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State. Aleut Corp. Sign MOU on Oil & Gas Exploration
Will Hold Concurrent Lease Sales and Work Together on Infrastructure

(Juneau) - Governor Frank H. Murkowski today announced that the Department of
Natural Resources has signed a Memorandum of Understanding with the Aleut
Corporation to hold concurrent oil and gas lease sales on their adjacent lands, and to
work to facilitate the construction of transportation infrastructure to support oil and gas
development in the Aleut Corporation area. The MOU is similar to one entered into by
DNR and the Bristol Bay Native Corporation last Fall and is consistent with the
administration’s policy of working with the people of the area to develop natural
resources.

"The Aleut Corporation is the other major landowner in the Alaska Peninsula area,
where we believe significant, commercial quantities of oil and gas can be found,"
Murkowski said. "We are very pleased that the Aleut Corporation shares the vision of
resource development with the state and BBNC. We hope to build a strong economy in
cooperation with the people of the region.. This MOU is one marker of our commitment,
along with the regional corporation, to provide a foundation for that economy."

Under the five-year MOU, the parties agree to work cooperatively to ensure that
resource exploration and development activities are done in an environmentally
responsible manner, and consistent with land management and development plans of
both parties. They also will work to re-open offshore oil and gas prospects in the region,
and will try to synchronize the timing of leasing schedules for their respective, adjacent
lands. The MOU also has both parties working together to facilitate design and
construction of atransportation network to make oil, gas, and other mineral prospects
more accessible, and to interconnect communities.

Under the MOU, the state and Native corporation also have a mandate to communicate
their development goals to other interested parties throughout Southwest Alaska,
including tribal organizations, village corporations, and borough and city governments.

The MOU was signed today by Aleut Corporation President Martha Maiavansky and
DNR Commisciioner Tom Irwin. In accordance with his policy of working with the local
people, Murkowski said he expects to sign similar MOUs with the Bristol Bay Borough,
the Lake & Peninsula Borough, and the Aleutians East Borough, as well.
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Summary:
HB 384/CSSB 265 would amend the current Five-Year Oil and Gas Lease
Program requirements by allowing DNR to amend the Five-Year schedule on a
more timely basis with legislative notification.

This legislation would allow the state to schedule an areawide lease sale on the
Alaska Peninsula for fall 2005. Without this bill, the soonest a sale could be held
would be January 2007.

HB 384/CSSB 265 benefits would include:

Background:

0

0]

0

HB 384/CSSB 265
Oil and Gas Lease Sale Schedule/Notification
February 19, 2004

Giving the State the flexibility to respond quickly to changing industry,
market, and other conditions and more quickly bring new areas on-line for
leasing, resulting in additional revenues for the State of Alaska,

Permitting frontier areas in particular, to be brought into production
sooner than currently possible,

Retaining legislative review of the lease sale program.

Under current oil and gas statutes (AS 38.05.180(b) and (c)):

0

The Commissioner of Natural Resources is required to biennially prepare
and present to the first regular session of each legislature a five-year
schedule of proposed oil and gas lease sales,

A proposed lease sale, in turn, must be included in the schedule submitted
to the legislature for at least two calendar years before the sale may be

held.

Therefore, under current law, it may be as long as four years between when a sale
Is requested and when it may be held. For example, under current law, the
soonest a sale may be held in the Bristol Bay areajs January 2007.
As a result of these restrictions, the commissioner is unable to quickly respond to
changing industry, market and State fiscal conditions in designing and
implementing a lease sale program.
HB 384/CSSB 265 would amend the Five-Year Program requirements by:

0 Allowing DNR the flexibility of amending the sale schedule at any time

0]

and notifying the Legislature of the change,

Removing the current requirement under AS 38.05.180(c) that a proposed
sale be on the schedule for two years. Instead, a sale may not be held
before the date in the Five-Year Program,

DNR annually, instead of biennially, prepares the Five Year Program and
notifies the Legislature of its availability.



IOUSE COMMITTEE REPOI
@) £&
Date Referred to Committee: P*OTuary 26,2004 tTORTHER REFERRALS: Resources

Date of Committee Action:/ fa r 1
The HOUSE SPECIAL COMMITTEE ON OIL AND GAS considered: CSSB 265fRES)

CS FOR SENATE BILL NO. 265(RES) OIL&GAS LEASE SALE SCHEDULE/NOTIFICATION

"An Act relating to the schedule of proposed oil and gas lease sales and to a related report to the legislature; and
providing for an effective date."”

