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IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A L A S K A  

T W E N T Y -T H IR D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t in g  to  in v e s tm e n ts  o f  th e  A la s k a  p e r m a n e n t  fu n d  a n d  to  th e  in c o m e  o f  an d  

a p p r o p r ia t io n s  fr o m  th e  A la s k a  p e r m a n e n t  fu n d  a n d  m a k in g  c o n fo r m in g  a m e n d m e n ts ;  

r e la t in g  to th e  d e te r m in a t io n  o f  n e t  in c o m e  o f  th e  m e n ta l h e a lth  tr u st fu n d ; and  

p r o v id in g  fo r  a n  e f fe c t iv e  d a te ."

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  0 9 .2 0 .0 5 0 (b )  is  a m en d ed  to  read:

(b ) T h e  jury lis t  sh a ll b e  b ased  on  a list prepared b y  th e  D epartm ent o f  

R ev en u e  o f  all p erson s w h o  file d  an ap p lica tion  for a [D IS T R IB U T IO N  O F  

A L A S K A ] perm anent fund d iv id e n d  [IN C O M E ] under A S  4 3 .2 3  during the current 

ca len d ar year that sh o w s  an A la s k a  [A L A S K A N ] address, and o f  all p erson s w h o  

v o lu n teer  for jury  duty under (d) o f  th is sec tio n . I f  con sid ered  n ecessa ry  b y  the 

a d m in istra tive  d irector o f  the A la sk a  C ourt S y stem , the jury  lis t  sh a ll incorporate a list  

prepared b y  the D epartm ent o f  A dm in istra*:on o f  all p erson s w h o  h o ld  a v a lid  A laska  

driver's lic en se . T he departm ents sh a ll su b m it their resp ectiv e  lis ts  to the A lask a
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C ourt S y stem  not later than Septem ber 3 C o f  each  year. To the ex ten t that it is  

ava ilab le , the departm ents shall in c lu d e  on  th e  lis ts  th ey  su b m it th e  fo llo w in g  

in form ation  for each  person: first n am e, m id d le  in itia l, and la st nam e; m a ilin g  address, 

in c lu d in g  the z ip  cod e; and birth date. T h e lists  sh a ll b e  recorded o n  m a g n etic  tape  

co m p a tib le  w ith  A la sk a  Court S ystem  data p ro c e ss in g  eq u ip m en t.

* S ec . 2 . A S  2 4 .2 0 .2 0 6  is  am ended  to read:

S ec . 2 4 .2 0 .2 0 6 . D u tie s . The L eg is la tiv e  B u d g e t and A u d it C om m ittee  sh a ll

(1 ) [R E P E A L E D

(2 )] an n u ally  rev iew  th e  lo n g-ran ge  op eratin g  p lan s o f  a ll a g en c ie s  o f  

tire state that perform  len d in g  or in vestm en t fu n ction s;

(2 ) [(3 )] rev iew  p eriod ic  reports fro m  all a g en c ie s  o f  th e  sta te  that 

perform  len d in g  or in v estm en t functions;

(3 ) [(4 )] prepare a co m p le te  report o f  in vestm en t program s, p lans,

perform an ce, and p o lic ie s  o f  all a g e n c ie s  o f  the state that perform  len d in g  or

in v estm en t fu n ctio n s and n otify  the leg isla tu re  w ith in  3 0  days after the c o n v en in g  o f  

each  regular se ss io n  that the report is  ava ilab le;

(4 ) [(5 )] in conjunction  w ith  the fin a n c e  co m m ittee  o f  each  h ou sea 

recom m en d  annually  to the leg islature the in v estm en t p o lic y  for the gen era l fund  

surplus and for the [IN C O M E  FR O M  T H E ] p erm anent fund;

(5 ) [ (6 )] p rov id e for an annual p o st  au d it and annual operational and 

p erform an ce eva lu ation  o f  the A lask a  Perm anent F und C orporation in v estm en ts  and  

in v estm en t program s;

(6 ) [(7 )] p rov id e for an annual op eration a l and perform ance eva lu ation

o f  th e  A la sk a  H o " sin g  F in an ce C orporation and th e  A la sk a  Industrial D e v e lo p m e n t

and E x p o .t  A uthority; the perform ance eva lu ation  m u st in c lu d e , but is  not lim ited  to, a 

com p arison  o f  the e f fe c t  on  various sec to rs  o f  th e  e c o n o m y  by p u b lic  and private  

len d in g , the e ffec t on  resid en t and n on resid en t em p lo y m en t, the e ffe c t  on  real w a g es , 

and the e ffec t  on state and local operating and cap ita l b u d gets o f  the program s o f  the 

A lask a  H o u sin g  F in an ce  C orporation and the A la sk a  Industrial D e v e lo p m e n t and 

E xport A uthority;

(7 ) [ (8 )] p rov id e assistan ce  to the trustees o f  the trust estab lish ed  in

CSHB 553(FIN) -2-
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A S  3 7 .1 4 .4 0 0  - 3 7 .1 4 .4 5 0  in carrying ou t their  d u ties under A S  3 7 .1 4 .4 1 5 .

