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ALASKA. RAILROAD corporation
Corporate Alidntsoi P.O. Box 107500, Anchorage, Abdu 99810

327 W .  S h i p  C r e e k  A v e n u e ,  A u t h o r i s e ,  A U ik* 99501

Senet* Bill 170
Senate Labor and Commerce Committee by request

Sponsor statement

Senate Bill 170 serves a dual purpose. It provides Alaska Railroad Corporation 
(ARRC) employees minimum wage and overtime protection by clarifying that the ARRC 
is regulated by Alaska’s Wage and Hour Act (AWHA). SB 170 also enables locomotive 
engineers, conductors and brakemen, represented by the United Transportation Union 
(UTU), to opt out of the Wage and Hour Act if ARRC management and UTU members 
mutually agree to do so in a collective bargaining agreement.

The ARRC Is exempt from the Fair Labor Standards Act, the federal law governing 
minimum wap j  and overtime, by virtue of an exemption in that act for employees of rail 
carriers. If th ^ R C  Is regulated by Alaska's Wage and Hour Act, then ARRC 
employees will enjoy the wage and hour protections available to virtually all other 
employees.

Clarifying ARRC’s status under the AW HA  not only protects ARRC employees, It 
provides dear gu id ance  to ARRC management with regard to employee relations. It 
also protects the ARRC from liability for unintentional v io la tions of employee rights.

The exemption for UTU members provided by SB 170 would not leave UTU members 
unprotected with regard to hours worked. Unlike most other Alaska Railroad 
employees, UTU members ape protected by the federal Hours of Service Act (HOSA). 
This Act prevents excessive or unreasonable work hours by limiting the number of 
hours employees can work to 12 consecutive hours without a required re6t period. 
(American Train Dispatcher's Association are also covered by the HOSA as are a few 
Transportation Communication Union members.)

The UTU exemption is mutually beneficial to the ARRC's operation and the UTU 
members. It would allow ARRC management and UTU representatives to negotiate an 
agreement allowing UTU employees to be paid on a besis other than an hourly basis 
(for example, a salary basis or a day rate). This arrangement would enhance UTU 
member retirement benefits. In exchange, the ARRC would eventually be able to 
operate train* with a two-person crew, mirroring railroad Industry standards and 
contributing positively to the ARRC’s bottom line.

SPONSOR STATEM ENT
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ALASKA RAILROAD co rp o ra tio n
Corporate A d d ra u : PXX Box 107500, Anchorage, Alaska 99510

3 2 7  W. Ship Crock Avenue, Anchorage, Alaska 99501

March 30, 2001

The Honorable Randy Phillips 
Chair
Senate Labor and Commerce Committee 
State Capitol, Room 103 
Juneau, AK 99801-1182

Dear Senator Phillips:

On behalf of the Alaska Railroad Corporation and its employees, thank you for agreeing 
to support Senate Labor and Commerce Committee sponsorship of Senate Bill 170.
We realize time is running very short until the end of session. With that in mind, we 
respectively request a hearing for SB 170 by the Labor and Commerce Committee as 
soon a6 your scheduling permits.

We look forward to working with you on this issue..

Sincerely,

Acting President and CEO

Letters of Support
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A L A S K A  P U B L I C  E M P L O Y E E S  A 6 8 O C I A T I 0 N / A F r ( A F L - C I O )

Ktafe H*adqu«rUrs/Jurteau FteW Oftteo
211 Fourth S i/m i  Suite 308. Juiuw u. Alaska W W 1
(♦UphoF* (007} GM-2334, (800) 4/9-9991. Fax 4S5-4WQ

March 30,3001

Senator Randy PhJlh'pe 
Alaska. State Capitol, Room 103 
Juneau, AK 99801-1182 

Dear Senator Phillips:

I am writing co be you know thm Alaska Public Employees Aaaodadon/AFT supports the 
iogialaaon being proyoead by the Alaska Railroad and &8 United Thuupoitatkn Umcn 
which will clarify that employee* o f the corporation axe covered by Alatfdi'c Wage 
Hour Act and which will also allow the train and enffaf men era the Railroad, represented 
by the United Thmiportadon Union to opt out of d* Wage «ad How Am if the parti ca 
mutually agree to do so in a collective bargaining agreement I understand that the UTU 
employees ere negotiating to work aa «Mcapt aakricd employees. I also understand that 
the UTU amploytuft *r» mbj^ct to tbo fafcrsl Hours o f Service Act so there is no danger 
of exo4iwfve or unreasonable work hovn for the employee* involved.

