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The H onorable Pete Kott 
Speaker of th e  House 
A laska S ta te  Legislature 
State Capitol, Room 208 
Ju n e a u , AK 99801-1182

D ear S peaker Kott:

U nder th e  authority  c f article  III, section 18, of the A lask a  C o n s titu tio n , I 
am  tran sm ittin g  a  reso lu tion  proposing  am en d m en ts  to th e  A lask a  
C onstitu tion  relating  to an d  lim iting ap p ro p ria tio n s from th e  A lask a  P e rm a n e n t 
Fund b ased  on  an  averaged p e rce n t of th e  fu n d ’s m ark e t value . P a ssa g e  of th is  
resolution  by the  Legislature gives A lask an s a  voice on th e  is s u e  o f a  lo n g - te rm  
fiscal p lan . V oters w ould have the  ability  to approve the  re so lu tio n  a n d  b r in g  
certa in ty  to A laska’s fiscal fu tu re  for them selves an d  fu tu re  g e n e ra tio n s  o f  
A laskans.

The reso lu tion  ou tlines a  long-term  fiscal p lan  th a t  1) c h a n g e s  th e  
s tru c tu re  of th e  A laska P e rm an en t F u n d  to a n  endow m ent m odel; 2) l im its  th e  
an n u a l payou t from  the A laska  P e rm an en t F u n d  to five p e rc e n t of th e  f u n d ’s 
value; 3) allocates the a n n u a l p ay o u t of 50 p e rcen t to d iv idends, 4 5  p e rc e n t  to  
public education , including K-12 an d  th e  U niversity, an d  five p e rc e n t  to  
com m unities. Individual d iv idends w ould  be g u aran teed  to  be a t  le a s t  $ 1 ,0 0 0  
or 50 percen t of th e  ar. lu a l payout, w hichever is higher. I believe th a t  th e s e  
allocations reflect the p rio rities of a  m ajo rity  of the  pub lic  for th e  u s e  of th e  
A laska P erm anen t Fund.

The reso lution  is b a se d  on  prov isions of CS H ouse J o in t  R eso lu tio n  
26(FIN), w hich p assed  the  H ouse d u rin g  th e  second sessio n  o f th is ' L eg is la tu re . 
Under the  provisions of th is  reso lu tion , th e  A laska P e rm an e n t F u n d  is  

• converted to the  P ercent of M arket V alue o r “POMV” en d o w m en t m o del. A n  
an n u al payou t of five p e rce n t of the  va lue  of th e  fund  is set.
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POMV is an  accepted m ethod  for m anaging funds. Anchorage, 
F airbanks, the North Slope Borough, an d  S itka residents have voted to u se  the 
POMV m odel for their m u n ic ip a l tru s t  accoun ts . Private foundations like the 
Ford F oundation  and a b o u t 83 percen t of colleges use som e form  of a  POMV 
payout m ethod.

These allocation provisions have a  ten-year "sunset" to allow the  
Legislature and  the  voters a n  opportun ity  to revisit them  to en su re  th a t  the  
allocations continue to m eet s ta te  needs.

I u rge  your p rom pt a n d  favorable action  on this legislation.

S incerely yours,

■Frank H. M urkowski 
G overnor

Enclosure
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HOUSE JOINT RESOLUTION NO. 102 CONST. AM: PERM FUND P.O.M.V.; DIVIDENDS

Proposing amendments to the Constitution of the State of Alaska relating to and limiting appropriations from 
the Alaska permanent fund based on an averaged percent of the fund market value and relating to permanent 
fund dividend payments.
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Constitutional Amendment

Fiscal Note Number:

Bill Version:

(H) Publish Date:

1
HJR 102
6/22/04

Revenue

Permanent Fund Income

_ Dept. Affected;______________________________
_RDU AK Permanent Fund Corporation
Component AK Permanent Fund Corporation

Sponsor
Requester

Rules
Governor Murkowski

E x p e n d itu re s / R e v e n u e s

Component No. 

(Thousands of Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE______________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included In the Governor's FY 2005 budget proposal: 

POSITIONS ' __________________________
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This resolution would ask voters in the next general election whether to approve a constitutional 
amendment that would limit annual appropriations to no more than 5% of the average year-end market 
value of the Fund for the preceding five years, would specify how earnings of the Fund will be distributed 
and guarantees a dividend of at least $1000 per qualified applicant.

This resolution would not affect the budgeted costs to manage and invest the Permanent Fund, nor would 
it change the amount of income earned by Permanent Fund investments.

See the attached schedule for financial projections of the Fund comparing the "Status Quo" to a 5% 
POMV spending limit._____________________________________________________________
Prepared by: Robert D. Storer, Executive Director_________________________  Phone 465-2047
Division Alaska Permanent Fund Corporation________________________  Date/Time 6/19/2004/1:32 PM

Approved by: Steve Porter, Deputy Commissioner_________________________  Date 6/19/2004

Agency Department of Revenue___________________

(Revised 12/2003 OM3) Page 1 of 3



FYOG FY07 FY08 FY09 FY1Q FY11 FY12 FY13 FY14
P O M V  - 5% (b e g in n in g  in

Alaska Permanent Fund Corporation
F in a n c ia l p ro je c t io n  c o m p a r is o n  o f  th e  A la s k a  P e r m a n e n t  F u n d  u n d e r  

c u r re n t  s ta tu te s  v e r s u s  P O M V  5% lu m p  s u m  p a y o u t ,  m e d ia n  c a s e .  A l l  

d o lla r s  in m il l io n s  e x c e p t  p e r  p e r s o n  d iv id e n d .
FN #1, HJR 102

I C u r re n t  S ta tu t e s

FY05 FY06 FY07 FY08
<■/: '•

FY09 FY10 FY11 FY12 FY13
,."v

FY14 FY15 I I FY05-FY15 
Totals

Contributions & appropriations (principal) 
Unrealized appreciation/depreciation on assets 

Realized earnings account ( REA, after payouts) 
Total market value end of year (after payouts)

24,452
1,683
1,297

27,433

25,383
1,913
1,879

29,176

26,278
2,160
2,375

30,814

27,189
2,425
2,778

32,393

28,120
2,702
3,185

34,007

29,077
2,993
3,617

35,688

30,053
3,304
4,074

37,431

31,049
3,624
4,568

39,241

32,061
3,965
5,092

41,118

33,090
4,317
5,658

43,065

34,139
4,684
6,263

45,087| j 45,087

Total lump sum dividend appropriation 
Per person dividend under current statute

512 
$ 790

576 
$ 890

750 
$ 1,160

924 
$ 1,420

1,002 
$ 1,530

1,058 
$ 1,600

1,114 
$ 1,670

1,170 
* 1,740

1,228 
$ 1,810

1,288 
$ 1,880

1,350 
? 1,950

10,972 
$ 16,440

Transfer status quo inflation-proofing (REA to Principal) 620 643 666 689 713 737 762 787 812 839 865 I 8,132

FY1S FY05-FY1S" ,'SIK‘I
Contributions & appropriations (principal) 23,840 24,128 24,358 24,580 24,800 25,021 25,237 25,447 25,648

Unrealized appreciation/depreciation on assets 1,683 1,892 2,103 2,322 2,548 2,781 3,026 3,274 3,532
Realized earnings account ( REA, after payouts) 1,173 1,687 2,243 2,809 3,382 3,965 4,561 5,179 5,811

Total market value end of year (after payouts) 26,695 27,707 28,703 29,712 30,730 31,768 32,824 33,900 34,991

5 year average market value lagged one year 25,851

1,293
Total 5 % lump sum average market value available

for appropriation

25,902 26,508 27,614 28,846

1,295 1,325 1.381 1,442

30,012 31,066 32,140 33,234 34,344 35,472

1,501 1,553 1,607 1,662 1,717 1,774

37,224

16,549

Assumptions:
C allan  A sso c ia te s  2004 C apita l M arket A s s u m p tio n s , A PFC 2004 a s s e t  a llo ca tio n , S p rin g  2004 re v e n u e  fo re c a s t ,  fin an c ia l s ta te m e n ts  th ro u g h  
06/30/03. All p a y o u ts  a re  a s s u m e d  to  h a p p e n  a t  f isc a l y e a r  en d , all d o lla r v a lu e s  In m illions.
POMV payo u t a s s u m e s  ca lcu la tio n  m e th o d o lo g y  Is 5% o f th e  e n d in g  m arke t v a lu e  (pre  p a y o u t) fo r th e  firs t five o f  th e  la s t  s ix  fisca l y oars .

File F:\Ptrxonal Exeat Fll»»\Dudyot_Stalu»qo\APfC Status quo_0S_31.04_No_49.xU
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FN #1, HJR 102

Alaska Permanent Fund Corporation
POMV payout, split 50% to the Dividend, 45% to public services and 5% to the municipal dividend

FY05 FY06 FY07 FY08 FY09 FY10 •FY11 FY12 FY13 FY14 FY15 FY05-FY15POMV -5% (beginning In FY05) ^ :• • • ;■ • yV:- -. t . % - ■ ■ - .• ' ’ 'V t  ■ 'IS-' Tolals
Contributions & appropriations (principal) 23,840 24,128 24,358 24,580 24,800 25,021 25,237 25,447 25,648 25,841 26,026

Unrealized appreciation/depreciation on a sse ts 1,683 1,892 2,103 2,322 2.548 2,781 3,026 3,274 3,532 3,793 4,059
Realized earnings account ( REA, after payouts) 1,173 1,687 2,243 2,809 3,382 3,965 4.561 5,179 5,811 6,465 7,139

Total market value end of yoar (after payouts) 26,695 27,707 28.703 29,712 30,730 31,768 32,824 33,900 34,991 36,099 37,224 V-v 37,224

5 year average market value lagged one year 25,851 25,902 26,508 27,614 28,846 30,012 31,066 32,140 33,234 34,344 35,472

Total available for appropriation 1,293 1,295 1,325 1,381 1,442 1,501 1,553 1,607 1,662 1,717 1,774 16,549
AFPC management costs (43) (44) (45) (47) (48) (50) (51) (53) (54) (56) (57) (547)

payout 50% after APFC costs - lump sum dividend 625 626 640 667 697 726 751 777 804 831 858 8,001
payout 45% after APFC costs for government

services 562 563 576 600 627 653 676 699 723 748 772 7,201
payout 5% after APFC costs for municipal y;.*;

dividend 62 63 64 67 70 73 75 78 80 83 86 % ; 800

Per person dividend $990 $990 $1,000 $1,040 $1,090 $1,130 $1,160 $1,200 $1,230 $1,270 $1,310 *: !’;> • $12,410

Total available for appropriation 1,297,
AFPC management costs

payout 50% after APFC costs - lump sum dividend 
payout 45% after APFC costs for government

services
payout 5% after APFC costs for municipal

dividend

(43)
1,295

(44)
1,325

(45)
1,381

(47)
1,442

(48)
1,501

(50)
1,553

(51)
1,607

(53)
1,662

(54)
1,717

(56)
1,774

(57)
Cfi

16,549
(547)

628 631 640 667 697 726 751 777 804 831 858 K 8,009

559 558 576 600 627 653 676 699 723 748 772 ;• ■’ ’ 7,193

62 63 64 67 70 73 75 78 80 83 86 : • .
.

