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F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

R e v is io n  D a te /T im e  (N o te  if co rrec t io n ) :  
Title Brewpubs; ABC Board

Fiscal Note Number:
Bill Version:
(H) Publish Date:

CSHB 234(L&C)
4/14/03

Dept. Affected:
[BRU ___________
Component ABC Board

Revenue
ABC Board

Sponsor
Requester

Representative McGuire
House Labor and Commerce

Expend itu res/R evenues

C om ponent No. 

( T h o u s a n d s  o f  D ollars)

100

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2003 FY 2009
Personal Set ces
Travel
Contractus
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 - 0.0 0.0 0.0

CAPITAL EXPENDITURES I X  .
CHANGE IN REVENUES ( m
FUND SOURCE____________________   (Thou - » -tv of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviale)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark th is box (X) If funding fo r this bill Is Included In the Governor’s FY 2004 budget proposal: 

POSITIONS ________________
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe i f  necessary)

T h is  leg is la tion  w ou ld  r e m o v e  th e  s t a tu to ry  limitation o n  th e  v o lu m e  o f  b e e r  th a t  a  b r e w p u b  c a n  sell to  a  
l i c e n s e d  w h o le s a l e r .  T h is  c h a n g e  w o u ld  no t effec t  th e  o p e ra t in g  e x p e n s e s  o f  th e  A B C  B o ard .

T h is  leg is la t ion  a l s o  w o . ' '  . e n d  th e  s u n s e t  d a t e  of th e  A BC  B o ard  from J u n e  30, 2 0 0 3  to  J u n e  30 , 2 0 0 6 ,

Prepared by: Douglas B. Griffin, Executive Director______________________  Phone 269-0350
Division Alcoholic Beverage Control Board_________________________  Date/Time 4/8/03 7:28 AM

Approved by: Larry Persily. Deputy Commissioner________________________ Date 4/8/2003______
Agoncy Department of Revenue__________________________________

(Rvv.ted IW002 OMU)

//TEE copy
Page 1 of_1___



F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

R e v is io n  D a t e /T im e  (N o te  if co rrec t io n ) :  
Title Brewpubs; ABC Board

Fiscal Note Number:

Bill Version:
() Publish Date:

Dept. Affected: 
'BRU

CSHB 234(FIN)

Public Safety
Statewide Support

Component Alcohol Beverage Control Board
Sponsor
Requester

Representative McGuire
House Finance

E x p e n d i t u r e s / R e v e n u e s

Component No. 

( T h o u s a n d s  o f  D ollars)

2690

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services * • « * * *
Travel

* * • tk * *
Contractual * * « • *
Supplies • * « * * •
Equipment * • • » * •
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING * * * ♦ * *

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts * • • • • •
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL * * » * • *

Estimate of any current year (FY2003) cost: 0.0
Mark th is box (X) if funding for this bill Is Included In the Governor's FY 2004 budget proposal: X

POSITIONS
Full-time • * • « • *

Part-time
Temporary

ANALYSIS: (Attach a separata paqe if  necessary)

C S H B  2 3 4 (F IN )  e x t e n d s  th e  r e p e a l  o f  th e  A B C  B o a rd  to  F Y 20 07 .  F Y 2 00 4  fund ing  for th e  A B C  B o a rd  in 
th e  D e p a r t m e n t  of  P u b lic  S a fe ty  is a s  follows:

$ 7 5 5 .0  o f  G F  a n d  $ 1 5 7 . 5  o f  I/A in th e  following line i tem s: P S ,  $ 6 7 2 .2 ;  T rave l ,  $ 2 8 .3 ;  C o n tra c tu a l ,  $ 1 9 2 .1 ;  
S u p p l i e s ,  $ 6 .6 ;  a n d  E q u ip m e n t ,  $ 1 3 .3 .