Thank you a r  your attention to thi* mancr.

B rcco  Luthw r& V '/ \  I .
Business Manager v
Alaska Public Employee* AwociatiorMJFT 

ce:
Urtirad Transportation Union, (tax 279-7118) 
Ann Courtney, Alaska Railroad (Hut 265-2443) 
Charles A. Dunnagui (fax 563-7322)

1 * 0 0  r  c .  <M* W' M r tw o k a  f M d  Offfoe
1 M 0  C  S l f o o t .  S u i t e  204 , A n c h o r * .  A J w k a  00501 «2 S  C o W  M d ,  F a l f f c a n * * .  a m , ,  a e r o ,

Tol*^on* (907) 274-1008. 1800) 478-981)2, Far 277-45M Tatephon* (907) 4W-6412, (900) 478-9003, Fax 450-7478
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March 2 >, 2001

Aaanc* i Train Dispatchers 2?*pirtns*nt/BLE 
Alaska I ailroad Corporation Syuesn 
P.O. Boi 671490 
Cfaugiak Alaska 99567

The A ir  ta Legislature,

The
n
em p lo y ed

raaspoi n tlo n

agrccriM: i

A .T .D .D /H L E  supports the •racndnwait to  .^S 4 2 .4 0 .7 1 0  p rop o^ d  by the United 
-"Jon J7ra'on Local 1626 end the Alaska RaHit *d Corporation that states in part U TU  

are exem pt from the AW HA when mutuajjy agreed to  in a co tea iv K  bargaining

K . t U 3 t  
General i 
America] Dispatchers Depanm ent/BLE

I  ' M
K j i v d s i o  # 3 t a  noetd Wdt0:9 <*GGi-i t-5
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Alaska Railroad Workers Local 183
j A .F - G .E ./A F L -C I O
| P .O . B O X  100035

Anchorage, Alaska 99510-0035 
Phonp (907) 272-8316 Fax (907) 274-5244

To:

From:

Alaska. Logtolaiioa

Ed R ivere 
President A R W

M arch 2 3 .2 0 0 1

Subject: U .T .L . Wage Proposal |
t

Dear Legislators j
I

I would lik e  to slate [that the AR W  has looked) over the proposed changes to A S 4 2 .40 .710 . and mat with the U T U  

totomey to disc vies this issue. After conaidevjlion 1 have found nothing that would impact any o f my mem ben or 

any ocgjdve u sties associated with this proposal "The ARW therefor supports the change in the law as i t  is outlined: i
by the UTU. Thant you for your support in important piece of legislation.

: !

Sincerely

Ed Rivera 
President ARW

tqthl H.Ul
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M E M O R A N D U M

TO: Alaska Legislature

FROM: Mike WeatbcrcII, General Chairman
United Transportation Union 
Alaska Railroad

D A T E : M a r c h  2 ,2 0 0 1

RE: Proposed Changes to AS 42.40.710.

1 am General Chairman of the United Transportation Union Local 1626. The UTU 
represents conductors, engineers, firemen, and biakemen on the Alaska Railroad. We fully 
support the proposed amendment to AS 42.40.710, which would clarify that the Alaska Railroad 
is subject to Alaska’s Wage and Hour Act and which would also provide a conditional exemption 
that could apply to our bargaining unit under special circumstances.

Historically, train and engincmcn have been paid by the mile. That changed after the 
Alaska Railroad was purchased by the stale. For a variety of reasons, both the Railroad and our 
members would like to return to a compensation system similar to the one wo had. In order to do 
so, wc have to be exempt from Alaska's wage and hour law. To protect both parties, wc have 
provided that the exemption only applies when the agreement is "mutual" and when the 
agreement is codified into a bona fide collective bargaining agreement. That way, neither party 
can force an agreement on the other. In the absence of an agreement, Alaska's Wage and Hour 
Act would apply as it does now. There is also no danger to the public safety. Our members are 
subject to the federal Hours of Service Act which already governs the number of hours our 
members can be on the road, rest periods between shifts, etc. This is a win-win proposal for all 
concerned and I hope you can join us in supporting its passage.

1 have worked closely with the other employee groups on the Alaska. Railroad. It is ray 
belief and understanding that all represented employees support the passage of this amendment 
to AS 42.40. Again, wc urge your assistance and support.

Date: 5 / Q _/_________  V \ , D n  „ ____________
Mik: Weathercll, General Chairman 
United Transportation Union 
Alaska Railroad


