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The H onorable Pete Kott 
S peaker of the  H ouse 
A laska S ta te  Legislature 
S ta te  Capitol, Room 208 
J u n e a u , AK 99801-1182

D ear S peaker Kott:

U nder th e  a u th o rity  of a rt. Ill, sec. 18, of th e  A laska C onstitu tion , I am  
tran sm ittin g  a  bill d esignating  the  D epartm en t of N atu ra l R esources (DNR) as 
th e  lead s ta te  agency in  th e  perm itting  of resource  developm ent p ro jec ts in  th is  
s ta te .

The pu rp o se  of th is  bill is to facilitate an d  expedite resou rce  developm ent in 
A laska. In  recen t y ears , the  law s governing resou rce  developm ent have 
proliferated, an d  th e re  a re  now m ore agencies th a n  ever w ith  perm itting  
au th o rity  over large pro jec ts . R esource developm ent shou ld  n o t be held  u p  by 
the  sh eer com plexity of governm ent. This bill is in ten d ed  to alleviate th a t  
problem .

T his bill w ould au tho rize  th e  DNR to lead an d  coord inate  th e  perm itting  
activities of all agencies w ith ju risd ic tio n  over the  pro ject a n d  w ould repeal 
existing s ta tu te s  in AS 4 6 .35  regard ing  perm it coord ination . The re su lt of the  
DNR’s efforts a s  lead  agency will be be tter com m unication , m ore efficient 
perm itting , conso lida ted  public  process, and  stab le  fu nd ing  for the s ta te ’s 
perm itting  process.

The repeal of the  AS 4 6 .3 5  provisions n ecessita tes  the  relocation  of u n re la ted  
language, specific to D ep artm en t of E nvironm ental C onservation  perm it 
decisions, to m ore ap p ro p ria te  locations in AS 46 .03  a n d  AS 46 .04 , a s  se t o u t 
in  secs. 2 a n d  3 of th e  bill.

I urge your p rom pt a n d  favorable action  on th is  m easu re .

Sincerely,

Fpank H. M urkow ski 
Governor

mailto:GOVERNOR@GOV.STATE.AK.US
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FRANK H. MURKOWSKI, GOVERNOR

T h e  H o n o r a b l e  H u g h  F a t e ,  C h a i r  

H o u s e  R e s o u r c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l ,  R o o m  1 2 4  

J u n e a u ,  A K  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  F a t e :

1 a m  w r i t i n g  t o  r e q u e s t  a  h e a r i n g  n e x t  w e e k  f o r  H B  1 9 2 ,  a n  a c t  d e s i g n a t i n g  t h e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s  ( D N R )  a s  l e a d  a g e n c y  f o r  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s .  T h i s  b i l l  w o u l d  a m e n d  

A S  3 8 . 0 5 . 0 2 0 ( b )  t o  s p e c i f i c a l l y  a l l o w  D N R  t o  l e a d  a n d  c o o r d i n a t e  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s .

C u r r e n t l y  D N R  i s  t h e  l e a d  f o r  m i n i n g  p r o j e c t s .  T h i s  b i l l  w o u l d  f o r m a l l y  a u t h o r i z e  D N R  t o  l e a d  a n d  

c o o r d i n a t e  t h e  p e r m i t t i n g  a c t i v i t i e s  o f  a l l  a g e n c i e s  w i t h  j u r i s d i c t i o n  o v e r  a l l  r e s o u r c e  d e v e l o p m e n t  

p r o j e c t s .  I t  a l s o  r e p e a l s  e x i s t i n g  s t a t u t e s  i n  A S  4 6 . 3 5  r e g a r d i n g  p e r m i t  c o o r d i n a t i o n .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .  I  h a v e  a l s o  e n c l o s e d  a  c o p y  o f  t h e  G o v e r n o r ’ s  t r a n s m i t t a l  l e t t e r  

a n d  a  s e c t i o n a l  a n a l y s i s .  P l e a s e  c o n t a c t  J a n e t  B u r l e s o n  B a x t e r  a t  ( 9 0 7 )  4 6 5 - 4 7 3 0  i f  h a v e  a n y  

q u e s t i o n s .  Y o u  m a y  a l s o  c o n t a c t  D i c k  L e F e b v r e ,  D e p u t y  C o m m i s s i o n e r  o f  D N R  a t  ( 9 0 7 )  2 6 9 - 8 4 3 2 .

S i n c e r e l y ,

T h o m a s  E .  I r w i n  

C o m m i s s i o n e r

E n c l o s u r e

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

O F F IC E  O F  T H E  C O M M I S S I O N E R

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans. ”
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M arch 11, 2003

The H onorable Pete Kott 
S peaker of th e  H ouse 
A laska S ta te  L egislature 
S ta te  Capitol, Room 208 
J u n e a u , AK 9 9 8 0 1 -1182

D ear S peaker Kott:

U nder the  au th o rity  of a rt. Ill, sec. 18, of the  A laska C onstitu tion , I am  
tran sm ittin g  a  bill d esig n a tin g  the  D epartm en t of N atu ra l R esources (DNR) as 
the  lead s ta te  agency in th e  perm itting  of resou rce  developm ent pro jects in th is  
s ta te .

