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CS FOR SENATE BILL NO. 266(RES)

IN TH E LEGISLA TU RE OF THE STATE OF A LA SK A  

TW ENTY-SECOND LEGISLA TU RE - SECOND SESSION

B Y  T H E  S E N A T E  R E S O U R C E S  C O M M IT T E E

Offered:
R e fe rre d :

S p o n so r(s): S E N A T O R S  S T E V E N S , L in co ln , E lto n , A u s te rm a n , T a y lo r , L em an

A BILL 

FOR AN ACT ENTITLED 

"An Act authorizing the commissioner of community and economic development to 

refinance and extend the term of a fishery enhancement loan."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16,10.510 is am ended to read:

Sec. 16.10.510. Powers and duties of the commissioner. The commissioner

m ay

(1) make loans to perm it holders, under AS 16.10.400 - 16.10.470, 

including those holders issued perm its before June 24, 1977, for the planning, 

construction, and operation o f hatchery facilities;

(2) make loans to qualified regional associations that have formed a 

nonprofit corporation or a local nonprofit corporation approved by a qualified regional 

association, for preconstruction activities necessary to obtain a perm it;

(3) designate agents and delegate pow ers to them, as necessary;

(4) adopt regulations necessary to carry out the provisions o f

-1 -
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AS 16.10.500 - 16.10.560, including regulations to establish reasonable fees for 

services provided;

(5) establish amortization plans for repayment of loans, not to exceed 

30 years unless the commissioner has extended the term of the loan beyond 30 

years under (ID  of this section;

(6) establish the rate of interest for loan: not to exceed nine and one- 

half percent a year;

(7) establish regional and local offices and advisory groups to carry 

out, or assist in carrying out, the duties and authority of the commissioner;

(8) [REPEALED

(9)] make grants for organizational and planning purposes to qualified 

regional associations that have formed a nonprofit corporation, in amounts not 

exceeding $100,000 per region and up to an additional $100,000 on a 50/50 cash 

matching basis with the regional associations that have an authorized royalty 

assessment under AS 16.10.540; the state portion of the matching share shall be 

available when a final vote for assessments is made under AS 16.10.540; this 

provision also applies to qualified regional associations that have formed a nonprofit 

corporation before June 24,1977;

(9) [(10)] make loans to qualified regional associations that have 

formed a nonprofit corporation or to local nonprofit corporations approved by 

qualified regional associations for planning and implementation of fisheries 

enhancement and rehabilitation activities including, but not limited to, lake 

fertilization and habitat improvement;

(10) refinance a debt obligation incurred by a borrower under this 

section if the borrower otherwise qualifies for a loan under AS 16.10.500 - 

16.10.560; the interest rate for a loan to refinance a debt obligation incurred 

under this section may not exceed the interest rate that is in effect for new loans 

under this section at the time that the loan commitment for the refinancing loan 

is made; a loan made under this paragraph is not subject to AS 16.10.525;

(11) extend the term of a loan made under this section if the 

commissioner finds that extension of the term of the loan would alleviate an

WORK DRAFT WORK DRAFT 22-LS1216YT
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undue financial hardship on the borrower; the commissioner shall submit 

annually a report to the legislature summarizing the commissioner's decisions 

during the prior calendar year to approve or deny requests to extend loans under 

this paragraph and the reasons for the decisions;

(121 charge and collect the fees established under this section.

WORK DRA FT WORK DRAFT 22-LS1216YT
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SB 266 
Debt Restructuring for Statewide Hatchery System

• Those effected are: Armstrong-K eta (P o rt A lexander); Burro C reek Farm s (Skagw ay); Cook Inlet 
Aquaculture Association (K enai); Douglas Island Pink & Chum (D IPA C -Juneau); Kake Nonprofit 
Fisheries Corp. (K N FC-K ake); P o r t  G ra h a m  Hatchery Corp.; P rin ce  o f W ales Hatchery Assoc.; 
Prince W illiam Sound Aquaculture Corp. (PW SA C -C ordova); Sheldon Jackson C ollege (S itka); 
Southern Southeast Regional Aquaculture Association (SSR A A -K etchikan); and Valdez Fisheries 
Developm ent Association (V FD A-Valdez). Northern Southeast Regional Aquaculture Association 
(N SRA A -Sitka) and K odiak Regional Aquaculture Association (K R A A -K odiak) have also indicated 
support even though they have no debt at this time.

• A majority of hatchery loans are currently at the m aximum perm issible rate of 9.5% interest. Alaska 
Statutes allow for interest rates o f 1% over prime, not to exceed 9.5%. New loans, if received today, 
would be at 6%. Hatcheries would like to take advantage of the low er interests rates to bring down their 
debt service, ju s t as other business and homeowners are currently doing throughout Alaska and the 
Low er 48.

• The nearly one billion dollars o f salmon created by these state financed private nonprofit hatcheries, 
have been invaluable to the econom y of the many coastal com m unities so dependent on salmon for their 
survival, as well as to urban Alaskans working within the industry.