Karen M organ, Director
Administrative Serv ices

Approved by: Commissioner William Tandeske 
Agency Department of Public Safely

P rep ared  by;
Division _________________________________

P hone  465-5488
D ate/Tim e 4/24/03 9:57 AM

D ate 4/24/2003

{Rovlsod 9/2002 OMB) Page 1 of 1



L E G A L  S E R V IC E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M A p r i l  2 4 , 2 0 0 3

S U B J E C T :

T O :

F R O M :

A lc o h o l ic  B e v e ra g e  C o n tro l  B o a rd  (C S H B  2 3 4 ( F IN ) )

R e p re s e n ta t iv e  B i l l  W i l l ia m s  

C o -C h a ir  o f  th e  H o u s e  F in a n c e  C o m m it te e  

A t t n :  T im

M ic h a e l F . F o rd  

L e g is la t iv e  C o u n s e l

T h e  C S  y o u  re q u e s te d  is  e n c lo s e d . I  w a n te d  to  p o in t  o u t  a d d it io n a l c h a n g e s  re q u ire d  as a 

re s u lt  o f  a d d in g  sec. 1 to  th e  b i l l .  B y  m o v in g  th e  A B C  b o a rd  to  th e  D e p a r tm e n t o f  P u b lic  

S a fe ty , an  e x is t in g  p r o v is io n  o f  la w , A S  4 4 .2 5 .0 2 0 (4 ) ,  w h ic h  p ro v id e s  f o r  c le r ic a l  s u p p o rt 

to  th e  b o a rd  f r o m  th e  D e p a r tm e n t o f  R e v e n u e , s h o u ld  b e  re p e a le d .

A ls o ,  c o n fo r m in g  c h a n g e s  s h o u ld  b e  m a d e  in  A S  0 4 .0 6 .0 9 0 (c )  to  re m o v e  th e  re fe re n c e  to  

th e  D e p a r tm e n t o f  R e v e n u e . T n e  c o m m it te e  m a y  a ls o  w a n t  to  lo o k  a t A S  0 4 .1 1 .5 9 0  and  

A S  0 4 .1 1 .6 1 0  to  see i f  re fe re n c e s  to  th e  "D e p a r tm e n t o f  R e v e n u e "  a re  s t i l l  a p p ro p r ia te .

P le a se  c o n ta c t m e  i f  y o u  h a v e  fu r th e r  q u e s tio n s .

M F F :m e d  

0 3 -4 3 5 .m e d

E n c lo s u re



Amendments

S e c t io n  1 -

P g . 2 , L in e s  6 -8

(5 )  s e ll b e e r m a n u fa c tu re d  on  th e  p re m is e s  lic e n s e d  u n d e r  th e  b e v e ra g e  d is p e n s a ry  

l ic e n s e  to  a p e rs o n  lic e n s e d  as a w h o le s a le r  u n d e r  A S  0 4 .1 1 .1 6 0 ;  sa les  u n d e r  th is  

p a ra g ra p h  m a y  n o t e x c e e d  1 5 .0 0 0  g a llo n s  [O R  T H E  A M O U N T  S O L D  U N D E R  T H IS  

P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 , P L U S  10 P E R C E N T , W H IC H E V E R  

A M O U N T  IS  G R E A T E R ) .

S h o u ld  be  a m e n d e d  to  re ad :

(5 )  s e ll b e e r m a n u fa c tu re d  on  th e  p re m is e s  l ic e n s e d  u n d e r  th e  b e v e ra g e  d is p e n s a ry  

l ic e n s e  to  a p e rs o n  l ic e n s e d  as a w h o le s a le r  u n d e r  A S  0 4 .1 1 .1 6 0 ; sa les  u n d e r  th is  

p a ra g ra p h  m a y  n o t e x c e e d  1 5 ,0 0 0  g a llo n s  O R  T H E  A M O U N T  S O L D  U N D E R  T H I S  

P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 . P L U S  10  P E R C E N T ,  W H I C H E V E R  

A M O U N T  IS  G R E A T E R .

