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WORK DRAFT

CS FOR HOUSE BILL NO. 542( )

IN  THE LEG ISLATURE OF THE STATE OF ALASKA  

TW EN TY -TH IRD  LEG ISLATURE - SECOND SESSION
BY

Offered:
R eferred:

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE

A BILL 

F O R  AN ACT ENTITLED 

"An Act reducing to $5,000 the ceiling for a contract price allowed under one 

construction contractor exemption and expanding the work that a specialty contractor 

may perform to include, in addition to work requiring not more than three trades, work 

under that construction contractor exemption; and changing the definition of specialty 

contractor to refer to the work that a specialty contractor may perform."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08 .18 .024 is amended by adding a new subsection to read:
(b ) Notwithstanding (a) o f  this section, a specialty contractor may perfonn 

work that
(1 ) requires the use o f  not more than three trades; or
(2 ) is exempt under AS 08 .18 .161(8 ).

* Sec. 2. AS 08 .18 .161 (8 ) is amended to read:
(8 ) work on one project under one o r more contracts, the aggregate
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contract price o f  which for labor and materials and all other items is less than £5,000 
[$10 ,000 ]; this exemption does not apply when the work is on ly a part o f  a larger or 
m ajor operation, whether undertaken by the same or a different contractor, o r when the 
work is divided into contracts o f  amounts less than $5,000 [$10 ,000 ] fo r the purpose 
o f  evasion o f  this chapter or otherwise; this exemption does not apply to a person who 
advertises or puts out a sign or card or other device that might indicate to th'1 oublic 
that the person is a contractor, or that the person is qualified to engage in the 
contracting business; a contractor who perfonns work priced at $2 ,500 or more, under 
this exemption, shall nevertheless keep in force public liability and property damage 
insurance with coverage in at least the amounts set out in AS 08 .18 .101 ;

* Sec. 3 . AS 08 .18 .171 (16 ) is amended to read:
(16 ) "specialty contractor" means a contractor, other than a mechanical 

contractor, whose business operations are described in AS 08 .1 8 .024 (b ) [REQ U IRE  
THE USE  OF NOT M ORE THAN THREE TRADES];

* Sec. 4. The uncodified law o f  the State o f  A laska is amended by adding a new section to 
read:

TRA N S IT IO N  PROV IS IONS, (a) AS 08 .18 .161(8 ), as amended by sec. 2 o f  this 
Act, does not apply to a person who has a business license under AS 43 .70 .020  to perform 
work under AS 08 .18 .161 (8 ) until the later o f

(1 ) the end o f  the term fo r which the business license is issued before the 
person is required to renew the license; or

(2 ) the completion o f  construction begun by the person under A S 08 .18 .161 (8 ) 
je fore the effective date o f  this Act.

(b) Notwithstanding (a) o f  this section, AS 08 .18 .161(8 ), as amended by sec. 2 o f  this 
Act, applies to a ll persons on and after a date that is one and one-half years after the effective 
date o f  this Act.

CSHB 542( ) -2-
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FISCAL NOTE
STATE O F ALASKA
2004 LEG ISLA T IVE  SESSION

R ev is io n  D a te /T im e  (N o te  if co rrec tio n ): 
Title C o n stru c tio n  C o n trac to rs

Bill V ersion : HB 5 4 2
(H) P u b lish  D ate: 4 /1 3 /0 4

Fiscal Note Number: 1

D ept. A ffe c te d ____________ D C ED
RDU O ccu p a tio n a l L icensing  (117)

S p o n s o r
R e q u e s te r

C o m p o n en t O c cu p a tio n a l L icensing
H o u se  L abor a n d  C o m m erce
H o u se  L ab o r a n d  C o m m e rc e

E x p e n d itu re s /R e v e n u es

C o m p o n e n t No. 

(T h o u s a n d s  of D o llars)

2 3 6 0

N ote: A m o u n ts  do  n o t include  inflation u n le s s  o th e rw ise  n o ted  below .
O PE R A T IN G  E X PE N D ITU R ES FY 2005 FY 20 0 6 FY 2007 FY 2 0 0 8 FY 2009 FY 20 1 0

P e rso n a l S e rv ic e s
T ravel
C o n trac tu a l
S u p p lie s
E q u ip m en t
L and & S tru c tu re s
G ra n ts  & C laim s
M isce llan eo u s

TOTA L O PE R A T IN G 0.0 0 .0 0.0 0 .0 0.0 0.0

C A PITA L E X PE N D IT U R E S I

C H A N G E  IN R E V E N U E S ( )

FU ND S O U R C E (T h o u sa n d s o f D ollars)

1002  F e d e ra l R e ce ip ts
10 0 3  G F M atch
1004  G F
1 00 5  G F /P ro g ram  R e c e ip ts
1037 G F /M enta l H ealth
O th e r 1156 • Receipt Supported Services

TOTA L 0.0 0 .0 0 .0 0 .0 0.0 0.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY 2004) c o s t : 0 .0
M ark th is  b o x  (X) if fu n d in g  fo r  th is  b ill is  in c lu d e d  in th e  G o v e r n o r ’s  FY 2 0 0 5  b u d g e t  p r o p o s a l :

PO SIT IO N S
Full-tim e
P art-tim e
T em p o rary

A N A LY SIS: (Attach a separate page if necessary)

HB 5 4 2  m a k e s  a m e n d m e n ts  to  th e  s p e c ia lty  c o n tra c to r s  l ic e n s e  re q u ire m e n ts  a n d  c o n tra c to r  e x e m p tio n s . 
N ew  fu n d s  a r e  n o t re q u ire d  to  im p le m e n t th e s e  a m e n d m e n ts .

