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DEPT. OF HEALTH AND SOCIAL SERVICES

OFFICE OF THE COMMISSIONER

March 6, 2003

Honorable Peggy Wilson 
Chair
House Health, Education and Social Services Committee 
Alaska State Capitol, Rm. 105 
Juneau, AK 99811

Dear Representative Wilson,

The Department of Health and Social Services respectfully requests a hearing in the 
House Health, Education and Social Services Committee on House Bill 172 “An Act 
relating to eligibility requirements for medical assistance for certain children, pregnant 
women, and persons in a medical or intermediate care facility; and providing for an 
effective date.”

This will would “freeze” income levels for eligibility for Denali Kid Care and for 
Medicaid under the special income limit for nursing homes and home and community 
based waiver services.

Under current law, income standards for these eligibility categories increase every year 
by the amount of cost-of-living adjustments to the Supplemental Security Income (SSI) 
program or the federal poverty guidelines. This bill will eliminate these annual cost-of- 
living adjustments and put in statute fixed dollar income levels for these programs based 
on the SSI standard that became effective on January 1. 2003 or the federal poverty 
guideline for Alaska that became effective on April 1, 2002.

The next cost-of-living adjustment for Denali KidCare is scheduled to become effective 
on April 1, 2003. Therefore upon the July 1, 2003 effective dale of this bill eligibility 
levels will be rolled-back by the 1.4% cost-of-living allowance implemented on April 1, 
2003. For example, income eligibility for a family of three with children on Denali Kid 
Care will decrease from $3,179 per month to $3,130 per month on July 1, 2003.

The number of persons who lose eligibility on July 1, 2003 by virtue of this provision 
cannot be estimated with precision; but should be very small. For example pregnant 
women who establish eligibility between April 1, 2003 and June 30. 2003 will remain 
eligible for nine months notwithstanding the passage of this legislation.

FRANK H. MURKOWSKI, GOVERNOR

P.O. BOX 110601 
JUNEAU. ALASKA 99811-0601 
PHONE: (907)465-3030 
FAX: (907) 465-3068
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While the cost savings associated with this bill are modest in the short-term; this measure 
will significantly reduce future year costs. A fiscal note should already be on file with 
the committee.

Your favorable consideration of this request would be appreciated.
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Elmer A. Lindstrcm
Special Assistant to the Commissioner

C’c: Mike Tibbies, Legislative Director
Office of the Governor

Virginia Stonkus, Acting Director 
Division of Medical Assistance
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J u n e a u

M arch  5, 2003

T he H onorab le  Pete  K ott 
S p e a k e r of th e  H ouse 
A lask a  S ta te  L eg isla tu re  
S ta te  C apitol, R oom  2 0 8  
J u n e a u ,  AK 9 9 8 0 1 -1 1 8 2

D ear S p eak er Kott:

U n d er th e  a u th o r ity  of a rtic le  III, sec tion  18, of th e  A laska C o n s titu tio n , I 
am  tra n sm ittin g  a  bill to “freeze” incom e levels for eligibility for D enali Kid C are 
a n d  for M edicaid u n d e r  th e  sp ecia l incom e lim it for n u rs in g  hom es a n d  ho m e 
a n d  co m m u n ity  b a se d  w aiver serv ices.

U n d er c u r re n t  law, incom e s ta n d a rd s  for th ese  eligibility ca tego ries 
in c rea se  every y e a r  by th e  a m o u n t of cost-of-living a d ju s tm e n ts  to th e  
S u p p lem en ta l S ecu rity  Incom e (SSI) p ro g ram  or the federal poverty  gu idelin es. 
T h is bill will e lim in a te  th e se  a n n u a l cost-of-living a d ju s tm e n ts  an d  p u t in  
s ta tu te  fixed d o lla r incom e levels for th e se  p ro g ram s based  on th e  SSI s ta n d a rd  
th a t  becam e effective on J a n u a r y  1, 2 0 0 3  o r the federal poverty gu ideline  for 
A laska  th a t  b ecam e effective on  April 1, 2002 .

The n ex t cost-of-liv ing  a d ju s tm e n t for D enali KidCare is sc h ed u led  to 
becom e effective on  A pril 1, 20 0 3 . T herefore u p o n  the Ju ly  1, 2 003  effective 
d a te  of th is  bill eligibility  levels will be ro lled -back  by th e  1.4% cost-of-liv ing  
a llow ance im p lem en ted  on  April 1, 2 0 0 3 . For exam ple, incom e eligibility for a  
fam ily  of th ree  w ith  ch ild ren  on D enali Kid C are will decrease  from $ 3 ,1 7 9  p e r 
m o n th  to $ 3 ,1 3 0  p er m o n th  on  J u ly  1, 2003 .

T he n u m b e r  of p e rso n s  w ho lose eligibility on J u ly  1, 2003  by v irtu e  of 
th is  p rovision  c a n n o t be e s tim a te d  w ith  precision; b u t sh o u ld  be very sm all.
For exam ple  p re g n a n t w om en w ho e s ta b lish  eligibility betw een April 1, 2 0 0 3  
a n d  J u n e  30, 2 0 0 3  will re m a in  eligible for n in e  m o n th s  n o tw ith s ta n d in g  th e  
p a ssa g e  of th is  leg islation .
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W hile th e  co s t sav ings a sso c ia te d  w ith  th is  bill a re  m o d e s t in th e  s h o r t­
te rm ; th is  m e a su re  will sign ifican tly  re d u c e  fu tu re  y e a r co s ts . In  th is  tim e of 
fiscal a u s te r ity , I believe th is  p ro p o sa l s tr ik e s  th e  a p p ro p ria te  b a lan ce  b etw een  
m a in ta in in g  h e a lth  ca re  coverage for low er incom e A lask an s  w hile a lso  
a d d re ss in g  o u r need  for fiscal re s tra in t .

I u rge  y o u r p ro m p t a n d  favorab le a c tio n  on th is  m e a su re .

T h e  Honorable Pete Kott

M a r c h  5, 2 0 0 3

Page 2

Sincere ly ,

'F ra n k  H. M urkow ski 
G overnor