• Currently, the Departm ent of Comm unity and Econom ic D evelopm ent (DCED) is unable to refinance 
loans from the Fisheries Enhancem ent Revolving Loan Fund for the hatchery system. Similarly, prior to 
1993, loans from  the other fund, the Comm ercial Fisheries Revolving Loan Fund, could not be 
refinanced. Legislation allowing that change for fishermen was enacted, and the hatcheries are now' 
asking for com parable changes for their industry.

• DCED acknowledges the proposed change would not jeopardize the health of the revolving loan fund, 
which has a current balance o f approxim ately $8 million.

• Low er payments would help to insure financial stability for the hatcheries and allow them to take less 
cost recovery fish to make their loan payments. This would result in more fish to commercial and sports 
fishermen.

• Currently, approxim ately 40% of A laska’s entire salmon harvest is enhanced fish. Salmon are also 
produced that are taken by resident and non-resident spoils fishermen and utilized in the personal use 
fisheries.

• A laska’s salmon enhancem ent industry is not unlike a public utility. They are operated for the common 
good and are non-profit corporations. From that perspective, favorable financing rates would be a 
normal business practice.

The Departm ent has indicated their workload would be small, as very few applicants would be involved. 
So, current DCED employees can handle the changes brought about by this legislation.



Alaska State Legislature

Please enter into the record my testimony to the Senate Labor & Commerce
committee name

Committee on SB 266 Fishery Enhancement Loans, dated February 14,2002
BITriTsuFject "

I w o u ld  lik e  to  g o  o n  re c o rd  a s  b e in g  O P P O S E D  to  S B  2 6 6 , w h ic h  a llo c a te s  P U B L IC  
m o n e y  “ m a k in g  g ra n ts  fo r  o rg a n iz a t io n a l a n d  p la n n in g  p u rp o s e s  to  q u a lif ie d  re g io n a l 
a s s o c ia t io n s  th a t h a v e  fo rm e d  a  n o n p ro fit  c o rp o ra t io n , in  a m o u n ts  n o t e x c e e d in g  
$ 1 0 0 ,0 0 0  p e r  re g io n  a n d  u p  to  a n  a d d it io n a l $ 1 0 0 ,0 0 0  o n  a  5 0 /5 0  c a s h  m a tc h in g  b a s is  
w ith  th e  re g io ra l a s s o c ia t io n s  th a t  h a v e  a n  a u th o r iz e d  ro y a lty  a s s e s s m e n t u n d e r  A S  
1 6 .1 0 .5 4 0 ; th e  s ta te  p o r t io n  o f  th e  m a tc h in g  s h a re  s h a ll b e  a v a ila b le  w h e n  a  fin a l v o te  
fo r  a s s e s s m e n ts  Is m a d e  u n d e r  A S  1 6 .1 0 .5 4 0 ; th is  p ro v is io n  a ls o  a p p lie s  to  q u a lif ie d  
re g io n a l a s s o c ia t io n s  th a t h a v e  fo rm e d  a  n o n p ro fit  c o rp o ra t io n  b e fo re  J u n e  2 4 ,1 9 7 7 ; ”

T h is  P R IV A T E  in d u s try  m a y  n e e d  p e r io d ic  f in a n c ia l a s s is ta n c e  to  m e e t T H E IR  n e e d s , 
b u t th is  s h o u ld  N O T  b e  d o n e  w ith  O U R  ta x  d o lla rs . T h e re  a re  c u r re n tly  m a n y  B a n k s  
a n d  v a r io u s  o th e r  le n d in g  in s titu t io n s  in A la s k a  a v a ila b le  to  f in a n c e  a n y  s o u n d  b u s in e s s  
p la n . W h ic h  le a d s  m e  to  w o n d e r, “W h y  is  th e  S ta te  u s in g  ta x  d o lla rs  to  c o m p e te  w ith  
th e s e  p r iv a te  b u s in e s s e s ".

In th e  p a s t tw o  w e e k s  a lo n e  th e  A la s k a  L e g is la tu re  h a s  c o n s id e re d  s p e n d in g  b ills  w ith  
a  p r ic e  ta g  o f o v e r  o n e  B IL L IO N  d o lla rs , th e  m a jo r ity  o f  w h ic h  p ro v id e  fu n d in g  fo r  n o n - 
e s s e n tia l g o v e rn m e n t s e rv ic e s , o r  to  s p e c ia l in te re s t g ro u p s  s u c h  a s  th e  fis h in g  a n d  
to u r is m  in d u s tr ie s . T h is  m o n e y  w o u ld  b e  m u c h  b e tte r  u til iz e d  e ls e w h e re , o r  b e tte r  ye t, 
p u t a w a y  fo r  fu tu re  fu n d in g  o f e s s e n tia l s ta te  s e rv ic e s .