* S ec . 3 . A S  3 7 .1 3 .1 2 0 (a )  is  am en d ed  to  read:

(a) T h is  se c t io n  a p p lie s  to  in v e s tm e n t  o f  fu n d  p r in c ip a l a n d  a ll o th er  

a m o u n ts  in  th e  fu n d . T h e p ru d en t-in vestor  rule sh a ll be ap p lied  by the board in  the 

m an agem en t and in v estm en t o f  fund a sse ts . T h e  pru d en t-in vestor rule as ap p lied  to 

in v estm en ts  o f  the fund m ean s that in  m ak in g  in vestm en ts the board shall ex erc ise  the 

ju d g m en t and care under the c ircu m sta n ces then p reva ilin g  that an institutional 

in vestor  o f  ordinary p ru d en ce, d iscretio n , and in te llig en ce  e x e r c ise s  in  the 

m an agem en t o f  large in v estm en ts entrusted  to  it not in  regard to  sp ecu la tio n  but in 

regard to the perm anent d isp o sit io n  o f  fu n d s, con sid er in g  p robab le sa fety  o f  capital as 

w e ll as probab le in com e.

* S ec . 4 . A S  3 7 .1 3  is  am ended  b y  ad d in g  a  n e w  se c tio n  to  read:

S ec . 3 7 .1 3 .1 4 3 . A p p r o p r ia t io n s  fr o m  th e  fu n d , (a) T h e leg isla tu re  m ay  

appropriate from  the fund for  each  fisca l year  th e  am ount for c o s ts  o f  the corporation  

a sso c ia ted  w ith  operating and in v estin g  th e  fund .

(b ) A fter  the appropriation  under (a) o f  th is sec tio n , appropriations b y  the

leg isla tu re  for a sp ec if ic  f isc a l year  are lim ited  as fo llo w s , based  o n  the to ta l am ount

rem ain in g  a v a ila b le  for appropriation  under art. IX , sec . 15, C on stitu tion  o f  the State 

o f  A lask a:

(1 ) not m ore than 5 0  p ercen t m a y  be appropriated for p u b lic  education;

(2 )  not m ore than 5 0  p ercent m a y  be appropriated to the d iv id en d  fund  

esta b lish ed  under A S  4 3 .2 3 .0 4 5 .

(c ) T h e corporation  sh a ll transfer m o n e y  appropriated under th is se c t io n  from  

the fun d  w ith in  14 d ays after the e f fe c t iv e  date o f  the appropriation.

* S ee . 5 . A S  3 7 .1 3  is am ended  b y  ad d in g  a n e w  se c t io n  to read:

S ec . 3 7 .1 3 .1 4 8 . M a r k e t  v a lu e  o f  th e  fu n d . For the p u rp oses o f  art. IX , sec. 

15, C on stitu tion  o f  the State o f  A la sk a , the corporation  shall d eterm ine th e  principal 

and m arket v a lu e  o f  the fund a n n u a lly  as o f  the c lo se  o f  b u sin ess  on  June 30  in 

a ccord an ce w ith  gen era lly  a ccep ted  a cco u n tin g  p r in cip les for the d eterm in ation  o f  fair 

valu e.

* S ec . 6 . A ^  ̂ 7.13 . 1 50  is  am ended  to read:
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S ec. 3 7 .1 3 .1 5 0 . C o r p o r a t io n  b u d g e t . T h e rev en u e  gen erated  b y  the fund's 

investm ents m u st be id en tif ied  as the sou rce  o f  the op era tin g  b u d get o f  the corporation  

a n d  sh a ll b e  in c lu d e d  in  the state's operating b u d get under A S  3 7 .0 7  (E x ecu tiv e  

B u d get A ct). [T H E  U N E X P E N D E D  B A L A N C E  O F T H E  C O R P O R A T IO N 'S  

A N N U A L  O P E R A T IN G  B U D G E T  D O E S  N O T  L A P S E  A T  T H E  E N D  OF THE. 

F IS C A L  Y E A R  B U T  S H A L L  B E  T R E A T E D  A S  IN C O M E  U N D E R  A S  3 7 .1 3 .1 4 0 .]

* S e c . 7 . A S  3 7 .1 4 .0 3 1 (c )  is  am en d ed  to  read:

(c) T he net in c o m e  o f  th e  fund sh all be d eterm in ed  b y  th e  A la sk a  P erm anent 

Fund C orporation a n n u a lly  as o f  th e  la s t  d a y  o f  th e  f is c a l  y e a r  in  a c c o r d a n c e  w ith  

g e n e r a lly  a c c e p te d  a c c o u n t in g  p r in c ip le s  [IN  T H E  S A M E  M A N N E R  T H E  

C O R P O R A T IO N  D E T E R M IN E S  T H E  N E T  IN C O M E  O F  T H E  A L A S K A  

P E R M A N E N T  F U N D  U N D E R  A S  3 7 .1 3 .1 4 0 ] .

* S e c . 8 . A S  4 3 .2 3 .0 2 5 (a )  is  am en d ed  to  read:

(a) B y  O ctob er 1 o f  each  year, the co m m iss io n er  sh a ll d eterm in e  th e  va lu e  o f  

each  perm anent fund d iv id en d  for  that year b y

( 1 ) d eterm in in g  th e  total am ount a v a ila b le  for  d iv id en d  p aym en ts,

w liich  equals

(A ) the am ount o f  m o n e y  a p p r o p r ia te d  fro m  [IN C O M E  O F] 

the A la sk a  p erm an en t fund [T R A N S F E R R E D ] to the d iv id en d  fund under  

A S  3 7 .1 3 .1 4 3  [A S  3 7 .1 3 .1 4 5 (b )]  during the current year;

(B ) p lu s  the u n exp en d ed  and u n o b lig a ted  b a la n ces o f  prior  

fisca l year appropriations that lap se in to  the d iv id en d  fund under  

A S  4 3 .2 3 .0 4 5 (d );

