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F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1

HB 158

Administration
Title BRU Longevity Bonus

Component Longevity Bonus Grants
Spon so r Governor
Requeste r Component No. 26

Expenditures/Revenues (T h o u sa n d s  o f  D o lla rs )
Note: Amounts do not include inflation un less otherwise noted below.
OPERAT ING  EXPEND ITURES FY 2004 FY 2005 FY  20 06 FY 2007 FY 2008 FY 2009
Pe rsona l Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (4 4 ,7 7 7 .9 ) (4 1 ,5 4 3 .3 ) (3 8 ,3 4 4 .2 ) (3 5 ,2 0 3 .3 ) (3 2 ,1 3 0 .4 ) (2 9 .0 8 0 .8 )
M iscellaneous

TOTAL OPERATING (4 4 ,7 77 .9 ) (4 1 ,5 43 .3 ) (3 8 ,3 4 4 .2 ) (3 5 ,2 0 3 .3 ) (3 2 ,1 3 0 .4 ) (2 9 ,0 8 0 .8 )
CAPITAL EXPEND ITURES
CHANGE IN REVENUES ( ) I
FUND SO URCE (Thousands o f Do lla rs)
1002 Federa l Receipts
1003 G F Match
1004  GF (4 4 ,7 7 7 .9 ) (4 1 ,5 4 3 .3 ) (3 8 ,3 4 4 .2 ) (3 5 ,2 0 3 .3 ) (3 2 ,1 3 0 .4 ) (2 9 ,0 8 0 .8 )
10 05  GF/Program  Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL (4 4 ,7 77 .9 ) (4 1 ,5 4 3 .3 ) (3 8 ,3 44 .2 ) (3 5 ,2 03 .3 ) (3 2 ,1 30 .4 ) (2 9 ,0 80 .8 )

E stim ate o f any cu rren t y e a r (F Y 2003 ) cost: 0 .0
Mark th is b ox  (X) if fund ing fo r  th is b ill is  in c luded  in the G ov e rn o r ’s  FY 2 0 0 4  budget p ro p o sa l:
POS IT IONS
Full-time
Part-time
Temporary
A N A L Y S IS : (A ttach a separate  page i f  necessary)

Th is reduc tion  re fle c ts  the F Y 2 0 0 4  sa v in g s  from  e lim inating the Longev ity  B on u s  p rog ram . T h e  reduction  
is in c lu ded  in the F Y 2 0 0 4  budget. T h is  fisca l n o te  is fo r in fo rm a tion  p u rp o se s  on ly .

Th is c o rre c te d  fisca l no te  sh ow s  e xp e c ted  sa v in g s  in e ach  fisca l y e a r  w hen  c om p a re d  to fo re c a s t 
e xp en d itu re s  u n d e r the ex isting  p ro g ram .

Prepared  by: Dan Spencer
Division

Phone 46 5 -5 655
Administrative Services Date/Time 3/27/03 10 :30  AM

Approved by: Mike Miller
Agency

Date 3 /27/2003
Comm issioner

(Revised 9/2002 OMB) Page 1 of 1



A P R IL  1 6 , 2003 T e s t i m o n y  to  th e  S e n a t e  F i n a n c e  C o m m it te e
BUDGET HEARINGS

My name i s  M a r i e  D a r l i n  and I  am th e  C a p i t a l  C i t y  T a s k  F o r c e  C o o r d i n a t o r  
f o r  AARP i n  A l a s k a .  You h a v e  a copy  o f  my p r e v i o u s  d e t a i l e d  t e s t i m o n y  
on t h e  L o n g e v i t y  Bonus and you  h a v e  l e t t e r s  f r o m  t h e  AARP O f f i c e  i n  
o p p o s i t i o n  to  l e g i s l a t i o n  r e p e a l i n g  th e  bo nus p r o g r a m .

I  w i s h  t o  s p e a k  on t h e  i m p o r t a n c e  o f  t h e  L o n g e v i t y  Bonus  f o r  o u r  s e n i o r s  
and w a n t  to  r e i t e r a t e  a few  f a c t s  f o r  y o u r  c o n s i d e r a t i o n .

The m a in  p u r p o s e  o f  t h e  bo nus w as to  k e e p  o u r  s e n i o r s  i n  A l a s k a .

1994 p h a s e - o u t  l e g i s l a t i o n  made a p r o m i s e  t o  s e n i o r s  - no more c h a n g e s !