T h e  p ro p o s e d  $ 7 .5  B IL L IO N  d o lla r  b u d g e t a m o u n ts  to  o u r  s ta te  g o v e rn m e n t s p e n d in g  
o v e r  $ 1 2 ,0 0 0 .0 0  fo r  e v e ry  m a n , w o m a n , a n d  c h ild  in A la s k a . A t th is  ra te , s p e n d in g  fo r  
a  fa m ily  o f s ix  a m o u n ts  to  o v e r  $ 7 2 ,0 0 0 .0 0 ! F o r e a c h  w o rk in g  p e rs o n , th is  le ve l o f 
s p e n d in g  a m o u n ts  to  o v e r  $ 2 6 ,0 0 0  e a c h . T h a t's  a  lo t o f  ta x  m o n e y  fo lk s ! I w a n t to  
k n o w  h o w  m a n y  a v e ra g e  w o rk in g  p e o p le , o r  s m a ll b u s in e s s  o w n e rs  w ill b e  a b le  to  
a ffo rd  liv in g  h e re  o n c e  th e  p ip e lin e  g o e s  d ry ?
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In  m y  o p in io n  S B  2 6 6  is  n o th in g  m o re  th a n  a n o th e r  “g iv e  a  w a y ”  p ro g ra m  d e s ig n e d  to  
fu r th e r  d e p le te  th e  b u d g e t re s e rv e  a c c o u n t, a n d  a  p r im e  e x a m p le  o f n o n -e s s e n tia l 
g o v e rn m e n t s p e n d in g . N o  A la s k a n  c it iz e n  w ill s e r io u s ly  c o n s id e r  a n y  n e w  ta x e s  u n til 
a ll p u b lic  fu n d s  g iv e n  to  p r iv a te  b u s in e s s e s , in d iv id u a ls , a n d  s p e c ia l in te re s t g ro u p s  
h a ve  b e e n  c o m p le te ly  e lim in a te d , O u r  p u b lic  m o n e y  w o u ld  b e  b e t te r  s p e n t fu n d in g  
p re s e n t a n d  fu tu re  e s s e n tia l g o v e rn m e n t s e rv ic e s  s u c h  a s  e d u c a tio n , ro a d s , p u b lic  
h e a lth  &  s a fe ty .

Please vote NO on SB  266.
Thank you.
Signed: Mike McBride________________________________________________________

Testifier

 Self  _______________________________
Representing (optional)

PO Box 6 Kenai. Alaska 99611-0006______________________________________
Address

 907 776 5444  ____________________________________________
Phone number
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G u y  o f  C o r d o v a

February 4, 2002

Senator Ben Stevens 
Sate Capitol
Juneau, AK 99801-1182

RE: SB 266/ReflnancJng of hatchery loans

Dear Senator Stevens:

The City of Cordova would like to thank you for your support of the AlBskan 
fishing Industry by the Introduction of SB 266. As you know, Cordova is a 
community built around fishing, and we see SB 266 as a logical financial 
solution that will help strengthen the hatchery segment of our Industry.

This legislation would allow our regional aquaculture association, the Prince 
william Sound Aquaculture Corporation (PWSAC), to refinance their current 
loans, lower their debt burden and decrease payment size. PWSAC Is a 
major economic engine In our community of 2500 Alaskans. In 2000, 
Cordova resident permit holders harvested over $8 million In hatchery 
produced salmon, which added an estimated economic output in our city of 
over $9.8 million. Seventy people from our area work for the corporation, 
from office staff to remote site biologists, and they have a local annual 
payroll of more than $2.6 million.

SB 266 will have a very positive impact on a large segment of our 
community, as well as on the other areas of the state that depend, as we do, 
on hatchery produced salmon for their livelihood. The best of luck with this 
legislation, and please let me know If the City of Cordova can assist you In 
any way.

Sincerely, . .

I J

M a y t o l aMayoolargy Johnson 
CJty of Cordova

on9D ..u»l) o n  n « .m n  r nJ..™ 4U«v» (cu\r\ /iCM-«9nn f ot



C o r d o v a  C ) i s t r i c t  F i s h e r m e n  U n i t e d

Celebrating 65 Years of Service to Commercial Fishermen in Cordova, Alaska 
P.O. Box 939 Cordova, Xlaaka 99574 / phone (907) 424-3447 / fax (907) 424-3430 /

e-mall cdfu@DtiolQakfl.net

February 9, 2002

Senate Labor &. Commerce Committee 
Alaska State Legislature 
State Capitol (MS 3101)
Juneau, AK 99801-1182

SEN T VIA FACSIMILE TO 907.465.3872

RE: SB 266 - An Act to Refinance Fishery Enhancement Loans

Dear Members,

Cordova District Fishermen United represents the fishing fleets of Area E—Prince 
William Sound and the Copper River. CDFU fully supports SB 266, legislation to 
provide for hatchery debt restructuring.

