


FISCAL NOTE

Revision Date/Time (Note if correction): Dept. Affected: UA
Title TAKE PERM FUND DIVIDEND FOR I___________BRU JJA______________________
___________________________________________________________ Component __________________________
Sponsor FINANCE____________________________________  _________________________
Requester _____________________________________________ Component No. ___________

Expenditures/Revenues___________________________ (Thousands of Dollars)____________

STA TE O F ALASKA Fiscal Note Number: 1______________
2004 L E G ISL A T IV E  SESSION Bill Version: CSSB 393(FIN)

(S) Publish Daie: 5/1/04_________

Note: Amounts do not include inflation -nless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 75.0 25.0 25.0 25.0 25.0 25.0
Travel 5.0
Contractual 15.0
Supplies 5.0 5.0 5.0 5.0 5.0 5.0
Equipment
Land & Structure s
Grants & Claims
Miscellaneous

TOTAL OPERATING 100.0 30.0 30.0 30.0 30.0 30.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (1048) 400.0 350.0 300.0 250.0 180.0 130.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1048 University Receipts 100.0 30.0 30.0 30.0 30.0 30.0

TOTAL 100.0 30.0 30.0 30.0 30.0 30.0

Estimate o f any curren t year (FY2004) cost: 0.0
Mark th is box (X) if  fund ing  fo r th is  b ill is  included in the Governor's FY 2005 budget pronosal: 

POSITIONS
Full-time
Part-time 1 1 1 1 1
Temporary 1

ANALYSIS: (Attach a separata page if necessary)
Currently, UA has a very aggressive process to collect unpaid tuition, fees and other charges such as dorm fees, parking tickets, lost 
library books, etc. The process includes notices at 30. 60, 90,120 and 180 days, administering deferred payment plans, and 
employing collection agencies. However, even with these collection efforts there is currently over S1M owed to the university that is 
at least 180 days past due. Given the number of Alaska resident students, wo estimate that S800K of the S1M, that is over 180 days 
old, is attributed to students receiving a PFD. For appropriate protection of each citizen, this legislation provides for extensive 
notification, warning and appeals processes in advance of being able to garnish a permanent fund dividend. Therefore, of the 
S800K, wo estimate about S400K would be collectible via this mechanism in the first year. Thereafter, that amount will likely decline 
each year to a minimum of S100K annually in 5 to 10 years.

Prepared by: Pat Pitney________________________________________________  Phone 474-5889
Division University of Alaska________________________________________  Date/Time 4/28/04 8:57 AM

Approved by: Pat Pitney________________________________________________  Date 4/28/2004______
Agency University of Alaska________________________________________
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FISCAL NOTE
STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Take Perm Fund Dividend for

University Fees

Dept Affected:
> D U
Component

Fis>. "ii Note Number:

Bill V arsion:
(S) Pi blish Date:

CSSB 393(FIN)
5/1/04

Revenue
Revenue Programs & Services 

Permanent Fund Dividend
Sponsor
Requester

Senate Finance Committee
Senate Finance Committee

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

981

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2C05 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

15.0

TOTAL OPERATING 15.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_____________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Permanent Fund Dividend Fund 15.0

TOTAL 15.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t year (FY2004) cost: 0.0
Check th is box (X) if fund ing fo r th is  b ill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

0

ANALYSIS: (Attach a separate page if necessary)
This bill would authorize the university to claim up to 100% of an individual's Permanent Fund Dividend 

for payment of defaulted tuition, fees and other charges of the University of Alaska. The university 
estimates approximately 1,700 garnishments in the first year and something less in suosequent years.

This fiscal note covers the cost of programming the PFD garnishment system, warrant, and direct 
deposit programs as needed to accommodate a new agency with authority to claim up to 100% of an 
individual's dividend. Once the computer programs are in place, claims will be handled electronically and 
there should be no increase in cost to process the university garnishments from year to year.

Prepared by: Sharon Barton____________________________________________ Phone 465-4785
Division Permanent Fund Dividend Date/Time 4/25/04 11:45 PM

Approved by: Steve Porter, Deputy Commissioner_________________________  Date 4/25/2004
Agency Department of Revenue __________________________________
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A la s k a  S ta te  S e n a t e
S e n a te  F in a n c e  C o m m ittee

M ail Stop 3100  
S ta te  Capitol 

Juneau , A lask a  99801-1182

S p o n s o r  S t a t e m e n t  

S B  3 9 3

Take Permanent Fund Dividend for University Fees

This legislation provides the University of Alaska the ability to collect outstanding debt through 
garnishing a person’s permanent fund check in a manner similar to the collection process .sed by 
the Alaska Student Loan Corporation on defaulted loans.

Currently, UA has a very aggressive process to collect unpaid tuition, fees and other charges 
such as dorm fees, parking tickets, lost library books, etc. The process includes notices at 30, 60, 
90, 120 and 180 days, administering deferred payment plans, and employing collection agencies.

However, even with these collection efforts there is currently over SIM  owed to the university 
that is at least 180 days past due. Given the number of Alaska resiJent students, UA estimates 
that SS00K of the SIM, that is over ISO days old, is attributed to students receiving a PFD. For 
appropriate protection of each citizen, this legislation provides for extensive notification, 
warning and appeals processes in advance of being able to garnish a permanent fund dividend. 
Therefore, of the S800K, UA estimates about S400K would be collectible via this mechanism in 
the first year. Thereafter, that amount will likely decline each year to a minimum of S100K 
annually in 5 to 10 years.

This legislation provides UA one additional avenue to collect revenue, that in the past has been 
un-collcctiblc and written off as bad debt.

Official B u sin ess