1 2 , 0 0 0  o f  t h e  1 8 , 0 0 0  r e c i p i e n t s  a r e  o v e r  age 75 t h a t  r e c e i v e  $ 2 5 0 .
C o s t s  d e c r e a s e  a t  3 m i l l i o n  o r  more e a c h  y e a r .

The e c o n o m ic  im p a c t  on t h e  s t a t e  f rom  s e n i o r s  i s  w e l l  o v e r  1 b i l l i o n  
p e r  y e a r  - most  o f  i t  s p e n t  h e r e .

E v e r y  d o l l a r  s p e n t  t u r n s  o v e r  a t  l e a s t  t w i c e .  T h e r e f o r e ,  t h e  4 7 . 5  m i l l i o n  
th e  G o v e r n o r ' s  b i l l  s a v e s  t a k e s  95 m i l l i o n  o u t  o f  t h e  econom y.

S e n i o r s  p r o v i d e  v o l u n t e e r  h o u r s  w o r t h  a p p r o x i m a t e l y  60 m i l l i o n  p e r  y e a r  
and t h e y  g i v e  a t  l e a s t  2 0  h o u r s  p e r  month o f  c a r e g i v e r  s e r v i c e s  t o t a l i n g  
an e q u i v a l e n t  o f  6300 f u l l  t i m e  j o b s .

I n  1999 6 , 0 0 0  s e n i o r s  l i v e d  on l e s s  t h a n  $ 1 , 0 0 0  p e r  m onth ( p o v e r t y  l e v e l )  
and th e  bonus p r o v i d e d  1 0 ° 6  o f  t h e  incom e f o r  s i n g l e  s e n i o r s .

The l o n g e v i t y  bonus  a l l o w s  o u r  s e n i o r s  t o  r e m a i n  i n d e p e n d e n t  c o n t r i b u t i n g  
members o f  o u r  c o m m u n i t i e s  and i s  much l e s s  e x p e n s i v e  t h a n  c a r i n g  f o r  
them w i t h  t h e  G o v e r n o r ' s  s a f e t y  n e t s .

PLEASE LEAVE THE LONGEVITY BONUS IN THE BUDGET!

M a r i e  D a r l i n  - AARP



%
,5-year phase out 

20% per year

i S250/monlh S200/monlh $150/month S 100/month Combined Totals

i Fiscal
Average No. 

Monthly Status Phase-O ut
Average No. 

Monthly Status Phase-Out
Average No. 

Monthly Status Phase-O ut
Average No. 

Monthly Status Phase-Out
Average No. 

Monthly Status P hase-O ut
Year Payments QuoCosI Cost Payments QuoCost Cost Payments QuoCosI Cost Payments QuoCost Cost Payments QuoCost C ost

2004 11.646 34 ,936 .6 27,949 .3 1,681 4 ,033 .3 3,226.6 1,827 3 ,288 .7 2 ,631.0 2 ,099 2 ,518 .3 2,014.6 17,252 44 ,776 .8 35 ,821 .5

2005 10,702 32 ,107 .4 19,264.4 1,607 3 ,856 .6 2,314.0 1,756 3 ,160 .0 1,896.0 2 ,015 2 ,418 .3 1,451.0 16,080 41 ,542 .3 24,925.4

• 2006 9,783 29,349.1 11,739.6 1,520 3 ,648 .3 1,459.3 1,644 3 ,027 .5 1,211 .0 1,932 2 ,318 .3 927.3 14,879 38,343.1 15,337.3

2007 8 ,893 26 ,680 .4 5,336.1 1,432 3 ,436 .6 687 .3 1,595 2 ,871 .2 574 .2 1,845 2,214.1 442.8 13,766 35 ,202 .3 7,040.5

83 ,124 .6

ALB Pha se -ou t sc en a rio s  M ay 8



F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

R ev is io n  D a te /T im e  (N o te  if c o rrec tion ): 
Title

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected: 
'B R U

1

HB 158
3/5/03

Administration
Longevity Bonus

Sponso r
Requeste r

Component Longevity Bonus Grants
Governor

Expenditures/Revenues

Component No. 