The communities of Prince William Sound have benefited economically and socially 
from the hatchery production of the Valdez Fisheries Development Association and 
Prince William Sound Aquaculture Corporation. Both have provided important 
economic development opportunities for both sport and commercial fisheries in our 
region, as well as a valuable resource for subsistence and personal use harvesters. 
We are supportive of legislation which provides them the ability to take advantage 
of existing low interest rates-'an opportunity enjoyed by most businesses arid 
homeowners—especially given that present low ex-vessel values for salmon create 
the need to take a higher percentage of production as cost recovery in order to 
make loan payments. This legislation will allow a greater percentage of production 
to be available to subsistence, personal use, sport and commercial common property 
harvesters, as well as providing for a modicum of financial stability during this 
volatile time in the seafood industry.

mailto:cdfu@DtiolQakfl.net


Given that Alaska's salmon enhancement programs are non-profit and provide a 
valuable resource for the common good, we encourage your support for legislation 
that provides parity with the commercial fisheries' revolving loan fund (which was 
amended in 1993 to allow refinancing). Enhancement programs have provided 
direct dollars into the economies of many coastal Alaska communities, and require 
this statutory change in order to continue to provide the benefits described.

Thank you for your careful consideration of this important legislation.

Sincerely,

Sue Aspelund 
Executive Director
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February 13,2002

Senator Ben Stevens 
Chair
Senate Labor & Commerce Committee 
Alaska State Legislature 
State Capitol
Juneau, Alaska 99801-1182 

Dear Senator Stevens:

Re: SB 266 Fishery Enhancement Loans

On behalf o f the DIP AC Board o f Directors and the many supporters o f  the Douglas 
Island Pink & Chum hatcheries I would like to urge passage o f SB 26G.

The refinancing of existing high interest debt is definitely in the State’s best interest and 
sound public policy. The enhancement program is unusual in that it is a public trust 
being run by private industry. This bill would enable hatcheries to take advantage of 
cunrent low interest rates. Lowering the cosi of debt service improves both the financial 
viability of the corporations and their ability to provide more fish to the common property 
users. The fact this can be done without financial impact to the State’s General Fund 
definitely makes it a win-win situation.

The many Alaskans benefiting from hatcheiy produced fish (approximately 40% of the 
catch) both in commercial and sport harvest, thank you for your support. Once again, I 
would like to thank you for your sponsorship of SB 266 and offer any assistance you or 
your office might need in the passage of this bill.

Jfon Carter 
Director



ECONOMIC
DEVELOPMENT
COUNCIL

p r l n e »  « D i i i m  l o u n a

February 8, 2002

Sen. Ben Stevens
State Capitol I
Juneau, AK 99686

Dear Senator Steven.;:

On behalf of Prince William Sound Economic Development District, I 
would like to strongl f  encourage your support of Senate Bill 266. It is of 
vital importance for ihe economic stability of the fishing industry in our 
region.

Thank you for your support in this matter.

Sincerely,

Sue Cogswell v 
Executive Director

Reotortf Office Bax >363 • VaJdar. AtaXa 0668$ • (607) 635-3773 • Fax (607) 835-324! • EMAIL: pVKxfcSjtuti/wl
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C o m m u n it y  o f K a k t
City of Kake 

Kake Nonprofit Fiiherleg Corporation
Honorable Senator Stevens 
State Capital Building 
Juneau, Alaska 99801

February 12,2002

We fully support Senate Bill 266 as it acknowledges the changing economic realities that 
we are dealing with. Gunnuk Creek Hatchery is the cornerstone of our fisheries economy. 
Years ago our community understood that we needed to diversify our economic base, as 
logging would not support us indefinitely. We believed so Btrongiy in the potential of 
Gunnuk Creek Hatchery that we leveraged our community building to collateralize our 
initial loans.

Gunnuk Creek Hatchery is biologically successful and operationally sound. We are just 
beginning to realize increased run sizes from the expansion of our facility although it will 
take some time yet to annually generate revenue sufficient to support our operating needs 
while servicing our debt at the same time. Senate Bill 266 will enable us to restructure 
our debt while we continue supporting the common property fisheries and our local 
economy as well.

Gunnuk Creek Hatchery is invaluable to our community and is a significant contributor 
to thirty percent of our local workforce. The entire fisheries economy has changed since 
the establishment of hatchery program. This senate bill will give us valuable relief from 
immediate and insurmountable obligations while at the same time allowing us to fully 
acknowledge our debt to the State of Alaska.

Many Private Non-Profit Hatcheries are similarly positioned. They arc major contributors 
to the state’s fishing economy and benefit Alaska’s fishermen. The cost recovery 
demands and debt repayment schedules threaten their viability, yet they are important to 
the state’s fishing industry. This legislation will give us time to address these realities.
Thank you for sponsoring this legislation, You may certainly count on our support 
Gunnuk Creek Hatchery is an excellent example of a hatchery that is a complete success, 
is a valuable asset to the State of Alaska and to a local community, but is buried in 
financial obligations that may be impossible to meet in the short term.