(C ) le s s  the am ount n ecessa ry  to  pay  prior year d iv id en d s from  

the d iv id en d  fund in  the current year under A S  4 3 .2 3 .0 0 5 (h )  and under  

A S  4 3 .2 3 .0 5 5 (3 )  and (7);

(D ) le s s  the am ount n ecessa ry  to  pay  d iv id en d s from  the  

div idend  fund due to e lig ib le  app licants w h o , as d eterm in ed  by the departm ent, 

filed  for a p rev io u s year's d iv id en d  by the f ilin g  d ead lin e  but w h o  w ere not 

included  in  a p rev io u s year's d iv id en d  com p u tation ;

(E ) le s s  appropriations from  the d iv id en d  fund during the

CSHB 553(F1N) . 4 .
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current year , in c lu d in g  am ounts to  pay  c o s ts  o f  adm inistering th e  d iv id en d  

program  and  th e  h o ld  harm less p ro v is io n s o f  A S  4 3 .2 3 .0 7 5 ;

(2 ) d eterm in in g  the num ber o f  in d iv id u a ls  e lig ib le  to  r e c e iv e  a 

dividend p aym en t fo r  th e  current year and the n u m b er o f  estates and su ccesso rs

e lig ib le  to  rece iv e  a  d iv id en d  p aym en t for the current year under A S  4 3 .2 3 .0 0 5 (h );  and
*

(3 )  d iv id in g  the am ount determ ined  under (1 )  o f  th is su b sec tio n  b y  the  

am ount determ in ed  u n d er (2 ) o f  th is su b section .

* S ec. 9 . A S  4 3 .2 3 .0 2 8 (a )  is  am en d ed  to read:

(a) B y  O ctob er  1 o f  each  year, the c o m m iss io n e r  shall g iv e  p u b lic  n o tic e  o f  

the v a lu e  o f  each  p en n a n e n t fund d iv id en d  for that year and notice  o f  the in form ation  

required to  b e d isc lo se d  under (3 ) o f  th is su b section . In add ition , the stub attached  to 

each in d iv id u al d iv id en d  ch eck  and d irect d ep osit a d v ic e  m u st

(1 ) d is c lo s e  the am ount o f  each  d iv id en d  attributable to  [IN C O M E  

E A R N E D  B Y  T H E  P E R M A N E N T  F U N D  F R O M ] d ep o sits  to that fund required  

under art. IX , sec . 15, C on stitu tion  o f  the State o f  A lask a;

(2 ) d is c lo s e  the am ount o f  each  d iv id en d  attributable to [IN C O M E  

E A R N E D  B Y  T H E  P E R M A N E N T  F U N D  FR O  IT] appropriations to  th e  p e r m a n e n t  

fu n d  [T H A T  F U N D  A N D  F R O M  A M O U N T S  A D D E D  TO T H A T  F U N D  TO  

O FFSE T  T H E  E F F E C T S  O F IN F L A T IO N ];

(3 ) d is c lo s e  the am ount b y  w h ich  ea ch  d iv id en d  has been  red u ced  due  

to each  appropriation  fro m  the d iv id en d  fund, in c lu d in g  am ounts to pay th e  c o s ts  o f  

adm in istering  the d iv id en d  program  and the h o ld  harm less p r o v is io n s  o f  

A S  4 3 .2 3 .0 7 5 ;

(4 ) in c lu d e  a statem ent that an in d iv id u a l is  not e lig ib le  fo r  a d iv id en d

w hen

(A ) during the q u a lify in g  year , the ind iv idual w as c o n v ic te d  o f

a fe lon y;

(B ) during all or pari o f  the q u a lify in g  y ea r, the in d iv id u a l w as  

incarcerated  as a resu lt o f  the co n v ic tio n  o f  a

(i)  fe lon y; or

(ii)  m isd em ean or i f  the in d iv id u al has been  c o n v ic te d  o f

-5- CSHB 553(FIN)
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a prior fe lo n y  or tw o  or m ore prior m isd em ean ors;

(5 ) in c lu d e  a statem ent that th e  le g is la tiv e  p u rp o se  for m aking  

in d iv id u a ls  lis ted  under (4 )  o f  th is su b sec tio n  in e lig ib le  is  to

(A ) obtain  re im b u rsem en t for so m e  o f  the c o s ts  im p o se d  o n  the  

sta te  crim inal ju s t ic e  sy stem  related to  incarceration  or p rob ation  o f  th ose  

in d iv id u a ls;

(B ) p rov id e  funds for serv ices  for and  p a y m en ts  to  crim e  

v ic t im s  and for  grants for the operation  o f  d o m e stic  v io le n c e  and sex u a l assault 

p rogram s;

(6 ) d is c lo s e  the total am ount that w o u ld  h a v e  b een  p a id  d u rin g  the 

p rev io u s f isc a l year to  in d iv id u a ls w h o  w ere  in e lig ib le  to r e c e iv e  d iv id en d s under 

A S  4 3 .2 3 .0 0 5 (d )  i f  th ey  had  b een  e lig ib le ;

(7 )  d isc lo se  the total am ount appropriated for th e  current f isc a l year  

under (b ) o f  th is  se c tio n  fo r  each  o f  th e  funds and a g e n c ie s  listed  in  (b ) o f  th is  sectio n .

* S ec . 1 0 . A S  3 7 .1 3 .1 4 0 , 3 7 .1 3 .1 4 5 , and 3 7 .1 3 .3 0 0 (c )  are repealed .