(T h o u s a n d s  o f  D o lla rs )

26

Note: Amounts do not include inflation unless otherwise noted below.
O PERAT ING  EXPEND ITURES FY 20 04 FY 2005 FY 20 06 FY 2007 FY 2008 FY 2009
Pe rsona l Services
T ravel
Contractual
Supplies
Equipment
Land & Structures
G rants & C laims (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 )
M iscellaneous

TOTAL OPERATING (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 )

CAPITAL EXPEND ITURES I I
CHANGE IN REVENUES ( ) ! !
FUND SO URC E (Thousands o f Dollars)
1002 Federa l Receipts
1003 GF Match
1004 GF (4 7 .5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 )
1005 GF/Program  Receipts
1037 GF/Mental Health
O ther (Specify Type-Do not abbreviate)

TOTAL (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 19 .3 ) (4 7 ,5 1 9 .3 ) (4 7 ,5 1 9 .3 )

E stim ate  o f any  cu rren t y e a r (F Y 2003 ) cos t: 0 .0
Mark th is  b ox  (X) if fu nd ing  fo r  th is b ill is  in c luded  in the G ove rn o r's  FY 2004 budget p ro p o sa l: I
POS IT IONS
Full-time
Part-time
Temporary

ANALYSIS : (Attach a separate paqe if necessary)

Th is  red uc tion  re f le c ts  the F Y 2 0 0 4  sa v in g s  from  e lim inating the Longev ity  B on u s  p rog ram . T h e  reduction  
is in c luded  in the F Y 2 0 0 4  budget. T h is  fisca l note  is fo r  in fo rm ation  p u rp o se s  on ly .

P repared by: Dan Sp en ce r___________
Division Administrative Services

Phone 4 6 5 -5 655

Approved by: Mike Miller____________________
Agency Commissioner. Dept, of Administration

Date/Time 3/5/03 9:13 AM
Date 3/5/2003

(Revised 9/2002 OMB) Page 1 of 1
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MAR-28-2003 FRI 03:55 PM P. 02

Pioneers of Alaska, Igloo 26 and Auxiliary 10 
PO Box 715 

Petersburg, Alaska 99833

March 28, 2003

To: Chairman Bruce Weyrauch and Members of the House State Affairs Committee 

Reference: HB 158

At a regular meeting of The Pioneers of Alaska Igloo 26 and Auxiliary 10. Petersburg, 
Alaska Wednesday evening March 26, 2003 the members voted vigorously and 
unanimously to oppose HB 158 legislation to discontinue the Alaska Longevity Bonus.

Sincerely,
/ }

Ed Sarff,
Designated Correspondent 
For Igloo 26 and Auxiliary 10

Cc: Honorable Frank Murkowski, Governor o f the State of Alaska 
District A Senator Robin Taylor 
District 2 Representative Peggy Wilson
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P, 02/03

Alaska State Legislature

Pleare enter into the record my testimony to the Hou»8 State Affairs________  ,
"" 1 '’’"'cormci'tUe name

Committee on HB ISSBHrdnetc Longevity Bonus, dated 3«25»03

' T h e  L a / j  f c T i T y  ' V o t J u *  i s  v £ e y  m y e #  I 
f l n l d  h i e  ec e s.« * y  f e 4  M y  H u . s i > A / t J  p a d  n y S - s C p  

To be FtbLcTo /tiaih/Ta i /ou-K hetcsthcld
Ep f  £ rJ $ £5 , Cliul. cut peQCfiTTy !*.£ VeL fi^ld
U>tTh ouTTThe bcMu-s u>£ iee-
<!.€<V<n><)*j4 i/.9 y n & i o 7 ( \ L y  lo s T u *  Z e  M t*- s * M y  u ^
I S  S 3  y * Y  4 J C  -  I S  O *  e v - y j z u  *  L i  w‘ ? ^ r  * *  J 
ft K>e~bu~l, lj£& peu./Z Titn£.s Ci#\Ly» X  # ̂
ULfOfiUcTo du-c To <L4fKj°t-< Z*T,ofO o f

fipp&zcii ~Ta £ * \l£ ~T/te b**  ̂  s ^
f t  ejaocJ udA o # £ £  / /u> i~bc S  f  f *

/ )  £C  / a * .  ~^Th <9/t p v /S . W e>u^/P f t f ' T i t :  /G<2£ A d ic f
-<Lt> *%f 6~€ &  n i.

Signed: J f 4 y  ) f/- d /a J O S Z ' A m  0 . f r j ----------

Representing (options!)