P re p a re d  by: 
Division

A pproved  by: 
A g en cy

Je n n ife r  S trickler, A dm inistra tive  M a n a g er
O ccu p a tio n a l L icensing

P h o n e  (907) 4 6 5 -2 1 4 4  
D ate /T im e  3 /2 9 /0 4  1:40 PM

E d g a r  B latchford , C o m m iss io n e r D a te  3 /2 9 /2 0 0 4
Department of Community and Economic Development
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A l a s k a  S t a t e  L e g i s l a t u r e

Rep. Norman Rokeberg, Member 
Rep. Nancy Dahlstrom, Member 
Rep. Bob Lynn, Member

Rep. Tom A nderson, C ha ir 
Rep. Carl Gatto, Vice - Chair

State Capitol 
Juneau, Ak 99801-1182 
(907) 465-4954 
Fax: (907) 465-2418

Rep. Harry Crawford, Member 
Rep. David Guttenberg, Member

House Labor & Commerce Committee

SPONSOR STATEMENT

HE 542

"An Act relating to specialty construction contractors and to construction 
contractor exemptions."

HB 542 lowers the limit o f a project cost from $10 ,000 to $5,000, and expands the work 
that can be done by a specialty contractor. Under current law, exemptions allowed under 
AS 08 .18 .161 (8 ) allows unlicensed persons to act as contractors, when they are not. In 
fact, they compete with contractors and are not required to have a bond or insurance. The 
$10 ,000 limit on the value o f work they can do makes this an attractive alternative. 
However, having no bond or insurance gives the consumer no protection from faulty 
work.

Occupational Licensing issues these individuals a business licensed under a 2360 code, 
which says their license is "Construction related Exempt from  contractors registration". 
I f  they were to show their license to someone, they would probably get the idea that they 
were licensed contractors.

To help alleviate the problem, Occupational Licensing has created category under the 
8101 code, and called them Handymen, which is what they have always been called, yet 
there is nothing in law or regulations that use that name.

The changes provided in HB 542 w ill go a long way toward resolving the issue and 
provide a greater level o f consumer protection.



LINES OF BUSINESS AND ACTIVITIES

T h e  b u s in e s s  c la s s if ic a tio n  s y s te m  h a s  b e e n  u p d a te d .

A s in g le  l ic e n s e  e n a b le s  y o u r b u s in e s s  to  e n g a g e  in a n y  activ ity  w ithin th e  a s s ig n e d  L ine of 
B u s in e s s .

If y o u r b u s in e s s  w o rk s in m o re  th a n  o n e  line, yo u  will n e e d  m o re  th a n  o n e  b u s in e s s  lic e n se .

T h e  L ine o f  B u s in e s s  a s s ig n e d  to  a  b u s in e s s  l ic e n se  c a n n o t b e  c h a n g e d .  T o c h a n g e  a  L ine 
o f  B u s in e s s ,  y o u  m u s t o b ta in  a  n e w  b u s in e s s  lic e n se .

LINES OF BUSINESS

11 - A gricu ltu re , F o re s try , F ish in g  a n d  H unting

21 - M ining

2 2  - U tilities

2 3  - C o n s tru c tio n  

31 - M an u fac tu rin g  

4 2  - T ra d e

4 8  - T ra n s p o rta tio n  a n d  W a re h o u s in g

51 - In fo rm ation

5 2  -  F in a n c e  a n d  In su ra n c e

5 3  - R e a l  E s ta te ,  R e n ta l, a n d  L ea sin g

5 4  - P ro fe s s io n a l ,  Scien tific , a n d  T e c h n ic a l S e rv ic e s

5 5  -  M a n a g e m e n t  o f C o m p a n ie s  a n d  E n te rp r is e s

5 6  -  A d m in is tra tiv e , S u p p o rt, W a s te  M a n a g e m e n t, a n d  R e m e d ia tio n  S e rv ic e s

61 -  E d u c a tio n a l S e rv ic e s

6 2  - H ea lth  C a re  a n d  S o c ia l A s s is ta n c e

71 - A rts , E n te r ta in m e n t, a n d  R e c re a tio n

7 2  -  A c c o m m o d a tio n  a n d  F o o d  S e rv ic e s  

81 - S e rv ic e s

9 2  - P u b lic  A d m in is tra tio n

For assistance or for information about the Business License program, contact the 
NEED HELP? business license office nearest you in person or by telephone. If you prefer to write,

send your letter to the headquarters office in Juneau, or E-mail to: 
License@dced.siate.ak.us.

JUNEAU HEADQUARTERS ANCHORAGE
Division of Occupational Licensing Atwood Building, 550 W 7th Avenue, Suite 1500
P.O. Box 110806, Juneau, AK 99811 -0806 Telephone: (907) 269-8173

Physical Location 'a Juneau WEBSITE: w w w .dced.state.ak.us/occ/buslic.htm
Location: 9th " ' r i, State Office Building, 333 Willoughby Avenue
Telephone: (Gu7) 465-2550_____________________________________________________________________________________

JS/IOB/I (Rev. 03/04)

mailto:License@dced.siate.ak.us
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BUSINESS ACTIVITIES

1. S e le c t  th e  A ctiv ity  C o d e  fro m  th e  list b e lo w  y o u r L in e  o f B u s in e s s  w h ich  b e s t  d e s c r ib e s  y o u r 
p r im a ry  b u s i n e s s  ac tiv ity  a n d  w rite  th e  c o d e  n u m b e r  o n  y o u r  a p p lic a tio n .

2. Y ou  m a y  s e l e c t  o n e  a d d it io n a l A ctivity  C o d e  from  th e  list b e lo w  y o u r L ine o f  B u s in e s s  to  d e s c r ib e  
a  s ig n if ic a n t s e c o n d a r y  ac tiv ity .

If you engage in an activity with a six-digit code, an occupational license is required before a business 
license will be issued.

If your business activities are not listed under the Line of Business you have selected, you must either 
change your Line o f Business, or obtain an additional business license.

