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FISCAL NOTE
S T A T E  O F  A L A S K A
2001 L E G IS L A T IV E  S E S S IO N

R e v is io n  D a te/T im e  ( N o te  if c o r r e c t io n )  
T it le :

F is c a l N o t e  N u m b e r :  
B i l l V e r s io n :
(S) P u b l is h  D a t e :

SB 1
3/20/01

A n  A c t  r e la t in g  to  t h e  b a s e  s t u d e n t  a l l o c a t io n  
u s e d  in  t h e  f o r m u la  to r  s ta te  f u n d in g  o f  p u b l i c  e d u c a t i o n : . . .

S p o n s o r :  S e n a t o r  G a r y  W i lk e n _______________________________
R e q u e s t e r :

D e p t .  A f f e c te d :  D E E D
' B R U :  K-12 S u p p o r t
C o m p o n e n t : F o u n d a t io n  P r o g r a m

S e n a t e  C R A

Ex p e n d itu r e s /R e v e n u e s

C o m p o n e n t  N u m b e r :  

(Thousands of Dollars)

141

M o te : A m o u n t s  d o  n o t  in c lu d e  in f la t io n  u n le s s  o t h e r w is e  n o t e d  b e lo w .
O P E R A T IN G  E X P E N D IT U R E S F Y  2002 F Y  2003 F Y  2004 F Y  2005 F Y  2006 F Y  2007
P e r s o n a l S e r v ic e s  
T r a v e l 
C o n t r a c t u a l 
S u p p l i e s  
E q u ip m e n t  
L a n d  & S t r u c t u r e s  
G r a n t s  & C la im s  
M is c e l la n e o u s

28.945.0 28 ,945 .0 28.945.0 28 ,945 .0 28 ,945 .0 28 ,945 .0

T O T A L  O P E R A T IN G 28,945.0 28,945 .0 28,945 .0 28,945 .0 28,945 .0 28,945.0

IC A P IT A L  E X P E N D IT U R E S

I C H A N G E  IN  R E V E N U E S  ( ) |

F U N D  S O U R C E  ( T h o u s a n d s  o f  D o l la r s )
1002 F e d e r a l  R e c e ip t s
1003 G F  M a t c h
1004 G F
1005 G F / P r o g r a m  R e c e ip t s  
1037 G F / M e n t a l H e a lt h  
O t h e r  ( S p e c if y  T y p e )

28 ,945 .0 28 .945.0 28 .945.0 28 .945.0 28 ,945 .0 28 ,945 .0

T O T A L 28,945.0 28 ,945 .0 28,945 .0 28,945 .0 28,945 .0 28,945 .0

E s t im a t e  o f  a n y  c u r r e n t  y e a r  (FY2001) c o s t :

C h e c k  t h i s  b o x  (X ) If  f u n d i n g  f o r  t h i s  b i l l  i s  I n c l u d e d  ir

P O S I T IO N S

0 .0

l  t h e  G o v e r n o r ' s  F Y  2002 b u d g e t  p r o p o s a l :

F u ll- t im e
P a rt- t im e
T e m p o r a r y

A N A L Y S IS :  (Attach a separate page it necessary)

S e n a te  B ill 1 a m m e n d s  A S  14.17.470 to in c re a s e  th e  b a s e  s tu d e n t a llo c a t io n  from  S3,940 to $4,085, e ffe c t iv e  J u ly  1, 2001. A s a  resu lt 
ttie re  w o u ld  b e  a n  in c r e a s e  in  S la te  A id  to ta lling  S28.944.979. A ls o  the  F u n d in g  F lo o r e ro d e s  fas te r a n d  w o u ld  e lim in a te  four d is tr icts  from  
tlte floor.

P r e p a r e d  by : 
D iv is io n

E d d y  J e a n s P h o n e  465-8679
D E E D / E S S D a te / T im e  1/8/01 12:00 A M

A p p r o v e d  b y :  C o m m is s io n e r  H o l lo w a y _________
A g e n c y  E d u c a t io n  & E a r ly  D e v e lo p m e n t

D a t e  3/30/01

For d is tr ib u t io n  in fo rm a t io n , c a ll the  G o ve rn o r 's  L e g is la t iv e  O ff ic e
(Rev 2/7/2001 OMB) P a g e  1 o f  2__