800

$1,000 $1,000 $1,000 $1,040 $1,090 $1,130 $1,160 $1,200 $1,230 $1,270 $1,310 $12,430

Page 3 of 3
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): _________
Title Constitutional amendment relating to and
limiting appropriations from the APF based on an averaged 
percent of the fund market value and relating to permanent 
fund dividend payments._______________________________

Dept. Affected;_______
_RDU Elections
Component Elections

Fiscal Note Number:

Bill Version:

(H) Publish Date:
HJR 102
6/22/04

RulesSponsor
Requester ____________

Expenditures/Revenues
Governor Component No. 

(Thousands of Dollars)

21

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual 1.5
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 1.5 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | |

ICHANGE IN REVENUES ( ) I !

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.5
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 1.5 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill Is included in the Governor's FY 2005 budget proposal: . I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This figure includes the cost of providing information about this issue in the Official Election Pamphlet, as 
required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will 
increase by $22.0.

Prepared by: 
Division

Approved by:

Agency

Lauri Allred Phone 465-5347
Division of Elections Date/Time 6/18/04 8:38 A M

Laura A. Glaiser, Director

Office of the Lt. Governor. Division of Elections
Date 6/18/2004

(Revised 12/2003 OMB) Page 1 of 1



A la sk a  P e rm a n e n t F u n d  C o rp o ra tio n
801 West 10* Street, Suite 302 Juneau, AK 99801 

Tel: (907) 465-2047 Fax: (907) 586-2057

S e c t i o n a l  A n a l y s i s  o f  W D  0 1 7 6

O v e rv ie w
The R e so lu tio n  p ro p o se s  changes to  the A la ska  C on s titu t ion  A rtic le  DC, Section 15,
w h ich  g ove rn s the  A la sk a  P e rm an en t Fund .

S u m m a ry  o f  C h an g es
1 ) Page 1, lin e  9. A dd s  a re fe rence to the n ew  sections reg a rd ing  d is tr ib u tion s  o f 

fu n d s  b e in g  add ed  to  the con stitu tion .

2 ) Page 1, lin e  10. R em oves the w o rd s  "the p r in c ip a l o f  w h ich " f r o m  the 
con stitu tion . Th is change rem oves  the d is tin c tion  betw een the p r in c ip a l a n d  
the ea rn ing s rese rve . The F u n d  becom es on e  p o o l o f m on ey  ve rsu s tw o.

3 ) Page 1, lin e s  12 & 13. D e le tes  the gu idance fo r  w here  in com e o f  the Fund  
sh o u ld  be d epos ited . The in ten t is fo r  a ll in com e to rem a in  in  the F u n d  u n t i l 
a p p ro p ria te d  b y  the Leg is la tu re .

4 ) Page 2, lin e s  1 • 3. A dd s a n ew  su b p a rag ra p h  (b ) that estab lishes an  an n u a l 
p a y o u t lim it  o f  5%  o f the to ta l m a rk e t v a lu e  o f  the Fund . The m a rk e t v a lu e  
w i l l  be based  on  a  fiv e -y e a r ave rage . This is to p ro tec t the F u n d  from  
in fla t io n  a n d  p re se rve  the re a l v a lu e  o v e r the lo n g  term . A d d it io n a lly , this 
p ro v is io n  a llow s  the leg is la tu re  and  the adm in is tra t io n  to k n o w  one  y ea r in  
advance  the am oun t a va ilab le  f o r  a p p ro p ria t io n .

5 ) Page 2, lin e s  4 - 5 .  A llow s  a p p ro p ria t io n s  f o r  the op e ra tin g  costs o f the 
c o rp o ra tio n  to be m ad e  from  the am ou n t a v a ila b le  fo r  a p p ro p r ia t io n  from  the 
P e rm an en t F u n d  in  lines 1 -  3 o f  p ag e  2.

6 ) Page 2 lin e s  8 - 1 1 .  R equ ires  tha t a fte r the c o rp o ra tio n 's  o p e ra t in g  costs a re  
p a id , tha t 5 0%  o f the am oun t rem a in in g  w i l l  be a llo ca ted  to  in d iv id u a l 
d iv id end s , 4 5%  w i l l be a llo ca ted  to p u b lic  ed u ca tio n  and  5%  w i l l  be a llo ca ted  
to  m un ic ip a lit ie s  and  o th e r com m un itie s .



7) Page 2, lin e s  12 - 1 6 .  R eq u ire s  in d iv id u a l d iv id e n d s  to be at le a s t $ 1 0 0 0 . I f  
the a m o u n t  a v a i la b le  fo r  d iv id e n d s  is  n o t  su ffic ien t, then  a s u ff ic ie n t  
a m o u n t  w i l l  be  t ra n s fe r re d  f r o m  th e  a llo c a t io n  to  p u b lic  ed u ca tio n  t o  
c o v e r th e  s h o r t fa l l .

8 ) Page 2 , lin e s  19 - 22 . A dds a t ra n s it io n a l p ro v is io n  that m akes c le a r th e  
ba lance  in  the Fund 's earn ings re se rv e  rem a in s in  the Pe rm anen t F u n d . Som e 
have  a rg u ed  tha t the earn ings re se rv e  be long s  in  the G enera l Fund .

9) Page 2, lin es 23  - 25. States that the changes firs t  a p p ly  to a p p ro p ria tio n s  fo r  
fisca l y e a r 2006 .

10) Fage 2, lin e s  26 & 27 . Repea ls the p ro v is io n s  con ta ined  in  this am en dm en t 
re g a rd in g  the d is trib u tion  o f  the am ou n t a va ila b le  fo r  a p p rop ria tio n  a n d  the 
req u irem en t tha t d iv id end s be a t le a s t $1000 .

11 ) Page 2, lin e s  28 - 30. States that the am endm en ts  w i l l be p laced b e fo re  th e  
v o te rs  at the nex t genera l e lection .



Alaska P erm anent Fund Corporation
P O M V  p a y o u t ,  s p l i t  5 0 %  to  th e  D iv id e n d , 4 5 %  t o  p u b l i c  s e r v i c e s  a n d  5 %  t o  th e  m u n ic ip a l d iv id e n d

POMV - 5% (b e g in n in g  in  FY05)
FY05 FY06 FY07 FY08 FY09 FY10 FY11 FYI2 FY13 FY14 FY15

Contributions & appropriations (principal) 
Unrealized appreciation/depreciation on asse ts  

Realized earnings account ( REA, after payouts) 
Total m arket value end  or year (after payouts)

23,840
1,683
1,173

26,695

24,128
1,892
1,687

27,707

24,358
2,103
2,243

28,703

24,580
2,322
2,809

29,712

24,800
2,548
3,382

30,730

25,021
2,781
3,965

31,768

25,237
3,026
4,561

32,824

25,447
3.274
5,179

33,900

25,648
3,532
5,811

34,991

25,841
3,793
6,465

36,099

26,026
4,059
7,139

37,224

5 y e a r  a v e r a g e  m a r k e t  v a lu e  la g g e d  o n e  y e a r 25,851 25,902 26,508 27,614 28,846 30.012 31,066 32,140 33,234 34,344 35,472

T o t a l a v a i la b le  f o r  a p p r o p r i a t io n  
AFPC m a n a g e m e n t  c o s t s

1,293
(43)

1,295
(44)

1,325
(45)

1,381
(47)

1,442
(48)

1,501
(50)

1,553
(51)

1,607
(53)

1,662
(54)

1,717
(56)

1,774
(57)

p a y o u t  50% a f t e r  A P F C  c o s t s  -  lu m p  s u m  d iv id e n d  
p a y o u t  45% a f t e r  A P F C  c o s t s  f o r  g o v e r n m e n t

625 626 640 667 697 726 751 777 804 831 858

s e r v ic e s
p a y o u t  5 %  a f t e r  A P F C  c o s t s  f o r  m u n ic ip a l

562 563 576 600 627 653 676 699 723 748 772

d iv id e n d 62 63 64 67 70 73 75 78 80 83 86

P e r  p e r s o n  d iv id e n d $990 $990 $1,000 $1,040 $1,090 $1,130 $1,160 $1,200 $1,230 $1,270 $1,310

Governor's proposal
T o t a l a v a i la b le  f o r  a p p r o p r i a t io n 1,293 1,295 1,325 1,381 1,442 1,501 1,553 1,607 1,662 1,717 1,774

AFPC m a n a g e m e n t  c o s t s (43) (44) (45) (47) (48) (50) (51) (53) (54) (56) (57)

p a y o u t  50% a f t e r  A P F C  c o s t s  - lu m p  s u m  d iv id e n d 628 631 640 667 697 726 751 777 804 831 858
p a y o u t  45% a f t e r  A P F C  c o s t s  f o r  g o v e r n m e n t

s e r v i c e s 559 558 576 600 627 653 676 699 723 748 772
p a y o u t  5% a f t e r  A P F C  c o s t s  f o r  m u n ic ip a l

d iv id e n d 62 63 64 67 70 73 75 78 80 83 86

G u a r a n t e e  $1,000 m in im u m  d iv id e n d $1,000 $1,000 $1,000 $1,040 $1,090 $1,130 $1,160 $1,200 $1,230 $1,270 $1,310

FY0S-FY15

Totals

3 7 ,2 2 4

16,549
(547)

8,001
7,201

800

$12,410

1 6 ,5 4 9
( 5 4 7 )

8,009

7,193

800

$12,430

Flit F:\Ptnontl Exc#l Flte»lBudflBt_5Utu«qo\APFC Statu* quo_03_31_04_No_48*l» 2:01 PM. 6J20/2004, Lait Updated 04/20/04



F in a n c ia l  p ro je c t io n  c o m p a r is o n  o f  th e  A la s k a  P e r m a n e n t  F u n d  u n d e r  

c u r r e n t  s ta tu te s  v e r s u s  P O M V  5% lu m p  s u m  p a y o u t , m e d ia n  c a s e .  A l l  

d o lla r s  in  m il l io n s  e x c e p t  p«?r p e r s o n  d iv id e n d .

