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March 6, 2003

gﬁn_orable Peggy Wilson

air

House Health, Education and Social Services Committee
Alaska State Capitol, Rm. 105

Juneau, AK 99311

Dear Representative Wilson,

The Department of Health and Social Services respectfully requests a hearing in the
House Health, Education and Social Services Committee on House Bill 172 *An Act
relating to eligibility requirements for medical assistance for certain children, pregnant
women, and persons in a medical or intermediate care facility; and providing for an

effective date.”

This will would “freeze” income levels for eligibility for Denali Kid Care and for
Medicaid under the special income limit for nursing homes and home and community

based waiver Services.

Under current law, income standards for these eligibility categories increase every year
by the amount of cost-of-living adjustments to the Supplemental Security Income (SSI)
i)_rqgram or the federal poverty guidelines. This bill will eliminate these annual cost-of-
iving adjustments and put in statute fixed dollar income levels for these programs based
on the SSI standard that became effective on January 1 2003 or the federal poverty
guideline for Alaska that became effective on April 1, 2002

The next cost-of-living adjustment for Denali KidCare is scheduled to become effective
on April 1, 2003. Therefore upon the July 1, 2003 effective dale of this bill eI|g|b|I|t¥
levels will be rolled-back by the 1.4% cost-of-living allowance implemented on April 1
2003. For example, income eligibility for a family of three with children on Denali Kid
Care will decrease from $3,179 per month to $3,130 per month on July 1, 2003,

The number of persons who lose eIi%ibiIity on July 1 2003 by virtue of this provision
cannot be estimated with precision; but should be very small.” For example pregnant
women who establish eligibility between April 1, 2003 and June 30. 2003 will remain
eligible for nine months notwithstanding the passage of this legislation.
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While the cost savings associated with this bill are modest in the short-term; this measure
will significantly reduce future year costs. A fiscal note should already be on file with

the committee.
Your favorable consideration of this request would be appreciated.

Elmer A. Lindstrcm .
Special Assistant to the Commissioner

Cc.  Mike Tibbies, Legislative Director
Office of the Governor

Virginia Stonkus, Acting Director
Division of Medical Assistance
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March 5, 2003

The Honorable Pete Kott
Speaker of the House

Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Kott:

Under the authority of article IIl, section 18, of the Alaska Constitution, |
am transmitting a bill to “freeze” income levels for eligibility for Denali Kid Care
and for Medicaid under the special income limit for nursing homes and home
and community based waiver services.

Under current law, income standards for these eligibility categories
increase every year by the amount of cost-of-living adjustments to the
Supplemental Security Income (SSI) program or the federal poverty guidelines.
This bill will eliminate these annual cost-of-living adjustments and put in
statute fixed dollar income levels for these programs based on the SSI standard
that became effective on January 1, 2003 or the federal poverty guideline for
Alaska that became effective on April 1, 2002.

The next cost-of-living adjustment for Denali KidCare is scheduled to
become effective on April 1, 2003. Therefore upon the July 1, 2003 effective
date of this bill eligibility levels will be rolled-back by the 1.4% cost-of-living
allowance implemented on April 1, 2003. For example, income eligibility for a
family of three with children on Denali Kid Care will decrease from $3,179 per
month to $3,130 per month on July 1, 2003.

The number of persons who lose eligibility on July 1, 2003 by virtue of
this provision cannot be estimated with precision; but should be very small.
For example pregnant women who establish eligibility between April 1, 2003
and June 30, 2003 will remain eligible for nine months notwithstanding the

passage of this legislation.
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While the cost savings associated with this bill are modest in the short-
term; this measure will significantly reduce future year costs. In this time of
fiscal austerity, | believe this proposal strikes the appropriate balance between
maintaining health care coverage for lower income Alaskans while also
addressing our need for fiscal restraint.

| urge your prompt and favorable action on this measure.

Sincerely,

'Frank H. Murkowski
Governor



