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SPONSOR STATEMENT 
SB 354

“An Act relating to the prices paid by milk processing plants to suppliers of fluid
milk.”

SB 354 will help dairy farmers receive fair pricing for the milk they supply to processing 
plants. Milk pricing has become fairly complex in today’s marketplace and is based on a 
combination of factors including protein, butterfat, non-fat solids and bacteria content of 
the product. Milk fat, because it is used in high-value products such as ice cream, is more 
valuable to the processor.

Farmers should be encouraged to manage their herds for higher milk fat content. In 
Alaska, if the fat content of a particular dairy farmer’s milk drops below a rate 
established by the processor, the creamery reduces the amount the farmer is paid. On the 
other hand, if the fat content rises above the established rate, the creamery does not 
increase the payment to the farmer.

In the Lower 48, federal and state laws have devised a system of milk marketing orders 
which guarantee the farmer gets a fair price for the milk he produced. Milk fat content is 
an important part of those marketing orders and, for example, when Matanuska Maid 
purchases bulk milk (from other states or from Canada) for its processing plant in 
Anchorage, the percentage of milk fat is a consideration.

SB 354 simply injects this fairness into the milk marketplace in Alaska by stipulating that 
if a milk processor opts to • enalize a dairy farmer for low milk fat content, it must also 
reward those farmers whose roduct has a high milk fat content.
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Reissue Date: 
Ja n u ary  1 ,2 0 0 1

To; All M atanuska/Susitna Area Producers Selling Milk to  
M atanuska Maid Dairy

Subject Milk Quality Program

This notice defines  th e  cu r re n t  policies concerning  quality  b o n u s ,  b u t te r fa t ,  
an tib io tics  and ad d ed  water.

Every pickup a t  p rod u c in g  fa rm s will be te s te d  for bacte ria  u s in g  b o th  S tan d ard  
Plate Count and Collform C o u n t  m e th o d s .  We will d isca rd  th e  h ig h e s t  and 
lowest te s t  results of b o th  SPC and  Collform te s tin g  durin g  each  sem i-m on th ly  
pay period and your quality  perfo rm ance  will be m easu re d  on  th e  a r i th m a tic  
average of the  rem ain ing  t e s t s  during  the  half-m onth  period .

Quality Bonus p ay m en ts  for milk will be as follows:

1. Twenty- five cen ts  ($0.25) p e r  cwt b onus if your SPC av e ra g e s  2 0 ,0 0 0  or
und er  AND vour Collform C o u n t averages  200  or under .

2. Fifty cents  (SO.50) p e r  cwt to ta l  bonus If your SPC av e ra g es  1 5 ,0 0 0  o r  u n d e r  
AND your Collform C o u n t av e ra g e s  150 o r  under.

3. Seventy-five ce n ts  ($0.75) p e r  cwt to ta l b o n u s  If your SPC a v e ra g e s  1 0 ,0 0 0  o r  
under  AND your Collform C o u n t  averages  100 or und er .

4. One dollar ($1.00) p e r  cwt to ta l  bonus  If your  SPC a v e ra g e s  6 ,0 0 0  o r  u n d er
AND your Coliform C ount a v e ra g e s  50 o r under.

The Quality Bonus Is available only to  full-time p rod u cers  w h o  su p p ly  us with 
raw milk th rough  a co m p le te  sem i-m on th ly  pay period . A new  p ro d u c e r  will be 
eligible a t the  s ta r t  of th e  f irs t  reg u la r  pay period  a f te r  h e / s h e  Is on  a  regularly  
scheduled  dally o r  every o th e r  d ay  pickup.

QUALITY BONUS
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In ad d itio n  to  th e  quality b o n u s  program , we have es tab lish ed  a  minimum 
accep tab le  bacterial s ta n d a rd  for Grade A milk p u rchased  by M atanuska Maid. 
That m inim um  accep tab le  s ta n d a rd  is 70 ,00 0  S tandard  Plate Count a n d /o r  750 
Collform C o u nt.  As with th e  Quality Bonus te s t in g ,  we will d rop  th e  high and 
low te s t ' ,  each pay period, an d  quality will be m easu re d  by th e  arithm atlc  
average o f  th e  rem ain ing  te s ts .

