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F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): March 31. 2003 
Title Residential Property Tax Exemption_________

Bill Version: SB 136
(S) Publish Date: 4/4/03

Fiscal Note Number: 1_____

Sponsor Sen. Community & Regional Affairs
Requester Sen. Community & Regional Affairs

Dept. Affected: Revenue
B̂RU
Component Tax Division

Revenue Operations

E xpen d itu res/R ev en u es

Component No. 

(Thousands o f Dollars)

2476

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I

CHANGE IN REVENUES ( ) r *** *** ***

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts .............
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) cost: 0.0
Mark th is box (X) if funding fo r this bill is included in the Governor’s FY 2004 budget proposal: i

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

*** See Page 2 for discussion of possible revenue effect on the state.

Prepared by: 
Division

Approved by: 
Agency

Dan Dickinson, Director Phone 269-1033
Tax Division Date/Time 3/31/03 1:14 PM

Larry Persily, Deputy Commissioner Date 3/31/2003
Department of Revenue

(Rovisod 9/2002 OMB) Page 1 of_2__



Department of Revenue
Fiscal Note Explanation for SB 136 FN #1
March 31. 2003 - Page 2 of 2

This legislation would allow municipalities to exempt -- by a vote of the public -- up to $50,000 in 
assessed annual valuation of each parcel of residential property.

This could have an indirect effect on state revenues if municipalities increase their residential 
property assessment exemption and then increase their overall mill rate to make up for the lost 
revenue. That subsequent effect on state oil and gas property tax revenue is hard to calculate, 
which is why the fiscal note shows an indeterminate amount.

The Department of Revenue cannot predict how municipalities might implement the residential 
property tax exemption, or whether cities and boroughs would raise their mill rates or reduce 
their budget to accommodate the reduced residential property tax revenues. Therefore, we 
cannot accurately project what effect this legislation would have on state property tax revenues.



H B  2 4 1  W i t n e s s  L i s t

Gary Superman, Vice-President 
Home # 907-776-8448 
W ork # 907-252-5264 
Email: gsunerman@gci.net

Kenai Peninsula Borough Assembly

-JefPSinz, ■Finance Dirccter- 
907-262-4441 ext. 311

— KcnaLEemnsute-BonraglT

mailto:gsunerman@gci.net


Alaska State Legislature
H o u s e  C o m m i t t e e  o n  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

Representative Carl Morgan, Chair
State Capitol Building, Room 408 

Juneau, AK 99801 
907-465-3882

AGENDA
State Capitol 124 

9:00 am -  10:00 am

» Ca ll to O rder
Today’ s date is May 8, 2003
The time is 9:____am
Roll Call

• On today’ s agenda

>  HB 241 M UN IC IPAL PRO PERTY  TAX EXEM PTION
> Sponsor: Representative Chenault

• Public Testimony

• Questions and Comments from committee members

• Other Business
If there is no other business, announce next meeting announce next meeting.

• Next Meeting -  To be announced under the 24 hour rule.

Adjourn



PREVIOUS  F ISCA L  NOTESNEW  F ISCAL NOTES
*Assigned by Chief Clerk’s Office 

L ist by Dept(s): *FN# I Fiscal Indct. 1 Zero
 ” ^7 ‘

FN# Fiscal I Indet.
Depts.
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
IISS
LEG
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

Signing with recommendations Printed Last Name

Chair:
Chair;

H O U S E  C O M M I T T E E  R E P O R T
(7)
Date Referred to Committee: April 4,2003 FURTHER REFERRALS: State Affairs

Date of Committee Action: ^ / o ¥  / Q
The COMMUNITY AND REGIONAL AFFAIRS Committee considered: HB 241
HOUSE B ILL  NO. 241 MUNICIPAL PROPERTY TAX EXEMPTION
"An Act relating to optional exemptions from municipal property taxes on residential property."
Recommends it be replaced with [ ] HCS or [ ] CS for____________________________________ (_________ )
For Senate Bills with new title: [  ]  Technical Title [  J New Title: HCR_________  [ ] Same Title [ ] New Title

