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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1

2003 LEGISLATIVE SESSION Bill Version: HB 158
(H) Publish Date:

Administration
Title BRU Longevity Bonus
Component  Longevity Bonus Grants

Sponsor Governor
Requester Component No. 26

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2004  FY 2005 FY 2006 FY 2007  FY 2008  FY 2009
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims (44,7779) (41543.3) (38,344.2) (35,203.3) (32,130.4) (29.080.8)

Miscellaneous
TOTAL OPERATING (44,777.9) (41,543.3) (38,344.2) (35,203.3) (32,130.4) (29,080.8)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF (44777.9) (41,5433) (38,344.2) (35203.3) (32,130.4) (29,080.8)

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL (44,777.9) (41543.3) (38,344.2) (35,203.3) (32,130.4) (29,080.8)

Estimate of any current year (FY2003) cost: 00
Mark this box {X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate PaJ€ if necessary)

This reduction reflects the FY2004 savings from eliminating the Longevity Bonus program. The reduction
isincluded in the FY2004 budget. This fiscal note is for information purposes only.

This corrected fiscal note shows expected savings in each fiscal year when compared to forecast
expenditures under the existing program.

Prepared by:  Dan Spencer Phone 465-5655
Division Administrative Services Date/Time 3/27/03 10:30 AM
Approved by:  Mike Miller Date 3/27/2003
Agency Commissioner

(Revised 92002 OVB) Page 1of 1



APRIL 16, 2003 Testimony to the Senate Finance Committee
BUDGET HEARINGS

My name is Marie Darlin and | am the Capital City Task Force Coordinator
for AARP in Alaska. You have a copy of my previous detailed testimony
on the Longevity Bonus and you have letters from the AARP Office in
opposition to legislation repealing the bonus program.

| wish to speak on the importance of the Longevity Bonus for our seniors
and want to reiterate a few facts for your consideration.

The main purpose of the bonus was to keep our seniors in Alaska.
1994 phase-out legislation made a promise to seniors - no more changes!

12,000 of the 18,000 recipients are over age 75 that receive $250.
Costs decrease at 3 million or more each year.

The economic impact on the state from seniors is well over 1 billion

per year - most of it spent here.

Every dollar spent turns over at least twice. Therefore, the 47.5 million
the Governor's bill saves takes 95 million out of the economy.

Seniors provide volunteer hours worth approximately 60 million per year

and they give at least 20 hours per month of caregiver services totaling
an equivalent of 6300 full time jobs.

In 1999 6,000 seniors lived on less than $1,000 per month (poverty level)
and the bonus provided 10°6 of the income for single seniors.

The longevity bonus allows our seniors to remain independent contributing
members of our communities and is much less expensive than caring for
them with the Governor's safety nets.

PLEASE LEAVE THE LONGEVITY BONUS IN THE BUDGET!

Marie Darlin - AARP



i Fiscal
Year
2004
2005

+ 2006
2007

§250/monlh
Average No.
Monthly Status
Payments  QuoCosl
11.646 34,9366
10,702 32,1074
9,783 29,349.1
8,893  26,680.4

Phase-Out
Cost
27,949.3
19,264.4
11,739.6
5,336.1

S200/monlh
Average No.
Monthly Status
Payments  QuoCost
1,681 4,0333
1,607 3,856.6
1520 3,648.3
1432 34366

%
,5-year phase out

20% per year

$150/month
Average No.

Phase-Out MOﬂth'y Status Phase-Out

Cost Payments  QuoCosl Cost
3,226.6 1827 3,288.7 2,631.0
2,314.0 1,756 3,160.0 1,896.0
1,459.3 1644 3,027.5 1211.0
687.3 1595 28712 574.2

ALB Phase-out scenarios May 8

S$100/month
Average No.
Monthly Status

Payments  QuoCost
2,099 25183
2015 24183
1932 2,318.3
1845 22141

Phase-Out
Cost
2,014.6
1,451.0
927.3
442.8

Combined Totals

Average No.
Monthly
Payments
17,252
16,080
14,879
13,766

Status
QuoCost
44,776.8
41,5423
38,343.1
35,202.3

Phase-Out
Cost
35,821.5
24,925.4
15,337.3
7,040.5

83,124.6



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2003 LEGISLATIVE SESSION Bill Version: HB 158
(H) Publish Date: 3/5/03
Revision Date/Time (Note if correction): Dept. Affected: Administration
Title ‘BRU Longevity Bonus
Component Longevity Bonus Grants

