


FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2(1)1 LEGlSLATlVE SESS'ON Bill Version:
(S ) Publish Date: 21221C1L
Revision Date/Timo (Note ifcorrection):___ Dept. Affected: Health & Social Services
Title: ATAP Program Amendments 'BRU: Public Assistance
Component: ATAP
Sponsor: Rules
Requester: Governor Component Number: 220
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002  FY 2003  FY 2004  FY 2005 FY 2006  FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I | f

CHANGE INREVENUES ( ) I i
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Othar (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0

Estimate of any current year (FY2001) cost: 0.0
Check this box (X) if funding for this bill is included in tho Governor's FY 2002 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYS|SI_ (Attach a separate paqo if necessary) o . .
Although this proposed legislation may allow more than 20% of the eligible ATAP caseload to receive benefits

beyond 60 months, there are no projected financial impacts. The ATAP program is partially funded by the federal
TANF block grant which does not vary regardless of the number of families served. Also, federal law requires the
State to contribute a fixed amount of state funds toward the program, called maintenance of effort (MOE).
Additionally, caseloads are projected to continue their downward trend.
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State of Alaska

OFFICE OF THE GOVERNOR

Juneau

February 21, 2001

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Five years ago my Administration worked with the Legislature to create a new welfare
law for Alaska. Under the banner of welfare reform, we repealed the Aid to Families
with Dependent Children and Job Opportunity and Basic Skills programs and created the
Alaska Temporary Assistance Program (ATAP). We have had great success with the
program, with more Alaskans transitioning from welfare to work and our caseload
dropping by more than 40 percent. Like many other states addressing welfare reform, we
recognize what changes are needed to improve our program administration and ensure its
continued success. These changes are addressed in the bill | transmit today.

The bill repeals the percentage limit on the number of families that may continue on
assistance for more than 60 months due to hardship. Removal of this limit will permit the
Department of Health and Social Services to base its hardship exceptions on objective
criteria rather than on a fixed percentage of overall caseload. As families are successful
in finding work and the overall caseload decreases, the number of hardship cases makes

up a greater percentage ofthe total.

Alaska set an extremely aggressive goal, compared to other states, in capping our
hardship cases at a specific percentage of the total. Other states either avoided time limits
completely or set a broader range of exemptions to the limits. We now recognize the
fixed percentage in our law artificially bars needy families with disabled adults from
receiving essential cash assistance and services for their children. The first families will
begin to exceed the 60-month lifetime limit in July of 2002.
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The bill also addresses the seasonal reduction provisions for a two-parent needy family
by removing outdated eligibility requirements as cited in a Superior Court ruling. This
change permits the department to apply the seasonal reduction provision to all two-parent
needy families in which both parents are physically and mentally able to work.

Finally, the bill requires disabled parents to have self-sufficiency plans. The state can
better serve these parents by promoting their efforts toward self-sufficiency.

We have seen dramatic, positive changes for poor Alaska families. Thousands of
recipients have been assisted into work and the state has saved millions of dollars iri
welfare benefit payments. The reform measures provided a durable framework for a new
era of welfare in Alaska. 1 urge your favorable consideration for these improvements to

the program.

Sincerely,