Recommends it be replaced with [ JHCS or [ ]CS For ( )
For Senate Bills with new title: [ ] Technical Title [ ] New Title: HCR [ ]Same Title [ ] New Title

[ ] attach amendments
[ ] add new referral to Committee
[ ] Letter of Intent Committee

Listof NEW FISCAL NOTES

Abbrev ) . .
far ¢Assigned by Chief Clerk's Office

Dcpls.: List by Dcpt(s):  *FN#  Fiscal Indet. | Zero
ADM
CED
COR
CRT
EED
DEC
DEC
GOV
11SS
LEG
LAW
LWF
MVA
DNR
DI*S
REV
DOT
UA

I’rinlccl Last Name

js& fLE Jchjisk--

OAAW M b

Chair:
Chair:



® FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2004 LEGISLATIVE SESSION Bill Version: SB 265
(S) Publish Date: 1/14/04
Revision Date/Time (Note if correction): Dept. Affected: Natural Resources
Title Five-Year Ol and Gas Program Resource Development
"Component Oil and Gas Development
Sponsor
Requester Component No. 439

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

FY 2008 FY 2009 FY 2010

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) i

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL

(Thousands of Dollars)

0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

By amending the Five-Year Oil and Gas Program requirements, DNR will be able to add competitive sales
to the schedule at any time instead of only once every two years (current law requires that Five-Year
Program be presented to the Legislature in January of the first regular session of each legislature). These
amendments will ultimately allow DNR to hold sales in the frontier areas sooner, therefore bringing the
state additional revenues (bonus bids, rentals, and eventually, production royalties) in a shorter amount of
time. It is impossible to accurately predict at this time what this increase in revenues might be.

Phone 269-8800

Prepared by:  Bill Van Dyke
Date/Time 10/27/03

n Cil and Gas
Approved by:  Thomas Irwin, Commissioner Date 10/27/03
Agency Natural Resources
FREcIEUBDR) Page 1of 1
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MEMORANDUM OF UNDERSTANDING

Between

ALASKA DEPARTMENT OF NATURAL RESOURCES

And

THE ALEUT CORPORATION

To

HOLD CONCURRENT OIL AND GAS LEASE SALES OF STATE AND TAC

LAND IN THE ALEUT REGION &
TO FACILITATE CONSTRUCTION OF A TRANSPORTATION

INFRASTRUCTURE THAT WILL SUPPORT THESE DEVELOPMENT

PROJECTS

THIS MEMORANDUM OF UNDERSTANDING (MOU) is made and entered into by and
between the Alaska Department of Natural Resources (DNR) and The Aleut Corporation
(TAC), collectively referred to as "the Parties." The purpose of this MOU is to contribute
to the achievement of common goals and objectives of the Parties and to establish an
effective communication framework between the Parties.

Background:

A.

The DNR is tasked with managing the State of Alaska’s land in southwest Alaska
and the natural resources contained therein, including oil, gas, and minerals, and
TAC is responsible for managing its 1.572 million acre mineral estate on behalf of
its 3,250 shareholders.

Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol Bay basin
including portions of the Aleut region on the Alaska peninsula has been identified
as having good potential for commercial quantities of oil and gas deposits.

Any discoveries of, and subsequent development of, commercial quantities of oil,
gas, & mineral deposits in the Aleut region should benefit both the State of
Alaska and TAC's shareholders.

Like other mineral deposits, oil and gas resources know no political boundaries,
and it is often logical and desirable for two adjacent landowners to have similar
land management and leasing programs in place.

With TAC's support, the Alaska Division of Geological and Geophysical Surveys
applied for a 3-year, $700,000 U.S. Dept, of Energy grant to further evaluate the
oil and gas potential of the Bristol Bay basin.

The development of transportation infrastructure, as recommended by the
Southwest Alaska Regional Transportation Plan, such as deep water ports, roads
and airports, along the Alaska Peninsula should make oil, gas, and other mineral
prospects more accessible, and thereby more economically feasible to explore
and develop.

DNR/TAC MOU 1



G. The Alaska DNR, TAC, and BLM have been working collaboratively to rationalize
ANCSA 17(b) and RS 2477 access issues.

H. The Alaska DNR, TAC, and BLM have been working collaboratively to revoke
obsolete federal land withdrawals in the Bristol Bay region.

l. TAC supports the construction of an access road from Cold Bay to King Cove.

Agreements:

The term of this MOU will be for five (5) years from the effective date and can be
extended for five-year periods thereafter with the written agreement of \ne
Parties.

To the extent consistent with their respective interests and statutory or regulatory
responsibilities, or corporate responsibilities, the Parties will work cooperatively
to ensure that exploration and development activities are consistent with the land
management and development plans of both Parties.

The Parties agree that they will cooperate to ensure all development projects in
the Aleut region are pursued in an environmentally responsible manner with
maximum efforts to minimize impacts to fishery resources.

TAC and the State of Alaska will work cooperatively to re-open offshore oil and
gas prospects to exploration.

