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S p o n s o r  S t a t e m e n t — S J R  3 3

“ P r o p o s in g  a n  a m e n d m e n t  to  th e  C o n s t itu t io n  o f  th e  S t a te  o f  

A la s k a  r e la t in g  to  l im it in g  th e  r a te  o f  s ta te  in c o m e  a n d  s a le s  a n d  

u s e  ta x ”

I have introduced a constitutional amendment to limit the amount of any new sales or 
income tax to no more than five percent, to meet the concern of implementing new taxes 
with no thought of restraining the growth of said taxes.

Alaskans need to feel secure that any new tax proposals will not grow unreasonably. My 
proposed constitutional amendment meets this concern. The idea of a statewide tax cap 
is similar to the approach taken by the Municipality of Anchorage in limiting the amount 
of property taxes that can be collected each year. This charter amendment has effectively 
constrained the municipal spending and protected municipal property owners. The 
municipal tax cap also maintains the relationship between economic growth and the 
ability o f the municipality to pay for the demand for schools, roads, and police that 
accompanies economic development.

Some in the legislature have proposed a constitutional spending cap which would 
arbitrarily set a two or four percent limit on the growth of state services from year to year. 
While this approach has some appeal, it does nothing to meet the real concern about the 
growth o f taxes. Under a spending cap, there is no limit to the amount o f an income or 
sales tax. A cap on spending might mean that we have deteriorating schools but still pay 
high taxes. More importantly, it is impossible to sit here in 2002 and predict accurately 
the exact amount of schools, roads, or police we will need thirty or forty years into the 
future.
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