* S ec . 1 1 . T h e  u n c o d ifie d  la w  o f  the State o f  A la sk a  is am en d ed  b y  ad d in g  a  n e w  se c tio n  to 

read:

C O N D IT IO N A L  E F F E C T . T h is A ct takes e ffec t  o n ly  i f  an am en d m en t to art. IX , sec. 

15, C on stitu tion  o f  tire State o f  A la sk a , relating to  and lim itin g  appropriations ffo m  th e A lask a  

perm anent fu n d  b a sed  o n  an averaged  p ercent o f  th e  fund m arket v a lu e , is  a p p roved  b y  the 

voters during th e  2 0 0 4  gen era l e le c t io n  and tak es e ffect.

* S ec . 12 . I f  th is  A c t  takes e ffe c t  under sec . 11 o f  th is  A ct, it takes e ffe c t  o n  January 1, 

2 0 0 5 .
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_______
Title Pfund Appropriations & Investments

Fiscal Note Number:
Bill Version:
() Publish Date:

HB 533

RevenueDept. Affected;______________________________
RDU AK Permanent Fund Corporation

'Component AK Permanent Fund Corporation
Sponsor
Requester

House Finance Committee
House Finance Committee

Expenditures/Revenues
Component No. 

(Thousands of Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Sen/Ices
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 J.O 0.0 0.0 0.0

ICAPITAL EXPENDITURES | | |

CHANGE IN REVENUES ( ) | !

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any curren t year (FY2004) cost: 0.0
Mark this box (X) If funding fo r th is b ill is Included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

HB 553 would change the amount available to distribute from the Permanent Fund to conform to a Percent 
of Market Value payout limit. HB 553 would not change the management or the cost of operations of the 
Fund,

Prepared by: 
Division

Approved by: 
Agency

Robert D. Storer, Executive Director Phone 465-2047
Alaska Permanent Fund Corporation Date/Time 4/12/2003

Steve Porter, Deputy Commissioner Date 4/12/2004
Department of Revenue
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IN T H E  L E G ISL A T U R E  OF T H E S T A T E  OF A L A S K A

T W E N T Y -T H IR D  L E G ISL A T U R E  - SE C O N D  SE SSIO N

BY THE HOUSE FINANCE COMMITTEE

In t r o d u c e d :  4/7/04 
R e fe r re d :  F in a n c e

HOUSE BILL NO. 553

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 " A n A c t r e la tin g  to in v e stm e n ts  o f  th e  A la sk a  p e r m a n e n t fu n d  an d  to th e  in co m e o f  and

2 a p p r o p r ia t io n s  from  th e A la sk a  p erm a n en t fun d  a n d  m a k in g  co n fo rm in g  am en d m en ts;

3 re la tin g  to  th e  d e te r m in a tio n  o f  net in co m e o f  th e  m en ta l h ea lth  tru st fund; and

4 p r o v id in g  fo r  an e ffe c tiv e  d ate ."

5 B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

6  * S ec tio n  1. A S  0 9 .2 0 .0 5 0 (b ) is am ended to read:

7 (b) T he jury  list shall be based on a list prepared by the Departm ent o f

8 R even u e o f  all persons w ho filed an application  for a [D IST R IB U T IO N  OF

9 A L A S K A ] perm anent fund d iv id en d  [IN C O M E ] under A S  4 3 .2 3  during the current

10 calendar year that sh ow s an A lask a  [A L A S K A N ] address, ana o f  all persons who

1 1 volunteer for jury duty under (d) o f  this section . I f  considered necessary by the

12 adm inistrative director o f  the A laska Court S ystem , the jury list shall incorporate a list

13 prepared by the Departm ent o f  A dm inistration o f  all persons w ho hold a valid A laska

14 driver's licen se . T he departm ents shall subm it their respective lists to the A laska

I IB 0 5 5 3 a -1-
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1 Court System  not later than Septem ber 30  o f  each year. T o the extent that it is

2  availab le, the departm ents shall include on the lists they subm it the fo llow in g

3  inform ation for each person: first nam e, m iddle initial, and last nam e; m ailing address,

4  including the zip  code; and birth date. The lists shall be recorded on m agnetic tape

5 com patib le  w ith A laska Court S ystem  data p rocessin g  equipm ent.

6  * Sec. 2 . A S  2 4 .2 0 .2 0 6  is am ended to read:

7 S ee . 2 4 .2 0 .2 0 6 . D u ties . T he L eg isla tive  B u d get and A udit C om m ittee shall

8 (1) [R E PE A L E D

9  (2 )] annually rev iew  the long-range operating p lans o f  all agencies o f

10 the state that perform  lending or investm ent functions;

1 1 £2] [(3)] rev iew  periodic reports from  all agen cies o f  the state that

12  perform  lending or investm ent functions;

13 (3 )  [(4)] prepare a com plete  report o f  investm ent program s, plans,

14 perform ance, and p o lic ies  o f  all agen cies o f  the state that perform lending or

15 investm ent functions and notify the legislature w ith in  30  days after the conven ing  o f

16 each regular session  that the report is available;

17 (4 )  [(5)] in conjunction  w ith the finance com m ittee o f  each house^

18 recom m end annually to the legislature the investm ent p o licy  for the general fund

19 surplus and for the [IN C O M E  FRO M  TH E] perm anent fund;

2 0  £5) [(6 )] provide for an annual post audit and annual operational and

21 perform ance evaluation o f  the A laska  Perm anent Fund Corporation investm ents and