A la sk a  P e r m a n e n t F u n d  C orpo ia iion

f C u r r e n t  S ta tu te s

FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY05-FY15
TotalsContributions & appropriations (principal) 

Unrealized appreciation/depreciation on assets 
Realized earnings account ( REA, after payouts) 

Total market value end of year (after payouts)

24,452
1,683
1,297

27,433

25,383
1,913
1,879

29,176

26,278
2,160
2,375

30,814

27,189
2,425
2,778

32,393

28,120
2,702
3,185

34,007

29,077
2,993
3,617

35,688

30,053
3,304
4,074

37,431

31,049
3,624
4,568

39,241

32,061 
. 3,965 

5,092 
41,118

33,090
4,317
5,658

43,065

34,139
4,684
6,263

45,087 45,087

Total lump sum dividend appropriation 
Per person dividend under current statute

512 
$ 790

576 
$ 890

750 
$ 1,160

924 
$ 1,420

1,002 
$ 1,530

1,058 
$ 1,600

1,114 
$ 1,670

1,170 
$ 1,740

1,228 
$ 1,810

1,288 
$ 1,880

1,350 
$ 1,9 FO

10,972 
$ 16,440

Transfer status quo Inflation-proofing (REA to Principal) 620 643 666 689 713 737 762 787

L

812 839 065 8,132

FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY05-FY15
P O M V  - 5% ( b e g in n in g  in  F Y 0 5 ) Totals

Contributions & appropriations (principal) 
Unrealized appreciation/depreciation on assets 

Realized earnings account ( REA, after payouts) 
Total market value end of year (after payouts)

23,840
1,683
1,173

26,695

24,128
1,892
1,687

27,707

24,358
2,103
2,243

28,703

24,580
2,322
2,809

29,712

24,800
2,548
3,382

30,730

25,021
2,781
3,965

31,768

25,237
3,026
4,561

32,824

25,447
3,274
5,179

33,900

25,648
3,532
5,811

34,991

25,841
3,793
6,465

36,099

26,026
4,059
7,139

37,224 37,224

5 year average market value lagged one year 25,851 25,902 26,508 27,614 28,846 30,012 31,066 32,140 33,234 34,344 35,472

Total 5 % lump sum average market value available
for appropriation 1,293 1,295 1,325 1,381 1,442 1,501 1,553 1,607 1,662 1,717 1,774 16,549

Assumptions:
Callan Associates 2C04 Capital Market Assumptions, APFC 2004 asset allocation, Spring 2004 revenue forecast, financial statements through 
16/30/03. All payouts are assumed to happen at fiscal year end, all dollar values In millions.
5OMV payout assumes calculation methodology Is 5% of tho ending market value (pre payout) for ti.'* first five of the last six fiscal years.

FN* F:\Pprtonal E*c«l Fm*VBudg«l_3Ulu«qo\Af»FC Status quo_05 J1_04.No_4J jia 5:56 PM, 6/18/2004, Last Updaitd 06/1SA4
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— ♦ — C u rre n t s ta tu te s  -  p e r person  d iv idend  v o la tility  - FY06 

— • — POMV 5 0 %  to  d iv iden d  -  per person d iv id e n d  v o la tility  - FY06

$2,000

$1,500

$1,000

Potential Volatility in Individual Dividend Amount
$3,000 ------------------------------------------------------------------------------------------------------------- ------------------------------------------------

$500

# o f possible scenarios



100%  1 

80% * 

60% - 

40% - 

20%  - 

0% - -

D o  Y o u  W a n t  t o  T a k e  a  C h a n c e  — o r  b e  

G u a r a n t e e d  a t  L e a s t  $ 1 , 0 0 0 ?

C e r t a i n t y  U n d e r  

P r o p o s e d  C h a n g e
X

C e r t a i n t y  U n d e r  

C u r r e n t  P r o g r a m

 1 1  1 1 1 1

2 0 0 6  2 0 0 7  2 0 0 8  2 0 0 9  2 0 1 0  2 0 1 1



ALASKA FIBMAHIAT FBHI 
FINANCIAL PliJICTiONS 2004 - 2014

as ol April 30,2004
t ong-tcrm (rotKltons nil extend ten yean, h im  on ba if aitiiNe Inhmttbn fv> mtEcvuI

Reserved Fund Dalancc Unreserved Fund Balnnce TOTAL

FY Begin Oadlcaled FYEnt
Unrealized 
Gain (Loss) FY End Acd. Slalulory

Distributions ol 
Slslutory Nel income ReallredEarnlnoi Acct

FlINU
HI

Contrlb. Appro- *'f Stale Inhallon Balancj Nel FY End Reicrved Nel N»t Inflation Nel
Changa

FY End 
Balance

FY End
FI Balance prlxllonx Ravanuts Proofing Contribution Change Balance Balance Income 1,1 Income Olvldanda Proofing Fund FY Balance

77-91 0 6,714 5,250 5,511 19,511 3,971 1,971 22,499 20,601 16,667 7,509 5,533 296 1,399

1,201
392

(599)

1,169

2,590
2,972
2,194

77 90 
99

23, i ' l l  
25,112 

26,515 

24,614

99 19,517 41 155 299 19,001 (430) 1,541 22,542 2,140 2,544 1,045 295 1
00
01

19,001

20,014

254 126 

9 l i t

421

(96
20,014
21,047

(12)

(2.(46)

1,529

1,19!

21,541
22,410

2,249
(924)

2,222
1,199

1,172
1,111

423

606
1

4
“o T

01
02 21,047 (21) O’ 259 502 21,934 (979) 505 22,399 (617) 257 926 602 5 (1,249) 1,110 02 21,525
01 21,914 154 0-’ 199 152 22,919 to t 1,106 24,094 963 355 691 352 0 (1,035) 100 01 24,194

10V. 04 22,999 5 141 170 21,506 (2.157) (1,051) 22,459 (1,590) 562 131 170 0 61 161 04 22,616 10%
25% 04 22,999 9 141 170 21,510 (*07| 299 21,909 195 993 526 170 0 205 395 04 24,204 25%

Mad 04 • ; i , « 7 24,861 -1 ,752 v m & w '  74(11 04 28,721 Mod
25% 04 22,999 17 141 120 21,519 1,411 2,517 29,039 3,357 1,929 626 170 0 1,113 1,233 04 37,260 25%
10% 04 22,919 21 141 170 21,522 2,971 3,777 27,299 5,030 2,317 669 170 0 1,499 1,599 04 29,090 10%

_C5 21,514 14 101 619 24,449 219 1,665 25,111 1,921 1,669 512 619 0 559 1,201 05 27,411
06 24,449 17 270 643 25,177 212 1,917 27,294 2,049 1,800 575 641 0 502 1,600 06 20,174
07 25,177 19 209 565 26,270 747 2,164 29,414 2,170 1,912 749 665 0 490 2,170 07 10.012
01 29,270 24 201 695 27,161 261 2,425 29,609 2,301 2,016 924 606 0 404 2,712 00 32,190
04 27,191 21 196 712 29,111 274 2,696 30,912 2,419 2,122 1,002 712 0 409 1,191 09 14,001
10 29,111 25 197 736 29,on 267 2,995 12,057 2,540 2,226 1,050 736 0 414 1,624 10 15,601
It 29,071 11 169 761 30,052 102 1,299 11,319 2,666 2,131 1,114 761 0 459 4,00] It 17,422
12 10,052 25 162 765 11.049 116 3,604 14,651 2,796 2,462 1,171 706 0 495 4,570 12 19,229
11 11,049 14 170 612 12,094 111 1,935 15,999 2,032 2,566 1,229 812 0 525 5,103 11 41,102
14 12,054 11 160 639 31.095 147 4,292 37.377 3,072 2,692 1,209 638 0 566 5,669 14 43,046

i Addltlonal Information on the financial projoctloni 2004 • 2014

A. The projections for the curtenl fiscal year ehow e range nf expected returns end Fund v»tuee based on mirket volatility end current statutory 
linguago for lha dividend calculation and the appropriation for FT04 Inflation proofing.

B. The TT04 center tin i repreiente the medlin cue o( possible outcomes. At the values move away (tom the center they become lest likely to 
occur.

C. All subsequent I'scel yetr end vtlues (FY05 - FYI4) ere calculated using the medltn expected isle ol return end the current dividend end 
Inflation proofing lormulet as outlined In AS 37.11.140 end 141.

______________________ Nolo: slight differences ore due to rounding__________________________________________________ |

Noto: The APFC Is changing the format of our projection sheet beginning next month, 
May 2004. The new look Is shown above and the original format Is attached for your 
reference. The main difference Is the presentation of the current fiscal year activity, 
which will use beginning values and annual assumptions to provide a range of expected 
fiscal year end results. The Fund's values are subject to market volatility and projected 
future returns, which are unknown. Historically, there have been times when the Fund 
experienced large short term market swings, as evidenced by the Soptembor 2002 
quarterly Fund return of -7.45% and the June 2003 quarterly return In excess of 10%; 
both occurlng In the same fiscal year. The fundamental point Is that short term market 
swings can dramatically affect fiscal year end results, and a range of expected outcomes 
more accurately represents our projections for the current fiscal year.

Assumptions: Tolxl Return ■ Inflation-total Real Return Realueo Return

10% FY 2004 -6.34% 2.28* -8.62% 10% 2.33%

25% FY 2004 0.99% 2.2B* -1.29% 25% 4.11%
M adrffpf2004-, '.?'::TJ6% ' tided S.90%'-'
25% FY2004 13.97% 2.28% 11.69% 25% 7.99%
10% FY2004 20.63% 2.23% 16.55% 10% 9.66%

FY 2005-2014 01 7.61% 260% 5.01% 6.77%

ft General fund and earnings reserve appropriations In principal, settlement earnings 

transferred to principal per AS 37.13.141(d), royally settlement earnings, and other 

miscellaneous cpproptiations.

<4 Final reconcrliettori on State ol AK royalty cose.

W J354 of FY04's projected in (la ton pooling ol $524 was prefunded in FY03 

Senete Bill 283 appropriates lire remaining $170 million on June 30,2004. 

w Accounting nol Income Is slalulory net Income plus Ihu net change In uniealued 

gains (losses) end settlement earnings. Slalulory nel Income is reslued earnings less 

settlement earnings and is used to calculate the dividend Iransler.