^ Q J ^ le X  ?  ? ______ ? T cjcl1 1 ^  d / g s ffa  & f 0 £ m

_(9o?) ISJl - is t ? ___________________________________________
Phone number

i

t e s B t S S  •:,•

10 'd Sioe 082 A06 'ON X8J 011 [UIJJS Ud SlitrO 301 EOOZ-8I-WH



[Fwd: Longevity Bonus]

Subject: [Fw d : Longevity Bonus]
Date: Fri, 02 May 2003 12:54:10 -0800

From : Bruce Weyhrauch <Representative_Bruce_Weyhrauch@Legis.stale.ak.us> 
Organization: Alaska State Legislature

To : Ginny Austerman <Ginny_Austerman@legis.state.ak.us>

long bonus file

Subject: Longevity Bonus
Date: Thu, 01 May 2003 18:23:30 -0800 

From : Ken Kareen <kenk@alaska.net>
To : Representalive_Bj'uce_Weyhrauch@legis.state.ak.us

As a life long Alaskan over the age of 60 who will not receive a
longevity bonus I urge you to reject proposals to eliminate or modify
the program.

My mother and aunt have lived in Alaska since 1937. They both receive 
and need the monthly check. One of them if not both could qualify for 
public assistance. But like many of their generation they would never 
consider applying or accepting it. A "needs based" program is no 
different to these seniors than public assistance or welfare.

There is no dispute with the statements of Commissioner Mike Miller that 
the program is not what was originally conceived. However, with all due 
respect to the Commissioner, he neglects to mention the 1992 amendments 
sunset a program that has gone beyond its intents. He also fails to 
mention the number of current recipients who are exactly the same people 
that the original program was intended to serve. My mother and aunt are 
two and I am friends with numerous others who have lived in Alaska 
continuously since prior to 1959. (My family still considers anyone who 
arrived post World War II as a new comer).

I attended hearing and spoke with legislators when the 1992 amendment
was adopted. At that time there certainly appeared to be a consensus of 
those legislators with whom I spoke that the amendment was to protect 
the people eligible under that amendment and the program would not be 
revisited.

Even though the statements of former legislators do not bind current 
legislators or yourself, I still consider it a moral commitment and 
would be extremely disappointed if it is not honored.

Please do not rob these people of their dignity during their twilight 
years just because they are not dying fast enough.

1 of 1 5/2/2003 12:56 PM

mailto:Representative_Bruce_Weyhrauch@Legis.stale.ak.us
mailto:Ginny_Austerman@legis.state.ak.us
mailto:kenk@alaska.net
mailto:uce_Weyhrauch@legis.state.ak.us
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill#/subject

fy - A y b  - p i j r f c s  o  ^

Signed: ^ ir & J lA jL in .
/  Testifier /  ^

Representing (optional)

B-0% ±j£k. fa yA ') A t i
Address

<1^

Phone number

£0 'd 9A0£ £82 1.06 'ON XW OH 18NHX Wd 91 :t70 301 £002-81-300
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill#/subject ’

jL v * > < y  ro ^  AaL^ y ~ -~ ^ -^ Ly ^
szstrrin sC . *

Signed:
Tcfitifier

Representing (optional)

/ Z L a - jL l j*  Z 3 L U M -
Address

9e0.2  f-3- z £ A A
Photie number

W  'd SZ0£ £82 1.06 'ON X8J O i l  \\JM Wd S l : w  301 £ 0 0 2 -8 l: 3UW
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Alaska State Legislature

flfcase enter into the tetord my testimony to the House State Affairs
I comraiitec name

Committee oil HB l58 Eliiinnafce Longevity Bonus, dated March 25,2003
b i l l # / s u b j e c t  ! ~ ~

£  f )  /v\V. B R L f  /y\UC .h  | H  F #  VeH cs> R

<tN G e v iT u  BtKos, f t f f is c  i^oTe. oN H.B,/S's 

, T h ( f ;  & £ ***■ »  f v < K f  M t N T A  ' M f A / V ^ S o  n i ' u z h  . 