Where reasonable to do so, the Parties will endeavor to synchronize the timing of
their oil and gas-leasing schedule for their respective lands.

The Parties will help facilitate the design and construction of a transportation
network that will make oil, gas, and other mineral prospects more accessible and
inter-connect communities.

The Parties will communicate thel development goals to other interested parties
in southwest Alaska, such as tribal organizations, village corporations, and
borough and city governments.

The Parties will not act contrary to applicable laws, regulations, policies, and
procedures.

To the extent legally permissible, information generated pursuant to this MOU
may be kept confidential when requested in wiiting by a party to this MOU.
Information released by a party to this MOU, must credit the source of the
information.

Where reasonable, the Parties will issue joint press releases on matters related
to this MOU and will coordinate responses to media questions.

Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Fxecutive Officer
State of Alaska DNR The Aleut Corporation
550 W. 7mAve., Suite 1400 4000 Old Seward Hwy, #300
Anchorage, AK 99501-3561 Anchorage, AK 99503

This MOU may be terminated within thirty(30) days written notice by either Party.
This MOU can be modified upon written consent of the Parties.
Others may become party to this MOU upon written consent of the Parties.

DNR/TAC MOU 2



Apr roved:

Tom Irwin, Commissioner
Alaska Dept, of Natural Resources

Martha Malavansky
President, TAC

Date
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MEMORANDUM OF UNDERSTANDING
Between
ALASKA DEPARTMENT OF NATURAL RESOURCES
And
BRISTOL BAY NATIVE CORPORATION

To

FACILITATE OIL AND GAS LEASE SALES ON STATE AND BBNC LAND IN

THE BRISTOL BAY REGION

THIS MEMORANDUM OF UNDERSTANDING (MOU) Is made and entered into
by and between the Alaska Department of Natural Resources (DNR) and the
Bristol Bay Native Corporation (BBNC), collectively referred to as “the Parties.”
The purpose of this MOU is to contribute to the achievement of common goals
and objectives of the Parties and to establish an effective communication
framework between the Parties.

Background:

A.

The DNR is tasked with managing the State of Alaska’s land in southwest
Alaska and the natural resources contained therein, including oil, gas, and
minerals, and BBNC is responsible for managing its 3.1 million acre
mineral estate on behalf of its 7,100 shareholders.

Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol
Bay basin has been identified as having good potential for commercial
guantities of oil and gas deposits.

Exploration of oil and gas resources is a vital component to stimulating the
local economy and providing jobs and economic opportunities in the
region.

The discovery of commercial quantities of oil and gas would provide an
opportunity for low cost energy in the region, further stimulating the local
economy.

Any discoveries of commercial quantities of oil and gas in the Bristol Bay
region will benefit both BBNC's shareholders and the State of Alaska, so it
is in the best interest of the Parties to encourage exploration for such
resources.

BBNC has requested that the State facilitate on-shore oil and gas
exploration in the region by holding annual areawide leasesales,
beginning as soon as possible.

Like other mineral deposits, oil and gas resources know no political
boundaries, and it is often logical and desirable for two adjacent



landowners to have similar land management and leasing programs in
place.

H. With BBNC'’s support, the DNR¥ Division of Geological and Geophysical
Surveys applied for a 3-year, $700,000 U.S. Dept, of Energy grant
($150,000 of cash and in-kind contributions to be provided by BBNC) to
further evaluate the oil and gas potential of the Bristol Bay basin.

Agreements:
The Parties agree to the following provisions:

» The Parties will work cooperatively to facilitate oil and gas leasesales of
state and BBNC lands in the region to be held as soon as feasible.

* The Parties will cooperate to ensure all development projects in the Bristol
Bay region will be pursued in an environmentally responsible manner and
will minimize impacts to fishery resources.

® The Parties will work cooperatively to convince the federal government to
re-open federal offshore oil and gas prospects in the region to exploration.

* The Parties will endeavor to synchronize the timing of the., oil and gas
leasing schedule for their respective lands.

* The Parties will help facilitate the design and construction of a
transportation network that will make oil, gas, and other mineral prospects
more accessible and inter-connect communities in the region.

* The Parties will communicate their development goals to other interested
entities in southwest Alaska, such as tribal organizations, village
corporations,, ar.d borough and city governments.

» The Parties will not act contrary to applicable laws, regulations, policies,
and procedures.

» To the extent allowable by statutes and regulations, the Parties will share
information that will assist in accomplishing-the objectives of this
agreement.

 Where reasonable, the Farties will issue joint press releases on matters
related to this MOU and will coordinate responses to media questions.

* Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Executive Officer

State of Alaska Bristol Bay Native Corporation
550 W. 7"Ave., Suite 1450 800 Cordova Street
Anchorage, AK 99501 Anchorage, AK 99501

* The term ofthis MOU will be five (5) years from the effective date and can
be extended for five-year periods thereafter with the written agreement of
the Parties.

