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F r a n k  H. M u r k o w s k i

Governor
G O V E R N O R 0 G O V .S T A T E .A K .U S

P .O .  B O X  1 1 0 0 0 1  
J u n e a u . A l a s k a  9 9 8 1 1 - 0 0 0 1  

( 9 0 7 )  4 6 5 - 3 5 0 0  
F A X  ( 9 0 7 )  4 6 5 - 3 5 3 2  

W W W .G O V .S T A T E .A K .U Ss t a t e  o f  A l a s k a

O FFIC E  OF THE GOVERNOR 
JU N E A U

Ju n e  21, 2004

The Honorable Pete Kott 
Speaker of the House 
Alaska State legislature 
State Capitol, Room 208 
Ju n eau , AK 99801-1182

Dear Speaker Kott:

Under the authority of article III, section 18, of the Alaska Constitution, I am 
transm itting a  joint resolution proposing amendments to the Alaska Constitution 
relating to and limiting appropriations from the Alaska Perm anent Fund based on an 
averaged Percent of Market Value (POMV) approach. The question presented to 
legislators by the jo int resolution is w hether to allow Alaskans to decide if 
m anagem ent of the Alaska Perm anent Fund should be modernized to a  POMV 
approach. The POMV approach limits annual spending to five percent of the Alaska 
Perm anent Fund’s m arket value.

If adopted by the voters, the constitutional am endm ents in th is jo in t resolution 
would change the way in which am ounts available for appropriation from the Alaska 
Perm anent Fund are determined. The jo in t resolution contains the sam e provisions as 
CS House Jo in t Resolution 26(FIN), which passed the House of Representatives during 
the second session of this Legislature. Under the provisions of th is jo in t resolution, 
the Legislature could appropriate an  am ount th a t would not exceed five percent of the 
averaged m arket values of the Alaska Perm anent Fund for the first five of the six fiscal 
years immediately preceding the fiscal year in which the money is appropriated. The 
provisions do not allocate the am ount available for appropriation for a  specific 
purpose.

I remain convinced tha t A laskans expect u s to resolve the s ta te ’s long-term 
fiscal problem this year. This resolution is an im portant pa rt of w hat m u st be a bi- 
partisian solution to the s ta te ’s fiscal gap.

I urge your prompt and favorable action on this m easure.

Sincerely yours,

P rank  H. Murkowski 
Governor

http://WWW.GOV.STATE.AK.US
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F I S C A L  N O T E

STATE OF ALASKA
2004 LEG ISLA T IV E  SESSION

Revision Date/Time (Note if correction): 
Title Constitutional Amendment

Fiscal Note Number:
Bill Version:
(H) Publish Date:

HJR 101
6/22/01

Revenue

Permanent Fund Income

_ Dept. Affected;_____________________________
RDU AK Permanent Fund Corporation
Component AK Permanent Fund Corporation

Rules
Requester Governor Murkowski Component No. 109

E xpend itu res/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if  funding for this bill is included in the Governor's FY 2005 budget proposal: l

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This resolution would ask voters in the next general election whether to approve a constitutional 
amendment that would limit annual appropriations to no more than 5% of the average year-end market 
value of the Fund for the preceeding five years.

This resolution would not affect the budgeted costs to manage and invest the Permanent Fund, nor would 
it change the amount of income earned by Permanent Fund investments.

See the attached schedule for financial projections of the Fund comparing the "St?‘ 'is Quo" to a 5% 
POMV spending limit.

Robert D. Storer, Executive Director
Alaska Permanent Fund Corporation

Prepared by:
Division

Approved by: Steve Porter, Deputy Commissioner
Agency Department of Revenue___________

Phone 465-2047
Date/Time 6/19/2004/11:43:00 AM

Date 6/19/2004

(Revised 12/2003 OMB) Page 1 of 2



Alaska Permanent Fund C orpo ra l on
Financial projection comparison o f the Alaska Permanent Fund under 
current statutes versus POMV 5% lump sum payout, median case. A ll 
dollars in m illions except per person dividend.