AGRICULTURE. FORESTRY. FISHING & HUNTING Manufacturing. continued
1111 Oilseed & Grain Farming 3118 Bakeries & Tortilla Manufacturing
1112 Vegetable & Melon Farming 3119 Other Food Manufacturing
1113 Fruit & Tree Nut Farming 3121 Beverage Manufacturing
1114 Greenhouse, Nursery & Floriculture Production 3122 Tobacco Manufacturing
1119 Other Crop Farming 3131 Fiber, Yam & Thread Mills
1121 Cattle Ranching & Farming 3132 Fabric Mills
1122 Hog & Pig Farming 3133 Textile/Fabric Finishing/Fabric Coating Mills
1123 Poultry & Egg Production 3141 Textile Furnishings Mills
1124 Sheep & Goat Farming 3149 Other Textile Product Mills
1125 Animal Aquaculture 3151 Textile Furnishings Mills
1129 Other Animal Production (breed/raise sled dogs) 3152 Cut & Sew Apparel Manufacluring
1131 Timber Tract Operations 3159 Apparel Accessories & Other Apparel Manufacturing
1132 Forest Nurseries & Gathering Forest Products 3161 Leather & Hide Tanning & Finishing
1133 Logging 3162 Footwear Manufacturing
1141 Fishing (commercial, not g u id e s ) 3169 Other Leather & Allied Product Manufacturing
1142 Hunting & Trapping (commercial,not gu ides ) 3211 Sawmills & Wood Preservatior
1151 Crop Production Support 3212 Veneer, Plywood & Engineered Wood Product
1152 Animal Production Support 3219 Other Wood Product Mfg. (manufactured homes)
1153 Forestry Support 3221 Pulp, Paper & Paperboard Mills

3222 Converted Paper Product Manufacturing
MINING 3231 Printing & Related Support Activities

2111 Oil & Gas Extraction 3241 Petroleum & Coal Products Manufacturing
2121 Coal Mining 3251 Basic Chemical Manufacturing
2122 Metal Ore Mining 3252 Resin, Synthetic Rubber, Artificial & Synthetic
2123 Nonmetallic Mineral Mining & Quarrying 3253 Pesticide, Fertilizer & Other Agricultural Chemical Mfg.
2131 Mining Support Activities 3 2 5 4 1 2 P h a rm ac eu tic a l & M ed ic ine  M anu fac tu rin g

3255 Paint, Coating & Adhesive Manufacturing
UTILITIES 3256 Soap, Cleaners & Toilet Preparation Manufacturing

2211 Electric Power Generation, Transmission & Distribution 3259 Other Chemical Product & Preparation
2212 Natural Gas Oistribulion 3261 Plastics Product Mfg.
2213 Water, Sewage & Other Systems 3262 Rubber Product Mfg.

3271 Clay Product & Refractory Mfg.
CONSTRUCTION 3272 G lass & G lass Product Mfg.

2331 Land Subdivision & Land Development (no const, or site prep.) 3273 Cement & Concrete Produce Mfg.
2 3 3 2 0 0 G en e ra l C o n t ra c to rs 3274 Lime & Gypsum Product Mfg.
2 3 3 3 0 0 G en e ra l C o n t ra c to rs  (e x c lu d in g  re s id en tia l) 3311 Iron & Steel Mills & Ferroalloy Mfg.
Specialty Construction Contractors : 3312 Steel Product Mfg. From Purchased Stee
2 3 4 1 0 0 R o a d  C o n s tru c t io n 3313 Alumina & Aluminum Production & Prc :essing
2 3 5 1 0 0 P lum b in g , H ea tin g  & A ir  C on d itio n in g 3314 Nonferrous (excluding Alum) Production & Processing
2 3 5 2 0 0 P a in t in g  & W a ll C o v e rin g 3315 Foundries
23 5 3 0 0 E le c t r ic a l C o n tra c to rs 3321 Forging & Stamping
2 3 5 4 0 0 M ason ry , D ryw a ll, In s u la t io n , T ilo 3322 Cutlery & Hand tool Mfg.
2 3 5 5 0 0 C a rp en try  & F lo o r 3323 Architectural & Structural Metals Mfg.
2 3 5 6 0 0 R o o fin g , S id in g , & S h e e t M eta l 3324 Boiler, Tank & Shipping Container Mfg.
2 3 5 7 0 0 C on c re te  C o n t ra c to rs 3325 Hardware Mfg.
2 3 5 8 0 0 W ate r W e ll D r illin g 3326 Spring & Wire Product Mfg.
2 3 5 0 0 0 O th e r S p e c ia l T rade  C on tra c to rs  (e x c a va t io n , g la z in g , • 3327 Machine Shops, Turn Products, Screw, Nut, Boil Mfg.

p la s te r , w e ld ing , g a s  ta n k  & s ow e r s y s tem s , e tc .) 3328 Coating, Engrave, Heat Treating & Other Activity
2 3 5 9 9 1 U n d e rg ro u n d  S to ra g e  T an k  W o rk e rs 3329 Other Fabricated Metal Product Mfg. (welding)

3331 Agriculture, Construction & Mining Machinery Mfg.
3332 Industrial Machinery Mfg.

MANUFACTURING 3333 Commercial 8> Service Industry Machinery Mfg.
3111 Animal Food Manufacturing 3334 HVAC & Commercial Refrigeration Equipment Mfg.
3112 Grain & Oilseed Milling 3335 Metalworking Machinery Mfg.
3113 Sugar & Confectionery Product Manufacturing 3336 Engine, Turbine & Power Transmission Equipment Mfg.
3114 Fruit & Vegetable Preservatives & Specialty Food Mfq. 3339 Other General Purpose Machinery Mfg.
3115 Dairy Product Manufacturing 3341 Computer & Peripheral Equipment Mfg.
3116 Animal Slaughtering & Processing 3342 Communications Equipment Mfg.
3117 Seafood Product Preparation & Packaging 3343 Audio & Video Equipment Mfg.