Sincerely,

Marvin Kadake

Mayor 
City of KakeKake Nonprofit Fisheries Corporation



Senator Ben Stevens 
State Capitol

February 11, 2002

Juneau, AK 99801-1182

RE: SB 266 -  Hatchery Debt Restructuring for Alaska’s Nonprofit Hatcheries 

Dear Senator Stevens:

The Board o f  D irectors o f the Prince William Sound Aquaculture Corporation (PW SAC) fully supports the enactment o f 
SB 266, and conveys our genuine appreciation for your part in sponsoring this legislation.

The passage o f  SB 266 would benefit eleven private nonprofit hatcheries over a broad area o f coastal communities 
PWSAC was one o f  the first private nonprofit hatcheries to begin production after the enactment o f  the hatchery system in 
1974, and has been among the leaders in this field.

PWSAC is one o f the five “regional" private nonprofit hatcheries. This means that although it produces salmon for gll 
user groups, the regional hatcheries are also supported financially by the commercial fishermen o f our region (Area E) 
who voted in 1985 to voluntarily contribute 2% o f their ex-\ ,ssel catch value to support PW SAC's operational costs

Our fisheries enhancem ent program benefits all the con, minifies o f  Prince William Sound, and processing interests in 
Kenai, Cook Inlet and Kodiak as well. Our interior hatchery near Paxson, on the Gulkana River, brings sockeye salmon 
into an area heavily utilized by subsistence and personal use fisheries Though the bulk o f  PW SAC’s production benefits 
the commercial fisheries, a growing number o f sport fishing interests come in from all over our state to fish salmon in 
Prince William Sound.

The Department o f  Community and Economic Development oversees the Fisheries Enhancement Revolving Loan fund 
from which PWSAC carries a number o f long-term loans, mostly at the 9.5% rates, dating from the early 1980’s. If SB 
266 is adopted, it will allow PWSAC, and the other ten private nonprofit hatcheries, to refinance their loans at today’s 
lower rates. This w ould bring our loan obligations into the current financing realm and more on a par with other Alaska 
businesses that are able to finance at rates in the 6% range.

For PWSAC, this would mean the “benefit” denved from lower interest rates would incur to all our constituents O f 
course, the primary benefit would be to the commercial fisheries and processors, but by availing more enhanced salmon to 
the fleet to catch, benefits would impact the state’s general funds and our economy in many positive ways

Thank you once again for your steadfast support in sponsoring SB 266 Its passage would lower interest “ income" to the 
Fisheries Enhancem ent Revolving Loan Fund, but it’s w idespread benefits to the communities and Alaska’s people would 
return more to the state overall.

PRINCE W ILLIAM SOUND A Q U A C U LTU R E CORPO RATION 
Corporate Office • P. O, Box 1110, Cordova, AK 99574 

Office: 907/424-7511 • Fax: 907/424-7514 
Website: www.ctcak.net/~Dwsac • Email: pwsactactcak.net

http://www.ctcak.net/~Dwsac


Southeast Alaska Fishermen’s Alliance
9369 North Doug las H ighway 
Juneau, AK 99801

Phone 907-586-6652 Fax 907-586-5648 E-mail- seafa@gci.net

February 14, 2002

Senator Ben Stevens, Chair 
Senate Labor & Commerce Committee 
Alaska State Legislature 
State Capitol, Room 103 
Juneau, AK 99801-1182

Re: SB 266

Dear Senator Stevens,

The Southeast Alaska Fishermen’s Alliance supports SB 266, which will allow hatchery 
loans to be refinanced to take advantage of the lower interest rates that are available in 
today’s economy. This makes good business sense by allowing the hatcheries to lower 
their cost of doing business and provide, in the long run, more fish for common property 
use in the commercial, sport, and personal use fisheries.

Hatcheries are facing some of the same difficulties as the salmon industry as a whole, 
with lower fish prices and competition with farmed salmon. Lowering the interest rate by 
as much as 3.5% in some cases will provide the hatcheries with a better chance of being 
able to repay their loans to the State of Alaska.

SB 266 will reduce the amount of cost recovery fishing that hatcheries must conduct in 
order to meet operating expenses. This will provide more hatchery fish to the common 
property fisheries, thus providing the State of Alaska with more fishery business tax 
revenue generated by commercial fishermen.

Again, thank you for sponsorship and support of SB 266, and for your consideration of 
our position.

Sincerely,

Executive Director

mailto:seafa@gci.net
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Post Office Box 20761 • Ju n eau , Alaska 99802 

Telephone: (907) 463-3830 •  Fax: (907) 586-6020

February 13,2002

Alaska State Legislature 
State Capital Bldg. (MS3100)
Juneau, Alaska 99801-1182 
FAX: (907)465-3872

Dear Senator Phillips: Re: SB 266 - Fishery Enhancement Loans

The Territorial Sportsmen support passage of this bill allowing hatcheries to 
refinance their state loans at more favorable interest rates.

Fish produced by these enhancement programs are important to sportsmen across 
the State. Strengthening their financial position through refinancing not only 
improves their ability to survive and continue making fish for us all, but it also 
improves their ability to repay the State. This seems to be a win - win situation.