Sponsor Governor
Requester Component No. 26
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004  FY 2005 FY 2006 FY 2007  FY 2008  FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (47519.3) (47519.3) (47519.3) (47,519.3) (47,519.3) (47,519.3)
Miscellaneous

TOTAL OPERATING (47,519.3) (47,519.3) (47,519.3) (47,519.3) (47,519.3) (47,519.3)
CAPITAL EXPENDITURES | |
CHANGE IN REVENUES ( ) ! !
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF (47.519.3) (47519.3) (47,519.3) (47,519.3) (47,519.3) (47,519.3)

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL (47519.3) (47,519.3) (47519.3) (47519.3) (47519.3) (47519.3)

Estimate of any current year (FY2003) cost: 00
Mark this box (X) iffunding for this bill is included in the Governor's FY 2004 budget proposal: |

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

This reduction reflects the FY2004 savings from eliminating the Longevity Bonus program. The reduction
is included in the FY2004 budget. This fiscal note is for information purposes only.

Prepared by:  Dan Spencer Phone 465-5655
Division Administrative Services Date/Time 3/5/03 9:13 AVI
Approved by.  Mke Miller Date 3/5/2003
Agency Commissioner. Dept, of Administration
Page 1of 1

(Revised 9/2002OVB)
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Pioneers of Alaska, Igloo 26 and Auxiliary 10
PO Box 715
Petersburg, Alaska 99833

March 28, 2003

To: Chairman Bruce Weyrauch and Members of the House State Affairs Committee

Reference: HB 158

At aregular meeting of The Pioneers of Alaska Igloo 26 and Auxiliary 10. Petersburg,
Alaska Wednesday evening March 26, 2003 the members voted vigorously and

unanimously to oppose HB 158 legislation to discontinue the Alaska Longevity Bonus.

Sincerely,

/)

Ed Sarff,
Designated Correspondent
For Igloo 26 and Auxiliary 10

Cc: Honorable Frank Murkowski, Governor ofthe State of Alaska

District A Senator Robin Taylor
District 2 Representative Peggy Wilson

P @
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Alaska State Lagislature

Pleare enter into the record my testimony to the Hou»8 State Affairs
s 1 LB lw.rmltl-b rm

Committee on HB ISSBHrdnetc Longevity Bonus, dated 32503
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[Fnd: Longevity Bone]

lof1

Subject: [Fwd: Longevity Bonus]
Date: Fri, 02 May 2003 12:54:10 -0800
From: Bruce Weyhrauch <Representative_Bruce_Weyhrauch@Legis.stale.ak.us>

Organization: Alaska State Legislature
To: Ginny Austerman <Ginny_Austerman@legis.state.ak.us>

long bonus file

Subject: Longevity Bonus
Date: Thu, 01 May 2003 18:23:30 -0800
From: Ken Kareen <kenk@alaska.net>
To: Representalive_Bj'uce_Weyhrauch@Ilegis.state.ak.us

As a life long Alaskan over the age of 60 who will not receivea
longevity bonus | urge you to reject proposals to eliminate or modify

the program.

My mother and aunt have lived in Alaska since 1937. They both receive
and need the monthly check. One of them if not both could qualify for
public assistance. But like many of their generation they would never
consider applying or accepting it. A "needs based"™ program is no
different to these seniors than public assistance or welfare.

There 1is no dispute with the statements of Commissioner Mike Miller that
the program is not what was originally conceived. However, with all due
respect to the Commissioner, he neglects to mention the 1992 amendments
sunset a program that has gone beyond its intents. He also fails to
mention the number of current recipients who are exactly the same people
that the original program was intended to serve. My mother and aunt are
two and | am friends with numerous others who have lived in Alaska
continuously since prior to 1959. (My family still considers anyone who
arrived post World War Il as a new comer).

I attended hearing and spoke with legislators when the 1992amendment
was adopted. At that time there certainly appeared to be a consensus of
those legislators with whom 1 spoke that the amendment was to protect
the people eligible under that amendment and the program would not be
revisited.

Even though the statements of former legislators do not bind current
legislators or yourself, 1 still consider it a moral commitment and
would be extremely disappointed if it is not honored.

Please do not rob these people of their dignity during their twilight
years just because they are not dying fast enough.