FN #1, HJR 101

Current Statutes
FY 05 FY 06 FY 07 FY 08 F Y 09 FY 10 FY11 F Y 1 2 FY 13 FY 14 F Y 15 1 F Y 05 -F Y 1 5  

T o ta ls
C o n tr ib u tio n s  & a p p ro p r ia t io n s  (p r in c ip a l) 

U n re a lized  a p p re c ia tio n /d ep re c ia tio n  o n  a s s e ts  
R ea lized  e a rn in g s  a c c o u n t ( R E A , a fte r  p a y o u ts ) 

T o ta l m a rke t v a lu e  en d  o f  y e a r  (a fte r  p a y o u ts )

2 4 ,4 5 2
1 ,6 8 3
1 ,2 9 7

2 7 ,4 3 3

2 5 ,3 8 3
1 ,9 1 3
1 ,8 7 9

2 9 ,1 7 6

2 6 ,2 7 8
2 ,1 6 0
2 ,3 7 5

3 0 ,8 1 4

2 7 ,1 8 9
2 ,4 2 5
2 ,7 7 8

3 2 ,3 9 3

2 8 ,1 2 0
2 ,7 0 2
3 ,1 8 5

3 4 ,0 0 7

2 9 ,0 7 7
2 ,9 9 3
3 ,6 1 7

3 5 ,6 8 8

3 0 ,0 5 3
3 ,3 0 4
4 ,0 7 4

37 ,4 31

3 1 ,0 4 9
3 ,6 2 4
4 ,5 6 8

39 ,2 41

3 2 ,0 61
3 ,9 6 5
5 ,0 9 2

4 1 ,1 1 8

3 3 ,0 9 0
4 ,3 1 7
5 ,6 5 8

4 3 ,0 6 5

3 4 ,1 3 9
4 ,6 8 4
6 ,2C 3

4 5 ,0 8 7 | 4 5 ,0 8 7
(

Tota l lum p  su m  d iv id en d  a p p ro p r ia t io n  
P e r  p e rs o n  d iv id en d  u n d e r  c u r re n t  s ta tu te

512  
$ 790

5 7 6  
$ 8 9 0

7 5 0  
$ 1 ,1 6 0

92 4  
$ 1 ,4 2 0

1,002 
$ 1 ,5 3 0

1 ,0 5 8  
$ 1 ,6 0 0

1 ,1 1 4  
$ 1 ,6 7 0

1 ,1 7 0  
$ 1 ,7 4 0

1 ,2 2 8  
$ 1 ,8 1 0

1 ,2 8 8  
$ 1 ,8 8 0

1 ,3 5 0  
$ 1 ,9 5 0

10 ,9 7 2  
$ 1 6 ,4 4 0

Transfer status quo In flation-proofing (REA  to Principal) 6 2 0 6 4 3 666 6 8 9 7 1 3 7 3 7 7 6 2 7 8 7 8 1 2 8 3 9 8 6 5 8 ,1 3 2

POMV - 5% (beginning in FY05)
FY 05 FY 06 F Y 0 7 FY 08 FY 09 FY 10 FY11 F Y 1 2 FY 13 FY 14 FY 15 FY 05 -F Y 1 5

T o ta ls
C o n tr ib u tio n s  & a p p ro p r ia t io n s  (p r in c ip a l) 

U n rea iized  a p p re c ia t io n /d ep re c ia t io n  o n  a s s e ts  
R ea liz ed  e a rn in g s  a c c o u n t ( R E A , a fte r  p a y o u ts ) 

Tota l m a rk e t v a lu e  en d  o f  y e a r  (a fte r  p a y o u ts )

2 3 ,8 4 0
1 ,6 8 3
1 ,1 7 3

2 6 ,6 9 5

2 4 ,1 2 8
1 ,8 9 2
1 ,6 8 7

2 7 ,7 0 7

2 4 ,3 5 8
2 ,1 0 3
2 ,2 4 3

2 8 ,7 0 3

2 4 ,5 8 0
2 ,3 2 2
2 ,8 0 9

2 9 ,7 1 2

2 4 ,8 0 0
2 ,5 4 8
3 ,3 8 2

3 0 ,7 3 0

25 ,0 21
2 ,781
3 ,9 6 5

3 1 ,7 6 8

2 5 ,2 3 7
3 ,0 2 6
4 ,561

3 2 ,8 2 4

2 5 ,4 4 7
3 ,2 7 4
5 ,1 7 9

3 3 ,9 0 0

2 5 ,6 4 8
3 ,5 3 2
5 ,811

34 ,9 9 1

25 ,8 41  
3  7 9 3  
6 ,4 6 5  

3 6 ,0 9 9

2 6 ,0 2 6  
4 ,0 5 9  
7 ,1 3 9  

3 7 ,2 2 4  | 3 7 ,2 2 4

5  y e a r  a v e ra g e  m a rke t v a lu e  la g g e d  o n e  y e a r 25 ,8 51 2 5 ,9 0 2 2 6 ,5 0 8 2 7 ,6 1 4 2 8 ,8 4 6 3 0 ,0 1 2 3 1 ,0 6 6 3 2 ,1 4 0 3 3 ,2 3 4 3 4 ,3 4 4 3 5 ,4 7 2