With nearly one third of the King and Coho Salmon caught during The Golden 
North Salmon Derby being produced by our local hatchery, we certainly support 
responsible opportunities to improve their viability.

If you have any questions concerning our position or if you need additional 
information, please contact me.

Sincerely,

Senator Ben Stevens, Chair 
Senate Labor & Commerce Committee

S p o r t s m e n  P r o m o t in g  C o n s e r v a t io n  o f  A la s k a ' s  F i s h  a n d  W i l d l i f e  S i n c e  1947



UNITED FISHERMEN OF ALASKA

February 7, 2002

211 Fourth Street. Suite 110 
Juneau. Alaska 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: ufa@ufa-fish.org 
www.ufa-fish.org

Senator Ben Stevens 
Alaska State Legislature 
State Capitol (MS 3100)
Juneau, AK  99801-1182

D ear Senator Stevens,

Re: SB 266 Fishery Enhancem ent Loans

United Fishermen o f A laska supports passage o f  this bill to  allow  hatcheries to refinance 
their state loans at current interest rates. Thanks for being the sponsor.

A llow ing DCED to  refinance these hatchery loans (from the old rate o f  9.5% to 
approxim ately 6% ) makes good business sense, as it allows hatcheries to decrease their 
operating cosis, which in turn allows fishermen to catch m ore fish in the common 
property harvest. Hatcheries enhanced fisu account for 40%  o f A laska’s commercial 
salmon harvest, and also benefit sport and personal use fisheries throughout the state. 
A llowing the hatcheries to reduce interest rates, ju s t as other businesses are doing during 
these financially volatile times, will not jeopardize the health o f the fund, and will still 
allow  for additional loans to be made as needed for future requests.

The twenty-nine member groups o f  UFA would appreciate your support in passing this 
bill.

If you have any questions about our position or if  you need additional information, please 
feel free to contact me.

Sincerely,

Thom as M. Gemmell 
Executive D irector

MEMBER ORGANIZATIONS
AlasKa Longtme Fishermen's Association • Alaska Trollers Association • At-sea Processors Association • Bristol Bay Reserve 

Chignik Regional Aquaculture Association • Concerned Area "M" Fishermen • Cook Inlet Aquaculture Association 
Copper River Salmon Producers Association • Cordova District Fishermen United • Oouglas Island Pink and Chum 

Kenai Peninsula Fishermen's Association • Kodiak Regional Aquaculture Association • Kodiak Seiners Association • North Pacific Fisheries Association 
Northern Southeast Regional Aquaculture Association • Old Harbor Fisherman's Associalion • Petersburg Vessel Owners Association 

Prince William Sound Aquaculture Corporation • Purse Seme Vessel Owners Association • Seafood Producers Cooperative 
Southeast Alaska Regional Dive Fisheries Association • Southeast Alaska Seiners Association • Southern Southeast Regional Aquacuilure Association 

Umled Cook Inlet *550013110" • Unaed Salmon Association • United Sou'feas' Alas.a G'""e"of<;

mailto:ufa@ufa-fish.org
http://www.ufa-fish.org


V A L D E Z  F I S H E R I E S  
D E V E L O P M E N T  A S S O C I A T I O N  I N C .

P.O. Box 125 
Valdez, A laska 99686 

Phone 835-4874 Fax 835-4831

The Honorable Ben Stevens 
Senate
Capital O ffice Building 
Room 119
Juneau, A laska 99801-1182

D ear Senator Stevens;

On behalf o f  V aldez Fisheries Developm ent Association, I would like to thank you for 
your sponsorship o f  SB 266, the “The Refinancing o f  Fishery Enhancem ent Loans” The 
refinancing o f  hatchery loans is a much needed tool for the survival o f  the hatchery 
program in Alaska. Being able to  take advantage o f  lower interest rates puts all o f  us on a 
more level playing field as we struggle to make ends meet each year. One o f  the biggest 
beneficiaries o f  this bill will be the commercial fisherman. The need for the hatcheries to 
take a large share o f  the returning adult salmon for cost recovery will be dim inished and 
the commercial fisherman will be the beneficiary o f  more available fish.

The annual loan paym ents that Valdez Fisheries makes to the State o f  A laska often 
exceed $800,000, o f  which 50% or more is interest payments. Y our bill will help the 
hatchery program s in fhe state meet our financial obligations and still be able to produce 
the much- needed salmon for the common property fisheries o f  this state. Many o f  the 
hatcheries in the state are economic catalysts for the local coastal com m unities they are 
located in. The hatcheries provide jobs and support the local com m unities through the 
generation o f  raw fish taxes and other taxes that support the functions o f  the local 
government. Tourism dollars are generated both through the fishing that is available but 
also through being a tourist attraction such as the DIP AC hatchery located in Juneau. I 
believe very strongly that the hatchery system has met the obligations that were 
formulated in the organizational beginning o f  this system and will continue to do so long 
into the future.