3344 Semiconductor & Other Electronic Component Mfg.

JS/lOQ/2 (Rev. 03/04}



Manufacturing, continued
3345
3346
3351
3352
3353 
3359
3361
3362
3363
3364
3365
3366 
3369
3371
3372 
3379 
3391 
3399

Navigational, Measuring, Medical, Control Instruments Mfc 
Mfg. S  Reproducing Magnetic & Optical Medic 
Electric Lighting Equipment Mfg.
Household Appliance Mfg 
Electrical Equipment Mfg.
Other Electrical Equipment & Component Mlg 
Motor Vehicle Mfg.
Motor Vehicle Body & Trailer Mfg 
Motor Vehlcte Parts Mfg.
Aerospace Product & Parts Mfg. (restoration & rebuilding
Railroad Rolling Stock Mfg
Ship S  Boat Building
Other Transportation Equipment Mfg.
Household a Institutional Furniture a Kitchen Cabinet Mfg 
Office Furniture (including Fixtures) Mfg.
Other Furnituie Related Product Mfg.
Medical Equipment a Supplies Mfg 
Other Miscellaneous Manufacturing 
(i.e., jewelry, silverware, dolls, etc.;

Transportation and Warehousing, continued

TRADE
WHOLESALE:

4211
4212
4213
4214
4215
4216
4217
4218
4219
4221
4222 

422210
4223
4224
4225
4226
4227
4228
4229 

RETAIL:
4411
4412
4421
4422 
4431
4441
4442
4451
4452
4453 
4461

446110 
446130 
446192 

4471
4481
4482
4483
4511
4512 
4521 
4529
4531
4532
4533 
4539 
4538
4541
4542
4543

Motor Vehicle, Motor Vehicle Parts a  Supplier 
Furniture a Home Furnishings 
Lumber a  Other Construction Materials 
Professional a  Commercial Equipment a  Supplies 
Metal a Mineral (except Petroleum;
Electrical Goods
Hardware, Plumbing a  Heating Equipment a Supplies
Machinery, Equipment a Supplies
Miscellaneous Durable Goods
Paper & Paper Products
Drugs and Druggists' Sundries Wholesalers
Pharmaceuticals wholesale
Apparel, Piece Goods a Notions
Grocery a Related Products
Farm Product Raw Materials
Chemical a Allied Products
Petroleum a Petroleum Products
Beer, Wine, Distilled Alcoholic Beverages
Miscellaneous Nondurable Goods

Automobile Dealers (cars)
Other Motor Vehicle Dealers (except cars)
Furniture Storus
Home Furnishings Stores
Electronics a Appliance Stores
Building Material a Supplies Dealers
Lawn a  Garden Equipment a  Supplies Stores
Grocery Stores
Specialty Food Stores
Beer, Wine a Liquor Stores
Health a Personal Caro Stores
Pharmacies
Dispensing Opticians
Hearing Aid Dealers
Gasoline Stations
Clothing Stores
Shoe Stores
Jewelry, Luggage a Leather Goods Stores
Sporting Goods, Hobby, Musical Instrument, Craft Stores
Book, Periodical a Music Stores
Department Stores
Other General Merchandise Stores
Florists
Office Supplies, Stationery a Gift Stores
Used Merchandise Stores
Other Miscellaneous Retailers
Mobile Home Dealers
Electronic Shopping a Mail-order Houses
Vending Machine Operators
Direct Selling Establishments

TRANSPORTATION AND WAREHOUSINt
4811 Scheduled Air Transportation
4812 Nonscheduled (private) Air Transportation 
4821 Rail Transportation
4831 Deep Sea, Coastal a  Great Lakes Water Transportation
4832 Inland Water Transportation

4841 General Freight Trucking
4842 Specialized Freight Trucking
4851 Urban Transit Systems
4852 Interurban a  Rural Bus Transportation
485? Taxi a  Limousine Service
4854 School a  Employee Bus Transportalior
4855 Charier Bus Industry
4859 Other Transit a  Ground Passenger Transportalior
4861 Pipeline Transportation o f Crude Oi
4862 Pipeline Transportation o f Natural Gas
4869 Other Pipeline Transportalior
4871 Scenic a  Sightseeing Transportation, Lant
4872 Scenic a Sightseeing Transportation, Water (boat charternof fishit
4879 Scenic a  Sightseeing Transportation. Othei
4881 Air Transportation Support Activities (runway maint., aircraft R a  N
4882 Rail Transportation Support Activities
4883 Water Transportation Support Activities

488330 Marine Pilots and Agents
4884 Road Transportation Support Activities (towing
4885 Freight Transportation Arrangemem
4889 Other Transportation Support Activities
4911 Postal Service, Postal Delivery Service:
4921 Couriers
4922 Local Messengers a  Local Deliver)
4931 Warehousing a Storage

INFORMATION
5111 Newspaper, Periodical, Book, Database Publishers
5112 Software Publishers
5121 Motion Picture a  Video Industries
5122 Sound Recording Industries
5131 Radio a  Television Broadcasting
5132 Cable Networks S Program Distribution
5133 Telecommunications
5141 Information Services (internet service providers)
5142 Data Processing Services

FINANCE
5211 Monetary Authorities - Central Bank
5221 Depository Credit Intermediation
5222 Non-depository Credit Intermediation -

(mortgage companies, consumer lending, pawn shops, etc.)
5223 Activities Related to Credit Intermediation (mortgage brokers)
5231 Security a  Commodity Contracts tntermed a  Brokerage
5232 Securities a  Commodity Exchanges
5239 Other Financial Investment Activities
5241 Insurance Carriers
5242 Agencies a  Other Insurance Related Activities
5251 Insurance a  Employee Benefit Funds
5259 Other Investment Pools a  Funds

REAL ESTATE. RENTAL, AND LEASING
5311 Lessors o f Real Estate
5312 Offices of Real Estate Agents and Brokers
5313 Activities related to Real Estate