To W e s r v f  ;■/4 l * i  i k e ■■ SFtNoHS' WiTk-*y  r  1 7 7

m as j ;  j\a-iTF, Tv Le«.i/< The. sT sT e . . -
' IF  y*>U M-u/TiplyThis

J4ctpftXs Tv'-obd F  C-oniftfJy, /Ts Nt T W o f^T  h lT
P i  £  6 ^  1 f o  ( & u> N  L .& T

? HfifA P j j r  tj\j p^^G >r  r / ^ f -  L O f t t f i T  l u r , s
-  —  !  > «  v v '

Signed: _

C ± £ j ln L ^ 2 3 .  ± ± T s £ j £ £ ±  r m s .  c h ^ x
iURRepresenting (optional)

Z S J b S M u ^  e t r  & £ p 3 » i -  k k J M l L
Address

‘J n - Z . Z F - Z A M . . . .
Phone number

: ‘ . W' •

90 *d 9A0£ £82 106 ‘ON X83 O i l  IWN3S U d  91:170 301 £ 00 2 -0 1 -M W
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
KH#/ subject '

t r u e s t :  J & z J

L  6 A / & £  V /  T y  B 0 a /O  S

Signed: - A /    - . ■■-.■■■■
Te3t3fieT/7 ' ~

k/ *• * y\

Representing (optional)

r S o ~ *' 3  ~  1 2 3  Z 2 £ l l

_  g o ? - ,  a  a . a -  ? 9 - 3 a  ___________________________
Phone number

5£0£ £02 1.06 ‘ON XBJ on I9N3H Wd 91 :W 3D1 £002-81
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S r / i c  ■%££&$

A l a w # ^ : :# l b ^ e g i s J a t u r e
v.= -; fc »* \  . ’ .Vis • • *' *

Ple#ae enter into the record my testimony to the “House State Affairs
“  " ^ ‘ .cenuiuUaenimc

Committee on HB 158 EUnaimte Longevity Bonus, dated 3*25-03
   B W iu ^ e T  s —  --------------------------------

March 24/ 2003 
Mr. Mika Chenoult:
Ab our re p re a e n tiv e ll’ra Asking you to re a lly  look *»
Berioualy a t taking our lo n g iv ity  check. I ’m 75 yearn* 

s oId.~and unable to  work. I'm  seperated from my husband
who c o n tr ib u te s  no th in g  to  my l i v in g  as he i s  on a v e ry  low r  
fined- income a l» o -  how come i t  i s  always p ic k  on th e  poor to  

^ do th e  c u t t in g . I  pay my re n t  w ith  th a t  check and l i v e  on
<228.00 SB Cheak. How about the Government liv e  lik e  wo have, 
le ts  cut them down to our s iz e .I have lived  here 34yra and<' 
spend a l l  I  get in  Alaska.

I  hope you take a goOd look at the Problem,

i*.

Laura Sfeeger/

Signed:
Twtifier a

Repmwtfnf (optlWml) </

— * » »■

AddfCK Q

7  -

Phone numlw

10 *d S10£ £02 106 ‘ON m o n  IUN3)I 1-Id 91:170 301 £002-81- -m
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
comnuttee name

ComiiJ i,;e on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill# / subject

t o *  A y *

5  s i t ;  A n  b j ' f  ^

P j- L  A -^ to e L
• J p  A lA S M  M A ' (P v m .

/ 7 y 7 ^ i  Z *  A t  A jy jr f t J A t /

Signed:
Testifier T  /

Representing (optional)

< 2 jj A r t  [ 3 1  J U lt& J K  Q L  w . t , 9
Address

[Q o i )  s I 5 ^ £ 3 _________________________________________________
Phone number

9A0£ £82 106 ’ON XW Oil IUN3)I Wd 9I:M) 301 £002-81-3811
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Representing (optional)

( f  7 7 # A ___________________
Phone number

I

'fe sa * , ter
I

6 0 'd Si0£ wz -̂06 ’on xyj  o n  i r a  ild z n w  am eoos-ei-ayu

Alaska State Legislature

PIewe enter Into the record my testimony to the House State Affairi
.conunMeenamc

Committae on HB 158 Eliminate Longevity Bonus, dated ___ 3^5-03
bilim utowi "

Signed: , '%%£«•■ 
Toshfler'
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Alaska State Legislature

Please enter Into the record my testimony to the F  se State Affairs
‘ committee name ~

Committee on HB 156 Eliminate Longevity Bonus, dared
btli#/wUjccT

3-25*03
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
commit! «#7mnc~

Committee on HB 158 Eliminate Longevity Bonus, dated 3-25-03 _
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Signed: ^
Testifier

Representing (optional)
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Alaska State Legislature

Please enter into the record my tettimony to the Houie Stale Affairs
. cwnnuttw runic