T o ta l 5  %  lum p  sum  a v e ra g e  m a rk e t v a lu e  a v a i la b le
f o r  a p p ro p r ia t io n 1 ,2 9 3 1 ,2 9 5 1 ,3 2 5 1 ,381 1 ,4 4 2 1,501 1 ,5 5 3 1 ,6 0 7 1 ,6 6 2 1 ,7 1 7 1 ,7 7 4 | 1 6 ,5 4 9

A ssu m p tio n s :
Callan Associates 2004 Capital Market A ssum ptions, APFC 2004 asset a llocation , Spring 2004 revenue fo recast, financia l statements through 
06/30/03. All payouts are assumed to happen at fisca l year end, a ll d o lla r va lues In m illions.
POMV payout assum es calcu lation m ethodo logy Is 5%  o f the end lrg  market va lue (pre payout) fo r  the firs t five o f the last s ix fisca l years.

Page 2
Fllo F:VPof«onal Excel FII«t\8udg»LSIalu«qoVAPFC Statui qooJ)5_31_04_No_49.xl* 10:47 AM, 6/1B/2004, Last Updatod 06/15704



F I S C A L  N O T E

Revision Date/Time (Note if correction):________________ _Dept. Affected;_______________
Title Constitutional amendment relating to and________RDU Elections__________
limiting appropriations from the APF based on an averaged Component Elections__________
percent of the fund market value.____________________________  __________________
Sponsor Rules_____________________________________  __________________
Requester Governor__________________________________ Component No. 21

Expenditures/Revenues_____________________________ (Thousands of Dollars)_______

STATE OF ALASKA  Fiscal Note Number: 2 ________

2004 LEG ISLA T IVE  SESSION Bill Version: H JR101
(H) Publish Date: 6/22/04

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

1.5

TOTAL OPERATING 1.5 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________

CHANGE IN REVENUES ( ) f

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

I
1.5 i

TOTAL 1.5 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark th is box (X) if funding fo r this b ill is included in the Governor's FY 2005 budget proposal: I ~ l

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This figure includes the cost of providing information about this issue in the Official Election Pamphlet, as 
required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will 
increase by $22.0.

Prepared by: Lauri Allred____________________________________________  Phone 465-5347
Division Division of Elections Date/Time 6/18/04 8:44 AM
Approved by: Laura A. Glaiser, Director________________________________  Date 6/18/2004
Agency Office of the Lt. Governor, Division of Elections_

(Revised 12/2003 OMB) Page 1 of 1



Alaska Permanent Fund Corporation
801 West 10th Street, Suite 302 Juneau, AK 99801 

Tel: (SO7) 465-2047 Fax: (907) 586-2057

Sectional Analysis of WD 0168

Overview
The Resolution proposes changes to the Alaska Constitution Article DC, Section 15,
which governs the Alaska Permanent Fund.

Summary of Changes
1) Page 1, line 9, Adds a reference to the new subparagraph (b) being added to 

the constitution.

2) Page 1, line 10. Removes the words "the principal of which" from the 
constitution. This change removes the distinction between the principal and 
the earnings reserve. The Fund becomes one pool of money versus two.

3) Page 1, lines 12 & 13. Deletes the guidance for where income of the Fund 
should be deposited. The intent is fo.: all income to remain in the Fund until 
appropriated by the Legislature.

4) Page 2, lines 1-3.  Adds a new subparagraph (b) that establishes an annual 
payout limit of 5% of the total market value of the Fund. The market value 
will be based on a five-year average. This is to protect the Fund from 
inflation and preserve the real value over the long term. Additionally, this 
provision allows the legislature and the administration to know one year in 
advance the amount available for appropriation.

5) Page 2, lines 6-9.  Adds a transitional provision that makes clear tire balance 
in the Fund's earnings reserve remains in the Permanent Fund. Some have 
argued that tire earnings reserve belongs in the General Fund.