[ ] attach amendments
[ ] add new referral to _____________ Committee
[ ] Letter o f Intent____________ Committee



F I S C A L  N O T E

STATE OF ALASKA
2003 LEGISLATIVE SESSION

R evision  D ate /T im e (N ote if correction):
Title Municipal Property Tax Exemption

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affecteck 
BRU

HB 241

DCED

Sponsor
Requester

Representative Chenault
House Community & Regional Affairs

Comm. Assist. & Econ. Dev. (405)
Component Community & Business__________

Development__________________
Component No. __ 2486

E x p en d itu res/R ev en u es (T h o u s a n d s  o f D ollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I

ICHANGE IN REVENUES ( ) | | | I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2003) 
Mark th is box (X) if funding fo r th is  bil

POSITIONS

cost:
nor’s FY 2004 budget prcis included in the Gover posal:

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

C u rren t law p rov ides th a t a  m unicipality m ay  exclude , ex em p t o r partially  e x e m p t residen tia l p roperty  from 
tax a tio n  by o rd in an c e  ratified by th e  v o te rs  a t a n  e lection . This leg isla tion  in tro d u c es  a  restriction on  this 
op tional exem ption  su c h  tha t a n  exclusion  o r exem ption  a u th o rized  by th is su b se c tio n  m ay  not b e  app lied  
with re s p e c t to ta x e s  levied in a  se rv ic e  a re a  to  fund th e  sp ec ia l s e rv ic e s . T h is  c h a n g e  w ould h a v e  no 
fiscal im pact on  th e  d ep a rtm en t.

Prepared by: 
Division

Approved 
Agency

Gene Kane, Director Phone 907-269-4580
Community and Business Development Date/Time 5/5/03 12:00 PM

cigar Blatchford, Commissioner Date 5/5/2003
epartment of Community and Economic Development

(Revised 9/2002 OMB) Page 1 of 1



R e p r e s e n t a t i v e  
M i k e  C h e n a u l t

In te r im :
145  M a in  S t .  L o o p ,  S e c o n d  F lo o r  
K e n a i ,  A la s k a  99(511 
( 9 0 7 )  2 8 3 - 7 2 2 9  
F ax : ( ‘107) 2 8 3 - 3 0 7 5

State of Alaska

H o u s e  o f  R e p r e s e n t a t i v e s

O f f ic ia l  B u s in e s s  

S ess io n :
C a p i to l  B u i ld in g ,  R o o m  4 3 2  
J u n e a u ,  A la s k a  9 9 8 0 1 - 1 1 8 2  

( 9 0 7 )  4 0 5 - 3 7 7 9  
T o l l  F r e e :  ( 8 0 0 )  4 (5 9 -3 7 7 9  

F ax : ( 9 0 7 )  4 6 5 - 2 8 3 3

SPONSOR STATEMENT 
HB 241 - M UNICIPAL PROPERTY TAX EXEM PTION

This bill has two provisions. One is to give municipalities an option to provide 
an exemption up to $50,000 on residential property taxes. This can only be done by 
ordinance with a vote o f the people. It does not affect taxes levied in a service area.

Under current law, municipalities may exempt up to $10,000 o f the assessed value 
o f any single residential property. Five municipalities offer this exemption, Bristol Bay 
Borough, Kenai Peninsula Borough, Fairbanks North Star Borough, North Slope 
Borough, and the City o f Valdez.

The second provision is to increase the tax exemption on real property from 
$10,000 to $20,000 for a volunteer fire fighter or Emergency medical services worker.

R eprcsc iita tivc_M ikc_C he n a u lt@ lcg is .s ta tc .u k . us

mailto:Reprcsciitativc_Mikc_Chenault@lcgis.statc.uk