Department of Education and

January  8, 2001

n

D IS T R IC T

~ T Y U 'J -
D ls tr ic t

A d ju s te d
ADM

C u r r e n t  B a s ic  
N e e d  at S3940

SB_1 r e v is io n  
S4085 B a s ic  

N e e d  fo r  FY02
Increase In 
Stale Aid

Funding
Floor

Difference
Total

Entitlement
Difference

A laska G a tew a v 1,172.57 4,619.926 4,789,948 170.022 (43.009) 127,013
A le u t ia n  R e g io n 310.25 1,222.385 1,267.371 44.986 (17.994) 26.992
A le u t ia n s  East B o rough 946.76 3,730.234 3.867,515 137.281 0 137.281
A ncho rage 67.080.62 264,297.643 274,024,333 9.726.690 0 9.726.690
A nne tte  Is land 616.62 2.429,483 2,518.893 89.410 0 89,410
B e r in g  Strait 5.374.67 21,176,200 21,955.527 779,327 0 779,327
B r is to l Bay B o rough 597.46 2,353,992 2.440,624 86.632 0 86,632
Ch a th am 617.88 2,434,447 2.524,040 89.593 0 89.593
C h u g a c h 314.78 1,240.233 1.285,876 45.643 (18.257) 27.386
C o p p e r  R iv e r 1,379.03 5,433,378 5.633.338 199.960 (15,984) 183,976
C o rd o va 832.94 3.281,784 3,402,560 120.776 (47.151) 73,625
C ra ig 905.80 3,568,852 3,700.193 131.341 0 131,341
D e lta/G rec lv 1.032.16 4.066.710 4,216.374 149,664 0 149.664
D e n a li B o rough 736.62 2.902,283 3.009,093 106.810 0 106.810
D il l in g h a m 1.153.20 4,543,608 4,710.822 167.214 (66.885) 100,329
Fa irb ank s N . S tar B o rough 22.082.69 87,005.799 90,207.789 3.201.990 0 3.201.990
G a le n a 3.213.05 12.659.417 13.125,309 465.892 (186.357' 279,535
H a in e s  B o rough 693.76 2,733.414 2.834,010 100.596 (7.573) 93,023
H oonah 481.46 1,896.952 1,966.764 69,812 (27.925) 41.887
H ydabu rg 224.02 882.639 915,122 32.483 0 32,483
Id ita rod  A rea 1.397.03 5.504.298 5,706,868 202.570 (81.028) 121.542
Juneau Bo rough 7,825.09 30.830,855 31,965,493 1,134.638 0 1,134,638
Kake 326.91 1,288,025 1,335,427 47.402 (12.369) 35.033
K ash un am iu t 781.14 3.077,692 3,190,957 113.265 0 113.265
K ena i P en in su la  B o rough 14.826.33 58,415,740 60.565.558 2.149.818 0 2.149.818
K e tc h ik a n  G a tew ay  Borough 3,543.70 13,962.178 14,476.015 513.837 0 513.837
K law o ck 431.54 1,700.268 1.762.841 62.573 (25.029) 37.544
K o d ia k  Is la nd  B o rough 4.639.24 18,278.606 18 951.295 672.689 0 672,689
K uspuk 1.495.95 5.894,043 6.110,956 216.913 (65.720) 151.193
Lake &  P en in su la  B o rough 1.633.22 6,434.887 6.671.704 £36,817 (94.727) 142.090
L ow e r K u s k o k w im 9.891.38 38.972.037 40,406,287 1.434.250 (573.700) 860.550
L ow e r  Y  ukon 5.233.56 20.620.226 21.379,093 758.867 0 758.867
Mat-Su B o roug h 18.876.41 74.373.055 77,110,135 2,737.080 0 2.737.080
Nenana 1.550.06 6.107.236 6,331,995 224,759 0 224,759
N om e 1.444.62 5.691.803 5,901.273 209.470 (76.034) 133.436
North  S lo p e  B o rough 5.207.59 20.517.905 21,273.005 755.100 0 755.100
Northw es t A rc t ic  B o rough 5.984.44 23,578,694 24,446.437 867.743 0 867.743
P e lica n 68.82 271.151 281,130 9,979 (3,992) 5.987
Petersburg 1,022.16 4.027.310 4,175.524 148.214 0 148.214
P rib ilo t' 424.44 1,672.294 1.733.837 61.543 (14,325) 47.218
S itk a  B o roug h 2.285.30 9,004.082 9,335,451 331.369 0 331.369
Skagw ay 309.09 1,217.815 1,262,633 44.818 (17.927) 26.891
Southeast Is land 691.71 2.725,337 2,825,635 100.298 (40.119) 60.179
Southw est R e g io n 2.211.33 8.712.640 9,033.283 320.643 0 320.643
St. M a r v ’s 419.25 1,651,845 1.712.636 60.791 (24,316) 36.475
T anana 331.94 1.307.844 1.355.975 48.131 0 48,131
U na la ska 734.65 2.894.521 3.001.045 106.524 (42.594) 63.930
V a ld e z 1.439.12 5.670.133 5.878.805 208.672 (56.425) 152.247
W ra n g e ll 749.87 2,954.488 3.063,219 108.731 0 108.731
Yakutat 369.84 1,457,170 1.510,796 53,626 (16.975) 36.651
Y u k o n  F la ts 1,145.11 4,511,733 4.677,774 166.041 (66,416) 99,625
Y uk on/K o vuk uk 1,577.72 6,216.217 6,444,986 228,769 0 228.769
Y u p iit 1.223.78 4.821,693 4.999.141 177,448 (70.979) 106,469
A ly esk a  C e n tra l S c h o o l * 1,096.80 4,321.392 4,480,428 159.036 0 159.036
M t. E d g e c um b c  H ig h  S ch o o l 484.44 1.908.694 1,978.937 70,243 0 70.243