II Total Fund equals reserved fund balance plus Ihe realized earnings account.

<9 Based on 2003 Collen capital market assumptions and a range of expected returns 

based on Ihe probability of Ihe return outcome, 

ft Based on 2004 Cation capital market assumptions and median expected return 

Actual results will vary from projectors.



F in a n c ia l  p r o je c t io n  c o m p a r is o n  o f  th e  A la s k a  P e r m a n e n t  F u n d  u n d e r  c u r r e n t  

s ta tu te s  v e r s u s  P O M V  5% lu m p  s u m  p a y o u t  ( b e g in n in g  in  F Y 0 5 ) . A l l  d o l la r s  in  

m ill io n s  e x c e p t  p e r  p e r s o n  d iv id e n d .

A la sk a  P e r m a n e n t Fu , Jo rp o ra tio n

FY04 FY05 FY06 FY07 FY08
____________C u r r e n t  S ta tu t e s ______________

Contributions & appropriations (principal) 
Unrealized appreciation/depreciation on assets 

Realized earnings account ( REA, after payouts) 
Total market value end of year (after payouts)

FY09 FY10 FY11 FY12 FY13 FY14 FY04-FY14

Totals

43,065

10,190

23,514 24,452 25,383 26,278 27,189 28,120 29,077 30,053 31,049 32,061 33^)90
1,467 1,683 1,913 2,160 2,425 2,702 2,993 3,304 3,624 3,965 4,317

740 1,297 1,879 2,375 2,778 3,185 3,617 4,074 4,568 5,092 5,658
25,721 27,433 29,176 30,814 32,393 34.007 35.688 37,431 39,241 41,116 43,065

Total lump sum dividend appropriation 568 512 576 750 924 1,002 1,058 1,114 1,170 1,228 1,288

R a n g e  o f  p o s s i b l e  p e r  c a p i t a  d i v i d e n d ,  F Y 04  -  FY 1 4

10% chance $1,070 $1,200 $1,570 $2,140 $2,730 $3,100 $3,480 $3,900 $4,110 $4,220 $4,380
25% chance $1000 $980 $1,220 $1,700 $2,200 $2,430 $2,670 $2,830 $3,000 $3,120 $3,240
50% chance $910 $780 $840 $1,160 $1,480 $1,650 $1,740 $1,890 $2,030 $2,170 $2,170
25% chance $B30 $610 $590 $770 $940 $990 $1,110 $1,180 $1,120 $1,180 $1,110
10% chance $480 $460 $320 $360 $420 $560 $390 $420 $320 $310 $440

C a lla n  A s s o c ia te s  2 0 0 4  C ap ita l M a rke t A s su m p tio n s , A P FC  2 0 0 4  a s s e t  a llo c a t io n , S p rin g  2 0 0 4  re v e n u e  fo re c a s t , fin an c ia l s ta tem en ts  th ro u g h  06 /3 0 /0 3 . A ll 
p a y ou ts  a re  a s s u m e d  to  h a p p en  a t f is c a l y e a r e n d , a ll d o l la r  v a lu e s  In  m illio n s , g ra p h  s h ow s  th e  p e r  p e rs o n  d iv id en d  a n d  a rang e  o f  o u tc om e s .

FU« F:lP«f*onal Exeat Flk«\Oudfl#l_SUtuiqo\APFC Status quo_05_31_04_No_49.*l» 1:59 PM. C/20/2004, Last Updatad 06/15/04



Alaska Permanent Fund Corporation
■

r F in a n c ia l p ro je c t io n  c o m p a r is o n  o f  th e  A la s k a  P e r m a n e n t  F u n d  u n d e r  c u r r e n t

s ta tu te s  v e r s u s  P O M V  5% lu m p  s u m  p a y o u t  ( b e g in n in g  in  F Y 0 5 ) . A l l  d o lla r s  in  

m ill io n s  e x c e p t  p e r  p e r s o n  d iv id e n d .

P O M V  - 5% ( b e g in n in g  in  F Y 0 5 )

FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14

Contributions & appropriations (principal) 
Unrealized appreciation/depreciation on assets 

Realized earnings account ( REA, after payouts) 
Total market value end of year (after payouts)

23,514
1,467

740
25,721

23,832
1,683
1,179

26,694

24,121
1,892
1,694

27,706

24,350
2,103
2,250

28,702

24,572
2,322
2,816

29,711

24,791
2,548
3,390

30,729

25,012
2,781
3,973

31,767

25,227
3,026
4,570

32,823

25,437
3,273
5,188

33,899

25,637
3,532
5,820

34,990

25,830
3,793
6,475

36,098

5 year average market value lagged one year 25,828 25,851 25,902 26,508 27,613 28,845 30,011 31,065 32,139 33,233 34,343
Total 5 % lump sum average market value available

for appropriation 568 1,293 1,295 1,325 1,381 1,442 1,501 1,553 1,607 1,662 1,717 _

R a n g e  o f  p e r  c a p i t a  d i v i d e n d ,  F Y 0 4  -  F Y 1 4

-----------------r
FY04 FY05 FY06

i ------------ r~
FY07 FY08 FY09

FY04-FY14

Totals

36,098

15,344

FY10 FY11 FY12 FY13 FY14
10% chance $1,070 $1,100 $1,180 $1,280 $1,360 $1,510 $1,620 $1,730 $1,850 $1,960 $2,050
25% chance $1000 $1,070 $1,110 $1,190 $1,290 $1,350 $1,410 $1,470 $1,550 $1,620 $1,690
50% chance $910 $1,030 $1,040 $1,080 $1,120 $1,160 $1,190 $1,230 $1,270 $1,310 $1,310
25% chance $830 $1,000 $990 $1,000 $1,010 $1,020 $1,030 $1,040 $1,040 $-,050 $1,060
10% chance $480 $970 $950 $940 $940 $930 $910 $910 $910 $890 $850

Assumptions;
Callan Associates 2004 Capital Market Assumptions, APFC 2004 asset allocation, Spring 2004 revenue forecast, financial statements through 06/30/03. All 
payouts are assumed to happen at fiscal year ond, all dollar values In millions, graph shows the per person dividend and a range of outcomes.
POMV payout assumes calculation methodology Is 5% of the ending market value (pre payout) for the first five of the last six fiscal years.

Fill F:lP*t*onll Eicil FltatlBudgil.SUIutqoVAPFC Slatuf quo_05.J1_tH_No_a9.ill PM. «M00«, Ll.l Updmd 06115/01



P r o p o s e d  L o c a l  G o v e r n m e n t  A s s i s t a n c e  ( U n d e r  P O M V , HJR 26, HB 298)

L o c a l  G o v 't S e n a t e

L o c a l  G o v e r n m e n t T y p e A s s is t a n c e D is t r ic t ( s )

Adak City $62,781 S
Akhiok City $54,346 R
Akiachak Unincorporated $25,000 S
Akiak City $78,715 S
Akutan City $117,057 S
Alakanuk City $106,747 T
Alatna Unincorporated $25,000 C
Aleknagik City $70,023 s
Aleutians East Borough Borough $255,538 s
Allakaket City $58,691 c
Ambler City $74,795 T
Anaktuvuk Pass City $77,181 T
Anderson City $100,442 D
Angoon City $93,029 C
Aniak City $96,949 C
Anvik City $59,202 C
Arctic Village Unincorporated $25,000 C
Atka City $58,095 S
Atmautluak Unincorporated $25,000 S
Atqasuk City $71,046 T
Barrow City $426,356 T
Beaver Unincorporated $25,000 C
Bethel City $552,632 s
Betties City $52,812 c
Big Salt Unincorporated $25,000 c
Birch Creek Unincorporated $25,000 c
Brevig Mission City $76,755 T
Bristol Bay Borough Borough $344,153 s
Buckland City $84,935 T
Central Unincorporated $25,000 C
Chalkyitsik Unincorporated $25,000 C
Chefornak City $83,980 S
Chenega Unincorporated $25,000 C
Chevak City $125,322 T

Chignik City $57,583 S
Chistochina Unincorporated $25,000 C
Chitina Unincorporated $25,000 c
Chuathbaluk City $58,691 c
Circle Unincorporated $25,000 c
Clark's Point City $55,624 s
Coffman Cove City $63,889 A
Cold Bay City 558,095 S
Copper Center Unincorporated $25,000 c
Cordova City $252,109 c
Craig City $150,032 c
Crooked Creek Unincorporated $25,000 c
Peering City $61,162 T

Delta Junction City $133,843 F
Deltana Unincorporated $25,000 c
Denali Borough Borough $362,643 D
Dillingham City $252,194 S



Proposed Local Government Assistance (Under POMV, HJR 26, HB 298)
L o c a l  G o v 't  S e n a t e

L o c a l  G o v e r n m e n t ____________ T y p e ________________________ A s s is t a n c e  D is t r ic t ( s )

Diomede City $60,992 T
Dot Lake Villaqe Unincorporated $25,000 C
Dry Creek Unincorporated $25,000 C
Eagle City $60,736 c
Eaqle Villaqe Unincorporated $25,000 c
Edna Bay Unincorporated $25,000 c
Eek City $74,710 s
Eqeqik City $57,157 s
Ekwok City $60,906 s
Elfin Cove Unincorporated $25,000 A
Elim City $79,055 T
Emmonak City $115,012 T
Evansville Unincorporated $25,000 C
Fairbanks City $2,562,392 E
Fairbanks North Star Borough Borough . $4,602,506 D & E & F
False Pass City $55,879 S
Fort Yukon City $98,908 C
Four Mile Road Unincorporated $25,000 C
Gakona Unincorporated $25,000 C
Galena City $115,012 C
Gambell City $105,128 T
Glennallen Unincorporated $25,000 F
Goldstream Unincorporated $25,000 C
Golovin City $62,440 T
Goodnews Bay City $70,876 S
Grayling City $64,144 C
Gulkana Unincorporated $25,000 c
Gustavus City $87,320 c
Haines Borough Borough $448,275 c
Healy Lake Unincorporated $25,000 c
Hollis Unincorporated $25,000 A
Holy Cross City $67,808 C
Homer City $466,914 R
Hoonah City $122,511 C
Hooper Bay City $145,005 T
Houston City $164,091 H
Hughes City $55,538 C
Huslia City $74,795 C
Hydaburg City $81,526 C
Hyder Unincorporated $25,000 C
City & Borough of Juneau Borough $2,915,507 B
Kachemak City $90,303 R
Kake City $108,111 C
Kaktovik City $75,136 T
Kaltag City $69,512 C
Kasaan City $54,686 C
Kasigluk Unincorporated $25,000 s
Kenai City $657,095 Q