We will m ake  th e  following ded uc tio n s  from o u r  b ase  price fo r  Grade A raw milk 
If th e  m inim um  acceptab le  s ta n d a rd  Is no t m e t during  a  pay period:

1. Fifty c e n ts  ($0.50) p e r  cwt deduc tion  if you r  SPC averages  over 85,000 
OR If your Collform Count averages over 1,000.

2. One dollar ($1.00) per cwt d ed u c t io n  if y ou r  SPC av erag es  over
1 0 0 ,0 0 0  Q£ your Collform Count av e rag es  over 1 ,500.

In ad d itio n , if a p ro d u ce r’s average coun t Is In ex ce ss  o f  7 0 ,0 0 0  SPC or 750 
Collform th ro u g h  two consecutive pay periods , th a t  p ro d u ce r 's  milk will be 
refused  by M atanuska Maid until there  has been  sufficient Im provem en t a t  the 
farm to  assu re  us con tinued  milk quality.

Raw milk quality  Is a m ust for M atanuska Maid to  be  ab le  t o  p roduce  ex ten d ed  
shelf-life p ro d u c ts .  The lower th e  bacteria an d  collform co u n ts  In th e  raw milk, 
the  lo ng er  the  p roduc t will retain  Its Integrity, an d  th e  less chance  o f an off- 
flavor product.  We are co nstan tly  striving, with g o o d  results ,  t o  Improve 
finished p ro d u c t  quality. Unfortunately, even  th o u g h  we can p a s te u r iz e  the  
bacterial load from  th e  milk, any off-flavor im p ar te d  o r  o th e r  negative 
conditions caused  by high p re-pasteurlza t lon  co u n ts  c a n n o t  be e lim ina ted .

We h o p e  to  se e  every p roducer  consis ten tly  ea rn  th e  $ 1 .0 0  per cwt Quality 
Bonus. It Is our  In ten t to  provide ass is tan ce  with w ork ing  a quality p rob lem  as 
long as  we see sincere  desire  a t  the  farm to  Improve quality.

This Quality Bonus Plan has been  In effect s ince  April 1, 1986 .

BUTTERFATS

The b ase  price fo r  Grade A milk with 3.3% o r  h ig h er  b u t te r f a t  c o n te n t  currently  
Is $19 .75  p er  cwt FOB your farm . We will a s s e s s  a  p en a lty  fo r  each 1 /10"’ of 196 
bu tte r fa t  c o n te n t  u n d e r  3.2%. The charge  will be b a se d  on  th e  m a rk e t  cost  of 
bu tterfa t ,  FOB A nchorage, from the  previous m o n th ’s USDA M arket R eport. We 
will d iscard  th e  h ig h es t  and  lowest b u t te r fa t  t e s t s  each  pay  period  a n d  calculate 
b u tte r fa t  c o n te n t  fo r  th e  period  by th e  a r i th m e tic  a v e ra g e  o f  th e  rem ain ing  te s ts .

This Butterfat Plan has been  In effect since O c to b e r  1 ,1 98 5 .
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ANTIBIOTICS/INHIBITORS

In o rd e r  to  provide maxim um  a s su ra n c e  th a t  o u r  raw milk supply Is free  from  
antlb lo tlcs/inhSblto rs  and to  provide incentive to  p roducers  to  p revent p ickup  o f  
co n tam in a t io n  milk:

It will be th e  p roducer 's  responsib il i ty  to  p reven t an tib io t ic / inh ib ito r-  
co n ta m in a te d  milk from being loaded  Into th e  t ra n sp o r t  tan k e r  a t  th e  farm th a t  
w ould  co n ta m in a te  milk from o th e r  fa rm s. If you su sp ec t  a m is take  has been  
m ade  at your farm, you m ust n o t  let your milk be p icked up until It has  been  
te s te d .  If you d o  no t already have th e  e q u ip m e n t  and  tra in ing  to  d o  your own 
te s t in g ,  we will m ake the  eq u ip m e n t  available to  you a t  cost .

If your milk t e s ts  positive for a n t lb lo t lc / ln h ib i to r  c o n te n t  a t  th e  farm , an d  we 
have verified your t e s t  e ither th ro u g h  o u r  lab o r  th e  s ta te  lab In Palmer, th e  
co n tam in a te d  milk m ust be d u m p e d .  The milk t ra n sp o r t  driver or te le p h o n e  
a g re e m e n t  with m an ag em en t  a t  th e  p lan t  can provide th e  record  fo r  us o f  th e  
q u an ti ty  to  be d um p ed . Not to  e x ce ed  once  in six m o n th s ,  we will pay o n e  half 
th e  cu rren t  base  price per cwt for milk th a t  you d u m p ed  If such a  m is tak e  
occurs and  you ca tch  It before It c o n ta m in a te s  o th e r  milk.