52/2003 1256 PM


mailto:Representative_Bruce_Weyhrauch@Legis.stale.ak.us
mailto:Ginny_Austerman@legis.state.ak.us
mailto:kenk@alaska.net
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MRR 17 2003 2:54 HP LOSERJET 3200 907-283-3200 p. 2

Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill#/subject

fy-Ayb -pijrfcs o 7

Signed: ~ir& JIAjLin.
| Testifier / A
Representing (optional)

B-0% tjEk. fayA)A ti
Address

<1n

Phone number

) 1 AE £2 10 ‘N OH B W {0 31 A1P81-30
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill#/subject '

JLv*><y ro” AaL™y~-~ "Ry h
szstrrinsC. *
Signed:

Tchitifier

Representing (optional)

/Z L a-jL Ij* Z3LUM -
Address

9¢0.2 f-3- 2L AA

Photie number
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Alaska State Legislature

fifcase enter into the tetord my testimony to the House State Affairs
[ comraiitec name
Committee oil HB 158 Eliiinnafce Longevity Bonus, dated March 25,2003
bill#/subject ! ~ ~
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
committee name

Committee on HB 158 Eliminate Longevity Bonus, dated March 25,2003
KH#/ subject '

tru e st: J& 1

L 6A/&E£ V/Ty BO0alO s

Signed: -A/ - .
Te3t3fieT/7 ' ~
W W

Representing (optional)
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Sr/ic mEEES
Alaw#"M:#lbMegislature

’twf-z\ = Visew «
Pletfae enter into the record my testimony to the “House State Affairs
“ At cenuiuUaenime
Committee on HB 158 EUnaimte Longevity Bonus, dated 32503

BWiureT s —

March 24/ 2003
Mr. Mika Chenoult:

Ab our repreaentivell’ra Asking you to really look *
Berioualy at taking our longivity check. | 'm 75 yearn*
s old~and unable to work. I'm seperated from my husband
who contributes nothing to my living as he is on a very low [
fined- income al»o- how come it is always pick on the poor to
N do the cutting. | pay my rent with that check and live on
<228.00 B Cheak. How about the Government live like wo have,

lets cut them down to our size.l have lived here 34yra and<
spend all | get in Alaska.

| hope you take a goOd look at the Problem,

1*.

Laura Sfeeger/

Signed:
Twiifier a

Repmwtfnf (qa\Vi) 4
AJdfCK Q

Phore numiw

10 « S10£ £02 106 ‘ON M on IUN3) Hd 91:170 301 £002-81--M
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Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
comnuttee name
ComiiJi,;e on HB 158 Eliminate Longevity Bonus, dated March 25,2003
bill# / subject
to* Ay~
5 sit; An b |'f ~
Pj-L A-“toel
-Jp AASM MA'(Pvm .
[TyT™i Z* At AjyrftJA t/
Signed:
Testifier T /
Representing (optional)
A rt [31 JU It& JK Q L w .t,9

< 21j
Address
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Alaska State Legislature

Plewe enter Into the record my testimony to the House State Affairi
.conuniveenamc
Committae on HB 158 Eliminate Longevity Bonus, dated ~~~ 375-03
bilimutowi "

Signed: , Y&/ xem
Toshfler

Representing (optional)

(f 7T7T#A
Phone nunber
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Alaska State Lagislature

Please enter Into the record my testimony to the F S€ State Affairs
‘' ocommittee e ~
Committee on HB 156 Eliminate Longevity Bonus, dared 32503
btli#/wUccT
7 N
/r> W
J)uLfé& s S t+.

e T VTQURL L > A el

Represemini (optional)

Sftr/2 - 3-*"N - &3 f
Phooe number

a I 33106 DWW Oil INBX Wl ZI:W 31 80P-0-HIV



03/17/2003 11i83 9072623903 STERLING SR CENTER PAGE 03
NAR-14-2003 FR! 12101 PH KENAI LIO FAX NO 907 283 3075 P. 02/03

Alaska State Legislature

Please enter into the record my testimony to the House State Affairs
commith/nmne~
Committee on HB 158 Eliminate Longevity Bonus, dated 3-2503
3t
c

Signed: »

Testifier

Representing (aptiondl)
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Alaska State Legislature

Please enter into the record my tettimony to the Houie Stale Affairs
.ownnuttw runic
Committee on HB 158 Eliminate Loogevity Bonus, dated 3»25-Q3
131)#/IuDject ~
A X-
JLACTHILA-A
Signed: OLt P.PaM c. *J-EN
Repreietrting (optionel)
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Alaska State Lagislature