Once again, I would like to thank you for your sponsorship o f  SB 266 and offer the 
assistance o f  Valdez Fisheries D evelopm ent Association in the successful passage o f  this 
bill. I f  you need any further information please call me at (907) 835-4874.

DEDICATED TO THE UTILIZATION, CONSERVATION, 
AND REHABILITATION OF ALASKA'S FISHERY RESOURCE 

WITHIN THE 200-MILE LIMIT
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T h e  C i t y  o f  W h i t t i e r
Gateway lo  the Western Prince W illiam  Sound 

P.O. Box 608 • Whittier, Alaska 99593 • (907) 472-2327 ■ Fax (907) 472-2404

February 7,2002

Senator Ben Stevens 
State Capital
Juneau, Alaska 99801-1182

RE; SB 266-Refinancing of hatchery loans

Dear Senator Stevens:

The City o f Whither would like to voice its support for HB 368, your legislation that will 
allow hatcheries to refinance their slate loans.

Residents o f  Whittier have been benefiting from the salmon produced by the state 
hatchery nystem. for many years. Since 1992, the Prir.ce William Sound Aquaculture 
Corporation {PWSAC} has released 100,000 coho smolts annually near our community 
for the sporlfishing enjoyment o f  the locals, as well as for our neighbors from Anchorage 
und othev landlocked communities who travel lo Whittier for boating and fishing 
opportunities.

Thank you for your support o f  the fishing community in Alaska by introduction o f  this 
legislation. Please let me know iTthe City o f Whittier can help in any way with its 
passage,

Sincerely,

Ben Butler, Mayor
City of Whittier
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email: claaOptlalaska.nst
February 20,2002

The Honorable Ben Stevens 
State Capitol
Juneau, AK 99801-1182 . ‘ '

Re: Senate Bill 266 -  Refinance and Extend the Terra o f a Fishery Enhancement Loan 

Dear Senator Stevens:

The Cook Inlet Aquaculture Association (CIAA) supports passage o f  Senate Bill 266, 
which allows the State’s Aquaculture Associations to refinance and extend the terms of 
fishery enhancement loans. .

CIAA is a private nonprofit corporation whose purpose is salmon rehabilitation and 
enhancement in the Cook Inlet region. The Association operates Trail Lakes Hatchery 
and Tutka Bay Lagoon Hatchery, both Srate-owned facilities that provide fish to all users 
o f the Cook Inlet salmon resource. Since CIAA began operating Trail Lakes and Tutka 
Bay Lagoon hatcheries, the Association has provided over 680,000,000 pink, 63,000,000 
sockeye and 3,800,000 coho salmon fiy and smolts for numerous rehabilitation and 
enhancement efforts from Big Lake to Homer to Seward.

CIAA currently has five fishery enhancement loans. The interest rate bn each of these 
loans is the maximum permissible rate o f 9.5%. Refinancing our operational loans, as 
other businesses arc capable of doing, will allow the Association to take advantage o f 
lower interest rates, reduce our debt service and provide more fish for all users of Cook 
Inlet’s salmon resource. ’ •

As the price o f salmon continues to decline and natural solmon returns continue to lie 
lower, than historical averages, the effect o f decreasing revenues challenges the 
Association’s mission o f ^maximizing the value o f self-perpetuating salmon stocks in 
Cook Inlet” for all user groups at a time when the Association should provide the 
greatest assistance to those that rely on this resource.

Thank you for your help.

Sincerely,

TAXcd 2/20/02, oricinnl lo follow

SALMON ENHANCEMENT TODAY MEANS BETTER SALMON F ISH ING TOMORROW
\ 5 o '  prlntad on ioq)to|»0 pjpcr



T h e  C i t y  o f  W h i t t i e r
Gateway to the W estern Prince William Sound 

P.O. Box 608 • Whittier. Alaska 99693 • (907) 472-2327 • Fax (907) 472-2404

February 7, 2002

Senator Ben Stevens 
State Capital
Juneau, A laska 99801-1182

RE: SB 266-Refinancing o f  hatchery loans

D ear Senator Stevens:

The City o f  Whittier would like to voice its support for HB 368, your legislation that will 
allow hatcheries to refinance their state loans.

Residents o f  W hittier have been benefiting from the salm on produced by the state 
hatchery system for many years. Since 1992, the Prince W illiam Sound Aquaculture 
Corporation {PWSAC} has released 100,000 coho smolts annually near our community 
for the sportfishing enjoyment o f  the locals, as well as for our neighbors from Anchorage 
and other landlocked communities who travel to W hittier for boating and fishing 
opportunities.

Thank you for your support o f  the fishing com m unity in A laska by introduction o f  this 
legislation. Please let me know if  the City o f  W hittier can help in any way with its 
passage.

