


A L A S K A  S T A T E  H O U S E  O F  R E P R E S E N T A T I V E S

S e ss io n  A d d re ss
Alaska State Capital, Room 408
Juneau, AK 99801
Phone: 907-465-4527
Fax: 907-465-2197

Rep re sen ta t iv e  C a r l M organ , C ha ir
District 6

MEMORANDUM

Date: May 6, 2004

To: Representative Pete Kott
Speaker of the House

From: Representative Carl Morgan, Chair
House Community and Regional Affairs Committee

Re: CSSB 279 (FIN) AHFC Water and Sewer bonds

I request that SB 279 "An Act authorizing and relating to the issuance of bonds by the Alaska 
Housing Finance Corporation for safe and clean water and hygienic sewage disposed facility 
capital projects and other capital projects; providing for the repayment of the bonds and bond 
costs; relating to the dividend paid to the state by the Alaska Housing Finance Corporation; and 
providing for an effective date."" be waived from the House Community and Regional Affairs 
Committee. The following committees members have indicated their support by signing below.

R e p rese n ta tiv e  R alph S a m u e ls

R e p re se n ta tiv e  Tom  A nd erso n R ep re se n ta tiv e  S h aro n  C issn a

R e p rese n ta tiv e  A lbert K ookesh
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F IS C A L N O TE

STATE OF ALASKA
2004 LEGISLATIVE SESSION

R evision D ate/T im e (N ote if correction): 
Title I s s u a n c e  of B o n d s by A H FC  for

Fiscal Note Number: 1____
Bill Version: SB 279
(S) Publish Date: 1/23/04

C ap ita l P ro jec ts

D ept. A ffected : R e v e n u e
| R D U
C o m p o n e n t

A la sk a  H o u sin g  F in a n c e  C orp .
O p e ra tio n s

S p o n s o r
R e q u e s te r

R u les  C o m m ittee
G o v ern o r

E x p e n d i t u r e s / R e v e n u e s

C o m p o n e n t No. 

(T h o u sa n d s  of Dollars)

110

N ote: A m o u n ts  d o  n o t inc lu de  inflation u n le s s  o th e rw ise  n o ted  below .
O P E R A T IN G  E X PE N D IT U R E S FY 2 0 0 5 FY 20 06 FY 2 0 0 7 FY 2 0 0 8 FY 2 0 0 9 FY 2 0 1 0
P e rs o n a l  S e rv ic e s  
T rav e l 
C o n trac tu a l 
S u p p lie s  
E q u ip m en t 
L an d  & S tru c tu re s  
G ra n ts  & C la im s 
M isc e lla n e o u s

•

T O T A L  O PE R A T IN G 0.0 0 .0 0.0 0 .0 0 .0 0 .0

C A PIT A L  E X PE N D IT U R E S

T Z LC H A N G E  IN R E V E N U E S (

F U N D  S O U R C E (T h o u s a n d s  of D ollars)
1 0 0 2  F e d e ra l R e c e ip ts
1 0 0 3  G F  M atch
1 0 0 4  G F
1 0 0 5  G F /P ro g ra m  R e c e ip ts
1 0 3 7  G F /M ental H ealth
O th e r  (Specify T ype-D o not abbreviate)

TOTA L 0.0 0 .0 0.0 0 .0 0 .0 0 .0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY 2004) c o s t : 0 .0
M ark  th i s  b o x  (X) if f u n d in g  f o r  t h i s  b ill is  in c lu d e d  in th e  G o v e r n o r 's  FY 2 0 0 5  b u d g e t  p r o p o s a l :  

P O S IT IO N S
Full-tim e
P a rt- tim e
T em p o ra ry

.

A N A L Y SIS : (Attach a separate page if necessary)

T his bill au th o rize s  th e  is su a n c e  of b o n d s by th e  A laska H ousing F in an ce  C orporation  for sa fe  an d  c lean  
w a te r  an d  hygienic s e w a g e  d isposa l facility capital p ro jects an d  o th e r capital projects. 

T his legislation will n o t h av e  a  fiscal im pact on  the D epartm en t of R ev en u e .

P re p a re d  by: 
D ivision

A p p ro v ed  by: 
A g e n c y

B ryan B u tch er, L eg isla tive  L ia iso n /S p ecia l A ss is tan t 
A la sk a  H ou sing  F in an ce  C o rp oratio n________________

Tomas Boutin, Deputy Commissioner_______
Department of Revenue___________

P h o n e  3 3 0 -8 4 4 5
D ate /T im e  1 2 /3 1 /0 3  9 :0 3  AM

D ate  1 2 /3 1 /2 0 0 3

(Rovisoii 12/2003 OMB) Page 1 of 1_



F IS C A L  N O TE

STATE OF ALASKA
2004 LEGISLATIVE SESSION

R evision D ate /T im e (N ote if correction): 
Title A H FC  W a te r  a n d  S e w e r  B o n d s

D ept. A ffected:
| R D U

C o m p o n e n t

Fiscal Note Number:
Bill Version:
(S) Publish Date:

CSSB 279(STA)
2 /1 3 /0 4

R e v e n u e
A la sk a  H ou sing  F in a n c e  C orp .