The pu rp o se  of th is  bill is to facilitate an d  expedite resou rce  developm ent in 
A laska. In recen t y ears , the  law s governing reso u rce  developm ent have 
proliferated, a n d  th e re  a re  now  m ore agencies th an  ever w ith perm itting  
a u th o rity  over large pro jects. R esource developm ent shou ld  n o t be held  u p  by 
th e  sheer com plexity  of governm ent. This bill is in ten d ed  to alleviate th a t  
problem .

T his bill w ould au th o rize  th e  DNR to lead an d  coord inate  the  perm itting  
activ ities of all agencies w ith ju risd ic tio n  over the  pro ject an d  w ould repeal 
existing s ta tu te s  in AS 4 6 .35  regard ing  perm it coord ination . The re su lt of the  
DNR’s efforts a s  lead  agency will be b e tte r com m unication , m ore efficient 
perm itting , conso lida ted  public  p rocess, an d  stab le  fund ing  for the  s ta te ’s 
perm itting  p rocess.

The repeal of th e  AS 4 6 .3 5  provisions n ecess ita tes  the  relocation  of u n re la ted  
language, specific to D ep artm en t of E nv ironm ental C onservation  perm it 
decisions, to m ore ap p ro p ria te  locations in AS 46 .03  an d  AS 46 .04 , a s  se t o u t 
in  secs. 2 a n d  3 of th e  bill.

I u rge yo u r p ro m p t a n d  favorable action  on th is  m easu re .

Sincerely,

F ran k  H. M urkow ski 
G overnor

http://WWW.GOV.STATE.AK.US


SB 142/ H B  192

Sec. 1 -
This section is simple and self-explanatory.

Sec. 2 & Sec. 3 -
These two sections preserve, rather than change, current law. One of 

the current statutes to be deleted under Sec. 4, AS 46.35.090, includes this 
same exemption o f ADEC permit decisions from the APA hearing 
procedures. See AS 46.35.090 (e). Sections 3 and 4 o f this bill simply 
transplant that provision to AS 46.03 and AS 46.04, respectively. Detailed 
procedures governing ADEC’s hearings are set out at 18 AAC 15.195 et 
seq.

Sec. 4 -
This section repeals almost all o f the current Environmental 

Procedures Coordination Act, AS 46.35. Enacted in 1977, that Act gave 
ADEC the role o f coordinating the state’s authorization o f projects 
requiring multiple permits from different agencies. However, in practice, 
the Act has seen little or no use. This bill would repeal that Act to reflect 
that DNR, rather than DEC, should assume the lead agency role. This 
section also deletes two other provisions in existing law that reference AS 
46.35.

Sectional A nalysis 8 A pril, 2003



F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title

Sponsor
Requester

Designating Dept, of Natural Resources as 
lead agency for resource development projects

Dept. Affected:
‘ BRU

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1
HB 192
3/12/03

Natural Resources
Resource Development

Component Development Special Projects
Rules
Governor

Expenditures/Revenues

Component No, 

(Thousands of Dollars)

2039

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | i

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 36.2
Check this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: I x  ]

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Funding for this legislation is included in the FY04 Governor’s operating budget request. Under this 
legislation, DNR will establish an Office of Project Management and Permitting. This office will lead and 
coordinate all matters relating to the state's review and authorization of resource development projects. 
The purpose of the office is to facilitate and expedite resource development of large projects by 
coordinating and streamlining the permitting activities of all state agencies with authority over a project.
To accomplish this DNR is requesting funding to establish the office and develop the program base for an 
on-going program. DNR is requesting five positions that will serve as project managers and coordinators.

Prepared by: 
Division

Approved by: 
Agency

Dick LeFebvre, Deputy Commissioner Phone 269-8427
Commissioner’s Office Date/Time 3/11/2003

Tom Irwin, Commissioner Date 3/11/2003
Natural Resources

(Rovisod 9/2002 OMB) Pans 1 nf 2

DNR Fiscal Note



FISCAL NOTE #1

ANALYSIS CONTINUATION

These positions will be responsible for negotiating agreements and managing the overall state project review and permitting 
activities of all agencies with jurisdiction over a project. These positions will work with other state and federal agencies and local 
government to facilitate review and permitting.

Funding for the remainder of FY03 (May and June) is requested in the amount of S36.2. This allows DNR to establish two of the 
requested positions to get the office started and begin the effort of streamlining the permitting process. Position costs are 
estimated at S7.8/month per position for a total of S31.2. Additional start up costs for space and computers are estimated at S5.0.

STATE OF ALASKA BILL NO. HB 192________
2003 LEGISLATIVE SESSION

Page_2 of_2.



F I S C A L  N O T E

STA TE O F ALASKA
2003 LEG ISLA TIV E SESSION

Revision Date/Time (Note if correction):_______________
Title DNR lead for Resource Development Projects

Fiscal Note Number:
Bill Version:
() Publish Date:

De,_t. Affected: 
’ BHU

HB 192

DEC
Administrative Services

Component Office of the Commissioner
Sponsor
Requester

Rules
House Resources

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

633

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill will have no fiscal impact on the department.

Prepared by: 
Division

Approved by: 
Agency

Mary Siroky, Legislative Liaison Phone 465-5355
Statewide Public Sen/ices Date/Time 4/14/03 11:18AM

Kurt Fredriksson, Deputy Commissioner Date 4/14/2003
Department of Environmental Conservation
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