/

Sincerely*


http://www.northpolealaskaxom

2-24-04

1314

TO:

FRO M :

DATE:

SUBJ:

Froa-Clty OF Hops

cyty 0Of fooint Hope
ro . B™ i
voint Hope, Alaska 99766
(907)368-1557/1336

fax: (907)568-1835

e-mail: akpkogov@kotrmail.com

Carl M oses, Representative

M unicipal D ividend Program

M artin O ktollik, Sr.AM ayor 1 k]& X &
City ofPointHope
P.O.Box 169

PointHope, Alaska 99766

February 24,2004

Letterof Support

T-IE55 P.002/002 F124

W e are in supporto fthe Municipal Dividend Program from the earnings reserve account

ofthe PermanentFund.

Dueto the Municipal hardshipsanl low economy.

Ifyou have any questions please do Dothesitate to e-m ail us atthe above addressorcall.

directly at 1 (907) 368-2537.

Thank you foryourtime and consideration.

Cc:

M SO /ms

City Council


mailto:akpkogov@kotrnail.com

P.O.Box 50 « False Pass, Alaska 99583-0050
Telephone (907) 548-2319 « Fax (907) 548-2214

February 19, 2004

Representative Carl Moses
State Capitol Building
Juneau, Alaska 99801-1182

Dear Representative Moses:

| read with interest of your HB 431, which would establish a Municipal Dividend
program. | understand that payouts from this program to municipalities and boroughs
would be allocated for unrestricted use by local governments, and would have only a
modest effect on personal dividends. This program would be helpful in ligh'. ofthe loss
ofthe Revenue Sharing program last year, and | would like you to know that | support
this bill. I will present a resolution to the City Council at our next meeting showing their

support.

As you know the City of False Pass, like others in our region, is struggling to continue
providing essential services to our residents with ever decreasing funds. In our case, we
are now getting by with only about a third ofthe tax revenues we received a few years
ago. The closure last year of a small processor in our community meant approximately'
20% ofthe City’s operating budget was gone due to the loss of sales tax, fish tax, and
utilities sales. The other fish company in our community wants to sell or close down
their retail sales of fuel, groceries, and hardware, which if closed will not only put our
community in a difficult situation, but will also mean loss of even more sales tax. The
loss ofthe Revenue Sharing program last year was also unfortunate.

Again, | support and appreciate your efforts on our behalfto secure this funding source
for communities such as ours.



02-23-2004  03:03m FronClity oye*<i Point T-S77 P.002/02 F621

C ity of Sand P oint

February 23,2004

Ryoresstative Carl Moses
Siate Gpitol, Room 500
Jreau, Aladka 99801-1182

Re: HB 431
Dear Rgresatative Moses:
The Gity of Sand Foint Tllly s goorts your effarts toasste aMunicipal Divided Program

HB 431. Asyouarevell axare, Mnicipal Assistaneand Revenue Sarimghave been
celeted fram the State buohet and this legsdlative actionhes been atramendous firaraial blov o

aurcomunity. We now strupglle tonaintain tteminimal servicss trat Sand Roint resicents
ke,

As we uterstardHB 431, aprogranwoulld ke aeated whereby a fletrate of $250 perresicit
would be gnen totte Gity, paid from the eamings resene acoount of tte Permenanit Fund afler
nflatioHoohirgand FD"s. Thiswoulld potentiallymean a$2Q0K infisionofstaie fuds nto
arhﬂemmmytopayﬁ:rhal svass, lelpmatch gatsand leesadeese tre fraca
lburden tretwe now fae.

We gpladyo reffatsad ifttere saythirgwe cande tohelp, pleese do ot hesitate toaske
The ftwmucofAleda s siall, koAl goverments degpads on afisaAl plantret incluoss some type
offiraraal assistae toeechcamunity inaurgrest Sete.

Soaely,
ru N ..<zp, .

GlenGader, X-

Meyo:

Sard Roint City Quurill
s, S g
Sand Point, Alaska 99661 Andworaj;e 3
(907) 383-2696 &98% % 3% o e
(907) 383-2698 FAX B ar7§09(:| ks



FEB 23 2004 3:16PM fO’TY OF MEKORYUK 13P"7) 827-8B2B
r

CityofMekoryuk
P.O.F x29
Mekoryuk, AK 99630
Phone: (907) 827-8314 Fax: (907) 827-8626

February 23,2004

Representative Carl M oses
State CapitolBuilding

Juneau, Abska 99801-1182
Dear Representative M oses;

The City of M ekoryuk supports HB 431, which would establish a Municipal Dividend
program . | also understood thatpayouts from this program to municipalities would be
allocated forunrestricted use by localgovernments. This program wotild be helpful in
light o fthe loss ofthe Revenue Sharing program last year. | willpresentaresolution to

the City Councilatournextmeeting showing theirsupport.

