




HOUSE COMMITTEE REPORT
(11)
Date Referred to Committee: March 19,2003 FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: HB 153

HOUSE BILL NO. 153 MEDICAID COST CONTAINMENT & PRIORITY LIST

"A n A ct repealing the s ta tu te  th a t sets p rio rities  fo r the D epartm en t of H ealth  and  Social Services to apply to 
adm in istra tion  o f the m edical assistance p ro g ram  when there  a re  insufficient funds allocated in the sta te  budget fo r th a t 
p rog ram ; au thorizing  the d ep artm en t to m ake cost containm ent decisions th a t may include decisions about eligibility of 
persons and availability  of services u n d er the  m edical assistance p rogram ; an d  providing fo r an  effective date ."

Recommends it be replaced with [ ] HCS or [ ] CS for___________
For Senate Bills with new title: [ ] Technical Title [ J New Title: HCR_

J
[ ] Sam e T itle [ ] New Title

[ ] attach amendments 
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Committee
Committee

Ust o f 
Abbrev 
for
Dept s.:
ADM
CED
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'  F I S C A L  N O T E

STATE  OF A L A S K A
2003 LE G IS LA T IV E  SESSION

1

HB 153

Revision Dale/Time (Nole if correction):
MEDICAID PRIORITIES WHEN FUNDS 
INSUFFICIENTTitle

Fiscal Note Number:
Bill Version:
( H ) Publish Date:
Dept. Affected:
BRU Medical Assistance

3/5/03
Health & Social Services

Component Medicaid Services
RULESSponsor 

Requester 
Expenditures/Revenues

GOVERNOR Component No. 
(T housands of Dollars)

2077

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES .

CHANGE III REVENUES f0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/P'ogram Receipts
1037 GF/Miental Health
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of anv current y ea r (FY2003) cost: ____________
Mark this box (X) if funding for th is bill Is included in the Governor's FY 2004 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if  necessary)

Under current law, if insufficient funds are allocated to fully-fund the Medicaid program, the department is directed to 
eliminate optional Medicaid services based on a priority list that is woefully out-of-date. The existing list is not an 
effective management tool and, if used, would needlessly result in the denial of necessary and cost-effective 
services to Alaskans In need of health care.

The proposed bill would replace this obsolescent language with broad general authority for the department to 
undertake cost containment based on three key principles.

Prepared by: 
Division 
Approved by: 
Agency

Virginia Stonkus Phone 465-1166
Medical Assistance Date/Time 03/03/2003
Joel S. Gilbertson, Commissioner Date 03/04/2003
Department of Health anti Social Services,
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ANALYSIS CONTINUATION
First, the department must pursue all other reasonable cost containment measures before eliminating any 
eligibility groups or services.

Second, the department should aggressively pursue strategies to maximize federal financial participation 
in the Medicaid program.

Third, cost containment decisions should be made in a manner that best reflect the needs and interests of 
eligible Medicaid recipients.

The imperative of slowing the growth of state funding for Medicaid while at the same time maintaining 
health care coverage for needy Alaskans is an issue that can no longer be avoided. Passage of this 
legislation will give the department some of the tools that it needs to meet this challenge.

* *
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F r a n k  H . Mu r k o w sk i
Governor

GOVERNOR0GOV. STATE. AK. US

P.O. BOX II0001 
Juneau, Alaska 99811-0001 

(907) 465-3500 
FAX (907) 465-3532 
WWW.GOV.STATE.AK.US
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S t a t e  o f  A l a s k a
o f f i c e  o f  t h e  G o v e r n o r

JUNEAU

M arch 5, 2003

The Hono rab le Pete K o tt 
Speake r o f the House 
A la ska S ta te Leg is la tu re 
S ta te C ap ito l, Room 208 
Ju n e a u , AK 99801 -1 1 8 2

D ea r Speaker K o tt:

U nde r the a u th o r ity  o f a rtic le III, sec tion 18, o f the A la ska C on s titu tio n , I 
am tra n sm it t in g  a b i l l to prov ide grea te r f le x ib il i ty  to the D epa rtm en t o f H ea lth 
and Socia l Services to im p lem en t cost co n ta inm e n t stra teg ies fo r the M ed ica id 
p rog ram .