Committee on HB 158 Eliminate Loogevity Bonus, dated _______ 3»25-Q3
131)#/luDject ~~
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Alaska State Legislature

Please enter into the record my testimony to the

Committea on HB 158 Eliminate Longevity Bonus, dated
 snry7i5gsr  ------ —

House State Affairs 
, committee ruunc

3*25-03

.ipied: ) ? /
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Alaska State Legislature

Please enter into the record my testimony to the House Stile Affairs
——  ;oo&muttw nsunc

Committee on HB 158 Eliminate Longevity Bonus, dared ______ 3»2S-03
■  1Hll # /subject
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Alaska State Legislature

Please eater into the record my testimony to the House Stele Affairs
wtnnuttwnwnc

Committee on HB 158 Eliminate Longevity Bonus. dated 3-25-03 .... —
' "bill# / sutjed “ “
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
- .commnfca rrnrnc 1

Committee on HB 158 Eliminate Longevity Bonus, dated________ 3-2$»Q3______ ___
Mil#) subject _
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Alaska State Legislature

Please enter Into the record my testimony to the House State Affairs
.commute* n«nc

Committee on HB 15B Eliminate Longevity Bonus, dated 3«25»03
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Alaska State Legislature

Please enter into die record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated Marrh 25, 2003
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Signed:
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Alaska State Legislature

Please enter into the record my testimony to the House State Affair
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3-25-03Commiitee on HB 156 Eliminate Longevity Bonus, dated 
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Plewe enter into the record my testimony to the House State Affairs 
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Committee on HB 158 BUmlnaic Longevity Bonus, dated 
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
.commtftee name

3-25*03Committee on H B 158 Eliminate longevity Bonus, dated
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T e s t i m o n y  t o  House  S t a t e  A f f a i r s  C o m m it te e  M a rc h  1 1 , 2C03 

M r .  C h a i r m a n  and C o m m it te e  M em bers -

My name i s  M a r i e  D a r l i n ,  I  am C o o r d i n a t o r  o f  t h e  AARP C a p i t a l  C i t y  T a s k  

F o r c e .  You h a v e  r e c e i v e d  a l e t t e r  f ro m  o u r  S t a t e  O f f i c e  r e g a r d i n g  o u r  

c o n c e r n  a b o u t  HP 1 5 R ,  w h i c h  d o e s  away w i t h  t h e  S e n i o r  L o n g e v i t y  B o n u s .

I  w ant  t o  add a fe w  a d d i t i o n a l  com m ents .

The L o n g e v i t y  Bo nus i s  i m p o r t a n t  t o  many s e n i o r s  and i s  p h a s i n g  i t s e l f  

o u t .  The  c o s t  h a s  d ro p p ed  13 m i l l i o n  i n  t h e  l a s t  f o u r  y e a r s  and w i l l  

c o n t i n u e  t o  d e c r e a s e .  One o f  t h e  r e a s o n s  f o r  t h e  l o n g e v i t y  bo nu s  was  t o  

keep  o u r  s e n i o r s  i n  A l a s k a ,  and t h e y  a r e  s t a y i n g ,  a s  o u r  s t a t i s t i c s  show .  

The 65+ p o p u l a t i o n  i n  D ecem ber 2001 was a b o u t 4 5 , 0 0 0 .  T h e r e  a r e  r e a s o n s  

you s h o u l d  w a n t  them  to  s t a y  i n  A l a s k a ,  and t h e  b o nus h e l p s  them do t h a t .

G o v e r n o r  M u r k o w s k i w a n t s  t o  g row  A l a s k a  w i t h  r e s o u r c e s  and b u s i n e s s .

S e n i o r s  a r e  b o t h , a lth o u g h  t h e y  a r e  u s u a l l y  o v e r l o o k e d  o r  i g n o r e d  when 

e i t h e r  i s  m e n t i o n e d .  I  w o u ld  r e f e r  you t o  t h e  Decem ber  2001 s t u d y  e n t i t l e d  

" I s s u e s  A f f e c t i n g  t h e  E c o n o m ic  W e l l - B e i n g  o f  A l a s k a  S e n i o r s "  p r e p a r e d  by 

t h e  M c D o w e l l  G roup  f o r  t h e  A l a s k a  C o m m is s io n  on A g i n g ,  and a l s o  to  t h e  