2 2  investm ent programs;

23 £6 } [(7)] provide for an annual operational and perform ance evaluation

24 o f  the A laska H ousing  Finance Corporation and the A laska Industrial D evelopm ent

25 and Export Authority; the perform ance evaluation m ust include, but is not lim ited to, a

26  com parison  o f  the e ffec t on various sectors o f  the eco n o m y  by public and private

27 lending, the e ffec t on resident and nonresident em p loym en t, the effect on real w ages,

28 and the e ffec t on state and local operating and capital budgets o f  the program s o f  the

29 A laska H ousing  F inance Corporation and the A laska Industrial D evelopm ent and

30 Export A uthority;

31 £7} [(8 )] provide assistance to the trustees o f  the trust established in

Hit 553 -2-
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A S  3 7 .1 4 .4 0 0  - 3 7 .1 4 .4 5 0  in carrying out their duties under A S  3 7 .1 4 .4 1 5 .

* S ee . 3 . A S  3 7 .1 3 .1 2 0 (a ) is am ended to read:

(a) T h is section  a p p lies  to in v estm en t o f  fu n d  p r in c ip a l and  all o th er  

a m o u n ts in the fund . The prudent-investor rule shall be applied by the board in the 

m anagem ent and investm ent o f  fund assets. T he prudent-investor rule as applied to 

investm ents o f  the fund m eans that in m aking investm ents the board shall exercise  the 

judgm ent and care under the circum stances then prevailing that an institutional 

investor o f  ordinary prudence, d iscretion, and in telligen ce exerc ises  in the 

m anagem ent o f  large investm ents entrusted to it not in regard to speculation  but in 

regard to the perm anent d isposition  o f  funds, considering probable safety  o f  capital as 

w ell as probable incom e.

* S ee . 4. A S  37 .13  is am ended by adding a n ew  section  to read:

S ec . 3 7 .1 3 .1 4 3 . A p p r o p r ia tio n s  from  th e fu n d , (a) The legislature m ay  

appropriate from the fund for each fiscal year the am ount for costs o f  the corporation  

associated  w ith operating and investing  the fund.

(b) A fter the appropriation under (a) o f  this section , appropriations by the 

legislature for a sp ec ific  fiscal year are lim ited as fo llo w s, based on the total am ount 

rem aining availab le for appropriation under art. IX , sec . 15, C onstitution o f  the State

established under A S 4 3 .2 3 .0 4 5 ,

(c) T he corporation shall transfer m oney appropriated under this section  from  

the fund within 14 days after the e ffectiv e  date o f  the appropriation.

* S ec . 5. A S  37 .13  is am ended by adding a new  section  to read:

S ee. 3 7 .1 3 .1 4 8 . M a rk et v a lu e  o f  the fu n d . For the purposes o f  art. IX, sec. 

15, Constitution o f  the Slate o f  A laska, the corporation shall determ ine the principal 

and market value o f  the fund annually as o f  the c lo se  o f  business on June 30 in 

accordance with generally  accepted accounting princip les for the determ ination o f  fair 

value.

* S ec . 6 . A S  3 7 .1 3 .1 5 0  is am ended to read:

o f  A laska:

(1) not m ore than 50  percent m ay be appropriated to

(2) not m ore than 50 percent m ay be appropriated to the d ividend lund

HB0553a -3-
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S ee. 3 7 .1 3 .1 5 0 . C o r p o r a tio n  b u d g et. T he revenue generated by the fund's 

investm ents m ust be identified as the source o f  the operating budget o f  the corporation  

an d  sh a ll be in c lu d ed  in the state's operating budget under A S  3 7 .0 7  (E xecu tive  

B udget A ct). [TH E U N E X P E N D E D  B A L A N C E  OF T H E  C O R PO R A T IO N 'S  

A N N U A L  O P E R A T IN G  B U D G E T  D O E S N O T  L A P SE  A T  T H E  E N D  OF TH E  

F ISC A L  Y E A R  B U T  SH A L L  B E  T R E A T E D  A S  IN C O M E  U N D E R  A S  3 7 .1 3 .1 4 0  ]

* S ec . 7 . A S  3 7 .1 4 .0 3 1 (c ) is am ended to read:

(c) T he net incom e o f  the fund shall be determ ined by the A laska Perm anent 

Fund C orporation a n n u a lly  as o f  th e  la st d a y  o f  th e  fisca l y e a r  in a c c o r d a n c e  w ith  

g e n e r a lly  a ccep ted  a cc o u n tin g  p r in c ip le s  [IN  T H E  SA M E  M A N N E R  TH E  

C O R PO R A T IO N  D E T E R M IN E S T H E  N E T  IN C O M E  OF T H E  A L A S K A  

P E R M A N E N T  F U N D  U N D E R  A S  3 7 .1 3 .1 4 0 ].