C & P & Q
Kenai Peninsula Borough Borough $2,945,670 & R
Kenny Lake Unincorporated $25,000 C



Proposed Local Government Assistance (Under POMV, HJR 26, HB 298)
L o c a l  G o v 't  S e n a t e

L o c a l  G o v e r n m e n t____________ T y p e _____________________ " A s s i s t a n c e  D is t r ic t ( s )

Ketchikan City $731,820 A
Ketchikan Gateway Borough Borough $686,341 A
Kiana City $84,764 T
King Cove City $112,797 S
Kipnuk Unincorporated $25,000 S
Kivaiina City $83,060 T
Klawock City $122,511 C
Klukwan Unincorporated $25,000 C
Kobuk City $60,651 T
Kodiak City $572,996 R
Kodiak Island Borough Borough $837,412 R
Koliganek Unincorporated $25,000 S
Kongiganak Unincorporated $25,000 S
Kotlik City $101,891 T
Kotzebue City $312,094 T
Koyuk City 578,970 T
Koyukuk City ' $59,458 C
Kupreanof City $52,556 A
Kwethluk City $112,201 S
Kwigillingok Unincorporated $25,000 S
Lake & Peninsula Borough Borough $327,879 R & S
Lake Minchumina Unincorporated $25,000 C
Larsen Bay City $58,180 R
Lime Village Unincorporated $25,000 C
Lower Kalskag City $72,750 s
Manley Hot Springs Unincorporated $25,000 c
Manokotak City $84,509 s
Marshall City $81,356 c
Matanuska-Susitna Borough Borough $4,846,452 F & G & H
McCarthy Unincorporated $25,000 C
McGrath City $85,361 C
Mekorvuk City $67,467 S
Mentasta Lake Unincorporated $25,000 C
Metlakatla City $169,118 C
Minto Unincorporated $25,000 C
Mountain Village City $113,905 T
Municipality of Anchorage Borough $23,596,771 H - P
Napakiak City $82,378 S
Napaskiak City $85,701 S
Naukati Bay Unincorporated $25,000 C
Nelchina Unincorporated $25,000 F
Nenana City $94,222 C
New Stuyahok City $92,007 S
Newhalen City $64,229 R
Newtok Unincorporated $25,000 S
Nightmute City $69,427 S
Nikolai City $60,821 C
Nikolski Unincorporated $25,000 S
Nome City $343,791 T
Nondalton City $68,490 R
Noorvik City $105,299 T



Proposed Local Government Assistance (Under POMV, HJR 26, HB 298)
L o c a l  G o v 't  S e n a t e

L o c a l  G o v e r n m e n t ____________ T y p e ________________________ A s s is t a n c e  D is t r ic t ( s )

North Pole City $190,250 F
North Slope Borough Borough $273,943 T
Northway Village Unincorporated $25,000 C
Northwest Arctic Borough Borough $312,882 T
Nuigsut City $85,446 T
Nulato City $79,141 C
Nunam Igua City $67,382 T .
Nunapitchuk City $92,433 S
Old Harbor City $67,979 R
Oscarville Unincorporated $25,000 S
Ouzinkie City $64,485 R
Palmer City $516,419 G
Paxson Unincorporated $25,000 F
Pelican City $59,628 A
Petersburg City $310,731 A
Pilot Point City $55,964 S
Pilot Station City ‘ $98,056 T
Pitka's Point Unincorporated $25,000 T
Platinum City $53,408 S
Point Baker Unincorporated $25,000 c
Point Hope City $111,775 T
Port Alexander City $55,964 A
Port Heiden City $57,413 S
Port Lions City $71,387 R
Port Protection Unincorporated $25,000 C
Quinhagak City $99,334 S
Rampart Unincorporated $25,000 C
Red Devil Unincorporated $25,000 C
Ruby City $64,400 C
Russian Mission City $76,414 C
Saint George City $62,696 S
Saint Mary's City $99,846 T
Saint Michael City $85,190 T
Saint Paul City $95,926 S
Sand Point City $130,690 S
Savoonga City $109,985 T
Saxman City $86,213 A
Scammon Bay City $90,047 T
Selawik City $119,954 T
Seldovia City $75,562 R
Seward City $282,869 R
Shageluk City $62,440 C
Shaktoolik City $69,001 T
Shishmaref City $100,613 T
Shungnak City $72,494 T
Silver Springs Unincorporated $25,000 C
City & Borough of Sitka Borough $1,007,569 A
Skagway City $121,999 C
Slana Unincorporated $25,000 C
Sleetmute Unincorporated $25,000 C
Soldotna City $395,852 Q



Proposed Local Government Assistance {Under POMV, HJR 26, HB 298)
Local G ov't Senate

Local G overnm ent__________ Type____________________ Assistance D istrict(s)
Stebbins City $98,568 T
Stevens Village Unincorporated $25,000 C
Stony River Unincorporated $25,000 C
Takotna Unincorporated $25,000 c
Tanacross Unincorporated $25,000 c
Tanana City $74,710 c
Tatitlek Unincorporated $25,000 c
Tazlina Unincorporated $25,000 c
Teller City $70,620 T
Tenakee Springs City $59,032 c
Tetlin Unincorporated $25,000 c
Thorne Bay City $90,899 A
Togiak City $120,210 S
Tok Unincorporated $25,000 C
Toksook Bay City $98,738 s
Tolsona Unincorporated $25,000 F
Tuluksak Unincorporated $25,000 S
Tuntutuliak Unincorporated $25,000 S
Tununak Unincorporated 525,000 S
Twin Hills Unincorporated $25,000 S
Unalakleet City $113,138 T
Unalaska City $423,885 S
Upper Kalskag City $69,683 s
Valdez City $395,937 F
Venetie Unincorporated $25,000 C
Wainwright City $97,119 T
Wales City $63,463 T
Wasilla City $622,160 G
Whale Pass Unincorporated $25,000 C
White Mountain City $68,234 T
Whittier City $65,167 P
Wiseman Unincorporated $25,000 C
Wrangell City $230,041 A
City & Borough of Yakutat Borough $308,878 C
TOTAL $66,691,122

HJR 26 would have modernized the Permanent Fund's investment model to an endowment with a 
5% limit on annual spending. HB 298 prescribed how the 5% should be spent: 50% to pay 
Permanent Fund dividends: 45% to fund K-12 education and the University of Alaska; and 5% for 
local government financial aid. For FY 05 this would have meant $637 million for dividends; $573 
million for K-12 and the University of Alaska; and $67 million for local government assistance.

Calculations under scenario preferred by DCED: $250,000 minimum each borough; $50,000 
minimum each city; $25,000 maximum each eligible unincorporated community in the 
Unorganized Borough. Balance allocated on a per capita basis to boroughs and cities 
(approximately $85 per person).



Tel (907)586-1325 • Fax (907) 463-5480 • www.akml.org
217 Second Street, Suite 200 » Juneau, Alaska 99801

June 4, 2004

The Honorable Frank Murkowski 
Governor of Alaska 
P.O. Box 110001 
Juneau, AK 99811

Dear Governor Murkowski:

Municipal leaders thank you for your strong leadership in advocating for a viable fiscal plan for 
Alaska.

Municipal leaders strongly support the POMV Endowment approach and will coordinate efforts 
to have municipal leaders contact legislators. We will also work to encourage citizens and 
organizations to contact legislators.

We urge you to consider the following items for the Special Session:

FY 05 critical one-time “lifelines” to ensure that communities remain viable until a fiscal plan is 
implemented:
• Revenue Sharing “lifeline” for small communities. ($8 million, up to $50K per 

community) Small communities are being devastated this year by the loss of revenue sharing, 
high oil prices, and other climbing costs. (See attached partial list of impacts.)

• PERS “lifeline” for all municipalities. ($19 million) There is a growing public reaction to 
state cuts that fuel local tax increases or severe local public service cuts. Many municipalities

. have already had to raise property tax rates and/or cut public services due to state mandated 
PERS increases, the loss of revenue sharing, and broad local cost increases related to the high 

• price of fuel. Communities with local tax caps cannot raise taxes and have primarily cut 
public services. A PERS “ lifeline” will help alleviate local budget crises this year. (See 
attached PERS impacts by community)

Long-term Fiscal Plan
• POM V Endowment p lan  adopted by the House with a Community-Dividend. A state 

fiscal plan would be the most important state action taken in a decade. In addition, a 
Community Dividend would create a new relationship with local government to strengthen 
and expand the role and responsibility of local people and local governments.

• Adopt House Bill 461 which gives municipalities a tool to adopt or raise a local telephone 
user fee to pay for e-911 and emergency dispatch. We also urge you to support a statewide 
bond issue for roads to improve community transportation systems.

cc. Municipalities
Alaska Legislature

Member of the National League of CiL ,-s and the National Association of Counties

http://www.akml.org


Revenue Sharing Im pact Facts

□ Per State DCED, the following 34 cities, relied on revenue sharing fo r  2 5%  to 9 4 %  o f  a ll 
operating revenues with average tota l municipal operating budgets o f $112 ,000 p e r city. 
Manokotak, Betties, Atqasuk, White Mountain, Kupreanof, Port Heiden, Napakiak, 
Napaskiak, Chefomak, Ekwok, Kasaan, Chuathbaluk, Selawik, Newhalen, Kivalina, Tenakee 
Springs, Teller, Anderson, Aniak, Koyukuk, Grayling, Buckland, Hughes, Point Hope, Fort 
Yukon, Eagle, Alchiok, Holy Cross, Allakaket, Upper Kalskag, Quinhagak, Noorvik, 
Anaktuvuk Pass, Huslia.

□ 40-45 municipalities re ly  on the ir revenue sharing to buy fuel in b u lk  b e fo re  b a rg e  
transportation  ceases fo r  the w inter, (According to Yukon Fuel). If a community cannot 
afford to purchase its winter fuel early, it costs $1 to $2 more per barrel to have it flown in. 
Communities are already facing over 25% higher fuel prices due to the high price of oil. 
Yukon Fuel directly serves: Akiak, Anvik, Chevak, Chuathbaluk, Eek, Ekwok, Grayling, 
Holy Cross, Kaltag, Kotlik, Koyuk, Koyukuk, Mekoryuk, New Stuyahok, Shageluk, 
Shaktoolik, Shishmaref, Stebbins, Toksook Bay, Wales.