S e c tio n  2  -  

P g . 2 , L in e s  2 4 -2 7

( B )  to  a w h o le s a le r  lic e n s e d  u n d e r  A S  0 4 .1 1 .1 6 0 ; sa les  u n d e r  th is  s u b p a ra g ra p h  m a y  n o t 

e x c e e d  1 5 ,0 0 0  g a l lo n s  [O R  T H E  A M O U N T  S O L D  U N D E R  T H IS  S U B P A R A G R A P H  

I N  C A L E N D A R  Y E A R  2 0 0 1 , P L U S  10 P E R C E N T , W H IC H E V E R  A M O U N T  IS  

G R E A T E R ) ;

S h o u ld  be  a m e n d e d  to  re ad :

( B )  to  a w h o le s a le r  l ic e n s e d  u n d e r  A S  0 4 .1 1 .1 6 0 ;  sa les u n d e r  th is  s u b p a ra g ra p h  m a y  n o t 

e x c e e d  1 5 ,0 0 0  g a llo n s  O R  T H E  A M O U N T  S O L D  U N D E R  T H I S  

S U B P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 . P L U S  1 0  P E R C E N T ,  

W H I C H E V E R  A M O U N T  IS  G R E A T E R :
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CS HB 234 (L&C)

A m endm ent No. 1

♦Section . AS 04.06.010 is amended to read:

Sec. 04.06.010. Establishment of board. T here is established in the 
D epartm ent of Public Safety' the [THE] Alcoholic Beverage Control Board [IS 
ESTABLISHED] as a regulatory and quasi-judicial agency. [THE BOARD IS IN 
THE DEPARTMENT OF REVENUE, BUT FOR ADMINISTRATIVE 
PURPOSES ONLY.]



A m endm ent No. 2

♦Sec. . AS 04.06.020 is amended to read:

Sec. 04.06.020. Appointment and qualifications. The board consists o f seven 
[FIVE] members: the commissioner of public safety, the comm issioner of 
revenue, and five m em bers appointed by the governor and confirmed by a 
majority of the members o f the legislature in joint session. A member o f the board 
may not hold any other state or federal office, either elective or appointive. Two 
members of the board shall be persons actively engaged in the alcoholic beverage 
industry, except that no member may hold a wholesale license or be an officer, 
agent, or employee o f a wholesale alcoholic beverage enterprise. No three 
members o f the board may be engaged in the san e business, occupation, or 
profession. At least three members o f the board shai. represent the general public. 
A board member representing the general public or an immediate family member 
of a board member representing the general public may not have . ny financial 
interest in the alcoholic beverage industry. In this section, "immediate family 
member" means a spouse, child, or parent.

♦Sec. . AS 04.06.030 is amended to read:

Sec. 04.06.030. Terms of office; chair, (a) The commissioners of public safety 
and revenue shall serve as members during their tenure as com m issioner. 
The other m [M]embers o f the board shall be appointed for overlapping terms of 
three years.

(b) Except for the commissioners of public safety and revenue, a [A]
vacancy occurring in the membership of the board shall be filled within 30 days by 
appointment of the governor for the unexpired portion o f the vacated term.

(c) The board shall select a chairman from among its members.

♦Sec. . AS 04.06.060 is amended to read:

Sec. 04.06.060. Quorum and majority. Four [THREE] members of the beard 
constitute a quorum for the conduct o f business, except that a majority of the. 
whole membership of the board must approve all applications for new licenses, 
and all renewals, transfers, suspensions, and revocations of existing licenses. If a 
majority o f the board is present and voting, the director, with the consent o f the 
members present, may cast a tie-breaking vote.