* S ec . 8 . A S  4 3 .2 3 .0 2 5 (a ) is am ended to read:

(a) B y  O ctober 1 o f  each  year, the com m ission er  shall determ ine the value o f  

each perm anent fund dividend for that year by

( 1) determ ining the total am ount availab le for d ividend paym ents,

w h ich  equals

(A ) the am ount o f  m on ey  a p p r o p r ia te d  from  [IN C O M E  OF] 

the A la ' a perm anent fund [T R A N SF E R R E D ] to the d ividend fund under 

A S  3 7 .1 3 .1 4 3  [A S 37.1 3 .1 4 5 (d)] during the current year;

(B ) plus tl.e unexpended and unobligated balances o f  prior 

fiscal year appropriations that lapse into the d ividend fund under 

A S  4 3 .2 3 .0 4 5 (d );

(C ) less the am ount necessary  to pay prior year d ividends from  

the d ividend fund in the current year under A S  4 3 .2 3 .0 0 5 (h ) and under 

A S  4 3 .2 3 .0 5 5 (3 ) and (7);

(D ) less the am ount necessary  to pay d iv idends from the 

dividend fund due to e lig ib le  applicants w h o , as determ ined by the departm ent, 

filed  for a previous year's d ividend by the filin g  deadline but w h o  w ere not 

included in a previous year's d ividend  com putation;

(E ) less appropriations from the d ividend fund during the

I IB 553 -4-
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current year, including am ounts to pay costs  o f  adm inistering the dividend  

program  and the hold harm less p rovision s o f  A S  4 3 .2 3 .0 7 5 ;

(2 ) determ ining the num ber o f  ind ividuals e lig ib le  to receive a 

dividend paym ent for the current year and the num ber o f  estates and successors  

e lig ib le  to receive a dividend paym ent for the current year under A S  4 3 .2 3 .0 0 5 (h ); and

(3) d iv id ing  the am ount determ ined under (1 ) o f  th is subsection  by the 

am ount determ ined under (2 ) o f  this subsection .

* S ec. 9. A S 4 3 .2 3 .0 2 8 (a ) is am ended lo  read:

(a) B y O ctober 1 o f  each year, the com m ission er  shall g iv e  public notice o f  

the value o f  each perm anent fund dividend for that year and notice o f  the inform ation  

required to be d isc losed  under (3 ) o f  this su b section . In addition, the stub attached to 

each  individual dividend check  and direct d ep osit advice m ust

(1 ) d isc lo se  the am ount o f  each  d ividend attributable to [IN C O M E  

E A R N E D  B Y  TH E P E R M A N E N T  F U N D  FR O M ] deposits to that fund required 

under art. IX , sec. 15, C onstitution o f  the State o f  A laska;

(2 ) d isc lo se  the am ount o f  each  d ividend attributable to [IN C O M E  

E A R N E D  B Y  T H E P E R M A N E N T  F U N D  FR O M ] appropriations to th e  p erm a n en t  

fund [T H A T  F U N D  A N D  FROM  A M O U N T S  A D D E D  TO  T H A T  F U N D  TO  

O FFSET T H E  EFFECTS OF IN FLA TIO N ];

(3 ) d isc lo se  the am ount by w hich  each dividend has been reduced due 

to each appropriation from  the d ividend fund, including am ounts to pay the costs o f  

adm inistering the dividend program and the hold harm less provisions o f  

A S  4 3 .2 3 .0 7 5 ;

(4 ) include a statem ent that an individual is not e lig ib le  for a dividend

w hen

(A ) during the q u alify in g  year, the individual w as convicted  o f

a felony;

(B ) during all or part o f  the q u alify in g  year, the individual w as  

incarcerated as a result o f lh e  con viction  o f  a

(i) felony; or

(ii) m isdem eanor i f  the individual has been convicted  o f

M B()553a -5-
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a prior fe lo n y  or tw o or m ore prior m isdem eanors;

(5 ) include a statem ent that the leg is la tiv e  purpose for m aking  

ind ividuals listed under (4) o f  this subsection  in elig ib le  is to

(A ) obtain reim bursem ent for som e o f  the costs im posed  on the 

state crim inal ju stice  system  related to incarceration or probation o f  those  

individuals;

(B ) provide funds for serv ices for and paym ents to crime 

v ictim s and for grants for the operation o f  d om estic  v io len ce  and sexual assault 

program s;

(6 ) d isc lo se  the total am ount that w ou ld  have been paid during the 

previous fiscal year to ind ividuals w ho w ere in elig ib le  to receive d ividends under 

A S 4 3 .2 3 .0 0 5 (d ) i f  they had been elig ib le;

(7 ) d isc lo se  the total am ount appropriated for the current fiscal year  

under (b) o f  this section  for each o f  the funds and agen cies listed  in (b) o f  this section .

* S ec . 10. A S  3 7 .1 3 .1 4 0 , 3 7 .1 3 .1 4 5 , and 3 7 .1 3 .3 0 0 (c ) are repealed.

* S ee . 11. The u n cod ified  law  o f  the State o f  A laska is am ended by adding a n ew  section  to

read:

C O N D IT IO N A L  EFFECT. T his A ct takes effect on ly  i f  an am endm ent to art. IX , sec. 

15, C onstitution o f  the Stale o f  A laska, relating to and lim iting appropriations from the A laska  

perm anent fund based on an averaged percent o f  the fund m arket va lue, is approved by the 

voters during the 2 0 0 4  general e lection  and takes effect.

* S ec. 12. If this A ct takes effect under sec. 11 o f  this A ct, it takes effect on January 1,

2005 .

MB 553 -6-
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Looking Back
Excerpt from the 1976 Official Election Pamphlet , j  — —

Statement in Favor of Proposition No. 2 1 ^ / 0
Alaskans Should Strongly Support the Establishment of a

Permanent Fund
"Just as a w ise and prudent fam ily sets aside m oney in a savings account for the future, so should  

A lask a ’s state governm ent set aside a rainy day fund to benefit this and future generations o f  A laskans. In
a  “P erm anent F und’1' y o u — tire vo ter— can  prevent a m ajor sou rce  o f  in c o m e  from  b e in g  d o led  out for d a y -to -d a y  
n eed s or  d esires o f  state g o v ern m en t b y  p la c in g  up to 25%  o f  all r ev en u e  gen erated  from  n o n -ren ew a b le  
resou rces su ch  as m ineral le a se s , ren ta ls, roya lties and federal m in era l rev en u e  sh arin g  p a y m en ts  and b o n u ses  
in to  su ch  a fund.