531210 Real Estate Brokers
531211 Real Estate Salos People
531312 Real Estate Property Managers
531320 Certified Real Estato Appraisers

5314 Appraisers (non-certified)
5321 Automotive Equipment Rental S Leasing
5322 Consumer Goods Rental (video rentals, etc.)
5323 General Rental Centers (shop owners, etc.)
5324 Commercial/Industrial Equipment Rental a  Leasing
5331 Lessors o f Other Nonfinancial Intangible Asset

PROFESSIONAL. SCIENTIFIC. AND TECHNICAI 
SERVICES

5411 Legal Services
5412 Accounting, Tax Prep, Bookkeeping, Payroll Services
5413 Architectural, Engineering a  Related Services (exempt)

541211 Public Accountants (CPAs)
541310 Architects
541320 Landscape Architects
541330 Engineers
541360 Geologists (registered)
541370 Land Surveyors

5414 Specialized Design Sen/ices (interior design services)
5415 Computer Systems Design & Related Svcs (web design)

JSR.OM {Rov. 03/04)



P ro fessional. Scien tific , a n d  T ech n ic s '
Serv ices, co n tin u e d

5416 M anagem ent, Science, Technical Consulting, Environ. Svc
5417 Scientific R esearch  & Developm ent Service
5418 Advertising & R elated Service:
5419 O ther Professional, Scientific, Technical Svcs (diving svcs 

5 4 1 9 4 0  V e te r in a r ia n s

MANAGEMENT OF COMPANIES & ENTERPRISES
5511 M anagem ent of C om panies & Enterprise 

ADMINISTRATIVE, SU PPORT. WASTE MANAGEMENT,
AND REMEDIATION SERVICES

5611 Office Administrative Service:
5612 Facilities Support Service:
5613 Employment Service:
5614 B usiness Support Services (transcription services

5 6 1 4 4 0 C o l le c t io n  A g e n c ie s
5615 Travel A rrangem ent & R eservation Service
5616 Investigation & Security Services (locksmiths, private inv
5617 Services to Buildings & Dwellings (janitorial, snow  plowin' 

lawn services;
5619 O ther Support Services (packaging, labeling, flaggim 

trade show  organizers
5621 W aste Collection
5622 W aste T reatm ent & D isposa
5629 Rem ediation & O ther W aste M anagem ent Service

EDUCATIONAL SERVICES
6111 Elem entary & Secondary  School:
6112 Junior Colleges
6113 C olleges, Universities & Professional School
6114 B usiness Schools, Com puter, & M anagem ent Trainin
6115 Technical & T rade Schools

6 1 1 5 1 1 B a rb e r ,  H a i rd re s s e r ,  M a n ic u r is t , E s th e t ic ia n  S c h o o ls
6116 Other Schools & Instruction (fine arts, language, piano 

sports & recreation instruction
6117 Educational Support Services (preschools)

HEALTH CARE AND SOCIAL ASSISTANCE
6 2 1 1 1 1 P h y s ic ia n s , O s te o p a th s  (m e d ic a l d o c to r s )
6 2 1 2 1 0 D e n t is t s

6213 Offices of O ther Health Practitioners (exem pt from prof lie
6 2 1 3 1 0 C h i r o p r a c t o r s
6 2 1 3 2 0 O p to m e t r is t s
6 2 1 3 3 0 P s y c h o lo g i s t s
6 2 1 3 4 0 S p e e c h  P a th o lo g i s t s
6 2 1 3 4 1 A u d io lo g is t s
6 2 1 3 4 2 P h y s i c a l T h e ra p is t s
6 2 1 3 4 3 O c c u p a t io n a l T h e ra p is ts
6 2 1 3 8 9 D ie t it ia n s
6 2 1 3 9 0 N u t r i t io n is t s
6 2 1 3 9 1 P o d ia t r is t s
6 2 1 3 9 2 A c u p u n c tu r is t s
6 2 1 3 9 3 D e n ta l H y g ie n is t s
6 2 1 3 9 4 D ire c t  E n t r y  M idw iv e s
6 2 1 3 9 5 N a tu ro p a th s
6 2 1 3 9 6 R e g is t e r e d  N u r s e s , A N P s , R N A s
6 2 1 3 9 7 P ra c t i c a l N u r s e s
6 2 1 3 9 8 N u rs e  A id e s
6 2 1 3 9 9 P h y s ic ia n s '  A s s is t a n t s ,  P a ra m e d ic s

6214 O utpatient C are C en ters (Family Planning Ctrs, Medica 
Clinics, S u b stan ce  A buse Ctrs, Kidney Dialysis Ctrs

6 2 1 4 1 1 P r o f e s s i o n a l  C o u n s e lo r s
6215 Medical & Diagnostic Laboratorie:

6 2 1 5 1 3 D e n ta l X -R a y  E q u ip m e n t  (o w n e r s h ip )
6216 Home Health C are Services (skilled health svcs in home:
6219 Other Ambulatory Health C are  Service 

(Am bulance Svcs, Blood & Organ Banks
6221 G eneral Medical & Surgical Hospital
6222 Psychiatric & S u b stan ce  A buse Hospital:
6223 O ther Specialty Hospital:
6231 Nursing C are Facilities

6 2 3 1 1 1 N u rs in g  H o m e  A d m in is t ra to rs
6232 Residential Mental Retardation/H ealth Facility

6233 Community C are Facilities for the Elderl
6239 Other Residential C are Facilities (halfway hom es, orphanage
6241 Individual & Family Services (drug prevention, life skills trainin'

6 2 4 1 9 1  M a r ita l & F a m i ly  T h e ra p is ts
6 2 4 1 9 2  S o c ia l W o rk e r s