CS HB 234 (L&C)
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CS HB 234 (L&C)

Am endm ent No. fL ^

*Sec. . AS 04.06.110 is amended to read:

Sec. 04.06.110. Peace officer powers. The director and the persons employed for 
the administration and enforcement of this title may, with the concurrence o f the 
commissioner of public safety, exercise the \ owers of peace officers when those 
powers are specifically granted by the board. Powers granted by the board under 
this section may be exercised only when necessary for the enforcement o f the 
[CRIMINALLY PUNISHABLE PROVISIONS OF THIS TITLE,] regulations of 
the board[, AND OTHER CRIMINALLY PUNISHABLE LAWS AND 
REGULATIONS, INCLUDING INVESTIGATION OF VIOLATIONS OF 
LAWS AGAINST PROSTITUTION AND PROMOTING PROSTITUTION 
DESCRIBED IN AS 11.66.100 - 11.66.130 AND LAWS AGAINST 
GAMBLING, PROMOTING GAMBLING, AND RELATED OFFENSES 
DESCRIBED IN AS 11.66.200- 11.66.280].
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A m endm ent N o .^  ^

*Sec. . AS 04.06.020 is amended to read:

Sec. 04.06.020. Appointment and qualifications. The board consists o f seven 
[FIVE] members: the commissioner of public safety, the commissioner of 
revenue, and  five m em bers appointed by the governor and confirmed by a 
majority o f Tie members of the legislature in joint session. A member of the board 
may not hold any other state or federal office, either elective or appointive. Two 
members of the board shall be persons actively engaged in the alcoholic beverage 
industry, except that no member may hold a wholesale license or be an officer, 
agent, or employee o f a wholesale alcoholic beverage enterprise. No three 
members o f  the board may be engaged in the same business, occupation, or 
profession. At least three members o f the board shall represent the general public. 
A board member representing the general public or an immediate family member 
of a board member representing the general public may not have any financial 
interest in the alcoholic beverage industry. In this section, "immediate family 
member" means a spouse, child, or parent.

*Sec. . AS 04.06.030 is amended to read:

Sec. 04.06.030. Terms of office; chair, (a) The commissioners of public safety 
and revenue shall serve as mem bers during their tenure as commissioner. 
The other m [M]embers of the board shall be appointed for overlapping terms of 
three years.

(b) Except for the commissioners of public safety and revenue, a [A]
vacancy occurring in the membership of the board shall be filled within 30 days by 
appointment o f the governor for the unexpired portion of the vacated term.

(c) The board shall select a chairman from among its members.

*Sec. . AS 04.06.060 is amended to read:
I

Sec. 04.06.060, Quorum and majority. Four [THREE] members of the board 
constitute a quorum for the conduct of business, except that a majority of the 
whole membership of the board must approve all applications for new licenses, 
and all renewals, transfers, suspensions, and revocations of existing licenses. If a 
majority o f the board is present and voting, the director, with the consent of the 
members present, may cast a tie-breaking vote.

CS HB 234 (L&C) * ' ̂  J ‘A-

'£ycc.j' ̂
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Am endm ent No. ̂  ^

*Sec. . AS 04.06.110 is amended to read:

Sec. 04.06.110. Peace officer powers. The director and the persons employed for 
the administration and enforcement of this title may, with the concurrence o f the 
commissioner o f public safety, exercise the powers o f peace officers when those 
powers are specifically granted by the board. Powers granted by the board under 
this section may be exercised only when necessary for the enforcement o f the 
[CRIMINALLY PUNISHABLE PROVISIONS OF THIS TITLE,] regulations of 
the board[, AND OTHER CRIMINALLY PUNISHABLE LAWS AND 
REGULATIONS, INCLUDING INVESTIGATION OF VIOLATIONS OF 
LAWS AGAINST PROSTITUTION AND PROMOTING PROSTITUTION 
DESCRIBED IN AS 11.66.100 - 11.66.130 AND LAWS AGAINST 
GAMBLING, PROMOTING GAMBLING, AND RELATED OFFENSES 
DESCRIBED IN AS 11.66.200 - 11.66.280].