Sincerely,

Ben Butler, Mayor

C ity o f Whittier



CITY/BOROUGH OF JUNEAU
ALASKA'S CAPITAL CITY

OFFICE OF THE MAYOR
Telephone: (907) 586-52-10; Facsimile: (907) 586-5385 
Sallv Smith@ci.iuneau.ak.us

February 15, 2002
The Honorable Ben Stevens 
Alaska State Senator 
Alaska State Capitol 
Juneau, AK 99801-1182

Dear Senator Stevens:

The City and Borough o f  Juneau supports SB 266 and appreciates that you have introduced it. With 
passage, your bill will strengthen an im portant economic and educational segment o f  our com m unity - 
that o f  our fish hatchery and salmon enhancement programs.

Not only do these programs benefit commercial and sport fishing, they also benefit tourism and 
education. The Ladd Macaulay V isitor’s Center, the home o f  DIP AC, annually hosts 125,000 guests 
who come to leam about an important part o f  A laska’s economy. Research partnerships with various 
agencies and the University o f  A laska’s School o f  Fisheries attracts grant monies while providing 
educational opportunities. DIP AC also provides facilities and staff for educational opportunities in 
Juneau’s public and private school system by hosting field trips to the M acaulay Hatchery and by 
providing advisors for high school science projects.

Improving the financial stability o f  the hatcheries across the state by taking advantage o f  today’s low 
interest environm ent is good for business and good for the communities who benefits from these 
facilities.

Sincerely, ^

Sally S m it£p  
M ayor

cc: Kate Tesar

1 5 5  S o .  S e w a r d  S t r e e t ,  J u n e a u ,  A la s k a  9 9 8 0 1  - 1 3 9 7

mailto:Smith@ci.iuneau.ak.us


Senate Resources Committee 
State Capitol - M S  3101 

Juneau, A K  99801-1182

S E N T  VIA FACSIMILE T O  907.465.3872

RE: SB 266 - Fisheries Enhancement Loan Refinance

Dear Members,

I live at 6.5 mile of the Copper River Highway in Cordova. I was b o m  and raised in Cordova and 
grew up on a family fishing operation in Prince William Sound. I a m  now raising m y  own 
family, and m y  wife and two sons help to make our commercial fishing operation a success. 
Having been involved with the fishing industry for over 3 0 years, I recognize that without our 
fish hatcheries we would not be able to compete on the world market with only the 2 to 5 million 
wild stock returns as during the pre-hatchery years.

The whole commercial salmon industry in Alaska needs help and there are no quick fixes. Being 
able to refinance our hatchery debt at lower interest rates would be a big step in revitalizing our 
industry. Having lower loan payments, the hatcheries would be able to take less fish for cost 
recovery, therefore putting more money into the hands of fishermen who can then make boat 
and permit payments, hire crew, and sell fish to the processors in their communities. By 
refinancing, you will allow dollars to touch a larger base of people who do rely on the fisheries 
and w h o m  you represent for the State of Alaska.

If the hatcheries are not refinanced at a lower interest rate the fishing industry's problems will 
only compound— they wil! not just go away. D C E D  acknowledges that reducing the interest rate 
from 9.5%  to 6% will not jeopardize its financial stability, for it now gives new loans at 6%.

Refinancing also affects subsistence, personal use, sport and commercial sport users. Good 
examples of non-commercial user benefits are in the Copper River upriver sockeye fisheries and 
in the Port of Valdez sport utilization of pink and silver salmon,

I urge you to support SB 266 on refinancing our fishery enhancement loans and help make 
Alaska a better place to live.

February 21 ,2002

John Paul Wiese 
P.O. Box 1031 

Cordova, A K  99574



Southeast Alaska Fishermen’s Alliance
9369 North Doug las H ighway 
Juneau, AK 99801

Phone 907-586-6652 Fax 907-586-5648 E-mail: seafa@gci.net

February 14, 2002

Senator Ben Stevens, Chair 
Senate Labor & Commerce Committee 
Alaska State Legislature 
State Capitol, Room 103 
Juneau, AK 99801-1182

Re: SB 266

Dear Senator Stevens,

The Southeast Alaska Fishermen’s Alliance supports SB 266, which will allow hatchery 
loans to be refinanced to take advantage of the lower interest rates that are available in 
today’s economy. This makes good business sense by allowing the hatcheries to lower 
their cost of doing business and provide, in the long run, more fish for common property 
use in the commercial, sport, and personal use fisheries.

Hatcheries are facing some of the same difficulties as the salmon industry as a whole, 
with lower fish prices and competition with farmed salmon. Lowering the interest rate by 
as much as 3.5% in some cases will provide the hatcheries with a better chance of being 
able to repay their loans to the State of Alaska.

SB 266 will reduce the amount of cost recovery fishing that hatcheries must conduct in 
order to meet operating expenses. This will provide more hatchery fish to the common 
property fisheries, thus providing the State of Alaska with more fishery business tax 
revenue generated by commercial fishermen.

Again, thank you for sponsorship and support of SB 266, and for your consideration of 
our position.

Sincerely,

Kathy Hansen 
Executive Director

mailto:seafa@gci.net