□ Loss o f  municipal insurance is a sign o f  a community in distress. (From the AML Joint 
Insurance Association -Kevin Smith, Executive Director):

o This fiscal year, 71 o f  140 municipal m embers are on payment contracts. (While 
several years ago payment contracts were unusual.) 

o Last year, 31 municipalities nea rly  had to be canceled fo r  fa i lu re  to  p a y  their 
workers' compensation and liability contributions prior to the Governor’s allocation 
of $40,000 of federal funds for each community. Still, 9 municipalities lost their 
insurance or are pending cancellation.

□ Without revenue sharing the following municipalities reported that they do not have “ the 
financia l resources necessary to provide m in im um public services/continue as a  city o r  
borough.”  (3/04 Municipal Fiscal Conditions survey): Anaktuvuk Pass, Cordova, Deering, 
Elim, Gambell, Golovin, Hoonah, Hughes, Huslia, Larsen Bay, Little Diomede, Mountain 
Village, McGrath, Napakiak, Nenana, Nondalton, Noorvik, Old Harbor, Ouzinkie, Savoonga, 
Selawik, St, Mary’s, Togiak, White Mountain. About half of Alaska’s municipalities 
responded so it is likely that the actual number of communities in distress are at least doub le  
the municipalities listed here .

□ Loss o f  Pub lic Safety and Maintenance: Per AML (Municipal Fiscal Survey, 10/03 ), many 
small municipalities have already been forced to eliminate or severely reduce basic services 
like public safety and road maintenance. Public safety cuts and/or road maintenance 
anticipated as of September-October 2003: Akiak (public safety), Atka (maintenance), Betties 
(fire & maintenance), Buckland (maintenance); Chuathbaluk (maintenance), Chevak (public 
safety), Dillingham (maintenance); Egegilc (maintenance), Elim (maintenance & public 
safety), Fort Yukon (maintenance), Golovin (maintenance & public safety), Hooper Bay 
(public safety), Huslia (maintenance), Kalskag (public safety), Kiana (public safety), 
Koyukuk (maintenance), Koyuk (maintenance), Manokotak (public safety & maintenance), 
Napakiak (public safety), Nenana (maintenance), North Pole (public safety), Northwest 
Arctic Borough for 5 cities (public safety and maintenance), Nuiqsut (maintenance), Ouzinkie 
(public safety), Pelican (public safety & maintenance), Savoonga (public safety), Selawick 
(public safety), Sand Point (maintenance), Tanana (public safety), Upper Kalskag 
(maintenance), Wrangel (public safety), White Mountain (maintenance), City and Borough 
Yalcutat (public safety). Additionally, many more municipalities have already cut public 
safety, or never had it.



J Public Employees' Retirement System (PERS) Municipalities & Hospitals Only

E S T I M A T E D  F Y  05 C h a n g e  in E m p lo y e r  C o n t r ib u t io n

* From Division of Retirement and Benefits
** Based on "2003 Alaska Taxable" DCED < « P E R S » > 5.0% (D) **FY 05

L o c a l

* FY 05 P r o p  T a x

FY 05 FY 05 P E R S **Value of M il l  R a t e

Estimated Rate I n c re a s e 1 "Mill" of N e e d e d

Fund Employer Municipal
Payroll

Incr D o lla r s Property
.Tax

f o r  P E R S  

I n c r e a s e l

PERS PETERSBURG, CITY& MEDICAL CTR. $6,702,627 5.0% $335,131 $191,012 1.75
PERS CORDOVA, CITY & MEDICAL CENTER $4,427,981 5.0% $221,400 $111,769 1.98
PERS SAXMAN, CITY OF $415,247 5.0% $20,762 $12,100 1.72
PERS UNALASKA, CITY OF $9,508,993 5.0% $475,450 $342,385 1.39
PERS NENANA, CITY OF $373,857 5.0% $18,693 $14,705 1.27
PERS CRAIG, CITY OF $1,821,035 5.0% $91,052 $72,297 1.26
PERS SITKA, CITY/BOROUGH, & HOSPITAL $11,507,548 5.0% $792,470 $639,629 1.24
PERS WRANGELL, CITY OF $2,426,833 5.0% $121,342 $100,285 1.21
PERS WHITTIER, CITY OF $944,422 5.0% $47,221 $39,389 1.20
PERS NOME. CITY & UTILITIES $2,496,407 5.0% $173,791 $173,516 1.00
PERS SEWARD, CITY OF $3,720,505 5.0% $186,025 $200,255 0.93
PERS DILLINGHAM. CITY OF $2,355,455 5.0% $117,773 $130,552 0.90
PERS JUNEAU, CITY AND BOROUGH OF $43,232,840 5.0% $2,161,642 $2,640,000 0.82
PERS KETCHIKAN, CITY OF $8,020,487 5.0% $401,024 $547,376 0.73
PERS PELICAN, CITY OF $126,474 5.0% $6,324 $8,632 0.73
PERS KENAI, CITY OF $5,369,573 5.0% $268,479 $366,726 0.73
PERS KODIAK, CITY OF $5,663,400 5.0% $283,170 $388,182 0.73
PERS HOMER, CITY OF $4,738,657 5.0% $236,933 $332,626 0.71
PERS PALMER, CITY OF $2,563,992 5.0% $128,200 $189,946 0.67
PERS HAINES BOROUGH $2,037,530 5.0% $101,877 $175,187 0.58
PERS BRISTOL BAY BOROUGH $1,368,016 5.0% $68,401 $141,500 0.48
PERS SOLDOTNA, CITY OF $2,689,459 5.0% $134,473 $298,700 0.45
PERS NORTH POLE, CITY OF $2,073,587 5.0% $103,679 $259,625 0.40
PERS WASILLA, CITY OF $3,347,381 5.0% $167,369 $437,138 0.38
PERS SKAGWAY, CITY OF $1,398,477 5.0% $69,924 $205,046 0.34
PERS ANCHORAGE, MUNICIPALITY OF $127,572,934 5.0% $6,378,647 $19,126,104 0.33
PERS SELDOVIA, CITY OF $96,359 5.0% .$4,818 $19,007 0.25
PERS VALDEZ, CITY OF $4,929,091 5.0% $245,455 $1,049,202 0.23
PERS FAIRBANKS, CITY OF $5,896,416 5.0% $294,821 $1,321,750 0.22
PERS NORTH SLOPE BOROUGH $47,405,369 5.0% $2,370,268 $10,714,796 0.22
PERS KETCHIKAN GATEWAY BOROUGH $3,978,212 5.0% $198,911 $935,122 0.21
PERS FAIRBANKS NORTH STAR BOROUGH $16,735,548 5.0% $836,777 $4,452,200 0.19
PERS SAXMAN SEAPORT $38,479 5.0% $1,924 $12,100 0.16
PERS KODIAK ISLAND BOROUGH $2,191,832 5.0% $109,592 _ $.770,982 0.14
PERS KENAI PENINSULA BOROUGH $12,062,817 5.0% $603,141 $4,277,332 0.14
PERS MATANUSKA-SUSITNA BOROUGH $9,566,280 5.0% $478,314 $3,612,276 0.13
PERS KACHEMAK, CITY OF $59,167 5.0% $2,958 $28,614 0.10
PERS ALLAKAKET, CITY OF $49,434 5.0% $2,472 inone
PERS BARROW, CITY OF $1,036,873 5.0% $51,844 none



PERS DELTA JUNCTION, CITY OF
PERS HUSLIA, CITY OF
PERS KALTAG, CITY OF
PERS NORTHWEST ARCTIC BOROUGH
PERS RUBY, CITY OF
PERS SAINT GEORGE, CITY OF
PERS AKUTAN, CITY OF
PERS ALEUTIANS EAST BOROUGH
PERS ANDERSON, CITY OF
PERS ANGOON, CITY OF
PERS ATKA, CITY OF
PERS BETHEL, CITY OF
PERS DENALI BOROUGH
PERS EGEGIK, CITY OF
PERS ELIM, CITY OF
PERS FORT YUKON, CITY OF
PERS GALENA, CITY OF
PERS HOONAH, CITY OF
PERS HOOPER BAY, CITY OF
PERS KAKE, CITY OF
PERS KING COVE, CITY OF
PERS KLAWOCK, CITY OF
PERS KOTZEBUE, CITY OF
PERS KOYUK, CITY OF
PERS LAKE AND PENINSULA BOROUGH
PERS NOORVIK, CITY OF
PERS QUINHAGAK, CITY OF
PERS SAINT MARY'S, CITY OF
PERS SAINT PAUL, CITY OF
PERS SAND POINT, CITY OF
PERS SELAWICK, CITY OF
PERS TANANA, CITY OF
PERS THORNE BAY, CITY OF
PERS TOKSOOK BAY, CITY OF
PERS UNALAKLEET, CITY OF
PERS YAKUTAT, CITY AND BOROUGH OF
PERS ANCHORAGE PARKING AUTHORITY
TOTAL

Fund Employer

••Loca l
* FY 05 Prop Tax

FY 05 FY 05 PERS ** Value of M ill Rate
Estimated Rate Increase 1 "Mill" Needed
Municipal Incr Dollars Property fo r  PERS
Payroll Tax increase!