6242 Community, Em ergency & O ther Relief Service
6243 Vocational Rehabilitation Service
6244 Child Day Care Services

ARTS, ENTERTAINMENT. AND RECREATION
7111 Performing Arts Companies
7112 Spectator Sports 

7 1 1 3 1 0  C o n c e r t  P r o m o t e r s
7114 Agents, M anagers for Artists & O ther Public Figure
7115 Independent Artists, Writers & Perform ers (photographers 

taxidermy;
7121 M useum s, Historical S ites & Like Institution:
7131 Am usem ent Parks & Arcade:
7132 Gambling Industrie:
7139 Other Am usem ent & Recreation Industries (golf course: 

country clubs, skiing facilities, m arinas, tourist guide:
7 1 3 9 9 1  H u n t in g  G u id e s
7 1 3 9 9 2  T ra n s p o r te r s  ( f o r  h u n t in g  g u id e s )

7140 Fishing Guides and Fishing Charter:

ACCOMMODATION & FOOD SERVICES
7211 Traveler Accommodatioi 

(hotels, motels, bed & breakfast)
7212 RV Parks & R ecreational Camp:
7213 Rooming & Boarding H ouse:
7221 Full-Service Restaurants
7222 Limited-Service Eating P laces (snack bars, cafeteria:
7223 Special Food Services (caterers, mobile food service
7224 Drinking P laces (alcoholic beverages

SERVICES
8101 Handyman
8111 Automotive Repair & M aintenance
8112 Electronic & Precision Equipm ent R & N
8113 Commercial Equipment (excluding auto & electronic) R & I
8114 Personal & Household G oods R & M (alterations
8121 Personal Care Services (diet & weight ctrs, m assa g e  therap

8 1 2 1 1 0  E s th e t ic ia n , S k in  C a re
8 1 2 1 1 1  B a rb e r
8 1 2 1 1 2  H a i rd re s s e r
8 1 2 1 1 3  M an ic u r is ts
8 1 2 1 9 8  B o d y  P ie r c in g  p ra c t i t io n e r s
8 1 2 1 9 9  T a tto o  & P e rm . C o sm e t ic  C o lo r in g  p ra c t i t io n e r s
8 1 2 2 1 0  M o r t ic ia n s
8 1 2 2 1 1  E m b a lm c rs
8 1 2 2 1 2  F u n e ra l D i r e c to r s
8 1 2 2 1 3  F u n e ra l E s ta b lis h m e n ts

8123 Dry-cleaning & Laundry Service:
8129 Other Personal Services (pet care (except veterinary)

photofinishing, parking lots, escort services
8131 Religious Organization:
8132 Grantmaking & Giving Service:
8133 Social Advocacy Organization:
8134 Civic & Social Organization:
8141 Private Household Services (cooks, m aids, butlers

gardeners, caretakers)

PUBLIC ADMINISTRATION
9211 General Governm ent Administratioi

(public finance activities 
9221 Justice, Public O rder & Safety Activitie:

(courts, police protection, fire protectior 
9231 Administration of Human R esource  Program

(education program s, public health program:
9241 Administration of Environmental Quality Program

(air, water, solid w aste 
9251 Administration of Housing, Urban Planning, Community De' 
9261 Administration of Econom ic Program

(transportation, utilities, agricultura 
9271 Space & R esearch  Technology
9281 National Security & International Affairs
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Sec. » 08 .1 8 .1 6m . Exemptions.

To the extent that this chapter governs contractors, this chapter does not apply to

(1 ) an authorized representative o f the United States government, the State o f Alaska, or a political 
subdivision or agency o f the state;

(2 ) an officer o f a court when acting within the scope o f office;

(3 ) a public utility operating under the regulations o f the public service commission in construction, 
maintenance, o r development work incidental to its own business;

(4 ) a construction, repair, or operation incidental to the discovering or producing o f  petroleum or 
gas, or the drilling, testing, abandoning, or other operation o f a petroleum or gas well or a surface or 
underground mine or mineral deposit when performed by an owner or lessee;

(5) the sale or installation o f finished products, materials, or articles o f  merchandise that are not 
actually fabricated into and do not become a permanent, fixed part o f a structure;

(6 ) construction, alteration, or repair o f personal property;

(7 ) a person who only furnished materials, supplies, or equipment without fabricating them into, or 
consuming them in the performance of, the work o f the contractor;

(8 ) work on one project under one or more contracts, the aggregate contract price o f  which fo r labor 
and materials and all other items is less than $10,000; this exemption does not apply when the work is 
only a part o f a larger or major operation, whether undertaken by the same or a different contractor, or 
when the work is divided into contracts o f amounts less than $10,000 fo r the purpose o f evasion o f  this 
chapter or otherwise; this exemption does not apply to a person who advertises or puts out a sign or card 
or other device that might indicate to the public that the person is a contractor, or that the person is 
qualified to engage in the contracting business; a contractor who performs work priced at $2 ,500 or 
more, under this exemption, shall nevertheless keep in force public liability and property damage 
insurance with coverage in at least the amounts set out in AS 08.18.101 ;

(9 ) an owner who contracts fo r a project with a registered contractor;

(10 ) a person working on that person's own property, whether occupied by the person o r not, and a 
person working on that person's own residence, whether owned by the person or not;

(11 ) an owner or tenant o f commercial property who uses the owner's or tenant's own employees to 
do maintenance, repair, and alteration work upon that property;

(12 ) an owner who acts as the owner's own contractor and in doing so hires workers on an hourly 
basis, hires subcontractors, purchases materials and, as such, sees to the paying for all labor, 
subcontractors, and materials; in this case, the owner shall be limited to construction o f  one home, 
duplex, triplex, four-plex, or one commercial building a year;

http://contractor.legis.state.ak.us/cgi-bin/folioisa.d ll/stattx03/query=08 !2E 18 !2E 16 l/d oc /{ t ... 3 /30 /2004
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(13 ) a person performing construction work incidental to farming, dairying, agriculture, 
horticulture, stock or poultry raising, mining, logging, fishing, clearing, or other work upon the land in 
rural districts fo r fire prevention purposes, or access road building, unless the person is a licensee.