In our case, our city is smalland sales taxes are out Again |l supportand appreciate your

efforts onourand many other smallcom munities behalves to secure this fimding source.

Thank you.
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Fearuary 23,2004
House Comunirty andRegiarall AflairsCominttee
SateCGprtol (VS 3100)
Jreau, AK SE801-1182
RE: HB 431, Mnicipal DivicardPragram

ToWliam lMay Cacam:
The Lrikke and RninsilaBorough ispleeseditoppro/aceantinued
Moses Municipal DivicadPragram, HB 431 We gpaeciaiehis foesid tard hisdiliopt
diotstoadaxe=tisaiaaly nportantall.

Qr ﬂﬁl@aesfﬁrgmjmml%/ Resirisoftresattemielfoftteboraghae
bemot—mgatrgmmlam reresd tofardwork tofedttarrfanlies. Duiirgan
aaegé "feigsEnvillbasiae %ﬁﬂebﬁacﬂly&ﬂmm Iléigks

Hoeer, ‘aaag’ fidrgssesoshae

ad frtetveenfardboutadscace non.
Lossofts oAl realesureErea s peaas rerainsaalkble mosthush
amunraes fargamnmaital gaatios. The SaaicatonofRreaie Jamy

estHIyelnratedfucstratrarained farat kestsome kesicsavics. A Mnicial Divicard

Programhiich ke desigedtole rz‘oleﬁatlﬁizajaduu@rlzaj |
dimmldhomn%bmsjﬁmntﬁacﬂ b V] Iagsmtl’mitesaerlo\ég’r?

WithouttteMunicipall Dividad Program itisalhosta artentymany rcaporaiediogh
mmmrﬂeswllbeﬁca:ﬂocisml\emhanuml gpamats, prdxbly ntteresr
tam Inadtition, te cntinedassaceofafutirg\vdade liletteMunicipal Divicad
Pr(g"anwll putoffliges franear sssarg raporaaon. Why wauld ante
attitivd eqasewnen ttaeaeferaradfener  tetlurs 2 The polantEl autoore ofrot
pessiigHB 431 bockes agpestionttatmustie arysichrarl Jsthowmuch vl tastteeSeteof

Alda ifsad ud iniaalitiesdissohe trair roaporatsd SeLs?

TheMnicipal Dividad Program isascund prguosal norepartirerntnow partecs, then ines9
yaarsagowhen fastintral.osdby Rep. Moses. The Boraughurgesyour S qaortofHB 431

Sincerely,

Meyor

Chlgnlk Bay « Chlgnlk Lagoon « Chignik Lake » Egegik * lgiugig ¢ lliwnnn mlvano! Bay » Kokhanok ¢ Lavelock
Nev...aJen mNondalton « Pedro Bay ¢ Perryville  Pilot Point « Pope Vonnoy ¢ Port Alsworth ¢ Port Heiden « Ugashik
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P,0,Bo* 480 «Hoaly,Alaska 99743

Phone (007) 683-1330 *Fax (907) 683-1340
dLigovlIfipnritaonline.net

www . tleiialibnrejiigh.govoffice.com

To: RgresatatneMoses
Fax: 907 466-3445
Dale: Feoruary 25,2004

He: Municipal Diviced Program, 118431

Ryoresentatave Moses:

Plesseallov s Idler seneasmy syt fartteMunicapal Divided Program, HB
431. Municipal Dividerd Funds will greatly enrence aur reveLe dening qaortuniaes.
Our comunirtiesbaefit sighicanty fran ttese futswhich are distriutad thyragout
lreborouoh.

Wc gyreciate ttework you do farus nttelagssiaiure. Plesse fed freetoantactmo
Tarany miibi notaon tret Imight be eblle to proaceyau.