26,096.100 0
T O T A L 211,439.9 859.169,386 863,732,073 30,658,789 (1,713.810) 28,944,979
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G a r y  W i l k e n
SEN A TO R  

D istricts 2 9  &  W  
West Fairbanks

Member: Finance 
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M ember S ta le  AtTairs

S P O N S O R  S T A T E M E N T
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Slate C ap ito l Bu ild ing 
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lid cn in ,
1851 Fox Avc 

Fairbanks. A laska 9 9 7 0 1  
Tel (9 0 7 )4 5 1 -5 5 0 1  

Fax 19 0 7 14 5 1-04  3 K

Senate Bill 1 
Foundation Formula Increase

The State of Alaska's Public Education Funding Formula is based on a specific 
dollar amount per student. The base student allocation was established in 1998 
(FY99) as $3,940 per student and has not been increased since that time. Senate 
Bill 1 increases this allocation by $145.00, increasing the per student dollar to 
$4,085.

During the past 14 vears, inflation has had an impact on public school funding 
and the purchasing power of the General Fund (GF) education dollars has slowly 
eroded over time. Although the State's contribution to the 53 school districts has 
increased 54% since FY88, the effect of annual inflation, as well as an increase in 
student enrollment has negated this growth, and indeed the purchasing power of 
the student dollar has been diminished.

The public school foundation program has lost 13.9% on a student dollar basis 
since FY88 due to the cumulative effect of annual inflation. Senate Bill 1 
proposes to recoup this loss over a five-year time span. A 3.68% increase in the 
student dollar is recognized and the base student allocation in the public school 
funding formula is raised by $144.99 or $145.00. This amount was calculated ac 
follows:

13.9% Total loss of the per Student Dollar due to inflation since FY88

2.78% This total loss divided by 5 for the suggestion of a 5-Year plan to 
restore the loss

+ .9% Plus the inflation rate for FY01 in Anchorage, Alaska
3.68% Total increase of the Student Dollar as proposed in SB 1

Supporters of a world class educational system for Alaska must agree that, while 
at the same time inflation is eroding the purchasing power of the student dollar,

Home of the
University of Alsska



S ponsor Statem ent for Senate Bill 1 
Foundation  Formula Increase

we Alaskans are asking our public schools to take on more and more 
responsibility in three general areas. First, many parents today regularly drop 
off their children at school early in the morning and pick them up after work. 
School personnel todav provide not only classroom instruction for these students 
but also offer the emotional, social, and moral support needed before and after 
regular school hours at a level unheard of a generation or two ago. The 
increased time that a child spends at school naturally increases the responsibility 
of the local teachers and administrators.

Secondly, as performance standards and the corresponding assessments become 
a reality and are accepted as common place, each neighborhood school and 
classroom will be held more accountable for student learning. Children who 
need extra innovative instruction to master these standards will be identified and 
teachers will offer appropriate remedial learning opportunities. The added 
tutoring sessions necessary for some students may be offered within the regular 
school day or during a Saturday or summer school program. This added 
accountability is a step in the right direction, but it does have substantial impact 
on the financial resources of our local school districts.

Lastly, classroom teachers are on the frontline with our children and must be 
held accountable for their learning and performance. Alaska's young people 
deserve to be taught bv the very best teachers possible. Alaska's school districts 
are faced with the responsibility of recruiting and retaining a highly qualified 
work force at a time when teachers are in short supply. This is not an easy task 
and, in some cases, the remoteness and isolation of an individual school make a 
difficult task even more difficult. The State has an obligation to provide 
adequate funding to all public school districts so that all school districts can hire 
and retain quality teachers.