In th e  event you d o  ship an t ib io t ic / in h ib i to r-co n tam in a ted  milk, and w e d iscover 
it th ro u g h  rou tine  te s ts  run at o u r  lab, th e  following pen a lt ies  will be a s se s se d :

1. You will n o t  be paid fo r  you r  c o n ta m lra te d  milk.

2. You will be charged  fo r  th e  f re ig h t  we pay on  your  c o n tam in a te d  milk.

3. You will be ch a rg ed  o u r  co s t ,  Including fre igh t ,  on any  o th e r  
p ro d u c e r ’s milk th a t  has  been  c o n ta m in a te d  by your milk in th e  
t r a n s p o r t  vehicle. It Is n o t  o u r  In ten t  th a t  milk from a  s ing le  p ro d u c e r  
be t r a n s p o r te d  in m ore  th a n  one  tra ile r  so  th e  m axim um  q u a n t i ty  t h a t  
such a  m is take  can c o n ta m in a te  an d  be a  produce* liability Is one
4 5 ,0 0 0  lb. (approx im ate) t ra i le r  load.

4. You will n o t  be  eligible for Quality Bonus p ay m en t fo r  the  half-m on th  
pay period during w hich  you  sh ip p e d  an t ib io t ic -co n tam in a ted  milk. 
Convt 'sely, If you d o  have a  m is tak e  th a t  you  ca tch  and  d o  n o t  sh ip  
p e r  th e  In ten t of th is  p ro g ram , your u n c o n ta m in a te d  s h ip m e n ts  
during  th a t  pay period  will n o t  be d isqualified  from th e  Quality Bonus 
P n g  ram.

We sincerely h o p e  you never have an  acc iden ta l  an tib io tic  co n tam in a t io n .  If yoL 
should , we t ru s t  you will be ab le  to  avoid th e  m ajo r  m is tak e  o f  sh ipp ing  It. We 
sam ple  from each  farm and  t e s t  each  t ra i le r  load befo re  com bin ing  it with o th e r  
milk. None o f  us can afford t o  risk  an tib io t ic s  in our  p rod u c t .

We’ll do  every th ing  we rea so n a b ly  can  to  w ork  with you If you shou ld  have an 
an tib io t ic / inh ib i to r  problem  -  o r  p ro b lem s  o f  any kind.

This Antibiotic Plan has been  In e ffec t  since O c tob er  1, 1985 .
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A D D E D  W ATER

The legal definition for Grade A raw milk Includes the  following req u irem en ts :

• Butterfat 3.2596 m inim um  by weight

• Milk non-fat so lids 8.2596 minimum by w e igh t

• Som atic  cell c o u n t  < 7 5 0 ,0 0 0 / m i l .

« S tan d ard  Plate c o u n t  < 100 ,0 0 0  /  mil.

> A n tib io tic /Inh ib ito r  res idue negative

• A dded  w a te r  096

Because of herd an d  te s t in g  varia tions , th e  S tate  of A laska rec o g n izes  0-396- 
a d d ed  w ater  by t e s t  to  be ac ce p tab le .  Should we see  regu lar  in c id e n ts  o f  a d d e d  
water, we will reduce th e  milk w e ig h t  by the  p e rce n ta g e  o f  a d d e d  w a te r  over 396. 
Additionally, DEC routinely  m o n ito rs  for ad d ed  water. C o n s is te n t  re su lts  over 
396 will tr igger th e  DEC Into a com pliance  m od e  th a t  poss ib ly  could Include 
su sp en s io n  o f  th e  Grade A perm it.

This Added W ater Plan has b e e n  in e ffec t  since O ctober 1 ,1 9 8 5 .

If you have any q u e s t io n s  a b o u t  th e s e  p ro g ram s, p lease  c o n ta c t  Lab Technician  
Arethia Hudson o r  Plant M anager Gary Nelt on.

Regular lab h ours  are Sunday  -  T hursday , 9 :00  a.m. - 6 :0 0  p .m .

4 o f  4