Screly-

DavidM. Talerico, Mayor


http://www.tJeiialibnrcjiigh.govoffice.com
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CITY AND BORJOUGH OF SITKA
/

RESOLUTION NO.2004-11

A RESOLUTION OF THE CITY AND BOROSJGH OF SITKA SUPPORTING HOUSE BILL
431 WHICH WOULD CREATE A MUNICIPAL DIVIDEND THATWOULD BE PAID
MUNICIPALITIES FROM THE EARNINGS OF THE PERMANENT FUND
AFTER INFLATION PROOFING

WHEREAS, the City and Borough of Sitka similarto ethermunicipalities has been
significantly Impacted by the loss offunding provided forunderRevenue Sharing and Safe

Communities; and J
|

WHEREAS,the City and Borough of Sitka Isjbefng forced to decrease services, program s,

charitable contributions, and eliminate positions due this shortfall; and
i

WHEREAS, Representative Carl E. Moses has sponsored legislation thatwould create a
Municipal Dividend Program ; and

WHEREAS, the Municipal Dividend Program will assist municipalities in filling the gaps left
In theirbudgets as a resultofthe elimination offunding for Revenue Sharing and Safe
Communities; and i

WHEREAS,the proposed Municipal Dividend Program would pay out$250 foreach
person residing in Sitka. The population shall be determined annually by using the
numbersof permanentfund dividend recipienjts orother reliable population data; and

WHEREAS, the Actwould take effect June 20_, 2004,
i

THEREFORE,BE ITRESOLVED, thaithe Assembly ofthe City and Borough of
Sitka, Alaska by this resolution supports House Bill 431 providing fora municipal dividend
program to assistmunicipalities with theirbuefget shortfalls generated by the elimination of

Revenue Sharing and Safe Communities funqiing.

PASSED, APPROVED AND ADOPTeld bythe Assembly ofthe City and Borough
ofSitka, Alaska on this 24th day of February 2004.

Fred Reeder, Mayor

ATTEST, m

Colleen Pellett, CMC
Municipal Clerk
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City of Seldoyvia

M <<Ilii P.O.DrawerB * Seldovia, Alaska 99663
) phone: (907) 234-7643 Fax: (907) 234-7430 Evil:

Februaiy25,2004

Representative Carl M oses
State Capitol
Juneau, AK 99801-1182

RE: HB 431
D ear Representative M oses:

I wish to take tbjs opportunity to inform youthatthe City of Seldoviastrongly supports the
passage ofHB S41 to assist Cities to maintain the mostbasic ofservices. One ofthe prime reasons

forrevenue sharing was to assist Cities when elderly homeowners were given an exem ption from

property taxes on theirhomes.

In Seldovia, a City with approxim ately 300 year-round residents, the exem ption has removed some
nineteen homes from the tax rolls. These homes still need services and Seldovia, plagued by a lack
ofeconomic growth, has no internal capacity to make up the shortfall. Lastyears state injection o f
funds allowed us to atleastmaintain essential services. W ithoutthat $40,000.00 proposed in HB
431, we will have to make budgetcuts thatcould have the effectofcausing usto cease to deliver

even essential services in the areas ofpublic safety and utility/road maintenance.
Rightnow, Seldovia supplies the only on-site police protection in this portion ofthe Kenai
Borough. Ifwe have to cutback, Seldovia and the surrounding area would have to depend on State

Troopers being able to come across Kachemak Bay. During certain times ofthe year, this could

leave us with no protection for days ata time.
Therefore, we consider itessential that some form ofsupportsuch as HB 431 be in place.

Thank you and ifyou have any questions, please do nothesitate to ask.

JohnFrohrip

C ity M anager

#2112
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MEMORANDUM

DATE: February 26, 2004

TO: Rep. Bruce Weyhrauch, Chairman
House State Affairs Committee

FROM: Rep. Carl E. Moses
House District 37

SUBJ: Request for Hearing - HB 431 (Municipal Dividend Program)

I respectfully request a committee hearing on HB 431, the measure to establish a
Municipal Dividend Program. Uncertain state funding to municipalities has affected
local ability to plan and budget properly, and more recently, has forced municipalities to
absorb the brunt of many state budget cuts.

HB 431 would aid our beleaguered municipalities with a measure of unrestricted
funds and would empower local governments by allowing them to decide how to best
spend that money. Our municipalities provide the most direct critical services to the
people and deserve control of a share of Alaska’s funding resources.

The amount going to each municipality would be determined by population, at
$250 per PFD recipient, with a minimum of $40,000 to each municipality. Distributions
to municipalities would come only after Permanent Fund Dividends and inflation

proofing are provided for.

I am attaching a copy of the bill and support material. Thank you for your
consideration in hearing this bill.

SESSION INTERIM
State Capitol Building . 716 West 4lhAvenue
Juneau, AK 99801-1182 AlaSka P_en|nSU|a Anchorage, AK 99501-2133
Phone: (907)465-4451 Al,eutlans Phone: (907) 269-0275
Toll-Free: (800) 898-4451 Bristol Bay Toll-Free: (800) 898-4451

Fax: (907) 465-3445 Pribilofs Fax: (907) 269-0274