In recent y c a is  tn e  state leg is la tu re  has b een  sp en d in g  $ 2 .0 0  fo r  ev ery  $ 1 .0 0  taken  in. A u th o rities  
estim a te  that i f  the present rate o f  sp en d in g  con tin u es, A la sk a  w il l  require a b u d get in  e x c e s s  o f  o n e  b illio n  
dollars b y  or b efore  1980 . E stab lish m en t o f  th is “Perm anent F u n d ” w ill  p ro v id e  fo r  th e  u se  o f  th e  p rin cip a l for  
the income-proclucing investm ents only  and provide a businesslike approach of perm itting the State to m eet 
countless com m unity needs.

T od ay , as the resu lt o f  an tic ip ated  o il and gas rev en u es, A la sk a  stands on the brink o f  u n p reced en ted  
propriety . N o  on e , but n o  o n e , argues that th ese  n on -ren ew ab le  resou rces w ill  last but fo r  a fe w  d eca d es. 
S im ila r ly , no o n e  sh o u ld  fa il to r e c o g n iz e  that in those years ahead the co st  state g o v ern m en t w il l  co n tin u e  to  
spiral upw ards. N o w  is  the tim e to ask  ou rse lv es  the question: “W hen the oil and g a s  is depleted, w here w ill 
the funds to feed our giant governm ent com e from ?” The answ er is: “T he P erm anent F u n d ” .

W h ile  it is to b e  h o p ed  that su ch  a frind m a y  contribute to cu ttin g  co st or, at lea st, h o ld in g  the lin e  on  
state  sp en d in g , its m ajor value w ould be that it would require our elected officials to pause, reflect and 
research, any proposal before b lindly  authorizing expenditure o f  taxpayers m onies. T h is w o u ld  p ro v id e  
n eed ed  tim e  for the press and the p u b lic  to a lso  b e aw are o f  the p en d in g  p roject and its m erit, in stead  o f  b e in g  
ou t o f  p u b lic  v ie w  and h id d en  in the sp en d in g  pattern o f  norm al d a y -to -d a y  op eration s. P rojects in v ested  in w ith  
so u rces from  the “P erm an en t F u n d ” co u ld  help  broaden A la sk a ’s narrow  b a sed  e c o n o m y  and b ring  m o re  sta b ility  
to our S ta le .

W e w o u ld  caution  the p u b lic  that w h ile  a “Perm anent F u n d ” co u ld  p rov id e  a to o l for a c c o m p lish in g  
real n e e d s  for c o m m u n ity  im p ro v em en ts , it w ill, in the final a n a ly s is , not rep lace  ou r c o lle c t iv e  re sp o n s ib ility  to  
e le c t  sta te  adm inistrators and leg is la to rs  w h o  w ill  u se  the sa m e  reason  and restraint in sp en d in g  the p u b lic  m o n e y  
as th ey  w o u ld  their o w n  funds.

E stab lish m en t o f  a “P crm a.iont F u n d ” is  an e x c it in g  c o n c e p t  and w h en  ap p roved  and prop erly  u sed  can  
serv e  lo n g  and w ell the b est p u b lic  in terest o f  A lask an s.”

Alaska S tate Chamber of Commerce





REPRESENTATIVE
BILL WILLIAMS

Co-Chair 
(907) 465*3424 

Fax: (907) 465-3793

INTERIM ADDRESS 
50 Front Street, Suite 203 
Ketchikan, Alaska 99301 

(907) 247-4627 
Fax: (907) 225-7157

REPRESENTATIVE
JOHN HARRIS

Co-Chair 
(907) 465-4859 

Fax: (907) 465-3799

INTERIM ADDRESS 
State Capitol, Room 507 
Juneau, AK 99801-1182

S p o n s o r  S t a t e m e n t  

House B ill 553

H B  5 5 3  is  e f fe c t iv e  o n ly  i f  a P ercen t o f  M arket V a lu e  (P O M V ) con stitu tion a l am endm ent 
is  approved  b y  the voters during th e  2 0 0 4  general e lec tio n  and takes e ffe c t . H B  553  
p ro v id es c o n fo rm in g  la n g u a g e  to e x is t in g  statue to  a cco m m o d a te  ch a n g in g  the  
con stitu tion a l req u irem en t that all ir .com e o f  the Perm anent F und  b e d ep o sited  in to  the  
g en era l fund to  the m ore lim itin g  appropriation  m ech an ism  o f  ‘up to 5% ’ o f  m arket va lue  
in the p rop osed  P O M V  con stitu tion a l am en d m en ts w h ich  protect the fu n d ’s principal.

H B  5 5 3  p rov id es that the. annual appropriation  from  the P erm anent F und  under the 
P O M V  m an agem en t structure be d iv id ed  eq u a lly  b e tw een  p a y in g  ind iv id u al d iv id en d s  
and p u b lic  serv ice s .

S ec tio n  1: A m en d s the b asis  fo r  the A lask a  j i  :y  list to p e o p le  ap p ly in g  for a
P erm anent F und  D iv id e n d . F orm er la n g u a g e  referen ced  app licants for a “d istribution  o f  
A la sk a  In c o m e .”