CSHB 234 (L&C) '
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S e c t io n  1 -

P g . 2 , L in e s  6 -8

(5 )  s e ll b e e r  m a n u fa c tu re d  o n  th e  p re m is e s  lic e n s e d  u n d e r  th e  b e v e ra g e  d is p e n s a ry  

l ic e n s e  to  a p e rs o n  l ic e n s e d  as a w h o le s a le r  u n d e r  A S  0 4 .1 1 .1 6 0 ; sa les  u n d e r  th is  

p a ra g ra p h  m a y  n o t  e x c e e d  1 5 ,0 0 0  g a llo n s  [O R  T H E  A M O U N T  S O L D  U N D E R  T H IS  

P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 , P L U S  10 P E R C E N T , W H IC H E V E R  

A M O U N T  IS  G R E A T E R ] .

S h o u ld  b e  a m e n d e d  to  re a d :

(5 )  s e ll b e e r m a n u fa c tu re d  o n  the  p re m is e s  lic e n s e d  u n d e r  the  b e v e ra g e  d is p e n s a ry  

l ic e n s e  to  a p e rs o n  l ic e n s e d  as a w h o le s a le r  u n d e r  A S  0 4 .1 1 .1 6 0 ; sa les u n d e r  th is  

p a ra g ra p h  m a y  n o t e x c e e d  1 5 ,0 0 0  g a llo n s  O R  T H E  A M O U N T  S O L D  U N D E R  T H I S  

P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 . P L U S  10  P E R C E N T ,  W H I C H E V E R  

A M O U N T  IS  G R E A T E R .

S e c tio n  2  -  

P g. 2 , L in e s  2 4 -2 7

(B )  to  a w h o le s a le r  l ic e n s e d  u n d e r  A . j 0 4 .1 1 .1 6 0 ; sa les  u n d e r  th is  s u b p a ra g ra p h  m a y  n o t 

e x c e e d  1 5 ,0 0 0  g a llo n s  [O R  T H E  A M O U N T  S O L D  U N D E R  T H IS  S U B P A R A G R A P H  

IN  C A L E N D A R  Y E A R  2 0 0 1 , P L U S  10 P E R C E N T , W H IC H E V E R  A M O U N T  IS  

G R E A T E R ] ;

S h o u ld  be  a m e n d e d  to  re a d :

( B )  to  a w h o le s a le  r  l ic e n s e d  u n d e r  A S  0 4 .1 1 .1 6 0 ; sa les  u n d e r th is  s u b p a ra g ra p h  m a y  n o t 

e x c e e d  1 5 ,0 0 0  g a llo n s  O R  T H E  A M O U N T  S O L D  U N D E R  T H I S  

S U B P A R A G R A P H  I N  C A L E N D A R  Y E A R  2 0 0 1 . P L U S  10  P E R C E N T ,  

W H I C H E V E R  A M O U N T  IS  G R E A T E R ,
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CS HB 234 (L&C)

Amendment No./T^ &

*Section . AS 04.06.010 is amended to read:

Sec. 04.06.010. Establishment o f board. There is estabhshed in the 
Department of Public Safety the [THE] Alcoholic Beverage Control Board [IS 
ESTABLISHED] as a regulatory and quasi-judicial agency. [THE BOARD IS IN 
THE DEPARTMENT OF REVENUE, BUT FOR ADMINISTRATIVE 
PURPOSES ONLY.]
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E X P A N A T I O N  F O R  A M E N D M E N T S

Amendments to AS 04.06 -  Alcoholic Beverage Control Board

AS 04.06,010. Reflects movement from Revenue to Public Safety. Removes provision 
of “administrative purposes only.” This change will clarify that the ABC Board will be 
under DPS and the employees will be subject to the policies and standards of the agency 
as any other employee of the department.