$65,919 5.0% $3,296 none
$92,276 5.0% $4,614 none
$28,529 5.0% $1,426 none

$700,747 5.0% $35,037 none
$118,657 5.0% $5,933 none
$366,136 5.0% $18,307 none
$287,937 5.0% $14,397 sales tax only
$974,507 5.0% $48,725 sales tax only

$38,730 5.0% $1,936 sales tax only
$307,662 5.0% $15,383 sales tax only

$71,502 5.0% $3,575 sales tax only
$4,537,734 5.0% $226,887 sales tax only

$568,543 5.0% $28,427 sales tax only
$97,862 5.0% $4,893 sales tax only

$175,041 5.0% $8,752 sales tax only
$295,768 5.0% $14,788 sales tax only

$1,320,610 5.0% $66,031 sales tax only
$638,162 5.0% $31,908 sales tax only
$592,669 5.0% $29,633 sales tax only
$291,898 5.0% $14,595 sales tax only

$1,035,132 5.0% $51,757 sales tax only
$820,343 5.0% $41,017 sales tax only

$3,138,622 5.0% $156,931 sales tax only
$21,463 5.0% $1,073 sales tax only

$632,700 5.0% $31,635 sales tax only
$351,910 5.0% $17,595 sales tax only

$29,932 5.0% $1,497 sales tax only
$306,495 5.0% $15,325 sales tax only

$1,366,801 5.0% $68,340 sales tax only
$758,056 5.0% $37,903 sales tax only

$77,442 5.0% $3,872 sales tax only
$217,611 5.0% $10,881 sales tax only ;
$279,855 5.0% $13,993 sales tax only

$16,994 5.0% $850 sales tax only
$264,140 5.0% $13,207 sales tax only
$439,129 5.0% $21,956 sales tax only

$1,020,063 5.0% $51,003 see Anch
$19,430,923



E D U C A T I O N
&  EARLY DEVELOPMENT

R e s o lu t io n  
o f  t h e  

S t a t e  B o a r d  o f  E d u c a t i o n  &  E a r l y  D e v e l o p m e n t

R e q u e s t i n g  t h e  L e g i s l a tu r e  to  A d o p t  a  L o n g - T e r m  F is c a l  
P la n

W H E R E A S , the A laska L eg is la tu re  has committed its e lf to deve lop ing a qua lity state 
education system  that ho lds the state schools accountable fo r  resu lts ; and

W H E R E A S , the public schoo ls a re attempting to meet h igher expectations so that a ll 
students meet essential sk ills  in  read ing , w riting, mathematics and science b y  2 0 1 3 ; and

W H E R E A S , pub lic  schools th rough  no fau lt o f  their own are faced w ith burgeoning 
costs to the teacher and pub lic  em p loyee  retirement systems; and

W H E R E A S , the Legislature has fu rthe r demonstrated its com m itm ent to education by  
increasing the pub lic  schoo l founda tion  program  b y  $82  m illio n  f o r  F isca l Y ea r 2 0 0 5 ; 
and

W H E R E A S , G overnor M u rk ow sk i has called the Leg is la tu re in to  specia l session to 
address A la ska ’ s long term  fis c a l p rob lem s aimed at assuring adequate fund ing o f  basic 
state services, such as education; and

W H E R E A S , the Legislature w i l l  n o t be able meet its comm itm ents to a qua lity system  o f  
public schools availab le to e ve ry  ch ild  in  A laska  w ithout a long -te rm , stab le source o f  
state revenues; so

T H E R E F O R E , the State B o a rd  o f  Education &  E a r ly  D eve lopm en t requests the A laska  
Legislature to adopt a long -te rm  fisc a l p lan  aimed at p rotecting essentia l state services, 
including education

Resolution 01-2004

Chair, State Board of Education & Early Development June 11, 2004
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ALASKA COUNCIL

3 1 6  Fourth Street, Suite 4 0 4 - • Juneau, Alaska 9 9 8 0 1  
Phone: (9 0 7 ) 5 8 6 - 9 7 0 2  • Fax: 5 8 6 - 5 8 7 9  

web site: www.alaslcaacsa.org

OF SCHOOL ADMINISTRATORS A la s k a  C o u n c i l  o f  S c h o o l  A d m i n i s t r a t o r s

June 17, 2 0 0 4

Dear Senators and Representatives:

State Senate
House of Representatives 
State Capitol Building 
Juneau, AK 99801-1182

As you recall, last October and again in March, ACSA signed a letter to encourage you to

fiscal problems next year and beyond underscore the need for action this year.

Our organization is firmly supportive of the implementation of a 5% Percent of Market 
Value management of the Permanent Fund, and the use of Fund earnings to provide PFDs 
and a balanced state budget with adequate levels of public services.

h
E

M F:ldc

cc: ACSA Board of Directors
• bcc: Commissioner Roger Sampson

Alaska Association of Elementary School Principals . Alaska Association of "... -•

act on a fiscal plan this year. Despite recent high oil price projections, massive projected

Please take action to implement a fiscal plan during the special legislative session next 
week.

Resnectfiillv.

Alaska n f  e-u,—i * t

http://www.alaslcaacsa.org


€ ; , r n  r e  a t  e :r  *  f a  i r  b  a  n  k  sHAMBER
OF  C O M M E R C E

Apr£L20,2004

800 Cushman St, Suite 114, Fairbanks, AK 99701 
phone: (907) 452-1105, foe  (907) 4&&<6968

e-mail: staf/«fairfaanIcs.':himber.ors 
website: www.fairbatikrK iiamber.org

Governor Frank M urkowski 
Alaska. State Capito l 
FA X : (907 ) 465 -3532  .

D ea r G overnor Murkowski,

The Greater Fairbanks Chamber o f  Commerce recognizes and applauds the e fforts o f  the 
Governor and the Legislature to w o rk  towards a balanced state budget, w h ile  m in im iz ing  
further withdrawals f i rm  the Constitutional Budget Reserve.

T o  that end, w e have reviewed the discussion advanced by HJR47 and by Sen. Gene 
Theuiau lt in his presentation to the Senate Finance Committee on March 19.

The GFCC has been in  strong support o f  the PO M V  methodology as an investm ent 
discipline. W e  recognize that the P O M V  system w ou ld insulate the Fund ’ s annual 

‘stribution from  market and po litica l vo la tility , ensure in fla tion proofing and p rov ide  a 
re lative ly un ifo rm  and predictable annual distribution. Therefore, it is included in  d ie  top 
5 o f  our 2 004  Legislative priorities.

Additionally, we have encouraged the Legislature to consider use o f  the Perm anent Funds 
earnings reserves to help support state services, w h ile  in fla tion proofing the p rinc ipa l o f  
the fund (rather than the market v a lu e ), and continuing to pay a reasonable annua! 
dividend. A lthough PO M V  is u ltim ately the k e y  to a long  term, stab le annual 
distribution, the Legislature currently has die authority to , and should, use Perm anent 
Fund earnings reserves under the current system as necessary.

I f  fu rther state revenues were needed a fte r continued budget discipline and som e use o f  
the Permanent Fund ’ s earnings reserves, the Leg islature, only then, shou ld  consider 
implementation o f  a broad based, statewide tax.

W ith  these positions in  mind, we w ou ld  urge the Leg islature to reach a  consensus on  
current and future use o f  the Permanent Fund earnings reserves, including P O M V  by  the 
end o f  session. I f  a  PO M V  measure is adopted this Legislative session, w e are 
committed in using a ll o f  our resources to  gain vote r approval in  November.

Sincerely,

iargaret Russe ll 
B oa rd  Chair

K a ra  M oria rty  
President/CEO

lOtaE
H U i

\e m a c

http://www.fairbatikrK


W h e re a s :

W h e re a s :

W h e re a s :

W h e re a s :

W h e r e a s :

A l a s k a

e v e r y  c h i l d  o w e  v o i c e .

Immediate Enactment of a Long Term 
Fiscal Plan for Alaska

A la s k a  s ta te  g o v e rn m e n t  c u rre n tly  s p e n d s  m o re  m o n e y  th a n  i t  
re c e iv e s  as r e v e n u e  e a c h  y e a r; a n d

T h e  C o n s titu tio n a l B u d g e t R e s e rv e  is  b e in g  d e p le te d  
a n d  w ill so o n  b e  u n a v a ila b le  to  c o n t in u e  to  m a k e  up  th e  
d iffe re n c e  b e tw e e n  s p e n d in g  a n d  r e v e n u e ,  a n d

T h is  fisca l g a p  th re a te n s  th e  s ta b i l i ty  o f  c u r re n t  a n d  fu tu re  
e d u c a tio n a l fu n d in g ;  a n d

T h e  fisca l g a p  a ls o  th re a te n s  th e  s t a t e ’s a b i l i ty  to  fu n d  o th e r  
p ro g ra m s  a n d  s e rv ic e s  e s se n tia l to  th e  w e l lb e in g  o f  A la s k a ’s 
c h ild re n ; a n d

T h e  lo n g e r  a  s o lu t io n  to  th e  f is c a l g a p  is  d e la y e d  th e  h a r d e r  i t  
w il l  b e  to  s o lv e  th e  p ro b le m ; t h e r e f o r e  b e  i t

R e s o lv e d : T h a t  th e  A la s k a  P T A  su p p o r ts  th e  e n a c tm e n t  o f  a  lo n g  te rm  
f is c a l  p la n  fo r  A la s k a  d u r in g  th is  le g is la t iv e  se s s io n .



TrustT h e

The Alaslca M en ta l H ea lth  Trust Authority

April 16, 2004
R E C E IV E D  

APR 2 I 2004

Governor Frank Murkowski GOVERNOR'S OFFICE
Office of the Governor 
P.O. Box 110001
Juneau AK 99811 " »

•rV •
Dear Governor Murkowski: • v - -

As health and human service funders, we are writing to urge you to maintain essential state funding for hea lth", 
and human service programs and to develop a comprehensive, long-range fiscal plan for Alaska.

• Providing health and human services to Alaskans in need is shared among government, the nonprofit sector, .. 
and private support. Each plays a critical and interconnected role. In particular, there has oeen a long and 
productive relationship between the state and nonprofit service providers. The state relies on nonprofits to ;
provide services at less cost than government could do. Nonprofits rely upon the state for a core level o f i t  r e ­
funding to keep the infrastructure viable. Nonprofits then leverage additional funds through other public and " *
private donations that further reduce costs the state.

..

* , »•’ , c" * ‘.If* • .. " . t’ •
. . . .  'Kt\ ftc

■>JJ: he system Has-been working well in Alaska. In fact, 'according to a November 2003 report prepared tby;, ttTp A V 
j:\Neisbn A". Rockefeller Institute of Government, Alaska is one of only four states that saw^a'dedre'ased?eiilnce^;? 
' upon government funding among health and human service nonprofit agencies. All othdr states feporfed ‘thaU:..S 

nonprofits needed more government funding over the study's 10-year review period. Alaska also had the most:-’.' 
significant decrease in government funding of those four states that were relying less on government f u n d s . ■

The Department of Health and Social Services proposed FY04 and FY05 funding cuts, and its plans f b f - ' ^ T r ' ^  
Medicaid refinancing undermine the stability of a system that serves our most vulnerable population, •- We . 
understand that Medicaid is a serious financial drain and that creative refinancing approaches are impdrtant. " 
However, it is shortsighted to drain other service programs to offset Medicaid co s ts .. Increased reliance on:'--'!;; 
Medicaid has led to immediate savings in state funds, but with looming federal deficits, it also IricreasiS the-1;. 
likelihood that those funds will not be available in the future. We urge you to move with caution in taking fundih^. 
actions that are too optimistic about the level and pace of refinancing that can occur. Putting all of our' eggs; in 
that one basket is precipitously dangerous and jeopardizes the stability of the health and human services."-.. ’ 
infrastructure. v A - "

We appreciate that providing services requires money. We understand that the issues around creating a ’ "  
long-range fiscal plan are contentious and politically charged. Yet, the risks to Alaskans increase every year that 
we do not get our state finances in order. :■ 4 .-.'".Y.';■*’

In order to address Alaska's fiscal situation, we support an honest and full public debate over the proposed :'.
■ budget and its impacts, ongoing budget discipline, and the need for new revenues.