S ec tio n  2: C hanp ?s L e g is la t iv e  B u d g et and A u d it C o m m ittee  d u ties from  m aking
annual recom m en d al .ons for in v estm en t p o lic y  for the ‘in c o m e ’ o f  the Perm anent Fund to  
m ak in g  annual reco m m en d a tio n s  fo r  in v estm en t p o lic y  fo r  the P erm anent Fund.

S ectio n  3: A m en d s statute to d irect the Perm anent Fund C orporation  to in v est that
v a lu e  o f  the fund b ey o n d  principal b y  the ‘prudent in v esto r ’ rule.

S ec tio n  4: C la r ifie s  h o w  the p ro ceed s from  ‘up to 5% ’ o f  the fund m ay b e spent.
(a) T h e  leg isla tu re  m ay  appropriate m oiiv.y to p ay  the c o sts  o f  the corporation  

a sso c ia ted  w ith  op eratin g  and in v estin g  the fund.
(b) N o t  m ore than 50%  o f  the p ayou t m a y  b e appropriated to  the general fund. N o t  

m ore than 505%  o f  the p ayou t m ay  b e  appropriated to the d iv id en d  fund.
(c ) S ta tes that the corporation  sh a ll transfer the m o n ey  appropriated w ith in  14 days o f  

the e f fe c t iv e  date o f  th e  appropriation.

S e c tio n  5: T h e  p ro p o sed  P O M V  con stitu tion a l am en d m en t a llo w s  appropriations
b ased  on  the ‘m arket v a lu e ’ o f  the fund . T h is  sec tio n  p rov id es a statutory m andate that

2Haska ^tate Xcgislature
flousc Jfinanct Committee

State Capitol, Juneau, Alaska 99801-1182



‘m arket v a lu e ’ be d eterm in ed  in a ccord an ce w ith  gen era lly  accep ted  a cco u n tin g  
p rin c ip les.

S ec tio n  6 : E lim in a tes  the current statutory p ro v is io n  that any u n ex p en d ed  op eratin g
b u d get o f  the P erm an en t F und  C orporation b e  in c lu d ed  in the d eterm in ation  o f  ‘in c o m e ’ 
o f  the fund for th e  ca lcu la tio n  o f  in co m e  a v a ila b le  for d istribution . T h e  d eterm in ation  o f  
in c o m e  a v a ila b le  for d istribution  w ill n o  lo n g er  b e  required under the p ro p o sed  P O M V  
con stitu tion a l am en d m en t that b a ses the am ount that can be d istributed  on  m arket va lu e

S ec tio n  7: T h e  P erm anent Fund C orporation  m an ages the in v estm en t p o r tfo lio  o f  the
M en ta l H ealth  T rust A uthority . Current statute p ro v id es that the in co m e  from  th ose  
funds b e  d eterm in ed  “ in the sam e m anner the corporation  determ in es the n et in c o m e  o f  
the A la sk a  P erm anent F u n d .. .” T h e  M ental H ea lth  T rust A u th ority  has p r e v io u s ly  
ad op ted  a P O M V  s ty le  m an agem en t. T h is  se c tio n  p rov id es a statutory m an d ate  that the  
n et in c o m e  o f  the M ental H ealth  T rust fund be determ in ed  in a ccord an ce w ith  gen era lly  
a ccep ted  acco u n tin g  p rin cip les.

S ec tio n  8 : T h is  sec tio n  ch a n g es la n g u a g e  in the e x is tin g  P erm anent F u n d  D iv id e n d
p aym en t statutes to lan gu age that co n fo rm s to  the p rop osed  P O M V  m e th o d o lo g y . T h is  
ch a n g e  has no su b stan tive  co n seq u en ce  on  the current d iv id en d  p aym en t sta tu tes.

S ec tio n  9: T h is  sec tio n  ch a n g es lan gu age  in the d isc lo su res required on the paym en t
stub  for P erm anent F und  D iv id en d s to lan gu age that con form s to the p rop osed  P O M V  
m eth o d o lo g y . T h is  ch an ge  has no su b stan tive  c o n se q u e n c e  on  the d isc lo su res  required.

S e c tio n  10: R ep ea ls  statute that w ill be su p erced ed  b y  operation  o f  the p rop osed
P O M V  con stitu tion a l am endm ent. A S  3 7 .1 3 .1 4 0  d efin ed  in co m e and net in c o m e  o f  the 
P erm anent Fund for purposes o f  m ak in g  d istr ib u tion s. U nder the p rop osed  P O M V  
co n stitu tio n a l am en d m en t, d istributions are based  on  M arket V alu e not on  in c o m e . A S  
3 7 .1 3 .1 4 5  d efin ed  the d isp o sitio n  o f  the in co m e  o f  the perm anent fund in c lu d in g  in flation  
p ro o fin g  and transfers to the d iv id en d  account. Inflation  p roofin g  is  inherent in the 
p rop osed  P O M V  con stitu tion a l am endm ent and S ectio n  3 o f  this leg is la tio n  p ro v id es for  
transfers to the d iv id en d  account.



Today's Situation

H I

Permanent Fund Balance
$ 2 6  b i l l i on

I
POMV of 5 %

$ 1 . 3  b i l l i on

$ 1 , 0 0 0  Dividend Check General Government
$ 6 5 0  mi l l i on  $ 6 5 0  m i l l i on