6) Page 2, lines 10 -12. States that the changes first apply to appropriations for 
fiscal year 2006,

7) Page 2, lines 13 -  15. States that tire amendments will be placed before the 
voters at tire next general election.

[Click h e r e  and type electronic file path]



A l a s k a  P e r m a n e n t  F u n d

A  F u n d  o v e r v i e w  

a n d  d i s c u s s i o n  o f  P O M V

A C C O U N T A B I L I T Y !

TO ALASKANS, FOR ALASKANS



' T o  b e n e f i t  a l l  g e n e r a t i o n s . . . "

A S  3 7 . 1 3 . 0 2 0  ( 1 )

. . . t h e  F u n d  s h o u l d  p r o v i d e  

a  m e a n s  o f  c o n s e r v i n g  a  p o r t i o n  

o f  t h e  s t a t e ' s  r e v e n u e  f r o m  m i n e r a l  r e s o u r c e s  

t o  b e n e f i t  a l l  g e n e r a t i o n s  o f  A l a s k a n s .

A C C O U N T A B I L I T Y  2
TO ALASKANS, FOR ALASKANS



P e r m a n e n t  F u n d  m a r k e t  v a l u e

m Rea lized incom e account 
□ U n re a liz e d  e a rn in g s  
d  C on tribu tions

6 - 3 0 - 0 0  6 - 3 0 - 0 1  6 - 3 0 - 0 2  6 - 3 0 - 0 3  6 - 3 0 - 0 4
- $ 3  J

A C C O U N T A B I L I T Y ! 3

TO ALASKANS, FOR ALASKANS



tm I  F u n d ' s  h i s t o r i c a l  a s s e t  a l l o c a t i o n

1 0 0 %

80%

60%

40%  -

2 0 %

0 %

78 80 82 84 86 88 90 92 94 96 98 00 02
Fiscal years

A C C O U N T A B I L I T Y  4

TO ALASKANS, FOR ALASKANS



W h a t  i s  P O M V ?

POMV is a spending lim it for the Permanent Fund.

Under POMV, no more than five percent of the 

Fund's market value may be withdrawn each 

year.

Under the current system, all realized earnings 

are available for spending from the Fund.

A C C O U N T A B I L I T Y  | s

TO ALASKANS, FOR ALASKANS



I n f l a t i o n  P r o o f i n g

F Y 9 4  t o  F Y 0 3  F Y 0 5  t o  F Y 1 4

Total return 7 .8 %  7 .6 %

Inflation rate 2 .5 %  2 .6 %

Real rate of return 5 .3 %  5 .0 %

I f  n o  m o r e  t h a n  5 %  i s  w i t h d r a w n  f r o m  t h e  F u n d  e a c h  

y e a r ,  t h e  g a i n s  t h a t  r e s u l t  f r o m  i n f l a t i o n  w i l l  r e m a i n  i n  

t h e  F u n d .  T h i s  w i l l  p r e s e r v e  t h e  F u n d ' s  p u r c h a s i n g  

p o w e r  f o r  f u t u r e  g e n e r a t i o n s .

A C C O U N T A B I L I T Y  e

TO ALASKANS, FOR ALASKANS



A t

C l  R e a l i z e d  i n c o m e  v. m a r k e t  v a l u e

Volatility
Realized income vs. market value

(percent change in value from year to year)

! Annual market value 

I Realized income - slalus quo

Periods ending June 30

A C C O U N T A B I L I T Y

TO ALASKANS, FOR ALASKANS



' * 3  T h e  d a n g e r s  o f  o v e r s p e n d i n g
XjjHi'iiJ'/

•  O v e r s p e n d i n g  i n  g o o d  y e a r s  m e a n s  t h e r e  w i l l  b e  n o  

c u s h i o n  f o r  d o w n  y e a r s ,  a n d  f u n d s  m a y  n o t  b e  a v a i l a b l e  

f o r  d i s t r i b u t i o n .

•  O v e r s p e n d i n g  i n  t h e  p r e s e n t  d e c r e a s e s  a  f u n d ' s  b e n e f i t  

t o  f u t u r e  g e n e r a t i o n s .

•  O v e r s p e n d i n g  c a n  c a u s e  r e c i p i e n t s  t o  b e c o m e  

d e p e n d a n t  o n  a n  i n f l a t e d  i n c o m e  s t r e a m .  T h i s  w i l l  c a u s e  

h a r d  d e c i s i o n s  i n  t h e  d o w n  y e a r s ,  w h e n  i n c o m e  i s n ' t  a s  

h i g h .