D e p t ,  o f  L a b o r  T r  .nds i s s u e  o f  D ecem ber 2001

S e n i o r s  a r e  a b a s i c  i n d u s t r y . T h e y  b r i n g  r e v e n u e  i n t o  t h e  s t a t e  - -  

r e t i r e m e n t  p e n s i o n s  in co m e .  i n v e s t m e n t s  and a s s e t s - ,  m e d i c a r e  and m e d i c a l  

p a y m e n t s ,  v e t e r a n s  b e n e f i t s ,  SS p a y m e n t s ,  e t c  - -  t h a t  came t o  a t o t a l  o f  

1 b i l l i o n ,  217 m i l l i o n  i n  1 9 9 9 .  M ost  o f  i t  was  s p e n t  h e r e ,  I f  you 

a p p l y  t h e  m u l t i p l i e r  o f  two t o  t h i s  incom e t h i s  i s  a 2 .^ b i l l i o n  i m p a c t  

on o u r econom y g e n e r a t i n g  more inco m e t h a n  most  o f  t h e  s t a t e ' s  l e a d i n g

i n d u s t r i e s .  A l s o ,  t h e  47 m i l l i o n  t h e  G o v e r n o r  s a v e s  by  e l i m i n a t i n g  th e

bonus t a k e s  9 4  m i l l i o n  o u t  o f  A l a s k a ' s  econom y .

And t h a t  i s  n o t  a l l  -  The  s e n i o r s  a r e  a l s o  an i m p o r t a n t  r e s o u r ce



t h a t  g e t s  o v e r l o o k e d  most  o f  t h e  t i m e .  2 0 , 0 0 0  s e n i o r s  o v e r  age 0 0  

p r o v i d e  4 0 0 , 0 0 0  h o u r s  a month o f  v o l u n t e e r  t i m e  t o  o u r  c o m m u n i t i e s .  

T h i s  i s  t h e  e q u i v a l e n t  o f  2400 f u l l  t im e  j o b s  / fo r th  a p p r o x i m a t e l y  

60 m i l l i o n  p e r  y e a r .  Many n o n - p r o f t  o r g a n i z a  : i o n s  c o u l d  n o t  e x i s t  

w i t h o u t  t h i s  h e l p .

Then we ha.v e t h e  s e n i o r  c a r e g i v e r s  who p r o v i d e  an a v e r a g e  o f  20 d a y s

p e r  month o f  u n p a i d  c a r e  to  someone .  T h a t  33 an e q u i v a l e n t  o f  6300 

f u l l  t im e  j o b s .

I n  1999 t h e r e  w e re  6 , 0 0 0  A l a s k a  s e n i o r s  l i v i n g  on l e s s  t h a n  $ 1 , 0 0 0  

p e r  m onth ,  and t h e  L o n g e v i t y  Ronus  i s  i m p o r t a n t  t o  them. T h a t  i s  t e e

p o v e r t y  l e v e l .  o f  o u r  s e n i o r s  a r e  a t  o r  o e lo w  : .ha p o v e r t y  l i n e

and many more ( o v e r  40?£) h a v e  in c o m e s  l e s s  t h a n  t h e  HT1f  '.cw income 

l e v e l .  The  Ponus  p r o v i d e s  i n o/ o f  th e  income f o r  most s i n g l e  s e n i o r s  

and 2 2°.' f o r  a c o u p l e .

The s e n i o r s  i n  A l a s k a  a r e  an i m p o r t a n t  p a r t  o f  o u r  c o m m u n i t i e s  and

c r i t i c a l  to  many o f  o u r  f a m i l i e s .  We would  h o p e  t h a t  even  t h o s e  new

s e n i o r s  who do not; q u a l i f y  f o r  t h e  P c n u s  w ou ld  s u p p o r t  ou r  s e n i o r s

who do ,  and hope ho spend  t h e  r e s t  o f  t h e i r  l i v e s  h e r o .

T h e s e  s t a t i s t i c s  show how o u r s e n i o r s  f i t  i n t o  t h e  economy.  I  want to

t h a n k  t h e  A l a s k a  C o m m iss io n  on Ag ing  f o r  t h e  McDowel l  F t u c y ,  w h ic h  has  

been needed f o r  a l o n g  t i m e .  And I  u r g e  a l l  l e g i s l a t o r s  to  r e a d  i t .

p . 2

Th a n k  you  f o r  y o u r  t i m e .