O p e ra tio n s
S p o n s o r
R e q u e s te r

R u le s  C o m m ittee
G o v e rn o r

Expenditures/Revenues
C o m p o n e n t No. 

(T h o u sa n d s  of Dollars)

110

N ote: A m o u n ts  do  n o t inc lu de  inflation u n le s s  o th e rw ise  n o te d  below .
O P E R A T IN G  E X PE N D IT U R E S FY 2 0 0 5 FY 2 0 0 6 FY 2 0 0 7 FY 2 0 0 8 FY 20 09 FY 2 0 1 0
P e rs o n a l  S e rv ic e s
T rave l
C o n trac tu a l
S u p p lie s
E q u ip m e n t
L an d  & S tru c tu re s
G ra n ts  & C la im s
M isc e lla n e o u s

T O T A L  O PE R A T IN G 0.0 0 .0 0 .0 0 .0 0 .0 0 .0

C A PIT A L  E X PE N D IT U R E S

C H A N G E  IN R E V E N U E S  ( ) 0 .0 (3 ,00 0 .0 ) (3 ,00 0 .0 ) (3 ,00 0 .0 ) (3 ,00 0 .0 ) (3 ,00 0 .0 )

F UND S O U R C E (T h o u s a n d s  o f D ollars)
10 0 2  F e d e ra l  R e c e ip ts
1 0 0 3  G F  M atch
10 04  G F
1 0 0 5  G F /P ro g ra m  R e c e ip ts
1 0 3 7  G F /M en tal H ealth
O th e r  (Specify Type--Do not abbreviate)

T O T A L 0.0 0 .0 0.0 0.0 0 .0 0.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (F Y 200 4) c o s t : 0 .0
M ark  th i s  b o x  (X) if f u n d in g  f o r  t h i s  b ill is  in c lu d e d  in  t h e  G o v e r n o r 's  FY 2 0 0 5  b u d g e t  p r o p o s a l :

P O S IT IO N S
Full-tim e
P a rt- tim e •
T e m p o ra ry

A N A L Y SIS : (Attach a separate page if necessary)
U nder A S 18 .56 .089(2)(a), activ ities o f th e  co rpo ration  th a t re la te  to the is su a n c e  of obligations a n d  the 
rep ay m en t o f d e b t ob ligations a re  e x em p t from  th e  prov isions of th e  E xecutive B udget Act. T h e se  c o s ts  
a re  included in th e  bond  au tho riza tions of th e  bill. B onds is su ed  u n d er th is legislation will b e  paid from the  
a n n u a l div idend to th e  s ta te  g en e ra l fund u n d e r 18 .56 .089(c). This bond is su a n c e  will resu lt in a  reduction 
in th e  a n n u a l div idend. T he te rm  of th e  b o n d s  is e x p e c te d  to  b e  ten  y ears .

E s tim a te s  for d e b t se rv ice  an d  o th er c o s ts  a re  b a se d  on a  n u m b er of a ssu m p tio n s , including fu ture in terest 
ra te s  a n d  bond ra tings. O perational c o s ts  for issuing  an d  m onitoring th e se  b o n d s will b e  d o n e  with existing 
p e rso n n e l an d  within th e  au tho rized  opera ting  b u d g e t for FY 2005 an d  beyond. No b u d g e t au thoriza tions 
a re  n e c e s s a ry  with th is  fiscal n o t e . ___________________________________________________________
P r e p a re d  by: B ryan  B u tch er, L eg is la tiv e  L ia iso n /S p ec ia l A ss is ta n t
D ivision A la sk a  H ou sing  F in a n c e  C o rp o ra tio n s_______________

P h o n e  3 3 0 -8 4 4 5
D ate /T im e  2 /9 /0 4  9 :5 0  AM

Approved by: Tom Boutin, Deputy Commissioner
Agency Department of Revenue______

Date 2/9/2004

(Revised 12/2003 OMB) P a g e  1 o f  1__

csss m  (srp)



Housinq
F i n a n c e  c o r p o r a t i o n

A la s ld ^ L H e ad q u a rte rs :
4300 Boniface Parkway 
Anchorage, AK 99504 
907-338-6100

M ailing A dd ress :
PO Box 101020 
Anchorage, AK 99510

I n te r n e t  W eb  S ite:
http://www.ahfc.state.ak.us

S e n a t e  B i l l  2 7 9

Senate Bill 279 will provide $25 million for village safe and clean water and hygienic sewage 
disposal facilities projects and other capital projects. The village safe water projects that will be 
funded with bond proceeds have historically been funded through cash from the Corporation's 
annual dividend to the State.

Estimated debt service on the $25 million in bonds, based on current interest rates, is 
approximately $3 million per year for 10 years. These debt service payments, per Sections 2 and 4 
of the bill, would be deducted from AHFC's annual Dividend provided for by AS18.56.089(c).

Preliminary indications from rating analysts are that there will be no negative impact upon the 
Corporation's ratings from this proposed issuance. Those indications are given based upon the 
passage of this bill and Senate Bill 274, which replaces the Housing Assistance Loan Fund (a rural 
revolving loan fund) with the Housing Assistance Loan Program (a rural loan program). This bill will 
allow the Corporation to transfer the loans to the General Account and leverage them to help 
strengthen the Corporation's General Account.

http://www.ahfc.state.ak.us