Sec. 08.18.170. [Repealed, Sec. 1 ch 100 SLA 1968].
Repealed or Renumbered 

Sec. 08.18.171. Definitions.

In this chapter,

(1 ) "builder" means general contractor;

(2 ) "cash deposit" means a cash deposit or other negotiable security filed with the commissioner in 
lieu o f a surety bond under AS 08 .18 .071(b );

(3 ) "commissioner," unless the text reads otherwise, means the commissioner o f  the Department o f 
Community and Economic Development;

(4 ) "contractor" means a person who, in the pursuit o f an independent business, undertakes or offers 
to perform, or claims to have the capacity to perform, or submits a bid fo r a project to construct, alter, 
repair, move, or demolish a building, highway, road, railroad, or any type o f fixed structure, including 
excavation and site development and erection o f scaffolding; "contractor" includes a general contractor, 
builder, mechanical contractor, specialty contractor, and subcontractor;

(5 ) "department" means the Department o f Community and Economic Development, unless the 
context indicates otherwise;

(6 ) "existing home" means a residence previously occupied as a residence;

(7 ) "general contractor" means a contractor whose business operations require the use o f  more than 
three trades or the use o f  mechanical or specialty contractors and subcontractors who are under the 
supervision o f the contractor;

(8 ) "home inspection" means a visual examination, performed in accordance with standards o f 
practice adopted by the department, o f  the readily accessible parts o f one or more o f the follow ing 
systems and components o f a residence or intended residence:

(A ) heating and air-conditioning systems;

(B ) plumbing and electrical systems;

(C ) built-in appliances;

(D ) roof, attic, and visible insulation;

(E ) walls, ceilings, floors, windows, and doors;

(F ) foundation and basement;

http ://contractor.leg is.state .ak .us/cg i-b in /fo lio isa .d ll/stattx03/query=08!2E18!2E161/doc/{t... 3 /30 /2004
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(G ) visible interior and exterior structures;

(H ) drainage to and from the residence;

( I) other systems or components as specified by the department in regulations;

(9 ) "home inspector" means an individual who performs or offers to perform a home inspection for 
a fee;

(1 0 ) "joint registration" means a certificate o f registration that authorizes an individual to inspect 
both new homes and existing homes;

(11 ) "knowingly" has the meaning given in AS 11.81.900 :

(12 ) "mechanical contractor" means a contractor whose business operations involve plumbing, pipe 
fitting, sheet metal, heating, air conditioning, ventilating, or sprinkler and dry chemical fire protection 
trades in order to install or modify mechanical piping and systems, devices, fixtures, and equipment or 
other mechanical materials subject to the follow ing codes as published by the International Association 
o f Plumbing and Mechanical O fficials or the International Conference o f Building O fficials:

(A ) Uniform  Plumbing Code;

(B ) Uniform  Swimming Pool, Spa, and Hot Tub Code;

(C ) Uniform  So lar Energy Code; and

(D ) Uniform  Mechanical Code;

(13 ) "new home" means a residence not previously occupied as a residence;

(1 4 ) "residence" means

(A ) a single-family home other than a mobile home;

(B ) a duplex, triplex, or four-plex; or

(C ) a residential townhouse or residential condominium unit;

(15 ) "residential contractor" means a general contractor whose business and operation involve 
undertaking the construction or alteration o f a privately-owned residential structure o f one to four units 
that is used o r intended to be used as a human dwelling;

(16 ) "specialty contractor" means a contractor, other than a mechanical contractor, whose business 
operations require the use o f not more than three trades;

(1 7 ) "trade" means a skill used in the field o f  construction, as defined by regulation by the 
department;

(18 ) "visual examination" means an examination performed in person at the physical location o f the 
residence except that, i f  a method other than personal physical inspection has been approved by the

http ://con tractor.leg is .state .ak .us/cg i-b in /fo lio isa .d ll/stattx03/query=08!2E18!2E161/doc/{t... 3 /30 /2004
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FROM : AKRENOUATEORS INCn a r  j u  u«» u d j b - ,p FAX NO. : 907 780 4327 Apr. 01 2004 02:23AM PI 
P- ?.

M arch 30,2004

A L A S K A  S T A T E  
H O M E B U IL D E R S  A S S O C IA T IO N

ii)

R epresentative Tom  A nderson, Chairm an 
H ouse L abor 8c C om m erce Com m ittee 
S tate Capital B uilding 
Juneau, A laska

Subject: H I 642 -  com m ents by A SHBA

D ear R epresentati ve Anderson:

Thank you for this, opportunity to  offer com m ents regarding H B 542, an A ct relating 
specialty  construe:ion contractor and construction contractor exem ptions.

T he A laska State H om e B uilding A ssociation (ASHBA) has m ade it a top  priority  to 
support legislation that addresses the growing problem o f  unregistered contractors 
providing services beyond the lim itations allow ed by state law . HBS42 helps to address 
th is problem  by  low ering th e  threshold cost o f  a  construction p ro ject that can be 
perform ed by an unregistered contractor from  $10,000 dow n to $5,000.

A SH BA  supports the in ten t o f  HB542, bu t our m em bers feel that additional provisions 
should be  included in  this legislation that can further strengthen our law s in  a  way that 
helps protect consum ers.

There is  a  grow ing problem  in the residential construction industry w ith  individuals w ho 
offer construction services w ithout m eeting any o f  the registration requirem ents under 
state law. Records a t the D ivision o f  Occupational Licensing show  over 1,600 business 
licenses in  A laska for “Construction-related EX EM PT from contractor registration." 
These businesses {ire not required to cany  any insurance fo r general liability, and often 
are sote-prqprietors w ithout w orker’s com pensation insurance. W hile they are lim ited by 
law  in  th e  am ount and scope o f  w ork they can do. enforcem ent o f  these laws is m inim al 
and  d ifficult to  prc'secute.