Public education is faced with the unenviable position -  greater responsibility 
with a reduction in the purchasing power of the student dollar. Alaska cannot 
continue to ask its 53 school districts to meet all these additional responsibility 
with a dwindling budget, therefore additional funding is a necessity. The 
increase of $145.00 per student as provided in Senate Bill 1 will assist our local 
school districts to meet, and hopefully exceed, the public's expectations and 
demands.

Please join me in endorsing Senate Bill 1.

Page 2



Growth in the School Funding Formula
Comparison of Enrollment, Inflation, and Dollars

F is ca l
Year A D M 1 A DM  In c .

Founda tio n
Program 2

Fo und a tio n
In crease Per S tudent I S tudent 

In crease
Inflation
C h a n g e 3

Per S tudent |j 
In fla tion  Adj.

FY88 101,142 $437,438,400 $4,325 0.4%
FY89 101,442 0.3% $456,496,100 4.4% i $4,500 4.0% 1.5% $4,342
FY90 104,035 2.6% $490,393,600 7.4% $4,714 4.7% 4.4% $4,533
FY91 108,168 4.0% $526,382,600 7.3% $4,866 3.2% 6.2% $4,814
FY92 113,348 4.8% $560,353,400 6.5% $4,944 1.6% 3.4% $4,978
FY93 116,652 2.9% $612,698,600 9.3% $5,252 6.2% 3.4% $5,147
FY94 119,673 2.6% $610,598,400 -0.3% $5,102 -2.9% 2.5% $5,276
FY95 120,752 0.9% $627,449,500 2.8% $5,196 1.8% 2.6% $5,413
FY96 122,897 1.8% $639,723,100 2.0 J/o $5,205 0.2% 2.7% $5,559 ;
FY97 124,545 1.3% $643,785,700 0.6% $5,169 -0.7% 2.3% $5,687
FY98 127,677 2.5% $652,353,800 1.3% $5,109 -1.2% 1.5% $5,773
FY99 129,968 1.8% $672,916,800 3.2% $5,178 I 1.3% 1.2% $5,842
FYOO 129,948 0.0% $672,308,712 -0.1% $5,174 i -0.1% 0.9% $5,894

P ercent of C h a n g e  FY88 to FYOO:

ADM 28.5%
Foundation Program 53.7%
Dollar Per Student 19.6%

S um m ary  of the Im p a ct of In flation:

Total Inflation FY88-FY00 33.0%
Loss of Per Student Dollar 13.9%

D ue to Inflation

1 A D M  Totals oo not include the Average Daily Mem bership for State  A C S  or Mt. Ed g e cu m b e .
2 Foundation Program  is the Actual To ta l Expenditures for the Foundation  Program . It does not include State A C S  or Mt. Ed g e cu m b e . 

FYOO Foundation Program  is the Authorized Am ount.
3 Information as presented by the Departm ent of Labor and W orkforce Developm ent (Mr. Jo h n  Bou che r.)



By: Karan Parr
Eileen Cummings 

Bonnie Williams 
Torie Foote 

' Nancy Webb 
Rick Solie 
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Tim Beck 

Garry Hutchison 
Introduces: 03/08/01
Adooted: 03/08/01

RESOLUTION NO. 2001 -13

A RESOLUTION SUPPORTING SENATE BILL 1, AN ACT RELATING TO THE BASE 
STUDENT ALLOCATION USED IN THE FORMULA FOR STATE FUNDING

OF PUBLIC EDUCATION.

WHEREAS, the State of Alaska's Public Education Funding Formula is 
baaed on a specific dollar amount per student; and

WHEREAS, ths public school foundation program has lost 13.9% on a 
student doiiar basis since FYSS due to the cumulative effect of annual inflation; and

WHEREAS. Senate BUI 1 proposes to recoup this loss over a five year 
lime span increasing the per student allocation by $145 and adding over $30 million to 
help fund Alaska schools; and

WHEREAS, proposals to give schools a one-shot supplement for this year 
instead, do not sofve the problem of stable, equitable funding for school districts.

NOW, THEREFORE, BE IT R E S O L V E D  that the Assembly of the 
Fairbanks North Star Borough fully supports Senate BUI 1 and recognizes that 
increased funding will assist school districts in meeting, and hopefully exceeding, the 
publics1 expectations and demands for solid public education.