A C C O U N T A B I L I T Y  | s

TO ALASKANS, FOR ALASKANS.



T h e  d a n g e r s  o f  o v e r s p e n d i n g

23,000

22,000

inc□
E  21,000 
E

20,000

10,000

10,000

17,000

A l a s k a  P e r m a n e n t  F u n d
Principal value vs total market value

.■ \  . . O V A
— "=• : ' • ■ —  -• • ^

: - -•   ^  _Fund principal value 
Fund total market value

  .   ■    _ ; : ■ •••  :;-• :Cr;. *• ' ,r ’ •••- - v. . • 1/ r.<&•'./ ■ ■ >  ''‘V f CO V'*.

-------------------------;---------------:----- -------- :-------- :-------  —--- -— • ■------- -U-—. : c  AA-Vf.. ••<---- —
■ •••

• i m .

----
T

h' 
LvtfjV,
v-.-:

'i'"

’ • - - • • •V'' ;---■' .f/i3 ■ - i : L ^  yW  iiill- f̂-A'V.
~  —  : ;d “ - -.'H., -- -V-- A.-A ,•••,:;• • “T .

• -... ; i.-iV'i a  ;'iV • • : >, sfe a -  ay •••■.. .

Jun-00 Dct-00 Feb-01 Jun-01 Dct-01 Feb-02 Jun-02 Ocf-02 Feb-03 Jun-03 Oct-03 Feb-04

Fiscal years

Assumption: June 30, 2000 all available earnings are paid out, total Fund value 
equals principal, all realized earnings are paid out in distributions and inflation 
proofing when possible.

A C C O U N T A B I L I T Y

TO ALASKANS, FOR ALASKANS



® A n c h o r a g e ,  F a i r b a n k s ,  N o r t h  S l o p e  B o r o u g h  a n d  S i t k a  

r e s i d e n t s  v o t e d  t o  u s e  P O M V  f o r  m u n i c i p a l  t r u s  

a c c o u n t s .

•  P r i v a t e  f o u n d a t i o n s  s u c h  a s  t h e  R a s m u s o n  F o i j n d a t i o n  

a n d  t h e  F o r d  F o u n d a t i o n  a r e  r e q u i r e d  b y  t h e  I R S  t o  p a y  

o u t  a t  l e a s t  5 %  o f  t h e i r  m a r k e t  v a l u e .

8 3 %  o f  c o l l e g e s  a n d  u n i v e r s i t i e s  p o l l e d  b y  t h e  

A s s o c i a t i o n  o f  C o l l e g e  a n d  U n i v e r s i t y  B u s i n e s s  

u s e  s o m e  f o r m  o f  a  P O M V  p a y o u t  m e t h o d .

M a t i o n a l

O f f i c e r s

A C C O U N T A B I L I T Y 10

TO ALASKANS, FOR ALASKANS



M-
VS

/

® >  W h y  d o  w e  n e e d  P O M V ?

F o r  t h e  p r e s e n t

• E n s u r e  t h e  o p t i o n  o f  a n  a n n u a l  p a y o u t

• M a k e  p a y o u t  a m o u n t s  m o r e  s t a b l e  f r o m  y e a r  t o  y e a r

• M a k e  p a y o u t  m e t h o d  c o m p a t i b l e  w i t h  i n v e s t m e n t  s t r a t e g y

F o r  t h e  f u t u r e

• P r e v e n t  o v e r s p e n d i n g  i n  t h e  g o o d  y e a r s  

• M a i n t a i n  p u r c h a s i n g  p o w e r  f o r  t h e  e n t i r e  F u n d

A C C O U N T A B I L I T Y  | n

TO ALASKANS, FOR ALASKANS



W h a t  a r e  A l a s k a n s  a s k i n g ?

•  W i l l  t h i s  c h a n g e  l e a v e  t h e  p r i n c i p a l  

u n p r o t e c t e d ?

•  H o w  w i l l  P O M V  a f f e c t  m y  d i v i d e n d ?

•  I s  P O M V  a  r a i d  o n  t h e  P e r m a n e n t  

F u n d ?

•  W h y  f i x  t h e  P e r m a n e n t  F u n d  i f  i t  i s n ' t  

b r o k e n ?

