


C S  fo r  H B  43 (FIN) am  S tu d e n t L o a n  F o rg iv e n e s s  
B y Representative Green

SECT IO N AL  ANALYS IS
Sec. Statute Existing Changes

1 14.43.142
E d u c a t io n , L ib ra r ie s , a n d  M u s e u m s  
S c h o la r s h ip , L o a n , a n d  G r r n t  
P ro g ram s  for P o s ts e c o n d a r y  
S tu d e n ts
S c h o la r s h ip  L o a n  P ro g ram  
L o a n  fo r g iv e n e s s  o f lo a n s  m a d e  to 
b o r row e rs  e m p lo y e d  a s  p u b l ic  
s c h o o l te a c h e r s

None. New section added. The state will forgive a loan for someone who hat? received a 
teaching degree or equivalent credit hours with av least 60 
credit hours and is employed as a teacher in a 
geographically underserved area or teaches a subject for 
which there is a shortage of teachers, as determined by the 
state board. They must comply with the conditions of the 
loan and are only eligible for this forgiveness. The loan will 
be forgiven 15% for the first year, 17.5% for the second 
year, 20% for the third year, 22.5% for the fourth year, and 
25% for the fifth year, for a total of 100% forgiveness, 
subject to appropriation, and may not be more than the 
amount owed. Payment obligations will be suspended while 
the loan is being forgiven. Bond proceeds may not be used 
to pay for the forgiveness.

2 uncodified law 
A P P L IC A B IL IT Y

None. This Act applies to loans entered into on or after and 
employment occurring on or after July 1, 2001.

3 effective date July 1,2001

P ro p a re d  b y  A u ro ra  H a u k e , S e n a te  H E S S  C o m m it t e e  A id e  
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R e v is io n  D a te / T im e  ( N o te  if c o r r e c t io n ) :  2/14/01/4:20 P M __________ D e p t .  A f fe c te d :
T it le :  A n  A c t  r e la t in g  to  f o r g iv e n e s s  o f c e r t a in  lo a n s ;  a n d  B R U :  ___
p r o v id in g  fo r  a n  e f f e c t iv e  d a t e .________________________________________ C o m p o n e n t : ____

E d u c a t io n
A C P E

S p o n s o r :
R e q u e s t e r :

R e p .  G r e e n
S t u d e n t  L o a n  O p e r a t io n s

( H ) H E S S

Expenditures/Revenues

C o m p o n e n t  N u m b e r :  

( T h o u s a n d s  o f  D o l la r s )

213

N o t e :  A m o u n t s  d o  n o t  in c lu d e  in f la t io n  u n le s s  o t h e r w is e  n o t e d  b e lo w .
O P E R A T IN G  E X P E N D IT U R E S F Y  2002 F Y  2003 F Y  2004 F Y  2005 F Y  2006 F Y  2007
P e r s o n a l S e r v ic e s
T r a v e l
C o n t r a c t u a l
S u p p l i e s
E q u ip m e n t
L a n d  & S t r u c t u r e s
G r a n t s  & C la im s
M is c e l la n e o u s 85.0 170.0 254.9 339.9 424.9

T O T A L  O P E R A T IN G 0.0 85.0 170.0 254.9 339.9 424.9

IC A P 1 T A L  E X P E N D IT U R E S  | I |

C H A N G E  IN  R E V E N U E S  ( ) | ! I

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l la r s )
1002 F e d e r a l R e c e ip t s
1003 G F  M a t c h
1004 G F 85.0 170.0 254.9 339.9 424.9
1005 G F / P r o g r a m  h e c e ip t s
1037 G F / M e n t a l H e a lt h
O t h e r  ( S p e c if y  T y p e )

T O T A L 0 .0 85.0 170.0 254.9 339.9 424.9

E s t im a t e  o f  a n y  c u r r e n t  y e a r  (FY2001 ) c o s t : 0 .0

C h e c k  t h i s  b o x  (X ) if  f u n d i n g  f o r  t h i s  b i l l  i s  i n c l u d e d  i n  t h e  G o v e r n o r ' s  F Y  2002 b u d g e t  p r o p o s a l :

P O S I T IO N S
F u ll- t im e
P a rt- t im e
T e m p o r a r y

A N A L Y S IS :  (Attach a separate page if necessary)
T h is  le g is la t io n  p ro s p e c t iv e ly  c h a n g e s  the  te rm s  a n d  c o n d it io n s  o f lo a n s  is s u e d  u n d e r  th e  A la sk a  S tu d en t L o an  P ro g ram  to a llo w  

for a  re im b u rs em en t of lo a n  p r in c ip a l a n d  in te res t for a  bo rrow er, u n d e r  ce r ta in  c o n d it io n s .
A la sk a  S lu d e n t  L o a n s  a re  m a d e  a v a ila b le  th ro u g h  the  s a le  of b o n d s  is s u e d  a n d  s u b je c t  to the  te rm s o f a  T rus t In d en tu re . B o nd  

c o v e n a n ts  w ou ld  p ie v e n t  u s e  o f c o ip o ta t lo n  c a s h  to fund  the  t e lt n b u is e u ie n l p ro p o s e d .
O p e ra t io n a lly , a  d a ta  m a n a g em e n t  p ro c e s s  w o u ld  n e e d  to b e  d e v e lo p e d  a n d  staff d e s ig n a te d  to track th e  em p lo ym e n t  sta tus of 

bo rrow ers  rem a in in g  o r re tu rn ing  to A la sk a .
T o  e s t im a te  th e  co s t o f th is  le g is la t io n , lo a n  o r ig in a t io n s  a re  a s s u m e d  to b e  $50,000,000 e a c h  y e a r  b e g in n in g  w ith  th e  2001-2002 

a c a d em ic  y ea r . A  p e r c e n ta g e  o f e lig ib le  bo rrow e rs  w a s  e s t im a te d  b a s e d  o n  th e  n um b e r  o f A la sk a  te a c h e rs  cu rre n t ly  in  re p a ym en t 
o f a n  A la sk a  S tu d en t L o a n . T h e  c o s ts  s h ow n  a s s u m e  50% of e lig ib le  bo rrow e rs  w o u ld  te a c h  in  q u a lify in g  p o s it io n s . B e c a u s e  th is  
le g is la t io n , a s  a m e n d e d , fo c u s e s  th e  b e n e f its  o f the  fo rg iv e n e s s  p ro g ram  o n  in d iv id u a ls  w h o  te a c h  in  d e s ig n a te d  sh o r ta g e  a rea s  
(e ither g e o g ra p h ic a lly  o r e d u c a t io n a l s p e c ia liz a t io n ) , co s t e s t im a te s  m us t b e  c o n s id e re d  ve ry  s p e c u la t iv e .__________________________

S h e i l a  K in g ,  F in a n c e  O f f ic e r P h o n e  465-6757
D iv is io n F in a n c e D a t e / T im e  2/14/01 4:20 P M

A p p r o v e d  by : D ia n e  B a r r a n s ,  E x e c u t iv e  O f f ic e r D a t e  2/14/2001
A g e n c y A la s k a  C o m m is s io n  o n  P o s t s e c o n d a r y  E d u c a t io n
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