Please enter into the record my testimony to the House State Affairs
,committee nuure
Committeaon HB 158 Eliminate Longevity Bonus, dated 3*25-03
snry/7isgsr ------ —
dpied: ) ?/
Representing (optional)
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Alaska State Laegislature

Please enter into the record my testimony to the House Stile Affairs
— ;00&Mm nsunc
Committee on HB 158 Eliminate Longevity Bonus, dared 32503
m HIl # /subject 1
d* SfCfUt Secj/ftr (fdAftienA = 'fit,

[ oh] &OH ifj . af At& fd**t «v sifg [TAfX* #* 0 9 Any

0§***"exef A srfr-j rt*/s ecja™ny.
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Testifier
Representing (option*l)
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Alaska State Legislature

i [ H le Affai
Please eater into the record my testimony to the oums/te}] nSte e aclrs
Committee on HB 158 Eliminate Longevity BONUS, dated 3-25-03 - —
+ "bill#/ sutjed .
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Alaska State Legisiature

Please enter into the record my testimony to the House State Affairs
- .commnfca mmc 1
Committee on HB 158 Himinate Longevity Bonus, dated 32548 -
Mil#) SUbject _
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Alaska State Legisiature

Please enter Into the record my testimony to the House State Affairs
.COMMUte* nedc
Committee on HB 15BEliminate Longevity Bonus, dated X503
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Please enter into die record my testimony to the House State Affairs
committee name
Committee on HB 158 Eliminate Longevity Bonus, dated Marrh 25, 2003
Gil Hsubject
-d W Ju j A
Signed:
Testifier Y,
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Testimony to House State Affairs Committee March 11, 2CO03

Mr. Chairman and Committee Members -

My name is Marie Darlin, | am Coordinator of the AARP Capital City Task
Force. You have received a letter from our State Office regarding our
concern about HP 15R, which does away with the Senior Longevity Bonus.

| want to add a few additional comments.

The Longevity Bonus is important to many seniors and is phasing itself

out. The cost has dropped 13 million in the last four years and will
continue to decrease. One of the reasons for the longevity bonus was to
keep our seniors in Alaska, and they are staying, as our statistics show.
The 65+ population in December 2001 was about 45,000. There are reasons

you should want them to stay in Alaska, and the bonus helps them do that.

Governor Murkowskiwants to grow Alaska with resources and business.
Seniors are both, although they are usually overlooked or ighored when
either is mentioned. | would refer you to the December 2001 study entitled
"Issues Affecting the Economic Well-Being of Alaska Seniors" prepared by
the McDowell Group for the Alaska Commission on Aging, and also to the

Dept, of Labor Tr .nds issue of December 2001

Seniors are a basic industry. They bring revenue into the state --
retirement pensions income. investments and assets-, medicare and medical
payments, veterans benefits, SS payments, etc -- that came to a total of
1 billion, 217 million in 1999, Most of it was spent here, If you

apply the multiplier of two to this income this is a 2.~ billion impact
on our economy generating more income than most of the state's leading
industries. Also, the 47 million the Governor saves by eliminating the

bonus takes 94 millionout of Alaska's economy.

And that is not all - The seniors are also animportant resource



p. 2

that gets overlooked most of the time. 20,000 seniors over age 00
provide 400,000 hours a month of volunteer time to our communities.
This is the equivalent of 2400 full time jobs /forth approximately

60 million per year. Many non-proft organiza :ions could not exist

without this help.

Then we have the senior caregivers who provide an average of 20 days

per month of unpaid care to someone. That 33 an equivalent of 6300

full time jobs.

In 1999 there were 6,000 Alaska seniors living on less than $1,000
per month, and the Longevity Ronusis important to them. Thatis tee
poverty level. of ourseniors are at or oelow :ha povertyline
and many more (over 40?£) have incomes less than the HTAf ‘cw income

level. The Ponus provides ind of the income for most single seniors

and 22°' for a couple.

The seniors in Alaska are an important partof our communities and
critical to many of our families. We would hope that even those new
seniors who do not; qualify for the Pcnus would support ourseniors

who do, and hope ho spend therest oftheir lives hero.

These statistics show how ourseniors fit into the economy. | want to
thank the Alaska Commission on Aging for the McDowell Ftucy, which has

been needed for a long time. And | urge all legislators to read it.

Thank you for your time.