SE IT FURTHER RE5GLVED that copies of this resolution be sent to the 
Alaska Stat.a Legislature and the Honorable Tony Knowles, Governor, State of Alaska.

£/2'cJ
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PASSED AND APPROVED T ~ j£gCH2001

— * - 
Karen H, Psrr 
Presiding Officer

ATTEST:

Mona Liaa D re s le r , CM C  
Municipal Borcugn C le r k

Ayes: W illiam s, W e b b , Foote, Sattley. Beck, C um m in g s , H u tch ison , H o lm , Soils, V e a z e y , Pan- 
Noes: N one

RESOLUTION NO. -2001 -i 3
Page 2  of 2
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P. O. B o x  14*55, K o d ia k  A la sk a  99615 (907) 4 8 6 -5557  FAX: (907) 4 8 6 -7605

Senator Gary Wilken March 02, 2001
Alaska State Legislature 
State Capitol, Room 514 
Juneau, AK 99801-1182

Dear Senator Wilken,

The Board o f  Directors o f  the Kodiak Chamber of Commerce has voted to endorse and support 
your efforts to increase the level o f  state funding provided for education. Your proposed changes 
included in Senate Bill 1 to the base student allocation used in the formula for state funding for 
public education are right on target. You are to be commended for attempting to address this 
serious funding issue.

In Kodiak, the local contribution for education has risen from S2,715,080 for Fiscal Year (FY) 
1990 to $6,679,085 in FY 2001. This represents a 246 percent increase in the local contribution. 
During that same time-period funding from the State of Alaska went from $11,935,591 in FY 
1990 to $14,275,412 in FY2001. This represents a 20 percent increase in state funding. During 
this same time frame, inflation grew at a rate o f  approximately 33 percent. Consequently, 
funding for education has grown from 44% of  the local general fund budget in FY 1991 to 67% 
of the general fund budget in FY 2000. All the while, funding for other general fund activities 
has been decreasing. As you can see from these numbers, the issue of funding for our education 
system is critical not only to the Kodiak community but to all communities in Alaska.

As the marketplace and job  opportunities become ever more technical, we must be able to 
provide a strong educational foundation for our graduating students. The changes proposed by 
your bill go a long way in accomplishing this goal. Flea.se know that the Kodiak Chamber of 
Commerce, its Board of Directors and our membership appreciate the efforts undertaken by you 
and your fellow legislators. We are working diligently to carry this message to our community. 
We are letting everyone in Kodiak know how important it is, that we support you in getting this 
bill passed.

The work you are doing on increasing the funding for education is genuinely appreciated.

Sincerely,

Darren J. Fran/' 
President

D e d i c a t e d  t o  K o d i a k ’ s  F u t u r e



Introduced by: 
R eq u ested  by: 
Drafted by: 
Introduced: 
A dopted:

M anager J e n s e n  
A sse m b ly  

M anager J e n s e n  
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KODIAK ISLAND BOROUGH 
RESOLUTION NO. 2001-03

A RESOLUTION OF THE ASSEMBLY OF THE KODIAK ISLAND BOROUGH 
URGING THE TWENTY-SECOND ALASKA STATE LEGISLATURE TO INCREASE THE

EDUCATIONAL FORMULA FUNDING

WHEREAS, Article VII Section 1 of the Constitution of the State of Alaska states that the 
legislature shall establish and maintain a system of public schools; and

WHEREAS, p ^v is ions of Alaska Statutes Title 14 address financing of public schoo ls  
through distribution of funds to school districts in the state foundation formula w h ich  has 
not been adjusted to adequately keep pace w ith annual cost of living -and inf lat ion 
adjustments; and

WHEREAS, the Twenty-Second Alaska State legislature has two bills filed, Senate Bill 1 
relating to an increase in the base student a llocation and Senate Bill 42 requiring annua l 
inflation adjustments to the State foundation formula. Both Bills properly address schoo l 
funding and future financing of public schools;

NOW, THEREFORE, BE IT RESOLVED THAT THE KODIAK ISLAND BOROUGH ASSEMBLY
unan imously urges the Twenty-Second legislature to adopt Senate Bill 1 and Senate Bill
42.

TED  BY THE ASSEMBLY OF THE KODIAK ISLAND BOROUGH 
THIS FIRST DAY OF FEBRUARY, 2001

KODIAK ISLAND BOROUGH

Robin Heinrichs, Borough Deputy Mayor

Kodiak Island Borough, Alaska Resolution No. 2001-03