AS 04.06.020 and 030. Adds commissioners of public safety and revenue to the ABC 
Board. Addition of the Commissioner of Public Safety to the board will ensure 
cooperation and participation of the DPS in ABC function. DPS commissioner sits on 
two boards housed in department -  Alaska Police Standards Council and Council on 
Domestic Violence and Sexual Assault. Addition of Revenue commissioner on Board 
will ensure that expertise and historical perspective of ABC function from revenue is 
maintained. In a May 2000 report, the Alaska Criminal Justice Assessment Commission 
recommended that the legislature add two nonindustry members to the board, raising the 
total membership from five to seven (this recommendation is noted in the Legislative 
Audit Sunset Review (04-20019-03).

AS 04.06.070. Modifies the statutory provisions for removal of the director of the board 
so that the “director shall serve at the pleasure of the governor.” Current language of the 
statute is archaic.

AS 04.06.110. Modifies peace officer powers. Incorporates recommendation of 
Legislative Audit Sunset Review of ABC Board. Removal of language providing for 
“investigation of violations of laws against prostitution and promoting prostitution” will 
refocus ABC Board to primary enforcement of Title 04.

These changes to the statute will enable the ABC Board to focus on and be responsive in 
addressing Title 4 alcohol issues. The staff of the ABC Board are employees of the State 
of Alaska. They must perform to the standards and expectations of the .date and the 
department of which they are a part. Having the ABC Board receive direct guidance and 
support from the Department of Public Safety will facilitate the Governor’s desire to 
address alcohol related crime.



Alcoholic Beverage Control Board 
T ransfer to  DPS Issues

• Current board has three public members and two industry  members. 
No State representation.

• Recom m end add ition  of Com m issioner of Public Safety or 
designee and  Com m issioner of Revenue o r designee.

■ The current day-to-day operations of the ABC functions seem to be 
exceptionally autonomous. By statute, they have been placed in the 
Department of Revenue “for adm inistra tive purposes only.”

• Recom m end th a t  the  ABC Board focus on licensing  issues, 
public hearings, and  o ther high level issues involving the 
industry . R ecom m end th a t the  day-to-day opera tions and 
enforcem ent postu re /p rocedu res be d irec ted  by the  
D epar.' i t  o f Public Safety who is th e  prim ary  law 
enforces m t  en tity  for th e  S tate of Alaska.

The abovu recommended changes is intended to allow the D epartm ent of 
Public Safety to develop long-term strategies to address the Governors 
goals involving alcohol involved crimes and allow the departm ent to work 
with the ABC employees to help address their responsibilities despite 
their limited staff.
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Interim.
716 W 4“' Avenue, Suite 300 
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Chair, Judiciary Committee

CSHB 234 (L&C)
23-LS0862W

Ford
4/10/03

“An Act relating to the sale o f beer manufactured at a brewpub; continuing the existence o f the 
Alcoholic Beverage Control Board; and providing for an effective date."

*TITLE CHANGE*

Sectional A nalysis

*Section 1 - Amends AS 04.11.135(a) by removing language that defines the number of gallons 
a beverage dispensary licensee can sell to a wholesaler (Pg. 2, Ln. 6 -8).

Section 2 -  Amends AS 04.11.135(d)(3)(C) by adding language that will allow brewpub 
licensees to sell beer to an individual present on the premises, in quantities of 5 gallons a day or 
less, at the same location where that brewpub licensee also is the holder of beverage dispensary 
license1

Section 3 -  Amends AS 44.66.010(a)(1) by extended the date of existence for the Alcoholic 
Beverage Control Board from June 30, 2003 to June 30, 2006.

Section 4 -  Provides for an effective date for provisions of this Act of July 1, 2003.

*Explanatory Note: The removal of this language was a drafting error. The bracketed language 
found on Pg. 2, lines 6 - 8  and Pg. 2, lines 25-27 should be reinserted. This will maintain existing 
statutory language. With the reinsertion of the bracketed language in Section 1, the section 
becomes unnecessary and the remaining sections can be appropriately renumbered.