A C C O U N T A B I L I T Y  u

1 0  AlASKANS, F O R  ALASKANS
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F r a n k  H. M u r k o w s k i

Governor

S t a t e  o f  A l a s k a
O f f i c e  o f  t h e  g o v e r n o r  

J u n e a u

P .O .  B O X  1 1 0 0 0 1  
J u n e a u . A l a s k a  9 9 8 1  l-oooi 

( 9 0 7 )  4 6 5 - 3 5 0 0  
F a x  ( 9 0 7 )  4 6 5 - 3 5 3 2  

W W W .G O V .S T A T E .A K .U S

Ju n e  21, 2004

The Honorable Pete Kott 
S peaker of the H ouse 
A laska S tate  Legislature 
S tate  Capitol, Room 208  
Ju n e a u , AK 99801-1182

D ear Speaker Kott:

U nder the a u th o rity  of article  III, section 18, of th e  A laska C o n stitu tio n , I 
am  tran sm ittin g  a  bill re la tin g  to the  incom e of an d  a p p ro p ria tio n s  from  th e  
A laska p e rm an en t F u n d  u n d e r  article IX, section 15(b), C o n stitu tio n  of the  
S tate  of A laska, a n d  m ak in g  conform ing am endm en ts. T h is bill is su b s ta n tia lly  
the  sam e a s  CS H ouse Bill 298(FIN) am , w hich p a sse d  th e  H ouse d u rin g  th e  
second regu la r session , b u t  w ith a  few new  provisions.

I have separa te ly  tra n sm itte d  to you  a  jo in t reso lu tion  p rop o sin g  a  
"Percent of M arket Value" (POMV) am en d m en t to the  A laska  C o n stitu tio n . T his 
bill w ould m ake conform ing  am en d m en ts  to th e  enab ling  a c t of th e  A laska 
P e rm an en t F und  C orpora tion  n ecessa ry  to im p lem en t th a t  am en d m en t. T his 
bill a lso  would m ake a lloca tions of the  a m o u n t availab le for a p p ro p ria tio n  from  
the A laska P erm anen t fu n d  a fte r the  POMV a m e n d m e n t is adop ted . T hese 
allocations m ake provision  for aid to m un ic ipalities a n d  o th e r com m unities , 
public  education , and  th e  P e rm an en t F u n d  dividend. The a llocation  provisions 
w ould give m oral force to  th e  L egislature 's in te n t to pay  for th ese  im p o rta n t 
public pu rposes. A new  provision h a s  been  ad d ed  th a t  w ould  a d ju s t  the  
allocation of a m o u n ts  availab le  for app rop ria tion  from  th e  A laska  P e rm an e n t 
F und  so th a t  the  d iv idend will be k ep t a t  $1 ,000  or m ore each  year. The bill 
also con ta in s provisions th a t  will conform  the M ental H ealth  T ru s t fund  
revenue availability a n d  acco u n tin g  provisions to those  p ro p o sed  for the  A laska 
P e rm an en t Fund. The M ental H ealth  T ru s t fund  is invested  by the  A laska 
P e rm an en t F und  C orporation  an d  it will be m ore efficient if th e  co m p u ta tio n  of 
revenue available for ap p ro p ria tio n  is c o n s is ten t for b o th  fu n d s.
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I believe th a t th is  bill provides a  vehicle the  Legislature can  u se  to  resolve 
how the POMV a m e n d m e n t would be im plem ented . By placing the  
im plem enting provisions in  sta tu te , the  L egislature re ta in s  the pow er to  m ake  
necessary  a d ju s tm en ts  to  m eet unforeseeable  events.

I urge your p ro m p t a n d  favorable co n sid era tio n  of th is  bill.

The Honorable Pete K ott
Ju n e  21, 2004
Page 2

Sincerely  yo u rs ,

•Prank H. M urkow ski 
G overnor

E nclosure
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OFFERED IN THE HOUSE BY REPRESENTATIVE GARA

TO: HJR 101

1 Page 1, line 1: j? Gara W l Ctui

2 Delete "and limiting" 5"

3

4 Page 1, line 2, following "fund":

5 Insert "and limiting those appropriations"

6

7 Page 1, line 15:

8 Delete "a new subsection"

9 Insert "new subsections"

10

11 Page 2, following line 3:

12 Insert a new subsection to read:

13 "(c) Each fiscal year at least seven and one-half percent of the total amount

14 available for appropriation under (b) of this section shall be appropriated as State aid

15 to municipalities and other communities. The balance remaining available may be

16 appropriated for other public purposes, including a program of dividend payments for

17 residents of the State established by law."
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