A s insurance rates have skyrocketed over the past year, registered construction 
contractors around the state arc seeing m ore and m ore violations o f  unregistered 
contractors perform ing w ork beyond the lim itations im posed by state law . In m any 
instances, w e are finding out that the consum er is either unaware tha t the contractor is not 
registered w ith  the state, o r they are w illingly contracting fo r w ork that is  in  v io lation  o f  
the  law .
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W hile low ering tire threshold project am ount dow n to  $5,000 w ill help, our b e lie f  is that 
there already cxisrs a b ig  problem  o f  unregistered contractors perform ing on  projects that 
exceed the curren: lim itations. In addition to low ering the contract am ount. ASH BA  
believes th a t enfo.'cem ent tools should be included in  the bill to  heJp a llow  the state to 
crack dow n on  contractors that disregard the law.

A ttached is bill language that would allow  enforcem ent officials w ith in  the D ivision o f  
O ccupational L icensing to  issue citations and prosecute fines for initial violations. 
H earing officers w ith in  the D epartm ent would ovetsce th is  process. W e believe th is type 
o f  enforcem ent fo r initial violations w ill go further to crack dow n on unregistered 
contractors violating state law. U nder current law , these types o f  violations m ust be 
prosecuted by  the D istrict A ttorney’s office, and often  are given a  very low  priority when 
com pared to  the  m any o ther duties o f  our state prosecutors.

A SHBA also  believes that the threshold  should be even low er than $5,000. We have 
discussed and are w illing  to  support lowering the am ount o $2,500.

A gain, A SH B A  supports H B542. W e ask that you  consider including the provisions we 
have suggested, and w hat you to know  that we are prepared to speak to them  i f  they are 
included in  th is bill.

T hank  you fo r y ou r tim e and consideration o f  these provisions.

Sincerely,

R ita  H am ilton, P resident
A laska S tate Hoir.e Building A ssociation

attachm ent
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* S ection  1. L E G IS L A T IV E  IN T E N T . It is the in tent o f  the A laska Legislature that 
th is A ct provide a cost effective m ethod o f  enforcing the construction contractor licensing 
provisions o f  existing  law  by creating adm inistrative civil penalties that can be im posed 
on individuals w ho fail to  register as construction contractors as required by law.

* Sec. 2. AS 0 8 .18 .1 18 is repealed and reenacted to read:

Sec. 08.111.118. C ita tio n  im posing  civil p en a lty  a n d  p ro ced u re .

(a) In  addition to  and notwithstanding die citation authority established under AS 
08.01.102 and 08.01.103, the  departm ent m ay issue a w ritten citation im posing a  civil 
penalty  to  a  person w ho violates AS 08.18.011 o r  08.18.025. Follow ing issuance o f  a 
citation im posing a  civil penalty, the departm ent shtill provide the person an  opportunity 
for a  hearing  before  a  departm ent hearing officer. A  decision o f  a  hearing officer under 
th is subsection m ay be appealed to die appropriate court.

 .(b) The time specified in  the notice to appear on  a citation issued under this section
m ust be a t least 10 days, not including w eekends and holidays, after the issuance o f  the 
citation, unless tb i  person cited requests an  earlier hearing.

 (c) T he D epartm ent o f  Community and Econom ic D evelopm ent and the D epartm ent
o f  Labor and W orkforce D evelopm ent are responsible for the issuance o f  books 
containing approp note citations, and each shall m aintain a  record o f  each book issued aud 
each citation  con tiincd  in it. Each departm ent shall require and retain « receipt for every 
book issued to an  em ployee o f  that department.

* Sec. 3. A S 08.18.119 is  am ended to  read:

See. 0 S .l l i . l l9 .  F a ilu re  to  obey c ita tio n . Unless the citation has been voided or 
otherw ise dism issed by  the m agistrate, judge, o r prosecutor, a  person who w ithout lawful 
justifica tion  o r excuse fails to appear b efo re  a  d e p a rtm e n t h e a rin g  o ffice r or in  court to 
answ er a  citation  issued under this chapter, regardless o f  the  disposition o f  the charge for 
w hich the citation w as issued, is guilty o f  a class B m isdem eanor.

* Sec. 4. A S 0 8 .18.141(a) is amended to read;

(a) A  contractor, hom e inspector, o r person acting in  the capacity o f  a  contractor 
o r hom e inspector who know ingly violates A S 08.18.011 or 08.18.025 an d  w ho h as  (1) 
p o t p rev io u sly  co m m itted  a  v io lation  shall p av  a  civil penalty  o f  SIQO; (2) one  p r io r  
v io la tio n  sh a ll p a y  a civil p en a lty  o f  $300: (31 twc. o r  m o re  p r io r  v io lation^ is guilty 
o f  a  class B m isdem eanor. A  person w ho violates another provision o f  this chapter is 
guilty o f  a  violation punishable under AS 12.

* Sec. 5 . A S 0 8 .18.161(8) is  amended to read:

(8) work ca one project under one or more contracts, the aggregate contract price 
o f whioh for labor and materials and all other item9 19 less than $10,000; this exemption, 
does not apply when the work is only a part of a larger or major operation, whether 
undertaken by the same or a different contractor, or when the work is divided into
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contracts o f amounts Jess than SI 0,000 for the purpose o f evasion o f this chapter or 
otherwise; this exemption does not apply to a person who advertises or puts out a sign or 
card or other dcvi'ic that might indicate to the public that the person is a contractor, or 
that the person is qualified to engage in the contracting business: a contractor who 
performs work priced at S1,00Q [$2,500] or more, undo-this exemption, shall 
nevertheless keep in force public liability and property damage insurance with coverage 
ina l least the amounts set out in AS 08.18.101;


