


F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Rev is ion  Date/T im e  (Note if correction):______________
Title P ub lic  Utilities Exempt from Regu lation

Sponsor
Requester

Sena tor Taylor

Dept. Affected:_________ D C ED _______________
BRU  Rogulatory Commission of Alaska (399)

‘C om ponen t Regu latory C om m iss ion  of Alaska

F is c a l N o te  N u m b e r: 1___________________

B ill V e rs io n : S B  324________________

(S ) P u b lish  D a te : 3 /6 /0 2 ________________

Sena te  Labor & Com m erce Com ponen t No. 2417

Expenditures/Revenues (Thousands of Dollars)
Note: Am ounts do not Inc lude inflation un less otherw ise noted be low .
O P ERA T IN G  EX P EN D ITU R ES FY 2003 FY 2004 FY  2005 FY 2006 FY  2007 FY 2008
Persona l S erv ices
Travel
Contractual
Supp lies
Equ ipm ent
Land & Structures
Grants & C la im s
M isce llaneous

TO TA L  O P ERA T ING 0.0 0.0 0.0 0.0 0.0 0.0

CA P ITA L  EX P EN D ITU R ES

CH A N G E  IN R E V E N U E S  ( ) | 0.0 0.0 0.0 0.0 0.0 0.0

FUND S O U R C E (Thousands of Dollars)
1002 Federa l R ece ip ts
1003 G F  Match
1004 G F
1005 GF/Program Rece ip ts
1037 GF/Mental H ea lth
O ther (Specify Type-Do not abbreviate)

TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

Est im ate  o f a ny  c u r ren t year (FY2002) cost: 0.0
C h e ck  th is  box (X) if  fu n d in g  fo r th is  b i l l Is In c lu d e d  In the  G overno r's  FY  2003 b ud g e t p ropo sa l:

P O S IT IO N S
Full-time
Part-time
Temporary

ANALYS IS : (Attach a separate paqe if necessary)

This bill has no fiscal impact on the operations of this agency.

Prepared by: N an Thom pson . C ha ir___________
D iv is ion Regu la tory C om m iss ion  of Alaska

Phone 907-276-6222
Date/Time 3/6/02 2:24 PM

A p p ro v e d  b y : D e b o ra h  B. S e d w ic k , C o m m is s io n e r__________________

A g e n c y  D e p a rtm e n t o f  C o m m u n ity  &  E c o n o m ic  D e v e lo p m e n t

D a te  3 /6 /2 0 0 2

(R av isod  9/2001 O M B )
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A l a s k a  S t a t e  L e g i s l a t u r e

C h a i r m a n .
J u d ic ia r y  C om m it t e e  
A dm in is t r a t iv e  R eg u la t io n s  
R e v e n u e  C om m it t e e

V ic e  C h a i r m a n ,
Resources  C om m it t e e

S e n a t o r  R o b i n  L .  T a y l o r

S ta te  C ap ito l 
J u n e a u ,  A laska  99801 -1182 

(9 0 7 ) •165-3873 
1-ax: (9 0 7 ) 165 -3922

50  F ro n t S treet 
S u ite  203 

K e tch ik an , A laska  99901 
(9 0 7 ) 225 -8088  

F ax : (9 0 7 ) 225-0713

S P O N S O R  S T A T E M E N T  

S B  3 2 4

“ An Act providing that a utility or electric operating entity owned and operated by a political 
subdivision of the state competing directly with a telecommunications utility is not subject to the

Alaska Public Utilities Regulatory Act.”

SB 324 ensures that the City of Ketchikan retains the ability to set rates for its telephone 
utility in the event it faces competition from another utility company.

Alaska law provides that where a municipality owns and operates a public utility, the 
municipality may regulate the terms and conditions governing the provision of that public 
utility and has the power to set the terms and conditions for the utility services they offer.

Alaska law also provides that if a municipal utility faces competition, all of the 
municipalities’ utilities become fully subject to economic regulation by the Regulatory 
Commission of Alaska. The RCA may grant an exemption to this rule.

Principles of fairness and regulatory parity provide that this statute should be amended 
when a municipality faces competition from a telecommunications company. New 
competitive providers are subject to less regulation by the RCA. Under federal law, some 
new telecommunications companies are not regulated at all. (Cellular providers) By 
contrast, if the municipally owned telephone utility becomes subject to economic 
regulation by RCA, it will be more heavily regulated than the new entrant.

By economically regulating the municipally owned utility while allowing the new entrant 
to set prices without regulatory oversight, the marketplace is unable to provide the 
benefits of competition to the public. The new entrant will be able to set its rates based 
on market forces and competitive need, while the municipally owned utility will be 
required to set its rates based on its costs through rate cases. These cases can be 
expensive and time consuming, and sometimes attract input from other interveners.

The unregulated entity has only to price its service slightly under the regulated rates of its 
competitor to gain market share. Such prices are not necessarily the lowest possible 
rates, and are not necessarily as low as the rates would be, given unfettered competition.

D istrict A:
llvder • Ketchikan • Iuipreanof • Meyers Chuck • Petersburg • Saxman • Sitka • Wrangell