» This MOU may be terminated with thirty days written notice by either

Party.
 This MOU can be modified upon written consent of the Parties.



® Others may become party to this MOU upon written consent of the
Parties.

Approved:

Thomas E. Irwin, Commissioner Date
Alaska Dept, of Natural Resources

1-10-02
Tom Hawkins Date
SRVP & COO, BBNC
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E xploration Licensing

Areawide Lease Sales

Alaska Department of

NATURAL
RESOURCES

DIVISION OF OIL GAS

OCTOBER 2003
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[ 1 laska's areawide leasing program allows companies to submitscaled bids on tracts ofland ofup to 5,760 acres in size. The Commissioner ofthe Department

ofNatural Resources sets the terms o fthe lease sale; the minimum acceptable per acre bid, the primary term ofthe lease; and the production royalty rate. The
highestbidder on a tract wins the right to explore that tract for oil and gas. However, no activity can take place without the required permits in place. Intnc
Bristol Bay region and the Alaska Peninsula, all activity on an oil and gas lease must be in compliance with the Alaska Coastal Management Program and local

coastal managementdistrict plans.

Leases normally have a primary term of 7 or 10years; minimum bids arc generally setat S5 or S10 per acre, depending on the area being leased; and the
royalty rate isnormally 12.5% or 16-2/3%. Once a lease is issued, the lessee pays annual rentals to the state, starting at S1per acre and increasing to S3 per

acre by the 5Xyear ofthe lease.

Ifit's determined that an Alaska Peninsula Areawide lease sale is inthe state’s best interests, asale will be held in October 2005.



E xploration Licensing
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/4 laska's exploration licensing program encourages oil and gas exploration in remote areas ofthe slate, and supplements the state's oil
and gas leasing program. The holder ofan exploration license has the exclusive rightto explore an area between 10,000 and 500,000
acres forup to IOyears. The maximum acreage asingle licensee can hold at any one time is 2 million acres.

Rather than paying an up-frontbonus payment to the state, as isdone in conventional leasing, an applicant fo; an exploration license
bids direct exploration expenditures. The bidderwilling to spend the most on exploration is awarded the license. The rccipientofa
license must pay a S1per acre license fee and postaperformance bond. There are no additional charges during the term ofthe license.
After completing an approved work commitment, the licensee has the exclusive right to convertany compactand contiguous portion

of the licensed area to conventional oil and gas leases.

The licensing process is initiated in one oftwo ways: (1) Each year during April applicants may submitto the Commissioner,

Department of Natural Resources, aproposal to conduct exploratory activity within an area they have specified; or (2) the Commissioner,
atany time, can solicit proposals to explore an area specified by the Commissioner. This solicitation was done for the Bristol Bay basin
inJuly 2003. In response to the Department's solicitation, one company submitted aproposal. Following that submittal the Department

solicited additional competing proposals from industry.

Ifit’sdetermined that an exploraiion license forthc Bristol Bay basin is in thestates’s best interests, a license will be awarded in September 2004.



Directional Drilling Applications
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Exploration History and Hydrocarbon Potential

* The northern half of the Alaska Peninsula is a low relief
coastal plain underlain by a thick sequence (18,000+ feet)
ofTertiury strata that is contiguous with the Bristol Bay
basin to the north. Here the setting is very good for both
structural and stratigrapbic traps as well as lhc likelihood
ofencountering good to locally excellent reservoir quality

rocks.

*

Hydrocarbon source rocks of Tertiary age appear to be
largely gas prone. The deeper, older Mesozoic strata may
have both gas and oil generating potential.

* Reservoir estimates at this stage are very difficult to quantify.

Qil reserves may exist in the hundreds of million bands and
gas in multiple trillion cubic fco. Only drilling will give
further refinement of figures.

26 wells have been drilled onshore since 1903. the latest
being the Amoco Bccharoff/l in 1985. One offishorc
slratiitraphic lesl well was drilled in 1983, the ARCO
North Aleutian COST Well #1.

Numerous oil seeps are present along the southern half
oflhe Alaska Peninsula. Oil and gas shows arc evident
in many of the wells. No commercial flow ofoil has
been proven to dale.
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Typical Permit Process « Onshore Exploration Well on tho AK Peninsula
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DIVISION OF 550 West 7 Ave.; Suite 800
OIL & GAS Anchorage, AK 99501
Director: Mark Myers

(907) 269-Sp-:;
mdm@dnr.statc.ak.us

DEPARTMENT OF 550 West T Ave.; Suite 1400 Leasing Manager: 236“7‘)9526“9?2;%2
NATURAL RESOURCES Anchorage, AK 99501 jjh@dnr.statc.ak.us
Commissioner: Tom Irwin Petroleum Land Mgr: Patrick Galvin
(907)269-8431 (907) 269-8775
Tora_Invin@dnr.stnte.ak.u9 psg@dnr.state.ak.ua
Deputy Commissioner: Dick LeFebvre Petroleum Geologist: Don Brizzolara