U nde r c u r re n t law , i f  fu n d s app rop ria ted to the M ed ica id p ro g ram  are 
in s u f f ic ie n t fo r a g iven fisca l year, the depa rtm e n t is d irec ted to e lim in a te 
op tio n a l M ed ica id services based on a p r io r ity  l is t th a t is w oe fu lly ou t-o f-da te . 
The ex is tin g lis t is n o t an effective m anagem en t too l and i f used , w ou ld 
need less ly re s u lt in  the den ia l o f necessary and cost-e ffec tive services to 
A la skan s in  need o f h e a lth care.

The proposed b il l w ou ld rep lace th is  obso lescen t language w ith  a u th o r ity  
fo r the de p a rtm e n t to unde rta ke cost co n ta inm en t based on th ree key 
p rin c ip le s .

F irs t, the d e p a rtm e n t m u s t pu rsu e a ll o th e r reasonab le cos t con ta inm en t 
m easu res before e lim in a tin g  any e lig ib ility  g roups o r services.

Second, the de pa rtm e n t shou ld aggressive ly pu rsu e stra teg ies to 
m ax im ize fede ra l f in a n c ia l p a rtic ip a tio n in  the M ed ica id p rog ram .

T h ird , cos t c o n ta inm en t decis ions shou ld be made in  a m anne r th a t best 
re fle c t the needs an d in te re s ts o f e lig ib le M ed ica id rec ip ien ts .

http://WWW.GOV.STATE.AK.US
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The Hono rab le Pete K o tt 
M a rch 5, 2003 
Page 2

The im pe ra tiv e o f s low ing the g row th o f sta te fu n d in g  fo r M ed ica id w h ile 
a t the same tim e m a in ta in in g  h e a lth care coverage fo r needy A laskans is an 
issue th a t can no longe r be avoided. Passage o f th is  le g is la tio n w ill give the 
de p a rtm e n t a d d it io n a l too ls to m eet th is  cha llenge.

I u rge y o u r p rom p t and favo rab le a c tio n on th is  m easure .

S ince re ly ,

F ra n k H . M u rk ow sk i 
G ove rno r
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DEPT. O F  H E A LT H  A N D  S O C IA L  S E R V IC E S

OFFICE OF THE COMMISSIONER

March 20, 2003

Honorable Bill William 3 
Co-Chair
House Finance Committee 
Alaska State Capitol; Rm. 515 
Juneau, AK 99801

Dear Representative Williams,

The Department of Health and Social Services respectfully requests a hearing in the 
House Finance Committee on House Bill 153, “An Act repealing the statute that sets 
priorities for the Department of Health and Social Services to apply to administration of 
the medical assistance program when there are insufficient funds allocated in the state 
budget for that program; authorizing the department to make cost containment decisions 
that may include decisions about eligibility of persons and availability of services under 
the medical assistance program; and providing for an effective date.”

This bill will provide greater flexibility to the Department of Health and Social Services 
to implement cost containment strategies for the Medicaid program.

Under current law, if insufficient funds are allocated to fully-fund the Medicaid program, 
the department is directed to eliminate optional Medicaid services based on a priority list 
that is out-of-date. The existing list is not an effective management tool and, if used, 
would needlessly result in the denial of necessary and cost-effective services to Alaskans 
in need of health care.

The proposed bill would replace this obsolescent language with broad gent. al authority 
for the department to undertake cost containment based on three key principles.

First, the department must pursue all other reasonable cost containment measures before 
eliminating any eligibility groups or services.

Second, the department should aggressively pursue strategies to maximize federal 
financial participation in the Medicaid program.

FRANK H. MURKOWSKI, GOVERNOR

P.O.BOX 110601 
JUNEAU. ALASKA 99811-0601 
PHONE: (907)465-3030 
FAX: (907) 465-3068
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Honorable Bill Williams 
Page 2

Third, cost containment decisions should be made in a manner that best reflect the needs 
and interests of eligible Medicaid recipients.

A fiscal note should be on file with the committee.

Your favorable consideration of this request would be appreciated.

Elmer A. Lindstrom
Special Assistant to the Commissioner

Cc: Mike Tibbies, Legislative Director
Office of the Governor

Virginia Stonkus, Acting Director 
Division of Medical Assistance