1 This corrects the arbitrary restriction on Alaska’s brewpub licensees who may manufacture their beer in one 
location in the state, and dispense it in another.
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STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Brewpubs; ABC Board

Fiscal Note Number;
Bill Version:
{) Publish Date:

CSHB234(L&C)

Dept. Affected:
|BRU __________
Component ABC Board

Revenue
ABC Board

Sponsor
Requester

Representative McGuire
House Finance Committee

Expenditures/Rovanues

Component No. 

(Thousands of Dollars)

100

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0Estimate of any current year (FY2003) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe if necessary)

This legislation would clarify that the statutory limitation on the volume of beer that a brewpub can sell to a 
licensed wholesaler is set at no more than 15,000 gallons. This change would not effect the operating 
expenses of the ABC Board.

This legislation also would extend the sunset date of the ABC Board from June 30, 2003 to June 30, 2007.

Prepared by: Douglas B. Griffin, Executive Director 
Division Alcoholic Beverage Control Board

Phone 269-0350
Date/Time 4/23/03 7:30 AM

Approved by: Larry Persily, Deputy Commissioner 
Agency Department of Revenue_________

Date 4/23/2003

(Rovisod 9/2002 OMB) Page 1 of_1_
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Chair, Judiciary Committee

CSHB 234 (L&C)
"An Act relating to brewpubs, and continuing the existence o f the Alcoholic Beverage Control

Board; and providing for an effective date. ”

Sponsor Statem ent

Committee Substitute for House Bill 234 contains two primary components. First, CSHB 234 
addresses current inconsistencies under AS 04.11.135(d) regarding sales of beer by brewpubs in 
quantities of not more than 5 gallons per day (so-called “growlers”). Under current statutory 
language, sales of these growlers are limited to brewpubs that brew their beer on their premises 
but this restriction unfairly disadvantages Alaskan brewpub operators who may brew their 
product in one location in the state and dispense their product at another. Although most 
brewpub operators in Alaska are not hindered by this restriction, brewing and dispensing their 
product in the same location, this amendment will lift this arbitrary restriction for any current and 
future operators who brew and dispense in two different locations within the state of Alaska.

Second, this substitute incorporates the extension of the sunset date for the existence of the 
Alcoholic Beverage Control Board to June 30,2007 and provides for an effective date of July 1, 
2003.
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STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Brewpubs; ABC Board

Dept. Affected: ‘

Fiscal Note Number: , ' 1____________
Bill Version: /  CSHB 234(L&C)
(H) Publish Date: f 4/14/03

Revenue
_BRU ABC Board
'Component ABC Board

Representative McGuireSponsor
Requester House Labor and Commerce 

Expenditures/Revenues

Component No.
/

(Thousands of Dollars)

100

Note: Amounts do not include inflation unless otherwise noted below. >’
OPERATING EXPENDITURES FY 2004 FY 2005 . FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

/
/

f
■ <

y

TOTAL OPERATING 0.0.' 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES J -
CHANGEIN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts /p
1003 GF Match j '
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health J
Other (Specify Type-Do not abbreviate) •

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0Estimate of any current year (FX2003) cost: _________
Mark this box (X) if funding for;!his bill is included in the Governor’s FY 2004 budget proposal:

POSITIONS
Full-time /  
Part-time j  
Temporary /

ANALYSIS: (Attach ai separate papa if necessary)

This legislation woujd remove the statutory limitation on the volume of beer that a brewpub can sell to a 
licensed wholesaler. This change would not effect the operating expenses of the ABC Board.

This legislation also would extend the sunset date of the ABC Board from June 30. 2003 to June 30, 2006.
//

Prepared by: Douglas B. Griffin. Executive Director
Division Alcoholic Beverage Control Board

Phone 269-0350
Date/Time 4/8/03 7:28 AM

Approved by: Larry Persily. Deputy Commissioner
Agency Department of Revenue_________

Date 4/8/2003

(Revmx) 1M002 OMB)
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