(907) 269-8431

(907) 269-8768

Dlck_LcFebvre@dnr.state.ak.us dwb@dnr.state.ak.us

Note: For up-to-date on-line information, check the Division of Oil and Gas Web page at "www.dnr.state.ak.us/oil".
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w
P.O, BOX 189 Telephone
Naknek, Alaska 99633 (907) 246-4224
Fax
wvvw.theborough.corn (907) 246-6633
October 22, 2003
Commissioner Tom Irwin DIVISION O
Department of Natural Resources OIL AND GAS

550 W 7th Avenue,- Suite 1400
Anchorage, Alaska 99501

RE:

Bristol Bay Region: Oil and s programs
Public Comments - Due Ocfcobi 30, 2003

Commissioner Irwin:

Please consider the following comments from the Bristol Bay
Borough:

1.

The Bristol Bay Borough Assembly is in strong support
of the State of Alaska's recent efforts to advance
oil fi gas exploration in the Bristol Bay region.

The Bristol Bay Borough is committed to finalizing a
Memorandum of Understanding with- the Alaska
Department -of Natural-Resources- outlining critical
areas of interestewith respect to regional oil &gas
development and -outstanding-municipal-lauds iss-uds--.

The Bristol Bay'Borough is supportive of the-
continued publiceoutreach evidenced to date by the
State of Alaska on the Bristol Bay oil &gas
exploration initiative and anticipates that this
outreach effort will remain constant throughout the
proposed development ‘timeline. e

N STURALRESOURCES

0.CT 2 4 2003
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Letter to Ccramissioner Irwin
October 22, 2003

Page 2

The residents of the Bristol Bay Borough are heavily
dependent upon the robust regional fish &wildlife
resources for subsistence needs. While the Bristol
Bay Borough Assembly is in support of resource
development, all development must proceed with due
diligence in order to minimize potential negative
impacts to the fish &wildlife resources.

Local knowledge of regional environmental conditions
and fish &wildlife characteristics is one of our
greatest resources in the Bristol Bay region.
Accordingly, the Bristol Bay Borough recommends that
all state agencies proceed throughout the oil &gas
development process in a method that relies heavily
upon local input. Any subcommittees or advisory
panels empowered by the state should include local
knowledgeable residents.

The Bristol Bay region has long suffered from
seasonally sporadic employment. The regional oil i
gas development initiative offers an exciting
departure from the long winter season low employment
cycle. The Bristol Bay Borough Assembly strongly
urges the State of Alaska to continue in its
expressed commitment to channel oil &gas employment
training through the newly established Southwest
Alaska Vocational Education Center (SAVEC) in King
Salmon thereby enabling optimal local hire during
exploration and development of potential oil £ gas
prospects.

Sincerely,

Borough Manager

cc: Mayor Michael Swain
Borough Assembly members

P U3/17
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A LEUTIANS EAST BOROUGH

SERVING THE COMMUNITIES OF
N KING COVEH SAND POINT m AKUTAN H COLD BAVH FALSE PASS B NELSON LAGOON

October 14,2003

James Hansen,

Leasing Manager

Division of Oil & Gas
Department of Natural Resources
550 West 7thAvenue, Suite 800
Anchorage, AK 99501

Ref; Proposed Alaska Peninsula & Bristol Bay
Oil & Gas Leasing Program

Dear Mr. Hansen,

The Assembly ofthe Aleutians East Borough wants to thank you and your team for ihe
presentation on October 7, 2003. Even though the weather did not allow everyone to get
to Cold Bay, the Assembly’s comments after the meeting included their appreciation of
your efforts to briefthe Assembly and the residents of the Aleutians East Borough,

First, it is the Borough’s understanding that if there is Best Interest Finding, all
development will take place within the Slate’s jurisdiction and that there will be no
development offshore. Furthermore, the Borough understands that the majority of the
development will likely be on State owned land. Second, the concerns voiced by the
peaple of Nelson Lagoon are symptomatic ofthe concerns of the majority ofthe
Aleutians East Borough’s residents. They were;

1 W need to protect our fish and game resources.

2. We need local jobs and employment at all stages of development. This must
be at dl. levels, management, technical and labor, union and nonunion, should
oil or gas be produced within the Aleutians East Borough.

3. We need any and all exploration sites returned to their original nature.

To this end, the Assembly passed a motion supporting the State of Alaska’s efforts to
conduct a Best Interest Finding process for the proposed oil & gas leasing program on the
Alaska Peninsula.