In order to have a vibrant future, we must all work together to ensure a capable and ready 
workforce, healthy citizens, and opportunities for our children. As you deliberate about a long- 
range fiscal plan and the level of heal'h and human services you will provide, we ask you to 
carefully consider the consequences of budget cuts to programs that serve those less fortunate.

We must protect the health and welfare of Alaskans in need while creating a stable fiscal 
environment for everyone. You have the opportunity to create long-term stability for Alaskans, 
and a health and human services delivery system that improves the productivity of our citizens. 
We stand ready to work with you as you take the steps necessary to make this a. reality.

Sincerely,

Alaska Mental Health Trust Authority' 
United Way of Anchorage 
United Way of Matanuska-Susitna 
United Way of Valdez



AT  I A
A O C I A T I O N

c a .  M K

March 28, 2004

Honorable Governor Frank Murkowski 
State of Alaska 
PO Box 110001 
Juneau, AK 99811-0001

R E C E IV E D

APR - 5 2004 
GOVERNOR'S OFFICE

Dear Governor Murkowski:

In February 2004, the ATIA board of directors met in Juneau to.discuss long-term 
funding and our proposed legislation. We aiso met with our state legislators at our 
annual industry fly-in to obtain support for the assessment from our elected leaders.

During the board meeting significant discussion took place to identify a context for 
supporting the assessment that addresses other significant concerns for your 
administration and all Alaskans. To that end, the ATIA board approved a motion to 
support:

(1) The Administration and Legislature’s efforts to identify and implement a long-term 
fiscal plan for the state with continued focus on budget discipline; and

(2) The appropriation of a portion of the earnings from the Permanent Fundwto help 
support state services. Furthermore, we strongly support the creation of a 
“percent of market value" structure for the Permanent Fund. Using some of the 
Permanent Fund earnings for state government should not preclude the Alaska.. • *• ~: 
Permanent Fund Dividend program from continuing and growing.

ATIA, as the official statewide tourism-marketing arm for Alaska, carries a continuing . 
obligation to its membership to promote their businesses and the industry. The 
assessment is the most likely means to fulfilling that mandate by making our state's 
tourism marketing efforts competitive with other major destinations.

The revenue generated from the assessment is significant for marketing purposes but 
falls short of closing the fiscal gap. It is our belief that implementing the POMV structure 
to the Permanent Fund, combined with sound budget discipline, will provide both you 
and the legislature with a meaningful way to address our state's current budget situation.

Ron Peck 
President & COO

2600 Coidova.Slreel, Suite 201 
Anchorage, AK 99503-2745 

Tv! 907-929-AT1A |2842| 
{■ixr. 907-561-5727 
AH A® alostalia.org
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t a t e  H o s p i t a l  &  N u r s i n g  H o m e  A s s o c i a t i o n

Were helping people care f i r  people! ^  ^

L g
April 15, 2004

Honorable Frank Murkowski R E C E I V E D
Governor, State of Alaska • . o m .
Office o f the Governor APR ' 0 AUUI
P.O. Box 110001 .
Juneau, Alaska 99811 GOVERNOR'S OFFICE)

Dear Governor Murkowski:

The Alaska State Hospital and Nursing Home Association membership wishes to go on record 
supporting your call fo r the Alaska Legislature to find a workable solution to  the fiscal imbalance 
confronting the State. We stand ready to assist you and the Legislature In crafting a revenue 
solution tha t w ill serve Alaska well in the years ahead, and that will insure a quality o f life tha t all 
Alaskans can agree is important to preserve fo r future generations.

Alaskans have shown a strong commitment to provide safety net programs that help low income 
families. Alaskans have also shown a long standing commitment to providing world class 
education to our children so they may compete more effectively in a global economy, and to 
provide a workforce that will attract employers to our State. Alaskans have supported state 
policies tha t ensure rural Alaskans have access to quality health care in hospitals and nursing 
homes close to home and family.

a*
All c f these programs directly impact quality o f life, overall economic viability, and employment 
opportunities in our communities. We believe as an Association that the State cannot'continue 
to ignore the revenue realities facing it. The recent Conference of Alaskans identified various 
solutions for addressing this problem. Conference participants and other Alaskans have 
advanced many good ideas for balancing the budget including use of permanent fund earnings, 
tobacco tax increases, and a host o f other measures. We believe that some combination of these 
can be agreed upon by all to close the revenue gap that the State is now facing.

Unless bold and timely action is taken by the Legislature to work with your office to address this 
issue, we can only expect to see more erosion o f critical state services and programs in the years 
ahead. The need for strong leadership is more critical than ever to chart the economic future o f 
Alaska and we look forward to helping you and the Alaska Legislature accomplish that.

Sincerely,

Charlie Franz, Chairman " 
Board o f Directors

426 Main Street, Juneau, Alaska 99801



CITY of WRANGELL, ALASKA

BOX 531, 99529 f907) 874.2381
FAX; 19071 874-3952

INCORPORATED JUNE 15,1903

ACIOFTLD AUGUST 1972

June 18,2004

The Honorable Frank M urkowski 
Office o f  the Governor
PO Box 11001 
Fax 907-465-3532 
Juneau, AK 99811-0001-

Dear Governor Murkowski:

1 am writing in  support o f the POM V and a Com m unity Dividend.

1 endorse the proposed 50:45:05 split, or hopefully a  somewhat higher percen tage be ing  
designated to municipal support.

it is iriy sincere hope that the upcoming Legislative Special Session w ill be  very posiliv t 
and that our legislators approach the issues w ith the best interests o f  the state in  their 
hearts and minds.

I want to personally thank you for your exemplary leadership in attem pting to so lve our 
state’s financial crises.

Sincerely,

Robert S. Prunella 
City M anager



23-GH2176VA.2
Cook

6/22/04

OFFERED IN THE HOUSE BY REPRESENTATIVE GARA
TO: HJR 102

1 Page 2, line 3, following "year.":

2 Insert "An appropriation from the fund shall be made for each fiscal year to be used
3 for a program of dividend payments to State residents established by law. The amount
4 appropriated for the dividend program shall equal at least the amount that would have been
5 used for the dividend program under AS 37.13.140 and 37.13.145, as those statutes read on
6 January 1, 2004, or the entire amount that may be appropriated from the fund under this
7 subsection, whichever is less."

A M E N D M E N T 4^  (

8

9 Page 2, lines 8 - 9 :
10 Delete all material.
11
12 Page 2, line 10:
13 Delete "(2)"
14 Insert "(1)"
15 Deflate "forty-five"
16 Insert\iinety"
17

23

/ f *  
b A*

18 Page2,W e  11: ^ 0 ^ 2  V2 ^
19 Delete "(3)" \&_ rtvcusxfi.
20 Insert "(2)" . “
21 Deleft "five"
22 Insert 'W

^ a \Q _  2  ^  j  a r\A  o£-W*- ^erc<?*-A-
v\ i,

-l-



23-GH2176VA..2

1 Page 2, linds 12 - 17:

2 Delete\all material.

3

4 Page 2, line 27:

5 Delete "Sections 15(c) and (d)"

6 Insert "Section 15(c)"

L -2-



23-GH2176\A.3
Cook

6/22/04

A M E N D M E N T

%
OFFERED IN THE HOUSE BY REPRESENTATIVE GARA

TO: HJR 102

1 Page 2, line 3, following "year.":

2 Insert "An appropriation from the fond shall be made for each fiscal year to be used
3 for a program of dividend payments to State residents established by law. The amount
4 appropriated for the dividend program shall equal the lesser of

5 (1) seventy percent of the amount that may be appropriated from the
6 fond under this subsection or the amount that would have been used for the dividend
7 program under AS 37.13.140 and 37.13.145, as those statutes read on January 1, 2004,
8 whichever is greater; or

9 (2) the entire amount that may be appropriated from the fund under
10 this subsection."
11

12 Page 2, lines 8 - 9:
13 Delete all material.
14
15 Page 2, line 10:
16 Delete "(2)"
17 Insert "(1)"_______

2  L vj-  1 2 .  “ C-’s/ i -V U l

^62-yL CfrvSL CUaA ^  V ^ '

CS^rO- {^CL-OUJZr- c J r  cUxb. ■'

L -1-



23-GH2176VA.3

Page 2, line 27:

Delete "Sections 15(c) and (d)" 

Insert "Section 15(c)"

-2-



23-GH2176VA.4
Cook

6/22/04

A M E N D M E N T  " * 3

OFFERED IN THE HOUSE 
TO: HJR 102

BY REPRESENTATIVE GARA

1 Page 2, line 3, following "year.":

2 Insert "Except for appropriations for a program of dividend payments for residents of
3 the State established by law, no appropriations shall be made from the fund for a  fiscal year
4 unless, during that fiscal year, the amount of State funding for operation of elementary and
5 secondary public schools is increased by at least the amount necessary to offset inflation,
6 based upon increases during the second preceding calendar year in consumer prices for most
7 State residents."
8

9 Page 2, line 17, following

10 Insert "However, no appropriations shall be made under (c) of this section unless those
11 appropriations are permitted to be made under (b) o f this section."



23-GH2176\A.l
Cook

6/22/04

TO: H JR 102

1 Page 1, line 3:

2 Delete "and re la ting  to p e rm a n en t fund dividend paym ents"

3 Insert ", rela ting  to  p e rm an en t fund  dividend paym ents, and  lim iting sta te  taxes
4 on the incomes o f individuals"

5

6 Page 2, following line 17:

7 Insert a new subsection to read:

8 "(e) The State may not levy or collect a tax for a year on the income o f  an

9 individual in an amount that exceeds the amount o f the dividend for that same year

10 paid to a resident as the result o f  appropriations made under (c)(1) and (d) o f  this
11 section."

12
13 Page 2, line 27:

14 Delete "and (d)"

15 Insert "(d), and (e)"

M j r * -

L -1-