OCT 1 6 2003
\
L
O CLERK'PLANNER 0O BOROUGH ADMINISTRATOR 0 finance Director
P.0. BOX349 3380 C STREET, SUITE 205 P.0.BOX 49
SAND POINT, AK 09661 ANCHORAGE, AK 99503-3952 KINS COVE, AK 99612
(507)383-2699 (907) 274-7555 (907J 497-2583

(907) 383-3496 FAX (907) 276-7569 FAX (907) 437-2386 FAX
e-mail: AEBCLERK® aol.com e-mail: aebsnc@gel.net e-mail: asbfinance@aol.com
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i.ake andPeninsula Boro: v

P.O. Box495
King Salmon, Alaska 99613

Telephore: (907) 246-3421
Fax:(907)246-6602

October 27,2003

Patrick Galvin, Petroleum Land Manager
Division of Oil & Gas

550 \V 7thAve, Suite 800

Anchorage, Alaska 99501-3560

RE: Call for Comments, AK Peninsula Areawide 2005 Oil & Gas Lease Sale

Dear Mr. Galvin:

First, we would like to thanlc Qe Governor, the Governors staff and those within DNR’s
Oil & Gas Division for the recognition ofthe extra attention required “to get the word
out” to those who live on the Alaska Peninsula concerning the upcoming oil and gas lease
sales, There are many communication gaps in bush Alaska making your task that much
more difficult.

The regional meetings in Dillingham, Bristol Bay Borough (Naknek) and inthe Lake &
Peninsula Borough offices (King Salmon) were instrumental in ensuring accurate
information is “passed along” to others. However, due to the size of the Lake and
Peninsula Borough and the steep transportation costs to travel between villages, some
over 1 hour anay from King Salmon by plane, 1 would encourage you consider additional
informational meetings to be held in Port Heiden, lliamna, and the Chigniks, ASAP. We
will be glad to provide you with locat contacts for those communities.

Lake & Peninsula Borough responded earlier to Mr. James Hansen’s request for
information providing copies cfthe borough’s iatest Community Economic Development
Strategies document. Additionally, community profile maps will soon be available
(expected by June 2004) on-line at DCED’s website of all the villages within the
Borough. These maps will contain several layers of information readily accessible by the
user. Local information pertaining to sensitive cultural areas, traditional hunting or
gathering areas and local historic sites are included on most community maps (local
preference so not every village map contains this information), These maps will no doubt
prove to be invaluable relating to potential exploration that might be considered in close
proximity to a village.

Chignik Bay mChignlk Lagoon0Chignik LaksOegegik * Igluglg ¢ lllanina « lvanol Bay ¢ Kokhanok « Lovelock
Nowhalen « NondoHon « Podro Bay mPerryville « Pilot Polnl « POpa Vannoy  Port Alswortrt « Port Hcidcn « UgashiK
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Finally, the Lake and Peninsula Borough supports onshore exploration and development
but are concerned that the Best Interest Findings developed from this “call for comment
period” also apparently apply tothe 1.5 million acres of offshore acreage included inthe
lease sale, and further, that those findings are valid 10 years o,

We want to make it perfectly clear that while we are in support of onshore exploration
and leasing, “thejury is still out” in most Borough villages when it comes to offshore
exploration. 1 suspect much more information and discussion with the village leaders
around the Bay will be required before offshore activities receive a majority of local

support.

By supporting the current lease sale proposal, the resulting exploration and possible
development of onshore sites within the next 5 years, we want to ensue we do not lose the
ability to consider through separate actions, any potential exploration and development of
offshore acreage inthe future.

Thank you for the opportunity to provide this input. Please feel free to contact me as may
be necessary.

Borough Manager



FEB-02-04 HON 04:27 PH  DIRECTORS OFFICE FAX NO. 907 2698998

P U/l
«?EB 07 2002 9Ja6rRM "F> LHSfcKIbf 0. H
P.O. Box 189 g%ekaﬁhoneG 5
Nakne'k,'AIaska 09633 ( 7) =iyl 4

vvwv/.thobcrough.com (%7) 246-6633

BRISTOL BAY BOROUGH
RESOLUTION 2002-02

A RESOLUTION SUPPORTING OIL & GASEXPLORATION.ON NATIVE
CORPORTATION LANDS NEAR.BRISTOL BAY BOROUGH

WHEREAS, Bristol Bay Borough and Communities throughout Western Alaska face

difficult economic conditions due in part to high costs of living, high costs of energy and
depressed fish prices and;

WHEREAS, all refined petroleum products required to operate home heating furnaces,
electrical generators, cannery retorts and fish harvesting vessels arc imported into the
region and stored, both at Yery high cost; and;

WHEREAS, the oil & gas industry has in the past expressed interest in exploring for
reserves onthe Alaska Peninsula on or near lands currently owned by the Alaska

Peninsula Corporation and Bristol Bay Native Corporation as well as other lands in the
region and,

WHEREAS, the interest wes significant enough for the private sector to invest
considerable capital in seismic and actual drilling exploration and;

WHEREAS, Senator Stevens inTccent conversations with Bristol Bay Borough officials
and before the Alaska Stale Legislature indicated a willingness to petition Congress to
add funding to the United State Geologic Sunvey in order’ to enable regional oil & gas
assessiments throughout rural Alaska and;

WHEREAS, potential development of oil & gas reserves on the Alaska Peninsula would
Likelyyield direct benefits to the Bristol Bay Borough, borough residents and businesses
and econamic, development efforts to revive our ailing economy and,
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NOW THEREFORE BE IT RESOLVED, that the Bristol Bay Borough Assembly
strongly encourages the local.&regional Bristol Bay ANCSA corporations to work
closely with the Borough, private sector oil & gas firms and the Congressional delegation
in the wise development of our natural oil & gas resources In an effort to optimize
benefits to the overall Bristol Bay region and State of Alaska.

PASSED AND APPROVED, by a duly constituted quorum of the Bristol Bay Borough
Assembly on this 4" day o f February. 2002.
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VIA FEDEX & FAX: (907) 465-3532
June 26,2003

Honorable Frank Murkowski, Governor % *ees -
P.O. Box 110001 0 Off
Juneau, Alaska 90811 *%

Subject:  Support for Leasing Program IN the Bristol Bay Regimf GO~

*'/t0.
Pcmr Governor Murkowski:

Residents of the Bristol Bay region sorely need your help in order for them to help
themselves, Wo need you ta institute an oil and gas leasing program tn Bristol
Bay. We've iiomparsd and contrasted the pros and cons of exploration licensing
nnd leasing, and we balfevo that, for several reasons, the State’s best option Isto
pul its uplands on the leasing schedule.

First, tho “leasing notice" is announced to a wider audience than the cxplofation
licensing notice Is, Second, leasing, since it includes rental, bonus, and minimum
work commitment terms, generally generates more revenue and more Information
forthB State. Lastly, the land leased can bs mora than the SOO00QacG "cap”
Imposed by tho exploration-licensing program, and this may be more desirable
from the industry's standpoint.

BBNG has embarked on a mission to reinvigorate the environmentally responsible
exploration for, and development of, oil and gas resources In Bristol Bay. We'v®
also received the blessing, by resolution, of several Bay-area organizations that
rocogntee the need for more jobs and cheaper energy. I've attached capias of the
fourteen resolutions Tvs received so far, which Include both regional and villago-
jevcl organizations.

If you have any questions, please call mo at 1-800-478-3602.

Sipeprely, f)
M o
Paul C. fioBhl
V.P., Land S Resources
TomJ dD mmis |oner _ Foali FaxNoio 2671 o1+ C o e >
. u| eB OGC Commissioner con foul 1Dt
ers Irector rw >t shtt J AtiiU
C Board of Directors none
Ffip

F5i7 » ftm s ¥?
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King Salmon Tribe

r,0,BOX 6» KING SALMON, AK 57013
TBLs 907/246-5553 FAX: 5107/246.3(0*9
Jr-MAILi I"tvoQ’bri*Colbi)'.cam

September 15, 2U03

Brtrtol Bay Native Corporation
800 Cordova Street

Suite 200

Anchorage, AK 99501-6299

VIAFACSIMILE: 907/276-3924

Dear Mr, President;

As you know, Bristol Bay lias been faced with economic failure Eear alter year, due to tho
lowreturn of salmon and the low prices paid to the fisherman. of the failure In our
fubcry, our people ure faced with baviny, to five la poverty, We can. no longer pretend that
our faherjp* will be, as we knewIt, Other than fishing, most ijf our people In our village!
have very few economic opportunities. As a result, wc have Meads and family fighting
amongst themselves for there limited Jobs. Until there are economic changes In place, we
will forever be faced With economic despair becanio there era SOother moans to provide for
uumlves other thou whal we hove today. Wt need economic diversity.

The village of King Holman Is in support, of developing our oil and gas reserves both
«annhora nnd offshore and developing our mineral deposits here In Bristol Bay. Wo also
support ground transportation from King Salmon to Anchoruga so that wc cun reduce
tranipprtstion costa to promote economic opportunities. Thfe would also reduce the cost of
living in our viUagen nnd region. Whether any of these development issues take place
remains to be seen. However, we cannot, continue to impovsriib our poopi* because of
differences of opinions h» regard* to economic development,

A Is unfair or people and organizations who criticize development In our region when in fact
they offer no solutions to address our current short nnd longterm need*, In addition, many
people who are opposed to economic development have good paying Jobs, or work and live
outside our region. Vet, many try to dictate what Is best for un and our villages.

X closing, the village OfKing Salmon ssir that we all put niid* any diffcreucw that we may
have of economic development la Bristol Bay. Our people deserve more than having to live
in poverty and the ctuaideration of going ca welfare.

Sincerely,

Ralph Angasan, Sis
Preﬁgentg
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c I’I’I’é)K Iskn agik
P,0. 0X3%, nstrect
At EKNAGILK, ALASKA 99D55-0033
PIIONR: 907-B42-S953 OR B47?.-7-526
ilax: 907-847,-?,107
EMAIL* dNMokteislytcl.cnm

April 11,2003

Governor Frank H. Minkowski
Qfficoof the Governor

3rdFloor state Capita], Mail Stop 0001
P.O. Box [IOQCx

Juneau, Alaska €8 1-Q00

RFO EIVED

*ndi ¢ ofim
x e "UJ

Rit; Oil nnd Gas Development In Bristol Bay GOVERNORS' OFFICE
Dear Governor Murkowski;

The City Council of tho City of Alcknagik passed Resolution 03-11 supporting OCS 92
lcnsesales for oil nnd gas development in Bristol Bay at their regularly meeting on Aypril
8,2003. The City oTAlcknagik supports economic development, local johs, lower
energy costs, less dependence on forcigit oil, and protcclion of the fisheries and
environment,

Flense support oil and gns development in Bristol Bay and help to move up the OCS sales

from 2011 Lotho earliest possible dale. Thank you for your time and favorable
consideration.

Sincerely,

Chris Chuckwuk.
Mayor

I".nolosuro; Resolution 03-11

co:  SenatorTed Stevens _
Senator L/aura Murkowski
Congressman Don Young
Alaska Slate T.cgifilolvre

Paul Rochl, Bristol Bay Native Corporation
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CITY OF ALDKNAQIK
RESOLUTION g3.71\

\ RESOLUTION ORTUB CTTV COUNCIL OI7THE CITY OF ALEKNAGUC

SUPPORTING CCS 92 LEASE SALES FOR OIL AND GAS DEVELOPMENT IN
BRISTOLDAY.

WHEREAS, Quter Continental Shelf (QCS) Sale 92, which occurred in October 1988

garnered nearly $96 million in oil end gas bids for 122,000 acres contained in 23
leases; and

WHEREAS, the loose sale happened at ti time when the price for wkcgo salmon was
high (up to $2.C[3Ab) and tho price for oil was relatively low (517,30/bbl.); nnd

WHEREAS, Ihe hlgh commercial value of salmon in tire lato 1980'p, coupled with tho
tlucat poised by In« oil industry to salmon and wildlife habitat (particularly after
the March 1989 Exxon Veddex oil spill), resulted In wigespread opposition"to tire
0CS 92 lense jsaets, and eventually lead to (he.cancellation of those lease sales
tmd Uio return of the bid proceed? to the jre.spocliyt; oil companies; and

WHEREAS, lease sale area OCS 92 Is not scheduled G be revisited by thoU'S. Minerals
Management Seevice until 2011; and

WHEREAS, live environmentally responsible exploration for, and development of,
Bristol Day oil sad gas resources could create needed high-paying, rewar,dm? jobs

for the peo,ole of tho region, especially given the recent, disastrous Bristol Bay
commercial salmon seasons; and

WHEREAS development of these oil tmd gas msourcos could also result in substantially
reduced heating and energy costs Tor residents in the Bristol Ba;( re?lon, and

could enhance the competitiveness of the Bristol Day commercial sulmou and
olhcr industries, such as mining; nnd

WHEREAS, ﬁiven the rising tensions in the Middle Hast, it Is becoming increasingIK

dear that America’s dependence on foreign oil imports is highly undesirable, bot
from a strategic and domestic standjpoint.

NOW THEREFORE HE IT RESOLVED that tho City Council of the City oT Alekruigik
that the City of Alcknngile strongly supports oil and gus exploration and development'in
the Bristol Bay region provided maximum protection be given to the fishery resources
nnd that exploration and development be done in nn environmental manner; and

BE IT FURTHER. RESOLVED that the Cigy of Alcknagik supﬁorts immediate

exploration unci development of the OCS 97 area and request the assistance ofScnattjr
Slovem, Senator Murkowski., Congressman Yeung, Governor Murkow&Tci, und the

Rucylnijoti 0311
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Alaska State Legjislature to assist in moving tho OCS sales schedule up from 2011 to °
2004 or as oarliasl as possible.

PASSED AND APPROVED this,, Jj?._ (layofjtftA /./. , 2003 at
Alcknagik, Alaska,

SIGNED!

Pauline Kohler, City CIMI

Resolution QM|
0.-n, A



